JO NT LEG SLATI VE FI SCAL COW TTEE
Legislative O fice Building, Roonms 210-211
Concord, NH

Friday, February 17, 2017

MEMBERS PRESENT:

Rep. Neal Kurk

Rep. Karen Unberger

Rep. Lynne Qber

Rep. Mary Jane \al | ner

Rep. Dani el Eaton

Rep. Frank Byron (Alt.)
Sen. Gary Daniels

Sen. President Chuck Morse
Sen. Lou D All esandro

Sen. Regi na Birdsel

(The neeting convened at 10:05 a.m)

(1) Acceptance of Mnutes of the January 13, 2017,

Meet i ng.

NEAL KURK, State Representative, Hillsborough County,
District #02: Good norning, everyone. |'d like to open the
February 17, 2017, neeting of the Fiscal Conmttee. Good norning
to everyone. W'll| start off with item nunber one, the

acceptance of the mnutes. Do | have a notion?

** DANI EL EATON, State Representative, Cheshire County,
District #03: So nove.

GARY DAN ELS, State Senator, Senate District #11: Second.

CHAI RMAN KURK: Representative Eaton noves the acceptance of
the mnutes of the January 13, 2017, neeting, seconded by
Senator Daniels. Discussion? There being none, are you ready for
the question? Al those in favor, please indicate by saying
aye? QOpposed? The ayes have it and the m nutes are approved.

**x  {MOTI ON ADOPTED}



(2) dd Business:

CHAI RVAN KURK:  We now turn to item nunber 2 on the agenda,
A d Business. A nunber of itens were tabled last tine. Is there
any interest in renoving any of the itenms fromthe table?
Senator D Al | esandro.

* * LOU D ALLESANDRO, State Senator, Senate District #20: Mve
to take 17-002 off the table.

CHAI RMAN KURK: Motion is to take 17-002 off the table. s
there a second?

MARY JANE WALLNER, State Representative, Merrinmack County,
District #10: Second.

CHAI RMAN KURK: Seconded by Representative Wallner. All
those in favor, please indicate by saying aye? Opposed? The
ayes have it and the itemis off the table.

*** {MOTI ON TO TAKE THE | TEM OFF THE TABLE ADOPTED}

CHAI RMVAN KURK: Senat or Morse.

CHUCK MORSE, State Senator and Senate President, Senate
District #22: W want to take themall off at once or --

CHAI RMAN KURK: | think we'll take themin order
individually. So the nmotion is -- we have taken 17-002 off the
tabl e and that's before us now.

* SEN. PRESI DENT MORSE: (kay. Myve to take 17-004 off the
t abl e.

CHAI RMAN KURK: No, we need to act on 17-002 before we take
t he next one off.

SEN. PRESI DENT MORSE: Ckay.

*x SEN. D ALLESANDRO | nove ought to pass on 17-002.
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REP. WALLNER: Second.

CHAI RVAN KURK: Mved to --

REP. EATON: Approve.

SEN. D ALLESANDRO Approve.

CHAI RMAN KURK: The notion is to approve Fiscal 17-002. The
notion was made by Senator D All esandro, and seconded by
Representative Wall ner. |Is there discussion?

Representative -- excuse ne -- Senator Daniels.

SEN. DANI ELS: Thank you, M. Chairman. | do have a question
for the Departnment regarding the new position.

CHAI RVAN KURK: Good nor ni ng.

SHERI ROCKBURN, Chief Financial Oficer, Departnent of
Heal th and Human Servi ces: Good norning.

CHAl RMVAN KURK: We have a question for you. Could you
identify yourselves first?

M5. ROCKBURN: Sure. Sheri Rockburn, Chief Financial
Oficer for the Departnent of Heal th and Human Servi ces.

PATRI CI A TILLEY, Chief of Popul ation of Conmmunity Services,
Departnment of Health and Human Services: Good norning. Patricia
Tilley, Chief of Population of Cormunity Services at the
Departnment of Health and Human Servi ces.

