JO NT FI SCAL COW TTEE

Legislative O fice Building, Roonms 210-211
Concord, NH

Friday, January 20, 2012

VEMVBERS PRESENT:

Rep. Ken Wyl er (Chairman)
Rep. Beverly Rodeschin
Rep. Dan McQuire

Rep. John Reagan (Alt.)
Rep. Randy Foose

Sen. Chuck Morse

Sen. Bob (del |

Sen. Peter Bragdon

Sen. Sylvia Larsen

Sen. John Gal | us

(Convened at 10:10 a.m)

(1) Acceptance of Mnutes of the Decenber 2, 2011 neeting.

CHAI RVAN WEYLER: | will open the neeting of the Joint
Commttee -- Joint Fiscal Conmttee for January 20, '12

** REP. RODESCHIN: | nmake a notion that we approve the
m nutes of 12/2.

REP. REAGAN: Second.

CHAl RVAN VWEYLER: Mbdtion and a second to accept the
m nutes under Tab (1) of Decenber 2nd neeting. Any further
di scussion or corrections? Seeing none; are you ready for
the vote? All in favor say aye? Opposed no. The notion is
accept ed.

REP. MCGUI RE: Abstain. | wasn't here.

CHAI RVAN WEYLER Representative M Quire abstains not
havi ng been at the neeting.




***x  {MOTI ON ADOPTED}

(2) 4 d Business.

CHAI RVAN WEYLER: Moving on to Tab (2), O d Business.

We have a request for MM S report. |s Comm ssioner Tounpas
here? Soneone -- yes, he is. And Ofice of Information
Technol ogy as well. Good norning. Wlcone to the

Comm ttee.

Bl LL ROGERS, Conm ssioner/Cl O Departnment of
I nformati on Technol ogy: Good norni ng.

NI CHOLAS TOUMPAS, Commi ssioner, Departnent of Health
and Human Services: Good norning, M. Chair. For the
record, Nick Tounpas, Conm ssioner of Health and Human
Servi ces.

CHAI RVAN WEYLER: Good nor ni ng.

MR. ROGERS: Bill Rogers, Conmm ssioner of Departnent
of Information Technol ogy.

CHAI RVAN WEYLER: Good nor ni ng, Conmi ssi oners. How we
doi ng?

MR. TOUMPAS: We're doing fine.

CHAl RMAN WEYLER: d ad to hear it. How s the MM S
schedul e doi ng?

MR. TOUWAS: On the MM S schedul e, the -- the nunber
of -- nunmber of things that we are doing right now, the
first phase of the programwent |ive on Decenber 16th and
that is the provider enroll nment conponent of it. And that
is where all providers to the Medicaid Programneed to

re-enroll into the program precedent to gathering all the
information so that when the core of the system goes |ive
we'll be able to process the clains and such. So that piece

of it has gone live and it is going well on that, being
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wel | -received by the provider comunity.

The testing with respect to the core of the system

continues. That -- that piece of it, again, we still

target a July 1 go-live date for that. Still a nunber of
things that we need to do on that. W are in the process
ri ght now of devel oping the -- we're going through -- the

phase that precedes the go-live is a user acceptance test
and what we have done, simlar to what we did in the
provider enrollment, whereas the teamcreates a set of
criteria that basically said we're ready to go to user
acceptance testing, and then to really define what those
criteria are as well as neasurable tasks associated with
that. And then you conduct the tests, go through the tests,
and then there's an exit criteria so that if based on

what ever percentage passed, et cetera, et cetera, that we
go through. So that is being -- that has been devel oped
and we are setting up atine with -- with people fromthe
ACS organi zation, fromthe Departnent, fromthe Depart nent
of Information Technol ogy, and fromthe Federal Governnent,
CM5, to be able to sit down and jointly go through that and
see where we stand and whether or not we are ready to be
able to nove into the user acceptance testing phase of the
progr am

Al the testing -- testing has been going and goi ng
well on that part of it. The -- the part that we are --
we'll be testing and doing the decision in terns of whether
we go into user acceptance testing is for the core system
t hat was devel oped and for which we have contracted. The --
where the managed care initiative that the Departnent has
been working, and I will be updating the Conmittee a little
bit later on in the neeting, we know that there are gaps
bet ween that which we will need in the nanaged care and
that which we have in the system W're doing a gap
anal ysis on that in order to be able to | ook at what those
-- what those gaps are, and therefore, what changes, |arge
or small, that would need to be nade to the systemin order
to be able to accommobdate our requirenents under managed
care.
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CHAI RVAN WEYLER: Anyt hing to add, Comm ssioner Rogers?

MR. ROGERS: The only thing to add is that the
consul tant study that was required under HB2, we've
continued to neet with firnms. W have one firm who
estimates it would take six nonths to do their study which
woul d be in conflict with the project as we're planning to
go-live July of this year

CHAlI RMVAN WEYLER: Senat or Mbrse.

SEN. MORSE: Commi ssioner, | guess there's two
comm ssioners. Nick, the go-live date you said is targeted
for July 1. What happens if you don't make it?

MR. TOUWPAS: What --

SEN. MORSE: How does that affect the other half? How
does that affect managed care?

MR. TOUWMPAS: If we are not able to go-live with that,
one of the things that -- it would have an inpact on our
ability to be able to inplenent nanaged care by -- by --
the two of themare very nmuch Iinked with each other.

As |I've indicated to the Conmttee, Senator, is that
we —and again, | will provide an update on the nanaged
care piece of it alittle bit later on —we are tracking to
the legislative time lines that were set in Senate Bil
147. But from a budgeting standpoint, if what we know is
that we have a $16 mllion savings that is tagged to that.
So if we are delayed in any way, we -- we have contenpl at ed
and have conme up with savings that we woul d achieve
el sewhere in order to make sure that we achieve the
| egi sl atively mandat ed savi ngs.

The time line, | indicated all along, is
extraordinarily aggressive and we're at that point right
now where the -- everything that was within the control of

the Department now is a shared responsibility 'cause | have
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CM5 and the organizations with whomwe would want to
contract wth.

Now there's a group of other individuals that are
i nvolved on this right now that would inpact the tine |line.

But we continue to target that as a -- as a go-live date.
But if it isaslipinthe -- inthe M S, then yes, that
woul d i npact the managed care. | will -- | need to

enphasi ze again that the systemfor which the Departnent
contracted with ACS a nunber of years ago was the
foundation for that, was a fee-for-service system And what
we are | ooking at right now in managed care is sonething
quite different fromthat.

Now, we know the systemthat we have built and is
bei ng tested has managed care capabilities in that. But
until we sit down and go through, and that gap analysis is
happeni ng ri ght now as we speak to go through that, to say
is it a smll change, is it sonething that we can phase in
over a period of tinme in ternms of the type of issues. Do we
have sonme workarounds that we could do? So there's a
nunber of things that we need to take a | ook at before |'m
ready to say that July 1 is or is not -- is or is not going
to be able to -- to be net.

CHAI RVAN WEYLER:  Further questions fromthe
Comm ttee? Seeing none. Keep working toward that deadline.
Thank you very nuch. Okay. Nothing nore on Tab (2).

(3) RSA 14:30-a, Il Audit Topi c Recormendati on by
Legi sl ati ve Performance Audit and Oversight Conmmittee.

CHAI RVAN WEYLER: Moving on to Tab (3). The first item
on the Consent Calendar, Item 12-050. This is a -- |'11I
recogni ze Senator Bragdon.

SEN. BRAGDON: Onh, sorry. \What tab are we on, sir?

CHAI RVAN VEYLER: Tab (3).
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SEN. BRAGDON: Yeah, okay.

CHAl RVAN WEYLER: Perfornmance audit reconmmendati on

SEN. BRAGDON: | heard you say Consent Cal endar.

CHAl RVAN WEYLER: |I'm sorry. It's Tab (3). |
haven't gotten to the Consent Cal endar.

SEN. BRAGDON: Thank you, M. Chairman. The
Legi sl ati ve Performance and Oversight Comm ttee recommends
the topics you see here for perfornmance audit purposes.
There have been very few, if any, significant audits of
Corrections Departnent and these are particul ar areas which
the Audit Bureau has indicated are typically areas that
State would ook into as part of an audit.

CHAl RMAN WEYLER: |Is there a notion?

* * SEN. BRAGDON: So nove.

CHAI RVAN WEYLER: Senat or Bragdon noves. |Is there a
second?

REP. REAGAN: Second.

CHAI RVAN WEYLER: Any questions of Senator Bragdon on
t he recommendati ons?

REP. MCGQUIRE: Do we know when such an audit woul d
i kely be done?

SEN. BRAGDON: The average audit seens to take about
six nmonths. This mght be a little nore than average. So
it would be, | would say, between six to twelve nonths.

REP. MCGQUI RE: In the summer?

SEN. BRAGDON: That's ny guess. M. Mhoney coul d add
further if you need nore infornmation.
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REP. MCGUI RE: Ckay. Thank you.

CHAI RVAN WEYLER: Further questions? Seeing none; are
you ready for the question? Al in favor say aye? Qpposed
no? And the recomendation i s adopted.

***  {MOTI ON ADOPTED}

CONSENT _CALENDAR

(4) RSA 9:16-a, Transfers Authorized.

CHAI RVAN WEYLER:  All right. Now noving on to the
Consent Calendar. First itemunder Tab (4), 12-025.

** SEN. BRAGDON: Move approval .

REP. MCGQUI RE: Second.

CHAI RVAN WEYLER: Mbunt ai ntop Tower Fund. Mdtion by
Senat or Bragdon, second by Representative McQiire to
approve the item Any questions? Seeing none; are you
ready for the question? Al in favor say aye? Opposed no?
The notion i s adopt ed.

***x  {MOTI ON ADOPTED}

(5) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $50,000 from
Any Non- St ate Sources:

CHAl RVAN WEYLER: Moving on to Tab (5). Several itens
on the Consent Cal endar. Anybody w sh renoval of any of
these itens?

REP. MCGUI RE: Unfortunately, | have several.

CHAI RVAN WEYLER: Al'l right. Representative MCQuire,
if you would go over the itens you wish to renove.
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REP. MCGUI RE: Nunber one.

CHAI RVAN VEYLER: O1.

REP. MCGQUI RE: Thr ee.

CHAI RVAN VEYLER: Thr ee.

REP. MCQUI RE: Four .

CHAI RVAN VWEYLER: Four.

REP. MCGUI RE: 16.

CHAI RVAN VEYLER: 16.

REP. MCGUI RE: 24.

CHAI RVAN VEYLER: 24.

REP. MCGUI RE: And 35.

CHAl RVAN WEYLER: And 35. Those itens are now renpved
fromthe Consent Calendar. Is there a notion to accept the
rest?

** SEN. ODELL: So nove.
REP. FOOSE: Second.

CHAI RVAN WEYLER: Mbtion by Senator Cdell, second by

Representative Foose. |Is there any further questions on
the rest of the Consent Cal endar? Seeing none; are you
ready for the question? All in favor say aye? Opposed no?

And the rest of the Consent Cal endar is adopted.
*kk { MOTI ON ADOPTED}

CHAI RVAN WEYLER: Moving on first to Item 12-001 for
the Division of Adm nistration.
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REP. MCGUI RE: Departnent of Corrections.

CHAI RVAN WEYLER Ch, wait a mnute. Departnent of
Corrections, Division of Admnistration. Al right. Very
good. See M. Millen is here to answer questions.

ROBERT MULLEN, Director of Adm nistration, Departnent

of Corrections: Good norning. For the record, ny nanme is
Bob Mullen. I'mthe Director of Adm nistration for the
Departnment of Corrections.

CHAI RVAN WEYLER Representative McQuire is recognized
for a question.

REP. MCGUI RE: Thank you, M. Chairman. Thank you, M.
Mul len. Hm-- was this noney anticipated when we created
t he budget for the Departnent of Corrections or is this
unanti ci pat ed?

MR. MULLEN: When we budget for this award, we budget
on what we think the unspent bal ance forward is going to be
for a staff award, plus what we anticipate or project it
will be for next year. We under budget in this present
Fi scal Year, the reason being is the nonies that we carried
forward in the prior Fiscal Year were nuch greater than
what we had anticipated. What we're doing with this award
is, you can see on the first page in the class lines, I'm
earmarking that or we're earmarking that to invest in
overtime deficits and al so for possible equi pnent purchases
that we're unable to budget through the general funds.

REP. MCGUI RE:  Fol | ow up.

CHAI RVAN VEYLER: Fol | ow up.

REP. MCGUI RE: Thank you. So in sone sense, it's not
that we have nore prisoners in this category than expected,
it's that we have nore noney to fund them So I'm
wondering if -- so it seens to ne that maybe we -- we
budgeted for the nunmber of prisoners we have; and
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therefore, this is extra noney that an equival ent anount
could be returned to the general fund, no?

MR. MJULLEN:. This is Federal funds that can only be
used for correctional purposes, specifically in the prison
envi ronnment for equi pnment, overtime, vehicles. It cannot be
transferred to the general funds. The way this award works

it's based upon the nunber of illegal aliens or illegal
alien days that we have in our prison system In this award
we had 99 illegal aliens. That nunber and that nunber of

illegal alien days is thrown into the pot and the Federal
Government, the Bureau of Justice in which in this
particul ar Federal Fiscal Year there were just over a
mllion illegal alien days. Qur award is $135, 000. The
total award for all states and nunicipalities in this
Federal Fiscal Year was $272 million. So as a state, we
received very little. A larger portion will go -- goes to
Texas, Arizona, California.

REP. MCGUI RE: Fol | ow up.

CHAI RVAN VEYLER: Fol | ow up.

REP. MCGUI RE: Thank you. | guess what -- |'m not
suggesting we put this noney into the general fund, but
what |' m suggesting is nost of your funds come fromthe
general fund. And therefore, these are not unexpected
prisoners. And, so therefore, the overall budget should
have been enough to cover them So the fact that we have
this noney to cover them to pay the overtine, to pay the
equi prent and so on, doesn't that nean sonme of our own
general fund noney won't be needed for those purposes?

MR. MULLEN. Qur budget, general fund budget for
overtime and for equipnent is not sufficient for our
operations. W rely upon this noney to help supplenent the
i nsufficient nonies that we do have in our present budget
for overtinme and for equi pment.

CHAI RVAN WEYLER: Further questions?
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REP. MCGUI RE: No, thank you.

CHAI RVAN WEYLER: Any further questions fromthe
Commttee? Do we have a notion on this yet?

REP. RODESCHI N: No, you don't.

CHAI RVAN VWEYLER: Al'l right. 1'll entertain a notion
to approve the Item 12-001.

*x SEN. LARSEN: Mbve approval .

REP. FOOSE: Second.

CHAI RVAN WEYLER: Senator Larsen noves, Representative
Foose seconds. Further questions? Seeing none; all in
favor say aye? Opposed no? And the notion is adopted.

***  {MOTI ON ADOPTED}

CHAI RVAN WEYLER: Moving on to Item 3, 12-003,
Departnment of Safety.

REP. MCGQUI RE: Coul d we consi der --

CHAl RVAN VEYLER: M. Col by.

REP. MCGUI RE: -- nunber (3) and (4) together since
they are simlar?

CHAI RVAN WEYLER: Yes, (3) and (4) we'll be discussing
together, and 1'Il recognize M. Col by.

VWS COLBY, Director of Adm nistration, Departnent of
Safety: Good norning. For the record, |I'm Ws Col by,
Director of Admnistration for the Departnent of Safety.

CHAI RVAN WEYLER: W are going to be referring to itens
(3) and (4). 1'1l recogni ze Representative MCuire.
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REP. MCGUI RE: Thank you, M. Chairman. Thank you, M.
Colby. So in this particular case these are nonies for
enforcenent of traffic and also DW patrols. And ny
guestion is do we spend any of our other funds in the
Departnment besi des Federal funds on those -- on those
t asks?

