FI SCAL COW TTEE OF THE GENERAL COURT
M NUTES
June 7, 2006

The Fiscal Comrittee of the General Court net on Wednesday, June
7, 2006 at 9:00 a.m in Room 210-211 of the Legislative Ofice
Bui | di ng.

Menbers in attendance were as fol | ows:

Representative Frederick King, Chairnman
Senator Charles Mrse, Vice Chairman
Representative Joseph Stone, derk
Representative Elizabeth Hager
Representative Christopher Pappas
Representative Peter Franklin

Senat or Theodore Gatsas

Senator Richard G een

Senat or Robert d egg

Senat or Lou D’Allesandro

Chai rman Ki ng opened the neeting at 9:10 a. m

ACCEPTANCE OF M NUTES:

On a notion by Representative Stone, seconded by Senator
D’Allesandro, that the minutes of the May 5 and May 19, 2006 neetings
be accepted as witten. MOTI ON ADOPTED.

OLD BUSI NESS:

FI'S 06-088 Departnent of Safety, Division of Mbtor Vehicles -
accept and expend $3, 000, 000 (Tabl ed 3/24/06) Chairman King stated
that he had had a tel ephone call from Conm ssioner Flynn and he
requested that this itemstay on the table.

FI'S 06-141 Departnent of Resources and Econom c Devel opnent,
Di vi si on of Parks and Recreation - accept and expend $100, 000 Tabl ed
5/8/ 06 Kenneth Plourde, Business Administrator requested that this
itemremain tabl ed.

FI S 06- 145 Departnent of Enploynent Security - accept and expend
$552, 255 Tabled 5/8/06 - On a notion by Senator O egg, seconded by
Senator D’Allesandro, that this request be removed from the table.
MOTI ON ADOPTED.

Jill Revels, Business Administrator and Colleen 0’Neill responded
to questions of the Committee.

On a motion by Senator Clegg, seconded by Senator D’Allesandro,
that the Committee approve the request fromthe Departnent of
Enpl oynent Security to accept and expend $552,255. MOTI ON ADOPTED.

RSA 14:30-A 111 AUDI T TOPI C RECOVMENDATI ON BY LEG SLATI VE PERFORVANCE
AUDI T AND OVERSI GHT COW TTEE:

FIS 06-179 Letter from Representative Kenneth Wyl er, Chairman of
the Legi slative Performance Audit and Oversight Commttee relative to
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the recommendation of the follow ng perfornance audit topics (1)Fish
and Gane Departnment - Managenent and Functions of the Departnment and
(2)Board of Medicine - Rul emaki ng Procedures and Regul atory Practices
- Representative Weyler presented the two performance audit topics and
responded to questions of the Conmittee.

On a notion by Representative Stone, seconded by Representative
Hager, that the Committee approve the two audit topics as presented by
Chai rman Wyl er. MOTI ON ADOPTED.

RSA 9:16-a TRANSFERS AUTHORI ZED - CONSENT CALENDAR:

M chael Buckl ey, Legislative Budget Assistant stated that the
Departnment of Justice has requested that item nunber FI'S 06-195 be
wi t hdr awn.

On a notion by Representative Hager, seconded by Senat or
D’Allesandro, that the Committee approve the remainder of the requests
on the agenda under this section as submitted. MOTION ADOPTED. (FIS
06- 149, FIS 06-163, FIS 06-185, FIS 06-186 and FI'S 06-183)

RSA 14:30-a, VI FI SCAL COW TTEE APPROVAL REQUI RED FOR ACCEPTANCE AND
EXPENDI TURE OF FUNDS OVER $50, 000 FROM ANY NON- STATE SOURCE - CONSENT
CALENDAR:

Chai rman Ki ng had questions on FIS 06-147 fromthe Departnent of
Resour ces and Econom ¢ Devel opnent. Kenneth Pl ourde, Busi ness
Adm ni strator and Kenneth Desmarai s, Forester responded to questions
of the Committee.