CHAI RVAN KURK: Senat or Dani el s.

SEN. DANI ELS: Thank you. | notice in here that the anount
requested splits two ways. Alot of it is for services to be
perforned. The other is for a new position data specialist, and
I wondered what -- it seenmed |like the data specialist was nore
doi ng things behind the scenes, but it was, | think, around
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$700,000, if | recall, for everything associated with not
providing the direct services. So | would just |ike an
expl anati on on that and why we shoul d approve the data
speci al i st as opposed to just approving the services?

M5. ROCKBURN: I'Il let Patricia talk nore about the
program But in ternms of clarifying the dollar anount, the one
position is about 121,000 of this request. The rest of it
actually all is in contracts for direct services. So the
contract line if you' re on Page 2, it's an increase of 819, 000
is in the contract line. The position is in Oass 59 and 60 and
that's the 67,000 for the salary and benefits of 54. So just to
clarify on the dollars, and I'Il let Trish talk a little bit
about the programitself.

SEN. DANI ELS: Thank you

M5. TILLEY: Sure. So this programserves famlies
t hroughout the State of New Hanpshire, approxi mtely 325
famlies a year, which are famlies that are nost at need for
these services. So these are famlies that are very | ow incone,
often single parent famlies, and we are providing intensive
honme visiting services around parenting, child devel opnent, and
accessi ng other services, |ike, substance m suse services or
heal th care services.

SEN. DAN ELS: Fol | ow up

CHAI RVAN KURK: Fol | ow up.

SEN. DANI ELS: Wat benefit does the data specialist bring
to this?

M5. TILLEY: The data specialist provides the support at the
State to nanage all of the data reporting fromthose areas. So
we -- this is a federally funded programthat has a very conpl ex
matrix of outcomes that we neasure. So we are neasuring outcones
interns of famly self-sufficiency. W are neasuring outcones
in terns of abuse and neglect. W are neasuring many health
out cones of both the child and the nother around depression,
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child devel opnent. And so the data specialist is the person who
handl es the data systemthat all of the |local comunities
provide that information into and the person on our end deal s
with the systemhere as well as the vendor that we have that
manages the program

SEN. DANI ELS: Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

SEN. DANIELS: And we don't do any of that now?

M5. TILLEY: We currently do not have anyone in that role.
It is--if I my followup? It is current -- in the past, it
had been part of soneone el se's position who al so provides
qgual ity inprovenent and technical assistance to the hone
visiting agencies. This new position carves out a role that is
sinmply around the data. So that that other position can focus on
the other quality inprovenent activities and technica
assi stance to ensure that the prograns are providing the
servi ces as appropriate.

SEN. DANI ELS: Fol | ow up.

CHAI RMVAN KURK: Fol | ow up.

SEN. DANIELS: And is it the Departnment's intent to
continue this position beyond this Fiscal Year?

M5. TILLEY: Yes.

SEN. DANI ELS: Thank you

CHAI RMVAN KURK: Representative Qber.

LYNNE OBER, State Representative, Hillsborough County,
District #37: Thank you. My questions are al so about this
position. You just said that this person, who will be a Labor
Grade 23, will be conpiling data fromthe other towns. Are the
ot her towns sending you data in electronic formt?
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M5. TILLEY: Yes. W have a data systemthat is highly
secure that we have purchased a nunber of years ago. W have a
data systemthat confornms with Federal mandates, as well as our
State mandates, and it's the Community-Based Agencies. So al
the consents are signed and it's, for the nobst part,
non-identified information. But it's aggregate data and across
many, many different donains.

REP. OBER: Fol | ow-up, M. Chairman.

CHAI RVAN KURK: Fol | ow up.

REP. OBER: How will that data be put into this systenf

M5. TILLEY: It is uploaded directly fromthe
Comuni ty- Based Agencies into our system and then the Data
Specialist is in charge of running the reports, and al so
troubl eshooti ng when there's problens. W have had difficulties
occasionally with our vendor and the Community-Based Agencies
ensuring that they can get their work upl oaded. This person
woul d act as a |iaison between the Comrunity-Based Agenci es and
t he vendor who owns the software package.