MR. COLBY: Yes. But | would ask perhaps bringing
Col onel Qui nn up, because | brought himon several of these
items today. So Col onel, could you join ne?

W do have -- we do have overtine nonies in the
vari ous accounts. We use these funds to augnent that. W
receive significant funding every year fromthe Hi ghway
Saf ety organi zation for targeted patrols and to augnent the
funds that are in the State Budget.

REP. MCGQUI RE: | guess -- may | follow up?

CHAI RVAN VWEYLER: Fol | ow up.

REP. MCGUI RE: Thank you. So this one it explicitly
does say in here that the anticipated anobunt was under -
estimated. So you didn't expect to receive this noney for
t hese purposes.

MR. COLBY: | think what that's referring to is we
budgeted this grant in the State Budget.

REP. MCGUI RE: Hm hum

MR. COLBY: It's just that when we got the funds from
New Hanpshire H ghway Safety, we ended up with nore noney
than we anticipated a year and a half ago when we put the
budget together. So we had $96, 000 budget ed, but we
recei ved one hundred -- between the two years actually
211,000. So we need to raise the appropriation in order to
have room enough to spend the grant. So it wasn't that we
didn't budget the noney. W didn't anticipate that we
woul d be receiving this anount of noney.
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REP. MCGUI RE: Exactly. Foll ow up.

CHAI RVAN VWEYLER: Fol | ow up.

REP. MCGQUI RE: So | guess where |'m going here is that
just -- just because we have extra noney here fromthe
Federal Governnent for these particul ar purposes, the
traffic enforcenent, and DW, should that necessarily nean
-- and we are spending sone of our own noney on those
pur poses. So therefore, could we not keep traffic
enforcenent and DW at the |level the budget anticipates and
use our own noney on other needs of the Departnment besides
this? Because I'lIl tell you, | was shocked yesterday at
that report | read in the Union Leader about how few crines
are actually prosecuted, and how few arrests are made. So
m ght our own noney be better spent on detectives or State
Police or other things? Do you see what | nean?

COLONEL ROBERT QUINN, State Police, Departnent of
Safety: If | may? Good norning.

CHAI RVAN VWEYLER: Col onel go, ahead.

COLONEL QUINN: Good norning, M. Chair.
Representative McQuire, | think 1'd like to just clearly
paint a picture of what these funds are and what the on-
duty Trooper does. W went through a performance audit on
State Police operations and it found that the Troopers, the
road Troopers, are only spending eight hours on patrol and
the other 32 are on other duties. Those other duties are
covering crashes, covering calls for service, going to
al arns, assisting other agencies. Wiat we are seeing nore
and nore is when that Trooper signs on at night, for
i nstance, who's got 93 out here in Concord working ten at
night to six in the norning, he may get called to Warner or
H 1l or Salisbury or Danbury on other calls. So the actual
tinme that they're out there with a radar going on 93 or
| ooki ng for inpaired drivers going down. These funds here,
whether it's for speed enforcenment or DW enforcenent, when
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these Troopers sign on to work these details, they are
focused on that and that only. And we select the Troopers
that we get good return on our investnment from And I think
you'll see that when the activity comes in, whether it's
for the speed or whether it's for the DW, the activity's
there. So to your question on what we budget for, when the
actual Trooper signs on, he can go out and either run

| aser, run radar, or |ook for DW. But nore and nore they
are getting pulled away. W would not be in a -- the place
we need to be. W would not be able to continue our highway
safety plan, our strategic plan to keep the accidents down
and the fatals down w thout these additional funds fromthe
H ghway Safety Agency. So it appears that it may be a | ot
of noney and we nay be able to shift our other funds
towards detectives, but we can cannot replace those
Troopers with this. This in and of itself has been a huge
boon for us in patrol coverage. So these Troopers are out
there. But the actual coverage, and again, and |I know you
under stand a budget, we have no budget there to repl ace

t hese Troopers that are on | eave or that are in training.
And a Trooper, whether he's on the SWAT Unit or the K-9
Unit or the TAR Unit, they have nmandated training, those
patrols are vacant. So when we have these 55, 65 patrols or
DW patrols at night, it's a huge public safety addition
for the State.

REP. MCGUI RE: Ckay. One nore?

CHAI RVAN WEYLER: Further questi on.

REP. MCGQUI RE: So | guess |I'm not suggesting at al
that we don't accept this noney, all right. So |I'mjust
wondering if we could ook at if in |ooking at the bigger
picture if the Departnment all of a sudden gets, however
much noney this is extra, is DW patrols and traffic
enforcenent the best place to spend that or ought we maybe
transfer this into areas where we're underperform ng?
mean, if -- if only 15% of rapes are being prosecuted the
-- | nean, there's sonething going on there.
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MR. COLBY: The issue with these grants is New
Hanpshi re H ghway Safety Agency or any other granting
agency is granting this noney for a specific purpose. You
can't divert it to another purpose or you won't get the
grant.

REP. MCGUI RE: Not this noney, but our noney that we
are using for the sane purpose. Do you see what | nean?

COLONEL QUINN: Yes. And your noney, sir, when we
budget for the patrol troopers out of our 403 account, we
have sonme overtine built in there. That overtime -- we
don't have sufficient overtine to say I'mgoing to put a
Trooper out for six hours to look for DW. It's not there.
That overtine has to be utilized if a patrol Trooper's
shift ends at m dni ght and he has a DW arrest, he may have
to stay out till two to finish processing if he catches a
fatal or a bad crash at the end of it; but we are really
stringent with our oversight on that because we just don't
have -- we absolutely don't have the funds there to have a
robust hi ghway safety plan |like we have with this plan.

CHAI RVAN VEYLER: Furt her?

REP. MCGUI RE: No, thank you.

CHAI RVAN WEYLER: Any further questions? Senator
Qdel | -- Senator Bragdon.

SEN. BRAGDON: Thank you, M. Chairnman. Not to bel abor
this, I don't think that Representative McQuire is getting
the answer that he's looking for and | guess let nme put an
exanple out. Let's say you have a budget and you have $100
for this particular line itemof the regul ar budget stuff
that you do. CQutside of this grant you have $100 for this
category. You get a grant for $100. | think what
Representative McQuire is saying is you have two choi ces.
You can either spend now $200 on this line item the
hundred that you planned to, plus the hundred that you're
getting, or you can take the hundred you' re getting and use
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it for that line itemand then use your original hundred
dollars for sonething else. And | guess it seens to ne that
your decision as overseeing this Departnent is that the
best use of the conbined $200 is in this account, But |'m
not sure |I'mhearing that directly.

COLONEL QUINN: | think I understand the question. And
I think the answer is there is no decision to make. | have
no choice. The choice is this. | have a budget. | have
patrols to cover on duty 24-7. And | have to use that noney
to cover those patrols. | have an overtine budget for
traffic and I have ny traffic org code. I have the sanme for
detectives. So there's no conmngling. There's no -- | have

no deci sion to make. These hi ghway safety funds, quite
frankly, are keeping us afloat. And I can only use themfor
specific mssions at specific tinmes and specific dates in
accordance with the H ghway Safety rules.

SEN. BRAGDON: M. Chairman, |'mvery di sappoi nted at
the answers we are getting today. | support the grant. |
support what they're doing, but the answers are very bad
and 1'll talk to people |ater on about it.

CHAI RVAN WEYLER: |s there a notion to accept Itens 003
and 0047

*x SEN. BRAGDON: So nove.

REP. MCGUI RE: Second.

CHAI RVAN WEYLER: Al'l right. Senator Bragdon noves.
Who seconded?

REP. MCGUI RE: | did.

CHAI RVAN WEYLER: Representative MQuire seconds to
approve Itenms (3) and (4). Are there any further questions
or discussions? Seeing none, are you ready for the
guestion? Al in favor say aye? Opposed no? The notions
are adopt ed.
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*** [ MOTI ON ADOPTED}

CHAI RVAN WEYLER: Moving on to next Item 16, Fish and
Gane. | see the Director. Director Nornandeau, wel cone.

GLENN NORVANDEAU, Executive Director, Departnent of
Fi sh and Gane: Good norni ng.

CHAI RVAN WEYLER: Good norning, sSir.

MR. NORMANDEAU: d enn Normandeau, Director of Fish and
Gane.

CHAI RVAN WEYLER Representative MQuire recogni zed for
a question.

REP. MCGUI RE: Thank you. Thank you for com ng. Are
t hese gane species that are involved here or not?

MR. NORMANDEAU:. The -- the species involved here, the
New Engl and Cottontail is -- it is currently listed as a
St at e endangered species. So rabbits are gane species, but
this is non-gane because it's protected.

REP. MCGQUI RE: | see. All right. Thank you.

CHAI RVAN WEYLER: Coul d you use the noney to put a
bounty on coyotes?

MR. NORVMANDEAU: Well, you know, I'Il just -- | just
want to say, and | know the last tinme | was here | was
asked sonme questions | didn't have the answers to. And, you
know, |'ve been beating the cottontail drumfor sonetine
now. Just to make you aware, the New England Cottontail is
one of sone 460 or so species that is on the list to be
listed by the U S. Fish and Wldlife Service under the
Endangered Species Act. Because of noney, tineg,
bureaucracy, those what are called candi date speci es have
not been officially listed yet. As a result of that two
groups, and | believe it's Defenders of the Earth and the
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Center for Bio-Diversity, sued the Fish and Wldlife
Service in Federal Court. And as part of the court decree
on that, a tinme |ine was given on when all of these species
are going to get given their due. And so the way this is
working is that in 2015 New Engl and Cottontails will be up
And by being on the candidate |ist, that neans that -- that
the evidence is in that they are, in fact, or that they, in
fact, should be listed. So in 2015 it will be a review and
we are frantically trying to work to make sure that when
that revi ew happens they have reason to believe that there
isn't the need to list those. And this noney, along with a
previous grant that we got a couple years ago for
substantially nore, is being used nulti-state because these
animals are in all of the New Engl and states, except
Vernmont, as well as New York, and so it's a nulti-state
effort. We are actually contracted with or the group is
contracted with a group in Rhode Island to raise these
things. | nmean, we are identifying habitat available to put
those animals in the future. W are hoping we can, you
know, just put rabbits together and |l et rabbits do what
they do so that we can --

CHAI RVAN WEYLER: Easily adaptable to captive breeding.

MR. NORMANDEAU: Yeah, well, we hope so. So there's a
serious effort because one of the problens with these
rabbits is that they live in sone of the nore heavily
devel oped areas of the state, notably down the Merrimack
Vall ey. And Federal |aw, a take doesn't nean killing a
rabbit. A take is affecting its habitat. And we were
goi ng to have serious econom c problens around here and
Fish and WIdlife Service recognizes that and has actually
been very helpful in trying to direct noney toward this
probl em and, hopefully, head off this listing. And that is
what this whole thing is about.

REP. MCGUI RE: Further question.

CHAI RVAN WEYLER: Further questi on.
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REP. MCGUI RE: So what woul d be the negative
consequences of letting this beconme |isted on the
endanger ed speci es?

MR. NORMANDEAU: There's very sophisticated mappi ng
that's been done as to the existing habitats available to
these animals. So let's say we want to wi den 93 which is,
you know, been on the boards, you know, whatever. |'m not
famliar with it, but I know that's a big one. Well, that
runs right down the mddle of where these critters are or
at least their historic range. So if you have an area that
has got these in it, you aren't touching it. And, you know,
this is sort of the Spotted OM situation out in O egon
But we are not tal king about cutting trees down that are in
the mddl e of nowhere. W are tal king about, you know, a
guy wants to put a barn up in his backyard on a patch of
brush and, you know, this is -- | just can't enphasize
enough how nmuch we do not want to have these things |isted,
because it is going to be a huge problem not just for us,
Mass., Connecticut, Rhode |Island, and the focus of this
noney is to not have that happen.

REP. MCGUI RE: Thank you, Director.

CHAI RVAN WEYLER: |s there a notion to approve |Item 24?

*x REP. FOOSE: Mbve approval.

CHAl RVAN WEYLER: Excuse ne, Item 16

SEN. BRAGDON: Second.

CHAI RVAN VWEYLER: Representati ve Foose noves approval
seconded by Senator Bragdon. Any further questions?
Seeing none, all in favor say aye? Opposed no?

MR. NORVANDEAU: Thank you

REP. REAGAN.  No.
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CHAl RVAN WEYLER: You wi sh to be recorded?

REP. REAGAN: Yes.

CHAIl RVAN WEYLER COkay. Item 16 i s adopted.

***  {MOTI ON ADOPTED}

CHAI RVAN WEYLER: Moving on to Item 24, notorcycle
rider training program And M. Colby is going to reply for
that for Departnent of Safety.

MR. COLBY: Good norning, again.

CHAlI RMAN WEYLER: Senat or Let our neau.

MR. COLBY: | have with nme forner Senator Letourneau
who is a part-tinme enployee with the Departnment of Motor
Vehicles in the nmotorcycle rider training area.

CHAI RVAN WEYLER: Recogni ze Representative MCQuire for
a question.

REP. MCGQUI RE: Thank you, M. Chairman. Actually, |
just sort of have a statenent. | happen to be a co-sponsor
of a Bill that would elimnate this program And,
therefore, I"'mnot going to vote to get nore notorcycl es,
because |I'm hoping that it will just sinply be elimnated.
But | don't really think this is the forumto tal k about
the Bill or why and all that sort of thing. So, you know,
just that sinple. | just want to vote against this item

CHAI RVAN WEYLER: Al'l right. Further fromthe
Commttee? 1Is there a notion to adopt --

*x SEN. LARSEN: Move approval .

CHAI RMAN WEYLER: -- Item 24. Senator Larsen noves.

REP. FOOSE: Second.
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CHAI RVAN WEYLER Representative Foose seconds approva
of Item 024. Further questions or discussions? Seeing
none; all in favor say aye? Qpposed no?

REP. MCGUI RE: No.

REP. REAGAN: No.

CHAI RVAN WEYLER: Two negative votes. The itemis
adopt ed. Thank you, gentl enen.

***x  {MOTI ON ADOPTED}

CHAI RVAN VWEYLER: Mbving on to Item 026

REP. MCGUI RE: No, 035.

CHAl RVAN VEYLER: No, wait a mnute, 035. 035 is the
next one we took off. Item 035, Departnent of Safety again.
Just keep you wearing a path between those two seats. M.
Col by, again, for the Departnment. And he's going to be
joi ned by Col onel Quinn. Representative MQuire is
recogni zed for a question

REP. MCGUI RE: Thank you. Hi, M. Colby. Can you
descri be nunber one? |Is this like billboards with safety
nessages or sonething like that?

COLONEL QUINN: No, sir. It's -- what we are trying to
do, we actually don't know where we are going with this
conpletely But it's a nedia canpaign. And we are | ooking at
tel evision, radio, possibly nore nessaging. But what we are
trying to do, sir, is we are trying to |ook at the data,
have a data-driven approach to what's working wth reducing
t hese crashes and the fatals. As you've seen recently, what
we are trying to do is nessage the public nore. What we
know i s we know that DU, drugs and al cohol, are causing
the majority of the fatal crashes, foll owed by speed and
di stractions. So what we are trying to do is trying to
utilize these funds. W are going to need a consultant. |
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have got a team working at Departnment of Safety to try and
ki nd of up our game and nessage the public better. Get the
public as a partner in this to try and hel p us reduce
crashes, reduce fatals and nake the highway safer. So
that's -- that's kind of the global road map to where we
want to go with this. But the details, | don't have the
details yet because we haven't determned them But it's
nore radio, sir, television, nmessaging, |ooking at a
consul tant.

REP. MCGUI RE: Fol | ow up?

CHAI RVAN VEYLER: Fol | ow up.

REP. MCGUI RE: Do you have any evidence that such
t hi ngs do reduce DW?