Chai rman King al so had questions on FI'S 06-157 fromthe
Departnment of Environnmental Services. Mchael Walls, Assistant
Commi ssi oner responded to questions of the Conmittee.

The Committee requested this request be tabled until Comm ssioner
Murray can appear before the Commttee to respond to questions.

Chai rman King al so had questions on FIS 06-170 fromthe Fish and
Ganme Departnent. Daniel Lynch, Assistant Director responded to
guestions of the Commttee.

On a notion by Senator Mrse, seconded by Senator G een, that the
Committee table request FIS 06-157 fromthe Departnent of
Envi ronnment al Services. MOTI ON ADOPTED

On a motion by Senator D’Allesandro, seconded by Representative
Franklin, that the Comrittee approve the renai nder of the requests on
t he agenda under this section as submitted. MOTION ADOPTED. (FIS 06-
147, FI'S 06-154, FIS 06-165, FIS 06-177, FIS 06-178, FIS 06-180, FIS
06- 190, FI'S 06-191, FIS 06-170, FIS 06-199, FIS 06-181, FIS 06-184,
FI'S 06-193, FIS 06-194, FIS 06-196, FI'S 06-197 and FI S 06-200)
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RSA 9:16-a TRANSFERS AUTHORI ZED AND CHAPTER 176, LAWS COF 2005
OPERATI NG BUDGET) :

FI'S 06-188 Departnent of Corrections - WIIliam Wenn,
Comm ssioner and Robert MiullTen, Director of Adninistration presented
t he request and responded to questions of the Conmittee.

On a notion by Senator D’Allesandro, seconded by Representative
Hager, that the Committee approve the request fromthe Departnent of
Corrections to transfer $610,861 and authorize $1,199,000 in
addi tional funding for nedical and dental expenses. MOTI ON ADOPTED.

RSA 14:30-a, VI FI SCAL COWM TTEE APPROVAL REQUI RED FOR ACCEPTANCE AND
EXPENDI TURE OF FUNDS OVER $50, 000 FROM ANY NON STATE SOURCE - CONSENT
CALENDAR ( CONTT NUED) :

FI' S 06- 157 Departnent of Environnental Services - Conm ssioner
Murray appeared before the Cormittee to respond to questions of the
Committee regarding the 1-93 project and how this itemnay affect the
start of the project.

On a notion by Representative Stone, seconded by Senator
D’Allesandro, that this request be removed from the table. MOTION
ADOPTED.

On a motion by Senator D’Allesandro, seconded by Representative
Stone, that the Conmittee approve the request fromthe Departnent of
Envi ronnmental Services to accept and expend $560, 000. MOTI ON ADOPTED.

RSA 14:30-a, VI FI SCAL COW TTEE APPROVAL REQUI RED FOR ACCEPTANCE AND
EXPENDI TURE OF FUNDS OVER $50, 000 FROM ANY NON- STATE SOURCE AND RSA
124:15 POSI TI ONS RESTRI CTED:

FI'S 06- 168 Departnent of Environnental Services - Senator
D’Allesandro noted that the agenda had the wrong amount stated on the
acceptance and expenditure; it should be $106, 889, not $134, 540.

On a notion by Senator D’Allesandro, seconded by Representative
Hager, that the Committee approve the request fromthe Departnent of
Envi ronnental Services to accept and expend $106, 889 and establish one
(1) Hydrogeol ogi st V position through June 30, 2007. MOTI ON ADOPTED.

FI'S 06-182 Departnent of Cultural Resources, Division of
H storical Resources — On a notion by Senator O egg, seconded by
Representative Pappas, that the Commttee approve the request fromthe
Departnment of Cultural Resources, Division of Hi storical Resources to
accept and expend $248, 000 and establish a Historian position through
June 30, 2007. MOTI ON ADOPTED.