REP. OBER: Fol | ow up.

CHAI RMVAN KURK: Fol | ow up.

REP. OBER: So you see this person as a technical person?
MS. TILLEY: Yes.
REP. OBER: May | ask the Conmi ssioner of Dol T a question?

CHAI RVAN KURK: You may.

REP. OBER: Comm ssi oner Goul et.

CHAI RMAN KURK: Comm ssi oner.

JOINT LEGISLATIVE FISCAL COMMITTEE

February 17, 2017



REP. OBER Based on the testinony we just heard, we're
| ooki ng at a systens devel opnent specialist, Labor G ade 23.
She just defined this as a purely technical person. Wuld this
person not better reside in your Agency because you're supposed
to be providing centralized support and care?

DENI S GOULET, Commi ssi oner, Departnent of |Information
Technol ogy: Good norning. For the record, Denis Goul et,
Comm ssi oner of Dol T.

REP. OBER: Sorry to put you on the hot seat, because | know
you haven't seen this; but based on the testinony, | just have
t hat questi on.

MR. GOULET: No, | nean, when | see an SDS position, it
sounds like an IT position to ne; but beyond that, | really
don't know enough detail to comrent for sure. 1'd be happy to
ook into it. And based on what we tal ked about before, | think
that's the kind of thing that could be resolved in the |ong run
if we had to as well. Because we are putting -- we are going to
put a nechanismin place to work around that. So | wouldn't be
anxi ous about going forward with it now knowi ng that we could
resolve this going forward if we had to.

REP. OBER: M. Chair man.

CHAI RMAN KURK: Representative Qber.

REP. OBER: Thank you, Comm ssioner.
MR. GOULET: You're wel cone.

REP. OBER: Based on that, would it not behoove us to
approve this wi thout the position, allow Conm ssioner Goulet to
work with them and cone back on that position? | just toss that
out, because | think we are trying to do the right thing with
our technical stuff, and |I'mconcerned this position is not
| ocated in the right place. Thank you.
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CHAI RMAN KURK: Thank you. We'll consider that at a later
point. | do have some other questions. There's a |ot of
i nformati on here about evidence-based outcones and all those
things. Do you have specific criteria that will be used to judge
whet her this programis successful ? For exanple, right now you
expect based on the evidence that X percentage of the famlies
will be helped in a particular -- particular nmeasurable way and
you have a nunber. And, therefore, if at the end of a year or
two years that nunber is not nmet, we can say this program
failed. If that nunber is nmet or exceeded, we can say that the
program was successful .

M5. TILLEY: Thank you for the question. So what we use the
evi dence, the evidence has shown nationally that Healthy
Famlies Anerica, which is the curricula that we use here, shows
i nprovenents in areas as | described before around
sel f-sufficiency, around those -- and however, there is no
statenent -- there is no baseline that we woul d expect a nunber,
an exact nunber or exact replication of what the national
st udi es have seen. W can through the over 100 data fields that
we have in the data systemright now, we are tracking that data.
It is arelatively new program It is -- so we are gathering
that information now, which is why it's so inportant that we
have sonmeone who can manage the dat a.

What we' ve seen recently, there's a Rand Study that the
Endownent for Health has just put out that really shows about
the cost-effectiveness of hone visiting prograns that when you
i nvest a certain anount of noney here, it saves noney in the
long run. Very long outcomes so around school readiness, around
parents' self-sufficiency, and those are the outconmes that we
woul d expect to see.

CHAI RVAN KURK: I n other words, the answer is no. You have
no i dea what you expect to acconplish with this programin terns
of specific outconmes, such as the ones you nentioned here, and
we can read them

M5. TILLEY: So --
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CHAI RMVAN KURK: | ncrease their capacity to serve famlies,
all owi ng for continuous fam |y inprovenent activities and
pr of essi onal devel opnment, reduce child abuse and negl ect, reduce
domesti c violence, inprove school readi ness and achi evenent,
i nprove fam |y econom c sel f-sufficiency. You have no way to
det erm ne whet her or not those standards have been net because
you have no baseline by which to judge?