COLONEL QUINN: Wl |, you know, sir, that's a good
guestion. We had a H ghway Safety neeting yesterday. Wat
we do know is 2011 had the lowest traffic fatalities ever
in the state. W are one of the |owest states and |'m not
taking any credit for this because, quite frankly, we don't
know what works. Is it a conbination of enforcenent,
educati on, nessaging? But | think, clearly, what we need
to do is we need to get the public to work better with us.
| don't think anybody wants to | eave their hones and travel
to or fromwork or let their children go off and get in a
crash. But these certain things that are causing the
acci dents, and we do have sonebody at Departnment of Safety
who -- who's an expert in the data studying it closely,
working with Peter Thonmson's crew at H ghway Safety, to try
and quantify what works and get the answers and then | ook
at a data-driven approach

For exanpl e, these funds we have, sir, once we accept
them if all the crashes are being caused at mle nmarker 8
on the Spaul ding Turnpike at this particular tine, and for
following too close, we need to be there targeting
following too close at that tinme. Wwere are the fatals
happeni ng? W are | ooking. W have a plan. W have a road
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map for the entire year data driven. C nco de Mayo, the
week before Christmas, eve before Thanksgiving. So | think
you'll see what we are trying to do is trying to nove into
new territory with an evi dence-based approach. And with
this, we want to spend the dollars where we're going to get
t he nost reduction in crashes and fatalities.

REP. MCGUI RE: Fol | ow up.

CHAI RVAN VEYLER: Fol | ow up.

REP. MCGUI RE: But ny understanding is this is a brand
new program and so on. And you just said that we are the
safest or anong the safest. So, in sone sense, maybe this
is just gilding the lily or --

COLONEL QUINN: Well, what | will say is this, sir.
H storically, what we have done is |I think the day of the
Col onel of State Police getting on the tel evision saying,
pl ease, don't drink and drive during this holiday weekend,
I don't think the ambunt of coll ege students are readi ng
t he paper today. How we nmessage, how we outreach in today's
society is changing, social nedia. And I think we need to
| ook at to nake sure we're doing everything possible. And
so | think together working with some experts in this field
we'll get there. But | don't have all the answers, but |I'm
excited to look and to find out where we need to go with
this.

REP. MCCGUI RE: Ckay.

CHAI RVAN WEYLER: Nothing further. I'll entertain a
notion to adopt Item 12-035.

REP. MCGQU RE: M. Chairman, nay | nmake a notion to
adopt item-- the second part of this, because they are two
separate things. O nmaybe just divide the question. |
don't know how this would be done. | would prefer to, if I
could, to vote agai nst nunber one and for nunber two.
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CHAI RVAN WEYLER: Al'l right. 1'1l ask for divided
guestion. |'Il ask for a notion to adopt nunber one, item
nunber one --

*x SEN. BRAGDON: So noved.

CHAl RVAN WEYLER -- 12-035. Moved by Senator Bragdon,
second by Senator Qdell. Further discussion? Seeing none,
all in favor say aye? Opposed no?

REP. MCGUI RE:  No.

CHAI RVAN WEYLER: Mbtion is adopted.

***x  {MOTI ON ADOPTED}

CHAI RVAN WEYLER: Moving on to itemtwo in 12-035.
"Il entertain a notion to adopt.

* * SEN. BRAGDON: So nove.

SEN. MORSE: Second.

CHAl RVAN WEYLER Ckay. Mbdtion by Senator Bragdon,
seconded by Senator Mrse. Any further discussions? Seeing
none; you ready for the question? All in favor say aye?
Opposed no? The item adopt ed.

***x  {MOTI ON ADOPTED}

COLONEL QUI NN: Thank you, sir.

CHAI RMVAN WEYLER: Thank you, gentl enen. Col onel, we are
del i ghted you have such a program goi ng.

COLONEL QUI NN: Thank you.

CHAI RVAN WEYLER Ckay. We have finished the Item (5).

(17) Chapter 224:219, Laws of 2011, Judicial Appointnents;
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Nunber Lim ted; Vacanci es.

CHAl RVAN WEYLER: Menbers of the Conmittee, w thout

objection, | have a request fromthe Chief Justice to take
up Item (17) out of order. Is there any objection? Seeing
none; we'll nmove on to Item 17, which is Ofice of the

Courts and wel cone the Chief Justice and M. Goodnow, the
head of Adm ni strati on.

HON. LI NDA DALI ANI'S, Chief Justice, New Hanpshire
Suprene Court: Good norning --

CHAI RVAN WEYLER:  Good nor ni ng.

JUDGE DALIANIS: -- M. Chairman, Menbers of the
Committee. |'mLinda Dalianis, Chief Justice of the
Suprene Court. And as you had noted, with ne is Don
Goodnow, the Director of our Admnistrative Ofice. W are
here today to ask the Conmttee to approve the conversion
of two -- about to be or already vacant marital master
positions to Circuit Court judges. The first position we're
aski ng about is one which is currently being filled by
Master Alice Love who retired | ast year but who cane back
half time to help us and whose official termwould not have
been up until 2014.

The second is to replace Marital Master Leonard G een
who will be retiring, | believe effective June 30th or
July 1st. July 1. The reason we're asking for these
conversions now, in spite of the fact that there will be
sonme delay relative to Master Green, is that you have
previously approved the conversion of the position vacated
by Marital Master Deborah Rein and the Governor had put out
a call for interested applicants for the circuit court. W
have great need, as |I'msure you' re aware, and the Governor
has agreed to use the current pool of applicants to fill
what ever positions you choose to convert. W hope it's al
three because if we have to wait and go into another cal
for applicants it just conpletely strings out the process.

Joint Fiscal Committee

January 20, 2012



26

Now, to be perfectly clear about this, Master Love
came back to work for us with a contract that expired at
the end of 2011. The subject of marital nmasters is
politically sensitive and in an effort to avoid any
controversy, | asked the Speaker -- Representative Wyl er
was supposed to be at that sane neeting but he had tine
constraints that didn't allow himto stay -- if there would
be any |l egislative objection, at |east fromthe Speaker, to
our retaining the services of Master Love at-will, nonth to
nmonth, until the slot is filled. The Speaker told me that
he had no objection to that. He thought it was a pragmatic
and sensible short-termsolution to a difficult problem
And just so you'll know why we're asking, is she is
assigned to the Nashua Fam |y Division and she represents
45% of our judicial officer resource in that |ocation. She
and her replacenent will hear roughly 855 cases during 2012
out of roughly 1900 fil ed.

During this nonth, and | have taken the liberty of
havi ng her continue to sit on the Speaker's assurance,
she's schedul ed to hear 43 cases involving 74 children in
her ei ght days of sessions because she only sits tw weeks
out of every nonth. And if we had to cancel all of those
sessions for want of a judicial officer to handle them
t hose hearings woul d be pushed out beyond July and |I'm not
sure just how far beyond July. So the need is extrene.
have nore precise statistics if any of you is interested.
And the -- the overall Fiscal request is really rather
nodest. It's about $114,000 but just to be clear about
that, we need an additional 60,000 and change to cover the
FY13 portion of the previously converted master's position.
We had the noney in FY12, but we don't have it in FY13 and
Don is here if have any nore technical questions you'd |like
to ask.

CHAI RVAN WEYLER: Going into 2013, the recent figures
we saw was the change to the enpl oyee health plan reflected
two and a half mllion in your Branch. Has that noney been
spent already or can sone of that be reserved for the
request you're going to nake in 20137
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JUDGE DALIANIS: It has not been spent. W do not
intend to spend it. W are hoping to use it as a credit, if
you will, against the supplenental appropriation we are
going to cone back and ask about in April.

CHAl RVAN WEYLER So that noney could be used for this
addi ti onal noney --

JUDCGE DALI ANI'S: Yeah

CHAI RVAN WEYLER: -- goi ng forward?

JUDGE DALI ANI S: Dependi ng upon how you keep the books,
it certainly could.

CHAl RVAN VWEYLER: Wel |, how Don keeps the books and
what he's done with that new noney, if you will. Is there
any further questions?

REP. MCGUI RE: Yes.

CHAI RVAN WEYLER Representative MCQuire.

REP. MCGUI RE: Thank you. And thank you, Chief Justice,
and M. Goodnow. Are you satisfied with the size and
quality of the applicant pool that you could find three
judges there rather than just one?

REP. DAVIS: W are absolutely ignorant of the size
and/or quality of the applicant pool because that's in the
Governor's realm He has not shared any information with
me. The only thing, | believe to be true, is that he
intends to try to fill the Suprene Court vacancy first,
then the Superior Court vacancy, and then as nmany as three
Crcuit Court vacancies. | have asked himto consider
applicants with strong famly | aw background. And he has
said he will do that. | have every reason to believe that
the applicant field wll probably be w de and deep enough
to acconplish that. And if it isn't, the Governor sinply
won't make a nomi nation.
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REP. MCGUI RE: Thank you. And fol |l ow up?

CHAI RVAN VEYLER: Fol | ow up.

REP. MCGUI RE: One ot her question. Do people who cone

Wi th these divorce cases to marital masters pay sone kind
of fee to pay for those court costs or not?

JUDGE DALIANIS: Only the ordinary filing fee to start

a case. They don't pay anything on account of seeing a
mast er versus a judge or vice-versa. No.

REP. MCGQUI RE: | see. All right. Thank you.

CHAIl RVAN WEYLER  Senator Mrse for a question.

SEN. MORSE: Chief Justice, when you said you're

comng in April for a supplenental appropriation that is

al |

pl anned. That was the appropriation that was in the

budget that you basically have to cone back once a plan
that was put in place successful this year.

JUDGE DALI ANl S: Yes, Senator.

SEN. MORSE: Ckay. Just so everyone in the audi ence

knows.

JUDGE DALIANIS: It's not nore noney.

SEN. MORSE: It's a supplenental appropriation. Ckay.

CHAI RVAN WEYLER Entertain a notion to adopt Item 015.

SEN. BRAGDON: So noved.

CHAI RVAN WEYLER: Senat or Bragdon noves.

REP. FOOSE: Second.

CHAI RVAN WEYLER Representative Foose seconds to adopt
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Item 12-015. Further discussion? Seeing none. Al in favor
say aye? Qpposed no? Mdtion is adopted. Thank you.

***  {MOTI ON ADOPTED}

JUDGE DALIANI'S: And thank you, M. Chair, for your
consideration in allowing ne to go out of order.

CHAI RVAN WEYLER: And | hope the other Directors and
Comm ssi oners are not upset.

JUDGE DALIANI'S: Sorry, folks.

(6) RSA 7:12 Assistants:

CHAI RVAN WEYLER: COkay. We'll now go back to tab nunber
(6). And the first -- the only itemis 12-042.

**  SEN. BRAGDON: Move approval .

CHAI RVAN VWEYLER: Senat or Bragdon noves approval on
[itigation expenses.

REP. MCGUI RE: Could | ask a question about this?

CHAI RVAN WEYLER: Al'l right. Let ne get a second.

REP. FOOSE: Second.

CHAI RVAN WEYLER: Then be open for discussion.

REP. FOOSE: Second.

CHAI RVAN WEYLER: Representative Foose seconds. There's
a question. |Is anyone here fromthe Departnent of Justice?
Deputy Attorney Ceneral Rice, good norning.

ANN RI CE, Deputy Attorney General, Departnent of
Justice: Good norning.
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REP. MCGUI RE: Thank you. | notice that the |argest
itemhere is $100,000 for the JUA case. | had thought that
that case was over with. Is this -- is there something
ongoing there or is this sort of left over bills?

M5. RICE: | believe you're referring to what we have
al ready expended on JUA, the hundred thousand -- hundred
and one thousand --

REP. MCGUI RE: Yes.

M5. RICE: -- seven ninety. So that is bills that we
have paid during this year. It is -- the case i s ongoing.

REP. MCGQUIRE: Ch. Can you tell us nore then about
what's going on with the case?

M5. RICE: Well, there are a nunber of cases that have
been filed related to JUA. One of themthere's a cl ass

action -- well, it's not -- excuse ne. |It's a suit that's
been filed to get the noney and then there was an
i nterpl eader action at the request of the Legislature -- at

the order of the Legislature |ast session. The status of

t he noney that has been interplead into the court is a
matter of litigation now. So that's ongoing as to how that
noney i s going to be distributed.

CHAI RVAN WEYLER: Further question?

REP. MCGUI RE: | guess | don't understand what
i nterpl eader neans. Sorry.

M5. RICE: Last year, the Legislature passed a bil

that required that there be a hundred -- 110 mllion, |
believe is the figure, that would be given to the court and
then distributed to nenbers of the Joint -- people who have

paid into the JUA

REP. MCGUI RE: Hm hum
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M5. RICE: That noney is still sitting in the court
and there is litigation ongoing in terns of how that is
going to be distributed.

REP. MCGUI RE: Ckay. Thank you.

CHAl RVAN WEYLER: Further discussion? Seeing none; we
have a notion and a second to adopt Item 12-042. Any
further discussion? You ready for the question? Al in
favor say aye? Opposed no? It is adopted. Thank you,
| adi es.

M5. RICE: Thank you.
***x  {MOTI ON ADOPTED}

(7) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expendi ture of Funds Over $50,000 from
Any Non-State Source and RSA 124:15 Positions
Restri ct ed:

CHAI RVAN WEYLER: Mbving on to Tab (7). First item
12-021.

**  REP. MCGUI RE: Move approval .

CHAI RVAN WEYLER: Departnment of Safety. Representative
McCui re noves to approve.

SEN. BRAGDON: Second.

CHAI RVAN WEYLER: Senat or Bragdon seconds. Further
di scussion? Seeing none; all in favor say aye? pposed
no? The notion is adopted.

***  {MOTI ON ADOPTED}

CHAI RVAN VEYLER:  Movi ng on to nunber 043.

*x SEN. BRAGDON: Move approval .
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CHAI RVAN WEYLER: Senat or Bragdon noves to approve.

REP. REAGAN: Second.

CHAI RVAN WEYLER: And Representative Reagan seconds.
Furt her discussion? Seeing none, all in favor say aye?
Opposed no?

REP. MCGUI RE: No.

CHAI RVAN WEYLER: One no. The notion is adopted.

*x%  {MOT| ON ADOPTED}

(8 RSA 12-G 42, Xl Pease Devel opnent Authority, Adoption
O Rul es:

CHAI RVAN WEYLER: Moving on to Tab (8).

*x SEN. BRAGDON: Move approval

CHAl RVAN VWEYLER: |tem nunber 005, Senator Bragdon
noves to approve.

REP. FOOSE: Second.

CHAI RVAN WEYLER Representative Foose seconds. Further
di scussi on?

REP. MCGQUI RE: Can we ask a question?

CHAI RVAN WEYLER: Question from Representative MCuire.
Do we have soneone from Pease?

GRANT NI CHOLS, Deputy Chief Harbornmaster, D vision of
Ports and Harbors, Pease Devel opnent Authority: Good
nmorning. M name is Grant Nichols. 1'mthe Deputy Chief
Har bormaster for the Division of Ports and Harbors.

Joint Fiscal Committee

January 20, 2012



33

CHAI RVAN WEYLER Representative McGQuire is recognized
for a question.

REP. MCGUI RE: Thank you. So what's going on here is
you' re adding $50 to the application fee for these nooring
permts?

MR. NICHOLS: For initial applications, sir. Quite a
bit nore expense for a initial application as opposed to a
re-application, existing nooring, salary and fuel costs and
such.

REP. MCGUI RE: Thank you. All right. Thank you.

CHAIl RVAN WEYLER Okay. Do you have a notion on this
one?

REP. MCGUI RE: Yes.

REP. RODESCHIN: Yes. Bragdon and Foose.

CHAI RVAN WEYLER: We have a notion and second to adopt.
Any further discussion or questions? Seeing none; are you
ready for the question? Al in favor say aye? Opposed no?
The notion is adopted. Thank you, sir.

MR. NICHOLS: Thank you.