CHAPTER 176:4, LAWS OF 2005 LOITERY COW SSI ON, AUTHORI TY GRANTED:

FI'S 06-160 Lottery Commi ssion - On a notion by Senator
D’Allesandro, seconded by Representative Stone, that the Committee
approve the authorization to purchase $2,300,000 in instant gane
tickets. MOTI ON ADOPTED.
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Chapter 177:1, LAWS CF 2005 TRANSFERS AMONG ACCOUNTS; OFFI CE OF
| NFORVATI ON TECHNCLOGY:

M chael Buckl ey, Legislative Budget Assistant stated that the
O fice of Information Technol ogy requested that itemFIS 06-176 be
wi t hdr awn.

FIS 06-164 Ofice of Infornation Technology - On a notion by
Senat or G een, seconded by Senator D’Allesandro, that the Committee
approve the request fromthe Ofice of Informati on Technology to
transfer $40,000. MOTI ON ADOPTED.

CHAPTER 177:4,11, LAWS OF 2005 DEPARTMENT OF HEALTH AND HUMAN
SERVI CES; PROGRAM ELI G BI LI TY; ADDI TI ONAL REVENUES:

FI'S 06-171 Departnent of Health and Human Services, Division of
Public Health Services — On a notion by Representative Hager, seconded
by Senator D’Allesandro, that the Committee approve the request from
the Department of Health and Human Services, Division of Public Health
Services to accept and expend $38,960. MOTI ON ADOPTED.

FI'S 06-172 Departnent of Health and Human Services, Division of
Public Health Services — On a notion by Representative Hager, seconded
by Representative Pappas, that the Committee approve the request from
t he Department of Health and Human Services, Division of Public Health
Services to accept and expend $60, 000. MOTI ON ADOPTED.

CHAPTER 177:4,11 AND |11, LAWS OF 2005 DEPARTMENT OF HEALTH AND HUVAN
SERVI CES; PROGRAM ELI G BILITY; ADDI TI ONAL REVENUES; TRANSFER AMONG
ACCOUNTS:

FI'S 06-166 and FIS 06- 167 Departnent of Health and Human Servi ces

- John Stephen, Commi ssioner presented the requests and responded to
guestions of the Commttee.

On a notion by Representative Stone, seconded by Senat or
D’Allesandro, that the Committee approve both these requests as
submitted. MOTI ON ADOPTED.

FI'S 06-169 Departnent of Health and Human Services, Ofice of
Medi cai d Busi ness and Policy - John Stephen, Conm ssioner presented
the request and responded to questions of the Conmittee.

On a notion by Senator D’Allesandro, seconded by Representative
Hager, that the Committee approve the request fromthe Departnent of
Heal th and Human Services, Ofice of Medicaid Business and Policy to
accept and expend $10, 531,500 and transfer $5,000,000. MOTION
ADOPTED.

FI'S 06-174 Departnent of Health and Human Servi ces - John
St ephen, Commi ssioner presented the request and responded to questions
of the Committee.

On a motion by Senator D’Allesandro, seconded by Representative
Hager, that the Committee approve the request fromthe Departnent of
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Heal t h and Human Services to accept and expend $2, 660,058 and transfer
$1, 500, 000. MOTI ON ADOPTED.

CHAPTER 177:4,111, LAWS COF 2005 DEPARTMENT OF HEALTH AND HUVAN
SERVI CES; PROGRAM ELI G BI LI TY; TRANSFER AMONG ACCOUNTS:

FI'S 06- 153 Departnent of Health and Human Servi ces - John
St ephen, Commi ssioner presented the request and responded to questions
of the Committee.

On a notion by Senator Green, seconded by Senator D’Allesandro,
that the Committee approve the request fromthe Departnent of Health
and Human Services to transfer $1,500,000. MOTI ON ADOPTED.