***x  {MOTI ON ADOPTED}

(9) RSA 21-1:8, Il(a) D vision of Accounting Services:

CHAl RVAN VEYLER: Tab (9).

*x SEN. BRAGDON: Move approval

CHAI RVAN WEYLER: 12-051, Senator Bragdon noves
appr oval

REP. REAGAN: Second.
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Further discussion? Seeing none; are you ready for the
guestion? Al in favor say aye? pposed no? The notion
i s adopt ed.

***  {MOTI ON ADOPTED}

(10) RSA 21-1:19-g, Ill, Use of State-Omed Vehicles:

CHAI RVAN VEYLER: Mdving on to Tab (10), 12-028.

*x SEN. BRAGDON: Move approval

REP. MCGUI RE: Well, we have special |anguage.

CHAl RVAN VWEYLER:  Senat or Bragdon noves approval,
Representati ve McQuire seconds, and Representative MQuire
was assigned as a subconmittee to give us a report on the
devel opnent on this item Representative McQuire is
recogni zed.

REP. MCGUI RE: Yes, thank you. Yes, | net with the
Departnment of Adm nistrative Services and we went through
in detail about half of these and I'mreally very pl eased
wi th Comm ssi oner Hodgdon's performance and mnet hodol ogy in
maki ng these deci sions. But | understand we m ght have a

guestion here because of one particular car that -- which
i s nunber LB3 because what's in our packet is 87 waivers
and what we were suggested -- what we heard in our

pre-Fiscal nmeeting is they m ght want 88 wai vers.

CHAI RVAN VEYLER: Ckay.

REP. MCGQUI RE: We m ght want to ask a question about
that particular.

CHAl RVAN WEYLER: Soneone from-- | see the
Comm ssioner is here.

REP. MCGUI RE: The Departnent of Cultural Resources.
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CHAI RVAN WEYLER:  Thank you, Conmm ssi oner.

LI NDA HODGDQON, Conmi ssioner, Departnent of
Adm ni strative Services: Thank you.

CHAl RVAN VEYLER:  You' ve really taken this program and
ran with it. We'll have to rewite the law on this to
enabl e that.

SEN. BRAGDON: G ve her a car.

CHAIl RVAN WEYLER: Representative McQuire is recognized
for a question.

REP. MCGQUIRE: So is there a question here on this
particul ar car LB3?

M5. HODGDON: There actually is. And Kathy Stanick from
Cultural Resources will speak to sone additional
information that cane available to us a little bit later
after the process.

KATHLEEN STANI CK, Business Adm nistrator |1,
Departnment of Cultural Resources: The vehicle that is in
guestion only travell ed about 4700 mles | ast year.
Internally, we surplus an excess vehicle reducing our fleet
and transferred that vehicle between divisions and al ready
this year it has travelled nore than that ml|eage. So we do

expect it -- and it's an ol der vehicle, also. W had
requested in budget process the last two bienniunms to
replace this vehicle. And as part of the -- we have given

it up each year in budget cuts.

REP. MCGQUI RE: Al right. Thank you.

M5. STANI CK:  Ckay.

REP. MCGQUI RE: W th Senator Bragdon's approval, maybe
we can nodify the notion to include 88 waivers rather than
87.
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SEN. BRAGDON: | would be happy to do that or anend it,
whi chever, 1'l1 be happy to --

CHAI RVAN WEYLER: Al'l right. W anmend it as requested

to approve 88 waivers. And we'll vote on the notion as
anmended. Everyone clear on the situation? Al right. Any
further discussion on Item 028? Seeing none, all in favor

say aye? Opposed no? Thank you very nuch.
*x%  {MOTI ON ADOPTED}

M5. HODGDON: Thank you.

M5. STANI CK:  Thank you.

CHAl RVAN WEYLER: | have a question before you go.
Since I was skimrng in the light truck and it says
information item \Wlat | didn't see in there, maybe |
mssed it, was the m |l eage that we have chosen on |i ght
trucks. Is it different than what we have on the cars?

M5. HODGDON: |'mjust going to ask Tara Merrifield to
join me. She's our vehicle specialist.

CHAI RVAN WEYLER:  All right. | just thought while
you're up I'd get that answer.

TARA MERRI FI ELD, Departnment of Administrative
Services: The way the legislation is witten the BMis
cal cul ated on the passenger autos and applied to the |ight
duty trucks.

CHAI RVAN WEYLER:  Sane mi | eage, right, two hundred and
somet hi ng.

M5. MERRI FI ELD: Yeabh.

CHAI RVAN WEYLER:  Thank you very nuch.

SEN. BRAGDON: Have followup to that?
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CHAI RVAN WEYLER: Wil e you're here, Senator Bragdon.

SEN. BRAGDON: As | recall, this only applies to the
ones that are owned by the State and not the vehicles that
are leased. Is there sone issue, a distinction between
t hese vehicl es versus vehicles that we actually own in
ternms of what has to be reported?

M5. MERRI FI ELD: They report the sane information, but
the way the legislation is witten it says State-owned. So
the | eased vehicles are technically exenpt. At this point,
all of the | eases have expired and are being replaced with
owned.

SEN. BRAGDON: Ckay.

M5. MERRI FI ELD: For future reference though we will be
| ooking at | eased options to see if it's nore efficient.

SEN. BRAGDON: So if sonebody had a bill on the fleet
stuff in the Senate Finance Conmittee, perhaps they could
change that to expand us to | eased vehicles as well as
ot her vehicles for reporting and accountability.

M5. HODGDON: Yes.

M5. MERRI FI ELD: Yes.

SEN. BRAGDON: Thank you

CHAI RVAN WEYLER:  Thank you very nuch

REP. MCQU RE: M. Chairman, just to clarify our | ast
vote. The nunber was 89, not 88. So this -- 88 was the
original and 89 --

CHAl RVAN WEYLER: 88, so we've added one nore. Thank
you for the clarification. So 89 and that vehicle is
exenpted now, which it woul d have been anyway, it achieved
the mles. Al right.
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(11) RSA 216-A:3-g, Fees for Park System

CHAI RVAN WEYLER: Moving on Tab (11), Item 12-029. Is
there a notion?

*x SEN. BRAGDON: Move approval

CHAI RVAN VWEYLER: Senat or Bragdon noves to approve.

REP. REAGAN: Second.

CHAIl RVAN WEYLER:  Representative Reagan seconds. Any
further discussion? Seeing none; you ready for the
guestion? All in favor say aye? Al opposed no? The item
i s adopt ed.

***x  {MOTI ON ADOPTED}

(12) Chapter 223:4, Laws of 2011, Lottery Conm ssion,
Aut hority Granted:

CHAI RVAN WEYLER: Moving on to Tab (12).

*x SEN. BRAGDON: Move approval

CHAI RVAN WEYLER: Lottery Conmmi ssion, |ltem 12-052.
Senat or Bragdon noves approval

SEN. LARSEN: Second.

CHAI RMAN WEYLER: Senat or Larsen seconds. Further
di scussi on?

REP. MCGUI RE: Questi on.

CHAI RVAN WEYLER: Questi on.

REP. MCGUI RE: W were wondering whether all the | egal
contracts and so on anong the various states is in place
here?
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CHAIl RVAN WEYLER: Al'l right. Good question. W'Il ask
Director McIntyre to cone forward and M. Roy as well.

CHARLES MCI NTYRE, Executive Director, Lottery
Comm ssi on: Good norning, M. Chairmn, Menbers of the
Comm tt ee.

CHAI RVAN WEYLER:  Good norni ng, gentl enen.

MR. MCINTYRE: They are not, sir. The agreenent is
still being hammered out anongst the 15 or 16 attorneys
involved in the agreenment itself. This gane will operate
just as any other gane does with the attendant lottery
integrity and rules which also were only hanmered out as of
Wednesday night. One of the difficulties is is to bring
this to you folks at a tine when it's actually going to be
a cake versus when it's eggs and butter and flour. So |
want to bring it well in advance of when we had hoped to
begin the ganme. But prior to it dissolving and then having
brought to sonething that was not done or would have likely
been done. Now this is the first time, as | understand it,
that a gane like this has ever been brought to the Fisca
Comm ttee for approval. So that's why it is where it is,
sir.

REP. MCGUI RE: May | foll ow up?

CHAI RVAN VEYLER: Fol | ow up.

REP. MCGUI RE: My understanding is that our RSAs all ow
us to have tri-state games but not this particular
collection of states. And so I'mwondering if we even have
the authority w thout an RSA change to accept this?

MR. MCINTYRE: M understanding, sir, the RSA which
i nvolves tri-state was the first in history of the U. S.
1985 was the first nmulti-state gane in the U S. and the
precursor for many others. There was a further RSA change
to allowus to join the MJSL col | aborative. And as |'ve
been inforned in 2005-2006 the RSA which is our general

Joint Fiscal Committee

January 20, 2012



40

aut hori zati on was changed which is 284:21-h, authorization
with regard to sale of tickets. The Lottery Conmmission is
hereby authorized, and then there's subparagraphs, to
participate in any international, national or nulti-state
pure lotteries. | know there was sone issue with the
international part. And | can tell you that as a lottery
person we haven't figured out the currency probl em because
of the currency rates that fluctuate wldly. And so
international one we'll have to wait. But certainly, this
is the law which we rely on and sought counsel's approval
fromAttorney General's Ofice before going forward on
this, sir.

REP. MCGUI RE: Ckay. Thank you.

CHAl RVAN WEYLER: |s that letter of approval avail abl e?

MR, MCINTYRE: It was an e-mail, M. Chairman. Before
he's even begin the conversations, it's an e-mail saying is
this okay and e-mailing back saying yes. The AG has been
involved in the discussions on all the various parts of
this. And certainly to the extent we would -- you fol ks
woul d want one, we'd be happy to have one proffered for,
sir.

CHAl RVAN VWEYLER. We t hought by appointing you as
Director we'd save noney on | egal counsel.

MR. MCINTYRE: Been trying to not practice |law. That's
why I"mselling tickets, sir.

CHAI RVAN WEYLER: Very good. Further questions? W did
have a notion. Was there a second?

REP. RODESCHI N: Yes, Senator Larsen.

CHAI RVAN WEYLER: Mbtion and second to adopt Item 052.
Furt her discussion? Seeing none; all in favor say aye?
Opposed no? The notion is adopted. Thank you, gentlenen.
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MR. MCINTYRE: Thank you very nuch.

**x  {MOTI ON ADOPTED}

(13) Chapter 224:14, 11, Laws of 2011, Departnent of
Heal th and Human Services; ProgramEligibility;
Addi ti onal Revenues; Transfer Anbng Accounts:

CHAI RVAN WEYLER: Moving on to Tab (13), Item017. Is
there a notion to accept?

*x SEN. BRAGDON: So nove.

REP. MCGUI RE: Second.

CHAI RVAN WEYLER: Motion by Representative -- excuse
nme. Modtion by Senator Bragdon, a second by Representative
McQuire to approve item017. |Is there further discussion?
Seeing none; all those in favor say aye? Opposed no? The
notion i s adopted.

***  {MOTI ON ADOPTED}

CHAI RMVAN WEYLER: Next item under that tab is 12-030.

* * SEN. BRAGDON: So nove.

CHAI RVAN WEYLER: |Is there a notion? Senator Bragdon
noves.

SEN. LARSEN: Second.

CHAI RVAN WEYLER: Senat or Larsen seconds to approve
Item 12-030.

REP. MCGUI RE: May | ask a question?

CHAI RVAN WEYLER: Question from Representative MCuire.
Is there soneone here fromHealth and Human Servi ces,
Di vi sion of Comrunity-Based Care. | see, again, Director
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Tounpas or Conmm ssi oner Tounpas. Excuse ne.

MR. TOQUMPAS:. Good norni ng.

CHAI RVAN WEYLER Representative MCQuire.

REP. MCGUI RE: Thank you. And thank you, Conmmi ssioner.
| just found this one very confusing so can you explain
sort of how nuch is being spent on this area, what it does,
and why we need extra?

MR. TOUMPAS: This is an appropriation of $100, 000, |
believe, that is done each year to be able to go into this,
to be able to use for this purpose which provides security
to help | owincome people be able to provide a security
deposit. In the past there used to be grants on this, but
now it is essentially like a revolving fund where we
adm nister it through -- for state-wi de admi nister it
t hrough t he Bel knap- Merri mack Conmunity Action Program
Fundanmental ly, they will -- will work with -- somebody w ||
apply, they will -- it's a preventative program essentially
for honmel ess. And the Agency, CAP Agency, w |l provide
guarantee to the landlord and then the client will pay back
t he anount of security deposit because ostensibly they
don't have that. They will pay that back to the Agency. The
Agency that's adm nistering it, the CAP Agency.

REP. MCGUI RE: Ckay. Fol | ow up.

CHAI RVAN VEYLER: Fol | ow up.

REP. MCGUI RE: Thank you. So inside here it says 73%
have resulted in successful tenancy. Does that nean that
when you -- 73% of the noney has been paid back or is it --
do you have a sense of -- you said it's a revolving fund.
How nuch is com ng in versus going out?

MR TOUMPAS: | don't have those nunbers there, but --

REP. MCGQUI RE: | see.
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MR. TOUMPAS:. -- for a nunber of different reasons
people will sign up in the programand then if they |ose
their job, if they lose the ability to be able to pay that
back, then, yes, that -- so this is saying basically that
27% over this period from1994 to 2011. Wat | don't have
is atrend line to be able to show what has been done over
the -- over the past couple years or over the past year.

REP. MCGUI RE: And one nore foll ow up.

CHAI RVAN WEYLER: One nore question.

REP. MCGUI RE: So since this is an ongoing program
shouldn't this $100,000 been in the regul ar budget because,
obvi ously, you knew about it?

MR. TOQUMPAS. | believe it is. But this is to accept
and expend it. W needed to nove it fromthe State
Treasurer.

CHAI RMAN WEYLER: That would nean it was not in the
budget ?

MR. TOUMPAS: |1'm going to ask Shanthi.

SHANTHI VENKATESAN, Departnent of Health and Hunman
Services: Funding was in the budget. This is for
addi tional request. Oiginal contract with the Bel knap
County CAP was for $442,000. Because of the increase in
t he nunber of requests for the programfor the security
deposit | oan guaranty program we are increasing $100, 000
to the contract. So this is the additional hundred thousand
dollars that we are adding to the budget.

REP. MCGUI RE: One foll ow up.

CHAI RVAN VEYLER: Fol | ow up.

REP. MCGUI RE: Do you have a sense of how much of this
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hundred t housand will get paid back since this is a
revol ving fund?

M5. VENKATESAN: Unfortunately, | don't have the
nunber. | did talk to the Program Adm nistrator who i s away
out -- she's out of state so unable to be here. And she
said that the program has been successful at a 73% rate.

REP. MCGQUI RE: Ckay. Al right.

CHAl RVAN VWEYLER: Wbul d you identify yourself for the
record.

MS. VANKATESAN: Yes. |'m Shanthi Venkatesan. | work
for the Ofice of Comm ssioner, Departnent of Health and
Human Servi ces.

CHAl RVAN VWEYLER: Thank you.

MR. TOUMPAS: If | may? | would like to be able to
followup with a followup letter to the Chair.

REP. MCGUI RE: That be nice. Thank you.

MR. TOUWPAS: If | mght. 'Cause the 73%is really from
1994 to 2000 -- 2011. | think it mght be instructive to be
able to take a |l ook at that and see the trend |ine and see
if that's trending downward, if that's trendi ng upwards,
and so forth. Because that's an aggregate nunber of 73% So
we can provide sone additional information to be able to
address the questions that you' ve raised here, M. Chair,
and then be able to provide that as an information item
back to the -- back to the Comm ttee.

CHAI RVAN WEYLER: Thank you very nuch, Comm ssioner.
Furt her discussion? Seeing none; you ready for the
guestion? Al in favor of adopting say aye? Opposed no?
Item 030 i s adopt ed.

***  {MOTI ON ADOPTED}
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(14) Chapter 224:14, |11 and 111, Laws of 2011, Depart nent

O Health and Human Services; Program Eligibility;
Addi ti onal Revenues; Transfer Anbng Accounts:

CHAl RVAN WEYLER: Moving on to Tab (14). Several
itens. The first one is 12-037.

*x SEN. BRAGDON: Move approval .

CHAI RVAN WEYLER: Mbved approval by Senator Bragdon.

REP. FOOSE: Second.

CHAI RVAN WEYLER: Second by Representative Foose. Any
further discussion? Seeing none; are you ready for the
guestion? Al in favor say aye? pposed no? The notion
i s adopt ed.

***  {MOTI ON ADOPTED}

CHAI RMAN WEYLER: Next itemis 038.

*x SEN. BRAGDON: Move approval .

REP. REAGAN: Second.

CHAI RVAN WEYLER: Senat or Bragdon noves approval .
Represent ati ve Reagan seconds. Further discussion? Seeing
none; are ready for the question? Al in favor say aye?
Opposed no? The notion is adopted.

***  {MOTI ON ADOPTED}

CHAI RVAN WEYLER: Moving on to Item 039.

*x SEN. BRAGDON: Move approval

CHAI RVAN WEYLER:  Senat or Bragdon noves approval .
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REP. REAGAN: Second.

CHAI RVAN WEYLER Representati ve Reagan seconds. Are
you ready for the question? Al in favor say aye? pposed
no? The item 039 is adopt ed.

*HE { MOT1 ON ADOPTED}

(15) Chapter 224:203, Laws of 2011, Departnent Budgets;
Transfer of Federal Funds:

CHAI RVAN WEYLER: Mbving on to Tab (15) and item nunber
018, Departnent of Environnental Services. Is there a
noti on?

*x SEN. LARSEN: Mbve approval

CHAI RVAN WEYLER: Senat or Larsen noves approval

REP. MCQUI RE: Second.

CHAI RVAN WEYLER: Seconded by Representative MGCuire.
Is there further discussion? Seeing none; all in favor say
aye? Qpposed no? The notion is adopted.

*HE { MOTI ON ADOPTED}

CHAI RVAN WEYLER: Mbving on to item nunber 022.

** REP. MCGUI RE: Move approval

CHAI RVAN WEYLER: Departnment of Safety. Representative
McCui re noves to approve.

REP. REAGAN: Second.

CHAI RVAN WEYLER:  Second by Representative Reagan. Is
there any further discussion? Seeing none; are you ready
for the question? Al in favor say aye? Qpposed no? The
notion is adopted.
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Foxx { MOTI ON ADOPTED}

(16) Chapter 224:210, Laws of 2011, Departnent of
I nformati on Technol ogy; Transfers Anong Accounts:

CHAI RVAN WEYLER: Mbving on to Tab (16). First itemis
nunber 12-040.

*x SEN. BRAGDON: Move approval

CHAI RVAN VWEYLER: Senat or Bragdon noves to approve.

REP. REAGAN: Second.

CHAI RVAN WEYLER: Representative Reagan seconds. Is
there any further discussion? Seeing none; all in favor
say aye? Qpposed no? The notion is adopt ed.

*HE { MOTI ON ADOPTED}

CHAI RVAN WEYLER: Mbving on to Tab (17). W have taken
care of Item (17) previously. W have a late itemfor Tab
(18). It may or may not be on your list. It's nunber 12-053
fromthe Attorney General, Departnent of Justice. And is
t here soneone here to explain? | see Attorney Brown and
Comm ssi oner Tounpas. Good norni ng, gentlenen.

M CHAEL BROAN, ESQ , Senior Assistant Attorney
Ceneral, Departnent of Justice: Good norning, M. Chair.
My name is Mchael Brown. |'ma Senior Assistant Attorney
General and along with nme, of course, is Conm ssioner
Tounpas. First, indulge me just for a mnute to fall on ny
sword a little bit.

My original intent in submtting this was for
i nformati onal purposes only. Sadly, through ny own m s-
| abeling, we ended up with a late item So to the extent
that that creates any inconvenience for the Conmttee,
pl ease accept ny apol ogi es.
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The reason for this itemis a pretty sinple one. As
you know, Health and Human Services are in the process of
managed care procurenent. It's worth hundreds of mllions
of dollars in the Medicaid area. It is our opinion that we
are seeki ng outside counsel, out-of-state counsel, who have
t he experience, know edge, and understandi ng of what is a
very conpl ex systemof |aws involving Medi caid and managed
care and so on. And, also, we are concerned, obviously,
with the potential for conflict of interest with any of the
in-state firns that we mght be dealing with given the
nature of their work. Anyone who has the kind of skill sets
and | egal know edge that are out there are likely to have a
conflict of interest with us. And so we are sinply asking
for authorization to reach out into other markets to try to
find the best and the brightest to assist Health and Human
Services with their rather inportant endeavor. N ck.

MR. TOQUMPAS. Good norning. | made this request to the

AG s Ofice about a week ago. As we were -- as
i ndi cated, we are going through the procurenent process and
one of the -- one of the key conmponents is to -- for us --

for the Departnment to have devel oped a contract that we
woul d be using as a baseline to negotiate with the managed
care organi zations. W have devel oped that over a nunber
of weeks and have a draft of that. And given the -- given
the stakes that are involved for the State, given what it
is that we have seen in other states, we wanted to nmake
sure that we had effectively a fresh set, as well as a
know edgeabl e set of eyes, to be able to take a | ook at the
contract. W have seen in other -- other states that have
inplemented this that if it's not a real right contract
that, you know, you can have sonebody that would go in and
exploit it. W say we believe -- we don't believe you have
met the requirenment and if the contract |anguage is not
absolutely tight then we would -- we would not be able to
enforce that. So consequently, it is a -- it is sonmething
that we -- we are not asking for the noney here. W have
-- we have dollars that we would -- the Legislature has
appropriated sone dollars for us for the managed care
program W would use those dollars. |If we need additiona
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dollars, then we will -- we will transfer dollars el sewhere
wi thin our budget in order to be able to cover this. |
don't have an estimate in terns of what this would require.

CHAI RMAN WEYLER: Commi ssioner, | didn't |earn how many
bi dders you had at the bidders' conference.

MR TOUMPAS: Excuse nme?

CHAI RVAN WEYLER: How many bi dders on the managed care

progran? | never |earned how many were interested.

MR TOUWAS: |'mnot at -- | would not answer the
guestion in ternms of the nunber of bidders. As | indicated
in the -- a nunber of letters of intent that we received,

we received fifteen letters of intent from nanaged care
organi zations that attended both bidders' conferences that
we had. We had one for technical and we had one for
financial for the cost side of things. And then subsequent
to that we received a nunber of proposals and that's the
nunber that I -- | would not -- | would not do at this
poi nt given where we are in the procurenent process.

CHAI RVAN WEYLER: Thank you. How woul d you determ ne
what law firmwas able to do this best?

MR TOUMPAS:. Excuse nme?

CHAI RVAN WEYLER: How woul d you determne in hiring
counsel, an RFP, would go to other states that have done
this?

MR. TOUMPAS: W will reach out to a network of other
states, colleagues. As the Commttee is aware, we wl|
sonetinmes cone with requests for -- where we do dues to
ot her national organizations, Medicaid organizations and so
forth. So we will tap into those particular networks and
ask col | eagues from across the country. Again, as M chael
has indi cated, you know, we did not want to do anything
that was rel ated here because of the potential conflict of
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i nterest.

CHAI RVAN WEYLER:  So basically you woul d be sel ecting
it rather than the attorney. You would be selecting the --

MR. TOUMPAS: That is sonething we will work out.
Qoviously, | will ook very closely to the AGs Ofice for
their advice on this.

MR. BROMWN: The Attorney Ceneral's Ofice would
supervise this individual and work with Health and Human
Services in order to performthe functions that need to be
per f or ned.

CHAI RVAN WEYLER: Thank you. Questions?

REP. RODESCHI N: How | ong have you been working on this
managed care issue? Because | can renenber severa
meetings in Division Il and also in the Chairman's Ofice.

MR. TOUMPAS. Well, the -- the enabling |egislation,
Senate Bill 147, was signed into | aw by the Governor back
in June. And the first -- there was a series of m | estones
begi nning wi th busi ness nodels and then the request for
proposals and so forth and all that was laid out in the
| egislation. And so we've effectively been working this in
earnest since July.

REP. RODESCHI N: Just |ast --

CHAI RVAN WEYLER:  Fol | ow up.

REP. RODESCHI N: Just | ast July?

MR. TOQUMPAS: Yes.

REP. RODESCHI N: Well, | hope you get results out of

t his.

CHAI RVAN WEYLER: We are all hoping. Further questions?
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Senat or Bragdon.

SEN. BRAGDON: Just a comment. M. Chair, as al ways
with [ate itens | ask two questions. One, why is it |ate?
And, two, why is it so pressing that we can't do it next
time. | think both questions have been very adequately
addr essed.

CHAI RVAN WEYLER: Thank you. Thank you for making
t hose points. W should al ways renenber those.

SEN. BRAGDON: | woul dn't want anyone to forget.

CHAI RVAN WEYLER: Senat or Lar sen.

SEN. LARSEN. In this notion are you precluding the
in-state law firns fromreplying to the RFP?

MR. BROAWN: W are not planning to do an RFP, but we
are going to reach out. And, no, we are not precluding
anyone. | think the issue is going to be a conflict of
i nterest.

CHAI RVAN WEYLER: Anything further fromthe Comm ttee?
Seei ng none; do we have a notion on this?

REP. RODESCHI N: Not yet.

*x SEN. BRAGDON:  So nove.

CHAI RVAN WEYLER: All right. Senator Bragdon noves.

REP. FOOSE: Second.

CHAI RVAN WEYLER: Representative Foose seconds |tem
12-053. Are ready for the question? Al those in favor say
aye? Opposed no? The notion is adopted, |late item nunber
12- 053.

***  {MOTI ON ADOPTED}
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CHAI RMAN WEYLER Okay. The rest are informational
items. Excuse ne.

REP. FOGCSE: M. Chair man.

CHAI RVAN WEYLER:  Representative Foose.

REP. FOOSE: Thank you, M. Chairman. One question on
one informational item It's 12-046 from N na Gardner. |f
| read what she's sent to us, they have pretty well spent
down all of the noney that has been appropriated and I
t hi nk what she is saying, if | understand this correctly,
they are sitting on 350 invoices awaiting paynent for
$190, 000 for which paynent cannot be nade. And | wonder if
next -- next neeting we m ght get an updated report. My
hi story has been that she's a regular presenter here,
usual Iy keepi ng her budget sufficient enough to pay
appropriate bills.

CHAI RVAN WEYLER: |I'msurprised it was an
informational itemrather than a request.

REP. FOOSE: Yeah.

CHAI RVAN WEYLER: So we woul d probably anticipate that
it be a request on our next agenda.

JEFFRY PATTI SON, Legi sl ative Budget Assistant, Ofice

of Legislative Budget Assistant: M. Chairnman.

CHAl RVAN WEYLER: W el im nated the program so these
are old bills.

MR, PATTI SON: There is no statutory authority for her
to cone to the Fiscal Commttee to nake a request for
addi tional dollars. The request would be to possibly have
the bill amended or anendnent posted on a bill to clear up
t he remai ni ng bal ances. So what she's done here is an
attenpt to advise nenbers of the Fiscal Commttee what the
status of those two accounts are. But she does not have the

Joint Fiscal Committee

January 20, 2012



53

option of comng to the Fiscal Commttee to clear up those
bal ances.

CHAI RVAN WEYLER: Because she | acks the statutory
authority. |Is everyone clear with I[tem 014 with the
McAul i ffe-Shepard Discovery Center? | sent the report
around to all of you. It's a reorgani zati on request. And
because of that it needs to be reorgani zed under statutes.
Today in the Executive Departnents -- House Executive
Departnments and Adm nistration Conmittee in Roons 306 and
308 I will be presenting an Anendnent to a Bill, House Bill
1274, which abolishes the Departnment of Cultural Affairs is
the title of the Bill. I"manending it to put the enabling
| egi slation for reorgani zati on of the MAuliffe-Shepard
Di scovery Center. So any of you that would |ike to support
that | would appreciate it if you go and sign for House
Bill 1274, as anmended.

SEN. BRAGDON: M. Chair, does your Anmendnent for
curiosity here replace the entire bill or add on to the
entire bill?

CHAI RVAN WEYLER: It adds on to the entire bill at this
time. And | believe that this hearing has been reschedul ed
because so many people showed up in favor of keeping the
Departnment of Cultural Affairs. So there is a possibility
that the Bill mght be rewitten to just the
McAul i ffe-Shepard Di scovery Center.

SEN. BRAGDON: Thank you for the clarification.

CHAI RVAN WEYLER That is a possibility that we m ght
entertain. But at this point that was the quickest place I
could put this -- this legislation at the request of Ms.
Gerul skis who | think is here. Yes, she is. So all of you
that are available after lunch will go and sign in and
present this Anendnent and leave it up to the Cormittee's
di scretion. If it cones over to the Senate, then it may
energe in sonme other form
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may depend on what formthe Commttee takes and who signs
up on it.

CHAI RVAN WEYLER: Very good. So anything further
before we nove to the many busy work of the Audit
Comm ttee? Anything further, M. Pattison.

MR, PATTI SON: The only thing | would request is your
authority for me to rel ease the CAFR that you had
previously given an extension for Comm ssioner Hodgdon, an
extension for so when it becones available | can release it
to the public.

CHAI RVAN VEYLER: | will entertain a notion.

REP. REAGAN: So noved.

CHAI RVAN WEYLER: Since we have a given a new deadline
of February 29th for the CAFR, I'll entertain a notion to
have the CAFR rel eased as soon as it is available prior to
t hat date.

SEN. BRAGDON: So noved.

REP. REAGAN: | nove to authorize.

CHAI RVAN WEYLER:  That was noved by Representative
Reagan, second by Senator Bragdon. Is there any further
di scussi on? Seeing none; all those in favor say aye?
Opposed no? That is approved.

***  {MOTI ON ADOPTED}

CHAI RVAN WEYLER: All right. Before we nove on to --
in case sone people are leaving as we do the audits, any
request for any specific date for the next neeting? Since
it's going to fall, dependi ng how many weeks out we go, it
could fall on in five weeks, the day many people will be
| eaving for the md-termbreak. If you wanted to go four
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weeks out, we would end up on the 17th of February, a
Fri day.

SEN. LARSEN:  Hm

REP. FOOSE: G eat.

CHAI RVAN WEYLER:  Good for everyone? The next neeting
will be the 17th, 10 o'clock, 17th of February for Fiscal.

Audi t s:

CHAI RVAN WEYLER:  All right. W are ready to nove on
to the fine work of the Audit Division. Thank you all for
comng. Alot of audits were produced. And | believe we may
take thema little bit out of order due to the fact that
some are internal and sone are external. So | would with

t he i ndul gence of the Committee, | would like to take up
t he Uni que Col | ege I nvestnent Plan and the Fidelity Advisor
Plan first, which is three of them I'll recognize M.

Mahoney, Chief of Audit.

RI CHARD MAHONEY, Director, Audit Division, Ofice of
Legi sl ati ve Budget Assistant: Thank you, M. Chairnman.
Good norning. Good norning, Commttee Menbers. For the
record, |I'm R chard Mahoney, Director of Audits for the
O fice of Legislative Budget Assistant. |'mjoined this
norning by Tinothy O Brien who's a nmanager with
Pri cewat er houseCoopers. Pricewaterhouse is under contract
with our office to conduct the audit of the College Tuition
Savings Plan reports. And joining himthis norning,
obviously, is the State Treasurer, Catherine Provencher.
And with your perm ssion, M. Chairman, State Treasurer
woul d like to make a few comments about the College Tuition
Savi ngs Pl ans before Tinothy gives a brief summary of our
audit results.