CHAPTER 42, LAWS OF 2006 - STATE MATCHI NG FUNDS FOR FEMA DI SASTER
ASSI STANCE GRANTS:

FI'S 06-192 Departnent of Safety, Division of Emergency Services,
Communi cati ons, and Managenent, Bureau of Enmergency Managenment -
Rosemary Faretra and Tamy Vaillancourt presented the request and
responded to questions of the Conmittee.

On a notion by Senator G een, seconded by Representative Stone,
that the Committee approve the request fromthe Departnent of Safety,
Di vi si on of Energency Services, Comrunications, and Managenent, Bureau
of Emergency Managenent for authorization to distribute $938,006.74 in
state general funds. MOTI ON ADOPTED.

RSA 21-P: 23 H GAMAY FUND SURPLUS AND RSA 124:15 POSI TI ONS RESTRI CTED:

FI'S 06-189 Departnent of Safety, Division of Administration -
Rosemary Faretra presented the request and responded to questions of
the Committee.

On a notion by Representative Stone, seconded by Representative
Hager, that the Committee table this request. MOTlI ON ADOPTED.

RSA 206: 33-b TRANSFERS FROM FI SH AND GAME FUND:

FI'S 06-175 Fish and Gane Departnment - Daniel Lynch, Assistant
Director presented the request and responded to questions of the
Conmittee.

On a motion by Senator D’Allesandro, seconded by Representative
Hager, that the Conmittee approve the request fromthe Fish and Gane
Department to transfer $12,500. MOTI ON ADOPTED.

RSA 622:28-4a, V | NDUSTRI ES | NVENTORY ACCOUNT:

FI'S 06-187 Departnent of Corrections - WIIliam Wenn,
Conmmi ssioner and Robert Miullen, Director of Adm nistration presented
t he request and responded to questions of the Conmittee.

On a notion by Senator Green, seconded by Senator O egg, that the
Commi ttee approve the request fromthe Department of Corrections for
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aut horization to expend up to $12,000 fromthe Correctional
Industries’ Revolving Account to purchase equi prent and equi pnent -
related itens. MOTI ON ADOPTED

M SCELLANEQUS

Senator Morse stated that he would like to bring up sonething
t hat happened on the Senate Floor and hear fromLBA relative to E-
Permitting along with a veterans’ issue. On E-Permitting, we took the
noney out of the ODD fund, and everyone on the Senate floor was
concerned that we were doing that; and what was brought up was that we
were going to come to Fiscal and change that. Senator Mrse further
expl ained that this al so happened to himlast year when he was told in
t he budget that he could cone to Fiscal and change sonething, and we
still have not solved the positions in DOT. Now we have this issue
he’s being told we can’t change the funding source that’s in the
legislation here at Fiscal. So he would just like to make sure that’s
true fromthe LBA and then have sone di scussion regarding this topic.

M chael Buckl ey, Legislative Budget Assistant stated that he
believes the issue revol ves around the question of RSA 9:16-a. That
appears on your agenda regularly and is a transfer statute. This
transfer statute allows the departnment to cone to this Conmittee to
transfer appropriations. That’s the authority to spend. And it
all ows the departnments to conme here as long as the funding source for
the appropriation is the sanme. You can transfer general funds to a
general fund itemw thin an agency. You can transfer federal funds to
federal funds. You can’t switch funding sources. That’s what RSA
9:16 says.

RSA 9:16 does not allowthis Commttee to approve or the agencies
to ask this Conmittee to | eave the appropriation as is, but to change
t he fundi ng source fromsonething different, fromgeneral to a
restricted account, or between restricted accounts. This Committee’s
authority per RSA 9:16 and 9:17 is to change appropriation
authorities, to nove noney fromone line to another. |t does not
allowthis Cormittee to change a funding source. To change a funding
source woul d be to appropriate froma new source in place of an
appropriation fromwhat the Legislature called fromthe appropriation
to be made for. This Conmittee is not allowed to appropriate noney.

Senator Clegg stated he disagreed with that interpretation that
this Committee can’t do it. In fact, he thinks that’s one of the
things this Committee should be doing, instead of creating new
avenues, they should use the noney they have.