CHAl RMAN WEYLER: We wel come her conmments.

CATHERI NE PROVENCHER, State Treasurer, Departnent of
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Treasury: Good norning, M. Chairman, and Menbers of the
Commttee. For the record, ny nane is Catherine Provencher.
I"myour State Treasurer. The State Treasurer is the sole
Trustee of the College Savings Plan. | just have sone brief
i ntroductory background comrents to nmake before turning it
over to M. O Brien

The New Hanpshire Coll ege Savings Plan is the third
largest in the country. There's $9.8 billion in assets
under nmanagenent at Decenber 31st. The two top states, the
account holders live in California and Texas. There are
over 626,000 accounts that makeup this $9.8 billion in
assets. The plan is nanaged by Fidelity. It has been since
i nception. And we have a contract, we just extended the
contract with Governor and Council approval through 2018.
The New Hanpshire plan is actually Fidelity's nationa
plan. So if you go to the Fidelity Wbsite and want to open
a Col |l ege Savings Plan, the New Hanpshire Plan is what
comes up. So it's been a successful plan for New Hanpshire
and a good way for individuals to save for coll ege.

You're also well aware that there's an endowrent, if
you will, associated with the Coll ege Savings Plan. The
State and Fidelity share an adm nistrative fee of ten bases
poi nts. That generates about $10 million a year for the
State. Up until this current biennium those assets were
set aside to pay for scholarships for needy New Hanpshire
students attendi ng New Hanpshire institutions. Those
dollars for this bienniumcurrently go to the University
System and the Community Coll ege System And there was a $3
mllion holdback, if will, of that endowrent plan for this
bi ennium So that endownent account has about $3 million in
it currently.

Wth that, | will turn the audit presentation over to
M. OBrien unless there are questions relative --

CHAI RVAN WEYLER: Question, Senator Larsen.

SEN. LARSEN: Of that $3 million in the account, is
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that not an earmark fund for a specific purpose where
previous schol arship was for?

MS. PROVENCHER: That $3 nillion, Senator, it's --
there's an Advi sory Comm ssion that oversees and nonitors
Fidelity's admi nistration of this plan and al so oversees
t his endowrent. Excuse ne. The plan for that $3 nmillion is
to keep it as a corpus, if you wll, and continue to
provide schol arships with the earnings, where earnings are
avail abl e for, again, needy New Hanpshire students
attendi ng New Hanpshire institutions. For this biennium
the University System and the Community Coll ege System
students are excluded fromreceiving schol arshi ps out of
that plan. So the plan, Senator, is that the $3 mllion
will stay intact and that the Advisory Comm ssion will use
the earnings on that $3 million to provide schol arshi ps.

SEN. LARSEN: For private.

M5. PROVENCHER: To private institutions, to students
attending private institutions in the state.

TI MOTHY O BRI EN, Manager, Pricewater house- Cooper:

Good norning, everyone. |'mjust going to quickly review
the audits we performed over both of the Coll ege Savings
Plans. In planning and executing our audit approach, we

are focused on a nunber of key areas as we go through the
audit process. One of those areas is the valuation of the
investnents that are held in each portfolios of the plan.
We are al so paying particular attention to the rmanagenent
fees that are charged to each portfolio which are then
subsequently paid to both Fidelity and the Trustee.

Anot her area that we are | ooking at focused on is the
processing of the daily net asset value for each portfolio
so ensuring that the values are correct so that when a
participant's transactions are executed they are bei ng done
at the correct value. And one of the last areas we are
focused on i s managenent override of controls and this
woul d entail nmanual journal entries that are made to the
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books and records of the portfolios, as well as any
subsequent financial statenent adjustnments that we see to
fully review those and ensure that they are reasonabl e.

Moving on to the results of the audit, we issued
unqual i fi ed opinions on both the Advisor and Uni que Pl ans
in Decenber and during that process we did receive very
good cooperation fromboth Fidelity and the State. And just
| ooking forward to the upcom ng year, one area that we are
payi ng particular attention to are the new set of
portfolios that were | aunched in QOctober which include
underlying i nvestnment options in funds nanaged by advi sors
other than Fidelity. So that's going to be an area we are
going to be paying particular attention to in this upcom ng
year's audit and that was all that | had on the audit
pr ocess.

CHAI RVAN WEYLER: Very good. Any foll ow up, Madam
Treasurer?

M5. PROVENCHER: Well, just one followup, | guess, if
| may. Last year the partner for Pricewaterhouse- Coopers
noted that New Hanpshire had really a best in class plan
and process because of the governance surroundi ng the
adm ni stration of nonitoring of the plan. So I thought I'd
put a plug in for New Hanpshire while I'msitting here.

CHAI RVAN WEYLER: Al ways happy to hear that.
Questions or discussion fromthe Conmmttee?

REP. MCQUI RE: Just one.

CHAI RVAN WEYLER: Representative MQuire.

REP. MCGQUI RE: Thank you, M. Chair. | thought I
heard you say the phrase manual adjustnments to the books.

MR. O BRI EN: Yes.

REP. MCGUI RE: Surely, this is so |arge that everything
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is by conputers. | mean, there's nothing --

MR. OBRIEN. There are certain adjustnents that we do
notice for whether it be to true-up certain itens that are
com ng based on estinmates that may be made at a particul ar
time. But we review those to nmake sure that we fully
recal cul ate them and the adjustnents do nmake sense. And
there also are adjustnents that are made to the financial
statenents. One in particular is the reclassification of
di stributions that cone into the plan. They are al
initially recorded as dividend i ncome but certain
characters make them capital gain distributions and they
are reclassified as realized gains in the financial
statenents. So we do review those in full to nmake sure
those recl assifications are done appropriately.

REP. MCGUI RE: Thank you.

CHAI RMAN WEYLER: Further fromthe Commttee? 1'l1I
recogni ze Representati ve Rodeschin for a notion

* * REP. RODESCHI N: Which one is it?

CHAI RVAN WEYLER:  Accept, place on file, and rel ease
it in the usual manner.

REP. RODESCHI N: Accept the report and place it on file
in the usual manner.

CHAl RVAN WEYLER: Release it in the usual manner.

REP. RODESCHIN: Ch, release it.

CHAl RVAN WEYLER: All in favor say aye? Opposed no?
The notion is adopted. Thank you very nuch.

**x  {MOTI ON ADOPTED}

CHAI RVAN WEYLER: I n these tinmes we are |ucky anything
is producing any revenue. Al right. Back to M. Mhoney
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for the rest of the schedul ed audits.

MR. MAHONEY: Thank you, M. Chairman. The next audit
on the agenda is the Departnment of Transportation Turnpike
System Joining nme this norning to present the report to
the Committee will be Jean Mtchell. Jean is a Senior Audit
Manager with our office who was responsible for conducting
the audit at DOT on a daily basis. W are al so joined by
Patri ck McKenna, Director of Finance from Departnent of
Transportation, as well as Len Russell, Adm nistrator of
Fi nanci al Reporting for the Turnpi ke System and the
Depart nent .

CHAI RVAN VEYLER: Wel cone.

JEAN M TCHELL, Senior Audit Manager, Audit Division,
Ofice of Legislative Budget Assistant: Good norning,
Representative Weyl er, Menbers of the Coormittee. My nane is
Jean Mtchell. 1'ma Senior Audit Manager with the LBA
Ofice. We're here today to present to you the
Conpr ehensi ve Annual Financial Report for the Departnent of
Transportati on Turnpi ke System for the year endi ng June 30,
2011. The report, including the financial statenents, is
the responsibility of the Turnpi ke System managenent. The
Auditor's responsibility is to express an opinion on the
financi al statenents based on our audit. Qur opinion can be
found on Pages 14 and 15 of the report. And in paragraph
four we issued an unqualified opinion. This is basically a
cl ean opi nion and the best that you can receive.

The financial statenments can be found on Pages 22
t hrough 24. The Auditor's opinion covers the financia
statenents and rel ated notes. The other sections of the
report receive limted review by us and are the
responsi bility of nmanagenent.

In accordance with Governnent Auditing Standards, we
have al so issued a report on our consideration of the
Turnpi ke System s internal control over financia
reporting, conpliance, and other matters. This report wll
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be included in the managenent letter that will be presented
to the Conmttee in the next few nonths.

O her required disclosures include the follow ng: W
are satisfied with the qualitative aspects of managenent
accounting practices, including accounting policies and
estimates, and financial statenents disclosures. There were
no difficulties encountered in dealing with nanagenent and
there were no di sagreenents about matters significant to
the financial statenents and no material uncertainties were
not ed.

I"d like to now call your attention to two letters
that are found in the back of the report. The first letter
is a letter of corrected and uncorrected ni sstatenents.
This is a two-sided letter. This letter is required under
CGenerally Accepted Auditing Standards. There were a few
significant adjustments made by managenent as a result of
our audit work. These are noted on Page 1. Should be noted
they were offsetting in nature and it had no effect on the
bottomline to the financial statenents.

On Page 2 of the letter are two corrections of errors
t hat the Turnpi ke managenment chose not to nake. The net
effect is a decrease of approxi mately $300,000 to the
change in assets for the period. The final letter is a debt
conpliance letter. This letter is issued to you for the
Trustees to denonstrate the State's conpliance with
accounts and covenants of the Turnpi ke System s general
bond resol ution. For Fiscal Year 2011, the State conplied
with all of the covenant requirenents. There were two non-
conmpliance issues related to the account and these are
listed in the mddle of the letter.

This concludes ny presentation. 1'd like to thank the
Tur npi ke System managenent and staff for all their help and
cooperation during the audit. And I'd like to turn the
presentation over to Patrick and Len who will speak to the
report.
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CHAI RVAN WEYLER Thank you. M. MKenna.

PATRI CK MCKENNA, Director of Finance, Departnent of
Transportation: Thank you, M. Chairman, Menbers of the
Committee. M nane is Patrick McKenna, Director of Finance
for the Departnment of Transportation. I'd |ike to thank the
Legi sl ati ve Budget Assistant Audit Division, M. Mhoney
and staff, for their introduction and their testinony which
has provi ded sone inportant context regarding the financial
statenent adjustnents and for their diligent review
resulting in the unqualified opinion.

Wth me today are sone nenbers of the Departnent. M.
M chael Pillsbury. He's Deputy Conm ssioner. Dave Smith is
t he Assistant Turnpi ke Adm nistrator. Al so here beside ne
is M. Len Russell. He's the Financial Reporting
Adm nistrator. M. Mary Ellen Emerling, she's a Financi al
Anal yst with the Departnent; and Ms. Margaret Bl acker,
she's the Turnpi ke Busi ness Admi nistrator. These |l ast three
i ndividuals that | nentioned are nost responsible for the
hard work and effort associated with not only building
t hese financial statenents and the rel evant discl osures,
but also for the overview, review and transactional
activity during the year which makes the financial sunmary
possible. I can't say enough about each of their dedication
and work ethic throughout the year. |I'm pl eased to be
associ ated with such fine public servants.

We are pleased to submt the Conprehensive Annua
Fi nanci al Report of the New Hanpshire Departnent of
Transportation Turnpi ke Systemfor the Fiscal Year ended
June 30, 2011. | will provide a brief highlight of some
recent devel opnents with the Turnpi ke System and then turn
over to Len Russell for a brief summary of the contents of
t he docunent.

Tol|l revenue for the Turnpi ke Systemin Fiscal Year
2011 was just over $119 nmillion total revenue. Specifically
was $118 million. Toll transactions continue to rebound
slowy and increased just under one-half of 1% over the

Joint Fiscal Committee

January 20, 2012



63

precedi ng year.

The Tur npi ke System opened on June 17th, 2010, the
Hanpt on Open Road Toll. In Fiscal Year 2011 was its first
full year of operations. That continues to be well-received
by the public as a nore efficient neans of passing through
the toll plaza in Hanmpton. And we have seen not only from
that but as a result overall of the E-ZPass utilization
program it continues to grow, rising to a total of 64% of
the total toll transactions this year which is 4% i ncrease
over 2010.

Aggr essi ve scheduling and progression of high priority
construction projects on the Turnpi ke System continues with
t he wi dening of Spal ding Turnpi ke in Rochester, and the
construction of the new Little Baby Bridge and Spal di ng
Tur npi ke i mprovenments in New ngton and Dover. The ten-year
construction contracts with a total of approximtely $188
mllion were under construction during the Fiscal Year. The
State's Treasurer, Mss Provencher, her office secured over
$150 mllion in new turnpi ke revenue bonds and refunded
$67.2 million in old turnpi ke bonds in Novenber of 2009 at
extrenely favorable rates. A hundred fifty mllion,
essentially we had just under 4% in all and true interest
for the $150 million in Anerican Recovery and Rei nvest nment
Act Build America Bonds.

As of June 30th, a total of 127 mllion had been
expended on Turnpi ke Capital Projects with 13.4 mllion of
bond proceeds avail able for projects. Al remaining bond
proceeds for construction have been fully expended. Al so
working with the State Treasurer, we have conpleted a
refundi ng of 2002 series debt recently. That will save the
system $5.4 mllion in interest. W are actively review ng
addi ti onal potential re-fundings to take advant age of
current market conditions. And in the aggregate, the State
has authorized a total of $766 million in bonds and to date
$545 mllion have been issued. There are plans in the
comng year in the fall of 2010 to go to market with
approxi mately $120 million of bonds to fund additional work
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Russel | .

LEONARD RUSSELL, Fi nanci al Anal yst, Departnent of
Transportation: Good norning. For the record, |I'mLen
Russel |, DOT Finance Admi nistrator. What I'd like to do is
just kind of walk you through briefly and hit some of the
hi ghlights of the Annual Report. And with that, 1'd like to
start you folks on Page 16. On Pages 16 through 20 is what
they call the MD&A or the Managenent's Di scussion and
Anal ysis. And what this wll do is provide you with the
hi ghlights of the financial statenments that are contained
within the report itself; specifically, the bal ance sheet
and i ncone statenent which you'll find on Pages 22, 23.

But sticking with Page 16, just to go over a couple of the
financial highlights, broken out with the operating
revenues and expenses, you'll see that the operating
revenues toll, transponders, m scellaneous revenue renains
stable for the year. Basically flat FY11l over FY10. It's
approximately 118.7 mllion for the current year versus
118.4 in the prior year. Expenditures decreased over the
prior year period. And if you turn to Page 44, you'll see a
t hree-year conparative of both revenue and operating
expenses. That will give you nore detail as to what

surm sed and conprom sed sone of these changes over the
prior year. This is sonething we have been addi ng over the
past couple years to help give you sone nore information
and know edge relative to the changes that occur in the
financi al s.

Agai n, on Page 16 and 17, you'll see that there's

Romans |, Il and Ill. Romans | and Il are summaries of the
bal ance sheet. You can tie these out line by line. Current
assets, for exanple, at 149 mllion, you'll see the detai

within the financials on Page 22.

On Page 17, there's a Roman I1l, that's the incone
statenent sunmary. And again, as a conparative of 2011 over
2010, and again, you'll see further detail breakout on Page
44 and 45.
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If I could nove you to Pages 22 and 23. This
represents the audited bal ance sheet incone statenent. And
again, you'll see sone of the details here that were behind
the summaries in the prior pages. Specifically, beginning
wi th cash and cash equivalents. Usually those are treated
as, | believe, 90 day or less, as far as being cash
designated. And just belowit are the restricted anounts
that are required by covenant. And | can show you a
schedul e later on in the report here as we get to it. So
bet ween the two, you' ve got 82 mllion and 61; and again,
if you go to Page 29, you'll see the detail on the
restricted piece. And this restricted piece of $61 mllion,
it's required by bond covenant, is in addition, and I'I
get to it in a second here, of general reserve account
bal ance which is available for projects and ot her expenses.
So between the two you have over a hundred and twenty sone
odd mllion dollars.

On Page 23 of the incone statenent, you'll see that
the first two largest itens on the revenue side are,
obviously, toll revenue related. Cash would be the first
line itemat 44.8. E-ZPass, which everyone's now becom ng
accustomto represents 71.7. Between the two, E-ZPass
represents 62% and the bal ance 38% on cash. And each year
as we get nore famliar and confortable with E-ZPass those
percent ages increase accordingly. And again, you'll see in
a conparative at the back of the report how that conpares
to prior years.

OQperating income for the year, which is in the mddle
at 41 mllion versus 54.5 of the prior year. So that's
down a bit. But again, if you |look at sone of the details
you' Il see that the expenditures for this FY1ll are actually
down in the prior year by mx and nmatch and conbi nati on
thereof. Overall revenues, operating revenues, are down by
about $8 million. $13 mllion, |I'msorry.

On Page 24 is the third and final audited financia
statenent. That represents the cash flows. And in the
m ddl e you'll see where the cash -- cash equivalents fund

Joint Fiscal Committee

January 20, 2012



66

bal ance at July 1 read 186 versus the end of the year at
143. That represents a $43 million drop in cash. And again,
it's cash recognition of the entire year's financi al
operations. But a |lot of the cash drop is applicable to
one, flat revenues. Another thing is the increase in
construction project costs. In other words, they're out

t here doi ng maj or construction out on the Seacoast area.

On Pages 26 through 37 are the notes to the
financials. And these notes to the financials represent the
major ins and outs, | guess. The financial statenments we
are trying to disclose to you fol ks, the reader, as to what
are sonme of the nmajor itens that make up the dollars within
those financials. And on Page 27 -- I'll just nmake nmention
of a few of these. You can read themlater, | guess. Al
the other ones are kind of normal pass-through stuff. But
on Page 27 down towards the bottom item1(nm) is the -- is
reclassification of a bridge for $17 mllion and there was
sonme di scussion on that earlier within the letter, if you
read through sone of the adjustnents, and we make nention
in the footnote that that did occur and we reclassified a
bri dge.

On Page 29, again, are the restricted anounts required
by covenant that makeup cash of Turnpi ke System at 61.3
mllion. And again, those are restricted anounts versus a
unrestricted anount of general reserve account bal ance of
61.9 mllion.

On Page 31, Patrick alluded to some of the ins and
outs on the authorized bond. | guess | can tell you the
di fference between what was | egislatively approved and what
was spent. We now have $221 nillion remaining to be
aut hori zed and i ssued.

On Page 32 on the top of are the assigned bond ratings
of the various financial institutions, Fitch, Mody's and
Standards, and we tell you that they're all positive and
they are still on good record. And we're back and forth
with Treasury all the tinme on this type of stuff.
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On Page 33 on the bottomis the I-95 bridge which
everyone is, | think, famliar with by now. Was
| egi slatively approved about two years ago in the | ast
budget process. The grid will show you all the way to the
right for FY12 and '13 we have budgeted $26 million in
paynments for that bridge. Once this bienniumends and those
paynents are made, there's $31.4 nmillion remaining in debt
service on that bridge.

Patrick nmentioned on the top of Page 34 the revenue
bond refunding. There's a footnote relative to specifics on
that. |1've nentioned Pages 43 and 44, a three-year
conparative. On Page 45 is a five-year schedule on capital
assets and that would be the |argest portion on the bal ance
sheet. That's your l|and and buil dings and infrastructure
and the various years' totals are outlined on that
schedul e.

One inportant schedule that we include for the Annual
Report which is also included for disclosure when we go out
for bond issues on the official statenents is on Page 46.
This always gets interest. It's always been well-regarded
as far as the printing of the nunbers to this. And in this
case on the very top line on 2011, if you |ook right dead
center in the mddle you'll see a 2.28 ratio. That's --
that's a nunber that's cal cul ated through a process that we
do. And the ideal nunber is anything greater than 1.2 and
we for the year have 2.28. And that would be revenue to
debt service coverage. If |ook all the way over to the
right another ratio that's included in this fornula is
1.74. And anything that's over 1.0 is good. So at 1.74 we
are still in positive territory on that. And just to the
right on Page 47 we just kind of graph out those nunbers
for you.

On Page 48, there's a sunmary schedul e of the annua
toll transactions and the annual toll revenues. This is
presented on an annual basis, but we do have the detail
behind it by day, if that's so desired, which we take a | ot
of effort to maintain the details on those types of

Joint Fiscal Committee

January 20, 2012



68

numnbers.

That pretty much concludes ny remarks. |, too, would
also like to add ny thanks to LBA Audit and certainly Jean
and her staff. 1've known themfor a few years, but an
audit is an audit. | can alnost say it was al nost pl easant.
But certainly the personalities, |I very nmuch enjoyed them
So thank you

CHAI RVAN WEYLER: Very good. Questions fromthe
Comm ttee?

REP. MCGUI RE: Yes.

CHAI RVAN WEYLER: Representative McQiire.

REP. MCGUI RE: Thank you. Thank you, gentlenmen. Nice to
see you agai n.

MR, RUSSELL: Thank you.

REP. MCGQUI RE: | wanted to ask about | guess on Page
46, which is you're saying we are well-covered with revenue
for our debts. Does that nean that potentially we could
| ower our total rates and give a little tax relief to
drivers?

MR. MCKENNA: This is really the debt coverage ratios
are and covenant requirenents are essentially established
in the -- as covenant requirenments in the bond docunents.
The fact that we're beyond the m ni nuns, those nunbers that
Len had nentioned, those mninmumitens would be of concern
if we were getting near those because that woul d be
tripping up on bond covenants. So we'd end up with
downgrades in the ratings thenselves if we were to all ow
those to get -- to get too low That said, | nean, these
are healthy and they provide for us and, in fact, the
anount of interest that we end up payi ng because of those
rati ngs saves the taxpayers considerabl e noney on the
interest. And we are, as | nentioned, we are taking
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advant age of refunding of this -- of existing debt service
that was put in place in tinmes of higher interest. W
received $5.4 nmillion on approximately $42 mllion
refunding earlier this year. W are | ooking at the 2003
series bonds right now and we're seeing estimtes of
potentially over $7 mllion to refund those. So that
activity and that work that essentially provides nore
funding to be able to continue the capital prograns that
are in place and have those done.

REP. MCGQUI RE: Al right. Foll ow up.

CHAI RVAN VEYLER:  Fol | ow up.

REP. MCGQUI RE: | wasn't thinking about a | arge decrease
but a 10% or maybe 20% Looks to nme |like you nmade quite a
bit of noney, you know, overall this year

MR. MCKENNA: Well, the cash position of the Turnpike
System again, is used primarily for the capital program
and for the operating expenses of the system In fact, to
ensure in the future if we are to expand that program al so,
| don't know that we would reconmmend a reduction in the
rates at this tine.

REP. MCGQUI RE: Al right. May |I followup? One other
guestion. | wanted to ask about this letter about the
material -- the msstatenents and | guess | don't quite
under st and what happened and why and, you know, what caused
these mi sstatements and why won't they happen in the
future?

MR. MCKENNA: Well, thank you for the question,
Representative. The -- there are several adjustnents that
were made. These are -- these are -- | would characterize
nost of these as formatting in the financial statenments
t hensel ves, not to mnimze the itens individually. Some
of themare judgnents related to how this information wl |
be presented. Each of these itens is -- is -- literally
it's either essentially grossing up or netting down. And
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it's a judgnment that the auditors look at in ternms of the
presentation.

We certainly made several of these recomended
changes. For instance, the first one, the 3.1 million as
reported m scell aneous inconme and interest related to the
Buil d America Bonds. W essentially received subsidy based
on those bonds. That was reported and presented as
essentially a net interest expense. That's essentially the
format and nethod starting in 2010 that was used and passed
t hrough the financial statenments in that format. This is, |
think, in the Auditor's opinion a better way of presenting
that information. And we concurred with that and nade the
change.

As related to the statenents of cash flows, the
$7 million reported cash inflows and outflows fromthe
investnment activities related to the Turnpi ke sale and
purchase of investnents, that's essentially Trustee
activity that occurs under contract with the State
Treasurer's Ofice. It's nerely a matter of reflecting
sone of those changes. As you may note, there's essentially
at begi nning of the year and end of the year, there's
actually zero investnents on the bal ance sheet. So this is
just nmovenent of those funds on the bal ance sheet itself.
It's areflection of investnents purchased and investnents
sold reflected initially as $132 million, picking up sone
of these Trustee transactions reflected both the increase
and decrease netting to zero of $139 nmillion dollars.

The entry on the statenment of cash flows to reduce by
17.2 mllion the cash inflows and outflows fromcapital and
related financing activities, that's in reference to the
reclassification of the -- of Turnpi ke asset bridge over
Exit 13 in Concord. That was a result of work that the
Turnpi ke's and staff at DOT had done a further analysis. W
went back ten years and | ooked at the classification of
assets. Was actually a 2001 transaction m sclassification.
So the -- the actions taken in 2011 to correct that
categori zati on between Hi ghway and Turnpi ke essentially

Joint Fiscal Committee

January 20, 2012



71

resulted in sone accounting treatnents that didn't quite
fit in a couple areas. W certainly -- we certainly
recogni zed that that was not a cash transaction and shoul d
not have been reflected on the cash flow statenent.

The additional itenms that were in that that, in fact,
we did not make changes on, it was further investigation to
| ook at infrastructure assets; and essentially, we're
| ooki ng at since inception the Turnpi ke System has had a
policy where they've retained -- retained the historic cost
of all infrastructure assets by going forward. The -- the
LBA had requested that we go back and take a further | ook
to see if any of those infrastructure assets should, in
fact, be renoved fromservice. In the case where, say, a
bridge replacenent project replaces an old bridge. W
certainly agree with the accounting treatnment. That's a
policy that should be in place. The -- the -- the research
that we did in the Departnent showed that to be i muateri al
to the financial statements and the itens are alnost fully
depreciated in all cases. W do, and we plan on, and we are
under way with further refinement of that process in
| ooking at a fixed asset systemto help us track and retain
that. And we -- we will actually be making these
adjustments in 2012. At the tine it was | ate Decenber, and
we felt that we mght well risk the timng of the CAFR
itself and its release so we chose not to nmake these final
adj ust ment s.

REP. MCGQUIRE: All right. Thank you.

CHAl RVAN WEYLER:  Furt her di scussion? Seeing none;
"Il recogni ze Representative Rodeschin for a notion

*x REP. RODESCHI N: | nove to accept the report, place it
on file, and release in the usual manner.

REP. MCGUI RE: Second.

CHAI RVAN WEYLER: |Is there a second? Second by
Representative McQuire. Further discussion? Seeing none;
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are you ready for the question? All in favor say aye?
Report is adopted.

***  {MOTI ON ADOPTED}

CHAI RVAN VWEYLER: Whi ch one would you like to do next?

MR. MAHONEY: The Lottery Comm ssion, M. Chairman.
Joining nme to present this report is WlliamMtchell.
Wlliamis a Audit Supervisor responsible for our financial
audit teans at the LBA Ofice. The manager who was
responsible for the day to day work or nost of the day to
day work there left our office in the past couple of nonths
for other enploynment. Joining us also is Executive Director
Charles McIntyre and CGeorge Roy fromthe Lottery
Comm ssi on.

CHAl RVAN WEYLER: | scratched all these in the front
and never found a winner. Al right. Wl cone, gentlenen.

WLLIAM M TCHELL, Audit Supervisor, Audit D vision,
O fice of Legislative Budget Assistant: Good norning, M.
Chai rman and Menbers of the Conmttee. Again, for the
record, ny name is WlliamMtchell; and I'mjoined at the
table with the Executive Director, Charles MlIntyre, and
CGeorge Roy, Administrator of the Lottery system And we are
here to present the Fiscal Year 2011 Conprehensive Annual
Fi nanci al Report of the Lottery Conm ssion.

The report, including the financial statenents, is the
responsibility of the Lottery Conmm ssion managenent. The
Auditor's responsibility is to express an opinion on the
financial statenents contained in the report. As noted, in
the Auditor's report begi nning on Page 13, we have issued
an unqualified opinion cormmonly referred to as a clean
opi nion on those financial statenents. The financi al
statenents and rel ated notes can be found on Pages 26
t hrough 39 of the report. | should note the information in
the introductory section, statistical section of the
report, was not subjected to audit procedures and we
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expressed no opinion on that information. Limted
procedures were applied to the information in the
Managenent's Di scussion and Anal ysis. However, again, we
did not audit that information and we expressed no opinion
on it.

In accordance with Governnent Auditing Standards there
are a nunber of disclosures that we need to nmake, which
includes notifying the Commttee that we were satisfied
with the qualitative aspects of managenent's accounting
practices, including accounting policies and estimtes and
financial statenent disclosures. There were no difficulties
encountered in dealing with nanagenent. W received the
full cooperation of the Lottery nmanagenent staffing and for
t hat we are thankful

There were no material msstatenents brought to the
attention of the managenent as a result of our audit. There
were no di sagreenents about matters significant to the
financial statenents and no material uncertainties were
noted. And as far as we are aware, there were no
consul tati ons nade by managenent w th ot her independent
account ant s.

In accordance with Governnent Auditing Standards, we
have al so issued a report on the Lottery's internal contro
over financial reporting and conpliance and other matters
based upon our audit of the financial statenents and that
report will be included in a nmanagenent letter which wll
be presented to the Conmittee at a future neeting.

At this point, with your perm ssion, | would turn the
presentation over to the Lottery's Executive Director who

wi || speak about further information in the report.

CHAI RVAN WEYLER: Thank you. Director.

CHARLES MCI NTYRE, Executive Director, Lottery
Conmm ssion: Good afternoon, again, M. Chairman, Menbers
of the Commttee. | amCharlie MlIntyre, joined by the
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Lottery's Chief Financial Oficer, George Roy, and |I'd like
to personally recognize Chief Financial Oficer Roy and
Chi ef Accountant Kassie Strong who produced this docunent
for you. I can only suggest to you another Lottery simlar
to the size of us bid out this exact function and it cost
$60,000 for a firmto do it privately, and it's done within
our own shop by our own staff. This will be the 14th year
that we submt this CAFR for review --

CHAI RVAN WEYLER: Where does the tine go?

MR. MCINTYRE: -- for acceptance with the genera
financial offices -- Government Financial Ofices
Association for their certification. That is a prestigious
event, a prestigious honor.

Certainly, for us, 2011 Fiscal Year was a transition
year. We transitioned to a new gam ng systemwhich is a
very difficult process. It is the equivalent of changing
1200 conputers at once at the very sane tine. It was a very
difficult adoption. It has been working. W have noticed a
rebound in sales, the winter of last year into this year,
and then for this year going forward we expect to return
nore, hopefully nmuch nore, net revenues than we have prior
year and that is the first tine we can nake that assertion
in five years. So we expect that 2011 should be the
wat er mar k upon whi ch we grow revenues going forward. And
certainly, as a functional matter, 1'd like to thank the
folks fromthe Audit Division of the LBA | spent nmany
nonths with themduring the year and | enjoyed their
conpany, oddly enough. Takes a | awer to befriend an
auditor, | suppose. But certainly I thank them

| viewthe Audit Division as sort of the dentist. They
do the cleaning so we don't have to do a root canal. In
that -- with that, I would submt for your approval and
answer any questions you fol ks may have.

CHAI RVAN WEYLER: Very picturesque.
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MR. MCI NTYRE: Pardon?

CHAIl RVAN WEYLER:  Very picturesque. Thank you.

MR. MCI NTYRE: Thank you.

CHAl RVAN WEYLER:  Geor ge.

GEORGE ROY, Chief Financial Oficer, Lottery
Commi ssion: No, I'mall set. He did such a good job.

CHAl RVAN WEYLER: He gave you all the kudos. So you
just want to sit there and enjoy them

MR. ROY: Exactly.

CHAI RVAN VEYLER: Anyt hing further?.