Representative Stone stated that the Q| D sbursenent Board of
whi ch he and Senator C egg both represent, first heard of this on the
22" of May, and unbeknownst to them they were not notified, they were
not contacted, and the entire group that was there that norning was
very much opposed to this notion to use the noney for oi
di sbur senent.

Senat or Morse inquired whether this Committee could wait until
next nonth to transfer DES noney to fill the hole in the ODD Fund.
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M. Buckley stated he believed the answer is no. Wat DES has
given you is pots of noney, restricted revenue accounts where there
are bal ances. M. Buckley noted he had not seen a list of
appropriation authorities where there is excess nobney where you can
transfer. They have identified excess revenue sources, but not excess
appropriations. |f the excess appropriations are for fiscal year 2006
appropriations, it would be too late in July because you’ve passed the
end of the fiscal year.

Chairman King asked if the Conmittee could create a late itemfor
today’s meeting. Mr. Buckley stated he has never seen a Conmittee
create an itemitself. You act on itens that are brought forward.

When asked how he woul d recomrend the Committee resolve this
i ssue, M. Buckley suggested studying the situation and bring it back
to the Conmittee but he did not have a reconmendation at this point.

| NFORVATI ONAL VATERI ALS:

The informational itens were accepted and placed on file.
AUDI TS

State of New Hanpshire Departnent of Transportati on Managenent
Letter For the Fiscal Year Ended June 30, 2005 - On a notion by Senator
D’Allesandro, seconded by Representative Stone, that this report be
tabled until the July neeting for presentation, and that the report be
accepted, placed on file and released in the usual nanner. MOTI ON
ADOPTED.

Managenent Letter for the State of New Hanpshire for the Year
Ended June 30, 2005 - Sean Warren, Partner, KPMG presented the
managenent letter and responded to questions of the Commttee.

M SCELLANEQUS

Senator D’Allesandro stated that he had requested that the
Communi ty Techni cal Coll ege System be present to address questions and
gi ve an update on the financial aid situation at the Conmunity
Techni cal Col | eges.

Charl es Annal, Deputy Comni ssioner and M chael Marr, Chief
Financial O ficer fromthe Community Technical Coll eges addressed the
Committee and presented a summary of the issues surroundi ng financi al
aid in the System and responded to questions of the Conmittee.

Joseph Bouchard, Assistant Conmm ssioner, Departnent of
Adm ni strative Services gave the Conmittee an update on the ERP
Proj ect .

AUDI TS (conti nued):

State of New Hanpshire Pari-Mtuel Conmi ssion Financial and
Conmpliance Audit Report for the N ne Months Ended March 31, 2005 -




Fi scal Conmittee M nutes Page 8
June 7, 2006

Cat heri ne Provencher, Director of Audits, Ofice of Legislative Budget
Assi stant presented the report and responded to questions of the

Committee. Paul Kelley, Executive Director of the Pari-Mituel
Conmmi ssion was al so present to respond to questions of the Conmmittee.

On a notion by Representative Hager, seconded by Representative
Franklin, that the Managenent Letter for the State of New Hanpshire and
t he Pari-Mituel Conmi ssion Financial and Conpliance Audit Report be
accepted, placed on file and released in the usual nanner. MOTI ON
ADOPTED.

DATE OF NEXT MEETI NG AND ADJOURNMENT:

Chairman King stated that he would try and call another neeting
before the end of June to address a possible request fromthe
Departnment of Environnmental Services.

On a motion by Senator D’Allesandro, seconded by Representative
Stone, that the neeting recess to the Call of the Chair, and that
future regul ar neetings be set for Tuesday, July 11, 2006 and Tuesday,
August 8, 2006. MOTI ON ADCOPTED.

(Whereupon the Conmittee recessed to the Call of the Chair.)

Representative Joseph Stone, derk