MR M TCHELL: Al set, sir

CHAl RVAN WEYLER:  Questions fromthe Commttee? W
are looking forward to that rebound. WMaybe if we have sone
huge Powerballs, we'll get a ot nore ticket buying.

MR. MCINTYRE: W had a trenendous -- we reconfigured
our Powerball ganme | ast Sunday and we have had a trenendous
impact just in the last five days. W expect it to
conti nue.

CHAI RVAN WEYLER: W hope the ganbling bill will nove
forward so we won't | ose too nuch in the lottery. All
right. You're just in tine, Representative Rodeschin, to
make a noti on.

*x REP. RODESCHIN: Got to nmke sure | read it correctly.

CHAI RVAN VEYLER: Al'l right.

REP. RODESCHI N: Move to accept the report, place it
on file, and release in the usual nanner.
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REP. REAGAN: Second.

CHAI RVAN WEYLER:  Second by Representative Reagan.
Furt her discussion? Seeing none; you ready for the
gquestion? All in favor say aye? Qpposed no? The report
i s adopt ed.

***  {MOTI ON ADOPTED)

CHAI RVAN WEYLER: Thank you very nuch

MR. MCINTYRE: Thank you, M. Chairnman, Menbers of the
Conmittee.

CHAI RVAN WEYLER: Ckay. The remaining report is the
Quardi an Ad Litem Performance Audit.

MR. MAHONEY: Thank you, M. Chairman.

CHAl RVAN VWEYLER:  Thank you

MR. MAHONEY: Joining ne this afternoon is Jay Henry.
Jay was the auditor in charge of the audit on a daily basis
for the Guardian Ad Litem Board. We'll also be joined by
Board nenber Susan Duncan, who is representing the Board at
t oday' s neeting.

CHAl RVAN WEYLER: Wel cone to the Fiscal Committee.

SUSAN DUNCAN, Guardian Ad Litem Board: Thank you.

JAY HENRY, Senior Audit Manager, Audit D vision,
O fice of Legislative Budget Assistant: Good afternoon.
For the record, ny nane is Jay Henry, and |I'ma Seni or
Audit Manager with the LBA Audit Division. |'m presenting
our performance audit on the Guardian Ad Litem Board which
covers State Fiscal Years 2010 and 2011. The purpose of our
audit was to deternmine if the Board's fulfilling its
responsibilities to oversee Board certified Guardi an ad
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Li tens known as GALs and court-appoi nted speci al advocates
known as CASAs. Page 1 contains our Executive Summary.

We identified weaknesses in the Board structure,
adm ni stration, and operations which resulted inits
inability to operate efficiently and effectively. A |lack of
consi stent adm nistrative support and know edge of basic
State requirenents contributed to many of the Board's
problens. W identified a nunber of problens with how the
Board handl ed conpl ai nts agai nst GALs and found the Board
took over two years to reach decisions in sone cases. It's
inmportant to note that not all GALs are accountable to the
Board. The Board has sone oversight of Board certified GALs
and certain aspects of CASAs but it has no oversight
responsibility over non-certified GALs that are appointed
by the courts. Because there are no national standards or
best practices for regul ating GALs, we conpared the Board
wi th other New Hanpshire regul atory agenci es.

The Board consists of 19 unpaid nenbers and a
part-time secretary and was uni quely structured and
insufficiently supported when conpared to other simlar
boards that regul ate professions, occupations, and trades.
The statutory make-up of the Board is also not typica
conpared to ot her agencies. Appendices B and C contains the
results of our surveys with judges, marital nmasters, and
GALs. Judges and Masters generally reported the creation of
t he Board has inproved GAL services; yet, the GALs
t hensel ves were | ess certain of the benefits of the Board.

As shown in our Reconmendation Sunmary on Pages 3 and
4, the report contains 18 Observations. The Board fully
concurs with 14, partially concurs with two, but does not
concur with our first two recomendations. Five
recommendati ons would require |egislative action.

Starting on Page 5, we present some background
informati on on the use of GALs and CASAs by the Courts and
the role of the Judicial Council. In court, GALs may
represent the interests of children, incapacitated adults
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and even property. Federal |aw requires appointnment of a
GAL in cases of abuse and neglect resulting in a hearing in
order to be eligible for certain Federal funding. The

Judi cial Council is responsible for our contract with CASA
of New Hanpshire which provides volunteers to serve as GALs
for abuse and negl ect cases. CASA of New Hanpshire trains
and supervises the work of its vol unteer CASAs; but neither
the Court nor the Board has simlar supervisory structure
in place to oversee and eval uate Board certified and
non-certified GALs. As of June 2011, there were 156
certified GALs and 386 active CASAs.

Tables 1 and 2 starting on Page 6 provides statistics
on the appointnment of certified GALs, CASAs and
non-certified GALs during our two-year audit period. Table
3 on Page 8 shows it cost $48,000 to run the Board for two
years with consultants and a part-tine secretary.

Starting on Page 11, in the first of our QObservations
dealing with the Board's adm nistration and structure, we
took into consideration many of the problens we found and
offered a practical solution. Gven its |ack of adequate
managenment controls, and limted adm nistrative support, we
recomrend the Legislature consider placing the GAL Board
within the Joint Board of Licensure and Certification which
handl es adm nistrative duties for 12 other agencies that
regul at e professions, occupations, and trades.

In Qobservation No. 2 on Page 13, we recommend the
Board consider increasing its revenue and thereby
decreasing its need for general funds by hosting its own
training instead of letting NHTI-Concord Cormunity Col |l ege
keep all the revenue it generates from hosting Board
trainings. According to NHTI, it collected over $47,000 in
tuition revenue during our two-year audit period and paid
out $6,600 to instructors. W also recomend the
Legi sl ature consider requiring the Board to becone
self-sufficient by making it collect 125% of its direct
cost like 40 out of 41 simlar regulatory agencies in the
state.
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On Page 16 in be Cbservation No. 3, we conpare the
conposition of the Board with sim |l ar agencies and
reconmend the Legislature consider a nunber of changes to
Board nenbership and to foll ow comon practi ces.

In Cbservation No. 4 on Page 19, we recommend the
Board inprove its oversight of CASAs and adopt rules to
repl ace the Menorandum of Under standi ng between the Board
and CASA of New Hanpshire.

The Board concurs with the remai ni ng ei ght
oservations in this section dealing with its
adm ni stration and structure, including the need to foll ow
state procurenent |aws for personal service contracts,
i npl ement various office policies and procedures, ensure
Board nenbers file their statenments of financial interest,
comply with right-to-know requirenments, and establish
subconmttees in their rules.

Starting on Page 31, we present five recommendati ons
for inproving the Board operations which the Board al so
fully concurs with. The first two Cbservations deal with
weaknesses the Board has in handling conplaints nade
agai nst GALs.

oservation 13 docunents inconsistencies in how the
Board has processed conplaints. W reviewed all 37
conpl ai nts accepted by the Board since its creation and
found the Board did not always follow | aws, rules, Attorney
CGeneral's advice, and past practice. W al so recommend t he
Board shoul d conti nue devel oping a database to inprove its
handl i ng of conpl ai nts.

In Observation 14 on Page 33, we recomend t he Board
do a better job in processing allegations of m sconduct and
conplaints. O the 61 allegations submtted to the Board,
26 did not neet the 60-day tinme line to notify conpl ai nants
whet her their allegation was conplete. O the 22 conpl eted
al | egati ons not accepted as conpl aints, seven exceeded the
120-day tinme line to decide to investigate or dismss.
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Ambiguities in the rules may al so have all owed for
varying interpretations of these tine lines for the
conpl ai nt process. W found 20 witten communi cations from
the Board to conpl ai nants apol ogi zing for the | ength of
time the Board took in addressing their concerns.

In Observation No. 15 on Page 34, we reconmend the
Board re-evaluate whether it should charge a fee to file a
conmplaint. It is the only agency out of 41 simlar
regul atory agenci es that charges such a fee. It also has
the authority to waive the fee but has not been consi stent
in doing so.

In the remai ning three Observations starting on Page
35, we recomend the Board consider disciplining GALs for
| ate court reports, ensure applications to process
properly, and review and sinplify the renewal and
recertification process.

Lastly, we'd like to thank the Board for its
cooperation during the audit and be happy to answer any
guestions you have at this tine.

CHAI RVAN WEYLER: Good job. Questions fromthe
Comm ttee? Representative MQiire.

REP. MCGUI RE: Thank you. Thank you, gentlenen. |'m not
clear as to the difference between a GAL and a CASA and
when one is used in a case and when another is. Can explain
in nore detail?

MR. HENRY: A GAL is certified by the Board. CASA is
not certified by the Board, but they are volunteers that
are run by CASA of New Hanpshire. And they're trained and
CASA is like a national nodel. You'll see themin all the
states and you may have seen commercials on television for
them They are trained really to handl e just abuse and
negl ect cases because of the special nature of those cases.
But there is -- in the statute there's a requirenment that
t he Board al so have sone oversight of CASAs.
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REP. MCGQUIRE: Al right. Thank you.

CHAI RVAN VWEYLER:  Anyt hing further?

SEN. BRAGDON: Yes, M. Chair.

CHAl RVAN WEYLER:  Senat or Bragdon.

SEN. BRAGDON: Two things. | know we usually allow the

Board or Departnment to respond. | don't knowif there's a
response. | know Susan is sitting very patiently and
pl easantly. | wouldn't want to m ss the opportunity to |et

her respond if she wants to.

CHAI RVAN WEYLER:  Thank you very much. M. Duncan

M5. DUNCAN. That's very gracious. | think alittle
bit of history would be in order. When Senator Gordon was
here, he did a study commttee, one of the fanous study
comm ttees, because as a practicing attorney he had had a
very unpl easant experience with Guardian ad Litem Wen he
| ooked into it, he found that in sonme cases the Court had
done one training and then other people were just being
said, oh, you're a Guardian ad Litemnow. There seened to
be incredible inconsistencies. There was no oversight. The
peopl e could not get the Courts to respond to conplaints
and that's sort of the genesis for how the study conmittee
came about. It was determined that there did need to be
oversi ght. The Board was established.

The Board is not perfect. We live in a very odd worl d.
W were created by legislation. W are attenpting to help
regul at e peopl e who operate in the Judicial Branch; and
yet, we live in the Executive Branch. So there are al

sorts of endem c conplications. | think, for the nost part,
the audit, while painful to | ook at your foibles and
frailties, |I think the audit has been hel pful in us

under st andi ng sone of the things that we did not do
according to even the rules we established. And we do
agree with the things.
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For instance, we knew the first tinme a Guardian ad
Litemfiled an application for re-certification that what
we ended up with paper having gone through the rul emaki ng
process was not at all what we envisioned. We did not need
all that crap. Basically, we wanted to know has this
Quardi an ad Litem had conplaints? 1Is the Court happy wth
his or her performance? Are there issues? Did they do
their continuing education? Wre they convicted of a
crime? Okay. Then let's keep going.

The conplicated process of that with this Board, and
"' m not maki ng excuses because every one of us on the Board
does have a full-tinme job and we do have this rather
m ni scul e budget and a part-tinme person, and | think we
have had five different part-tine persons and we have j ust
| ost a wonderful staff person who had to find full-tine
enpl oynment. So now we have no staff person. So |I'm not
maki ng excuses. There are always things we could have done
better. We have learned a lot. W will do better, we hope;
but we are at a crossroads. And | think that there will be
time for the Legislature to weigh in and say, okay, what
are we doing? W are |osing our chairperson. Jack
Li ghtfoot has retired fromChild and Fam |y Services so his
position is open. W wll have no Chair. W have no staff
menber. And we have nore scrutiny as to how we shoul d and
could do things better. It's difficult, and we do have a
m ni scul e budget. We're a good bargain. But how nuch can we
do and should we do? The Board doesn't want to be the |ate
report police.

The difficulty with that is when we get a conpl ai nt
that soneone filed a late report -- to us when
Representative Cady cane in and filed her bill and you
adopted it, and you enpowered and said to the Judges and
the Masters when the Guardian ad Litemcones in with a late
report, fine himor her or warn themthat if they do it
again they're going to get fined. Not the Board cone in
five nonths later and try to go back and figure out what
happened and what were the circunstances and did you cal
and say there was a death in the famly and your report was
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going to be late. But that's a different interpretation.
There's |l egislation pending. If you pass it, then we'll
have to figure out how do we do that.

I think there's things that CASA does well that we
could learn from But we don't have -- they have paid
supervi sors who are working in the field in the courtroom
i mredi ately observing what the CASA Guardi ans ad Litemare
doi ng. They have the ability with their agreenments with
their CASA volunteers that if anything goes wong and they
have a question as to their performance they are
i medi ately yanked. No questions. W do not have that
hands-on ability either see or do. There are things we can
learn from CASA. W are renegotiating our Menorandum of
Under st andi ng. Cbviously, we need to go back to the rule
maki ng process.

We obviously will be |looking to you for guidance as to
how we address these things. Wiat is the future? 1Is there
a future? Do want to say to the Courts -- can you say to
the Courts you're appointing them You supervise them and
take care of them | don't know I'mnot -- | don't have
answers to those. That's in your ball -- that's in your
bal I field.

CHAI RMVAN WEYLER: Thank you very nuch. | see we have a
reconmendation for legislation. And | know you know peopl e
who could take care of it and probably help themwite it.

M5. DUNCAN. And you have a nunber of bills already in
t he House you coul d anend.

CHAI RVAN WEYLER: Going to be doing that shortly.

MB. DUNCAN: Good.

CHAI RVAN WEYLER: On another item we took up today.
Represent ati ve Bragdon -- Senator Bragdon

SEN. BRAGDON: Thank you, M. Chair. Pretty quickly. |
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noticed -- this is to the LBA -- | noticed on your
reconmendati on three there was a response regarding
certifications. They ended the response on certification

i ndi cated there was sonme question as to whether the data
that you relied on may be accurate but potentially m xing
appoi ntments of regular guardians with Guardian ad Litens.
And | didn't see the joinder on that. | guess I'd like to
know i f there was sone comment on that.

MR. MAHONEY: Senator, we did discuss that internally,
and we don't feel there's any confusion on our part in
terms of what those nunbers are.

SEN. BRAGDON: Great. Thank you.

M5. DUNCAN: They did use the Court Qdyssey system
whi ch we have to assune the Court knows whet her they
appoi nted a guardian or a Guardian ad Litem W hope they
did and they counted and we trust that they counted
correctly.

SEN. BRAGDON: Ckay.

M5. DUNCAN:. But it seened high to us based on what we
had been told.

SEN. BRAGDON: Very good. Thank you.

CHAI RVAN WEYLER: Anything further fromthe Commttee?
Thank you very nuch. | recogni ze Representative Rodeschin
for a notion.

*x REP. RODESCHIN: | nove to accept the report, place it
on file, and release in the usual manner.

REP. REAGAN: Second.

CHAI RVAN WEYLER Second by Representative Reagan.
Furt her discussion? Seeing none; are you ready for the
guestion? All in favor say aye? pposed no? Report is

Joint Fiscal Committee

January 20, 2012



85

adopt ed.
M5. DUNCAN. Thank you, M. Chair.
**x £ NOT| ON ADOPTED}
CHAI RMVAN WEYLER:  Thank you very much. We | ook forward

to seeing that legislation or Arendnent. Al right.
Anyt hing further to come before the Board or the Commttee?

REP. RODESCHI N: Next neeting.

CHAl RVAN WEYLER: We di scussed the next date whi ch was
-- we decided was the 17th.

MR. PATTI SON:  Yes.

CHAl RMAN WEYLER: At ten o'clock. And if there is
not hing further, we are adjourned.

(Adj ourned at 12:33 p.m)
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CERTIFICATION

1, Cacelia A. Trask, a Licensed Court Reporter-Shorsthand, do
hereby certify that the foregoing transcript is a true and accurate
transcript from my shorthand notes taken on said date to the best of
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