M5. TILLEY: So if | may, sir? W are gathering that
baseline currently. So that is what this data is. W are
devel opi ng what the baseline of the famlies in New Hanpshire
are as they conme in. We understand what the baseline is and we
are inproving fromthat baseline.

CHAI RMAN KURK: Coul d you expl ain then what you nean by
evi dence- based prograns?

M5. TILLEY: So the program Healthy Families Anerica, has
shown to have results in other areas of the country. Twenty
ot her states use this program and have seen inprovenents in
those areas. There is no -- unlike sone other scientific areas
where you could say this exactly has inproved by X percentage
points, we could aimfor that. But |I'mnot prepared to say right

now that we will rep -- we are running this program That is why
we are using the data to see if we're replicating. If we do not
see any i nprovenent of the baselines fromwhich we start, | have

no doubt that the programw | term nate at sonme point in the
future. And we are funded through the Federal Governnent. They
are very closely managi ng and wat chi ng what our baselines are.
So we are highly -- we are highly nonitored right now.

CHAI RVAN KURK: So let nme see if | understand this. You
don't have a baseline. W are going to create one. And then on
the basis of that, we are going to deci de whether we inprove.

M5. TILLEY: Yes.

CHAI RMAN KURK: So the concept is we could start off with a
5% i nprovenment and go fromthere, depending on what our baseline
is, or a 95% i nprovenent and go fromthere. That strikes ne
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as -- as creating a programthat will have a self-fulfilling
prophecy. In other words, the programresults are just about
guar anteed to show i nprovenent, because you don't have a
standard to start with. You' re creating your own standard based
on what the data shows. And | always thought that an

evi dence- based program suggested that we had an expectation at
the beginning that this would be the result that we would see by
coll ecting our data whether we achieve that nunerical neasurable
result. And I think your answer is we don't have that for this
progr am

M5. TILLEY: What | would just restate is that we are
showing -- we are |ooking -- the evidence shows that there are
areas in which there are inprovenents. W are neasuring the sane
things as the evidence base in other -- that has been done in
other states. So we are |ooking to see inprovenents in those
same domai ns, over 100 dormains. And many -- they're all at
different I evels. So whether you're tal king about 78% of wonen
are currently getting depression screening. So we will neasure
t hat base over next year. WIIl that -- our expectation and our
quality inprovenent activities would say, how do we increase
that from 78%

We know that in other areas we have nore than 90% of
not hers, again, screened for post-partum depression. W know
that we are seeing breastfeeding that increased from 14%in
Fiscal Year 15 to 21%in Fiscal Year 16. So we are show ng
nmeasur abl e i nprovenents in each of those areas. | feel like it
falls short of your expectations, but these are what we're
measur i ng.

CHAI RMAN KURK: Thank you. Further questions?
Representative Qoer, did you wish to nake a noti on?

REP. OBER: We have a notion on the floor, but | would, if
you --

CHAI RMVAN KURK: An anendnent, |'m sorry.
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** REP. OBER: Yes, | would anend the notion to approve this
m nus the cost of the position pending the coordination between
the two agencies so we can do what's best for that position.

CHAI RMAN KURK: So if | understand your notion, it's to
approve requested action under number one, but not under nunber
two, and under nunber one to change the anount of nobney to
$869, 020.

REP. OBER | believe that is correct. | hadn't worked up
the figures so | trust you

CHAI RMAN KURK: | was given those by the LBA

REP. OBER: Onh, by the LBA, that's even better. Yes, that
woul d be perfect.

CHAl RVMAN KURK: |s there a second?

SEN. PRESI DENT MORSE: Second.

CHAI RMAN KURK: Second by Senator Morse. Di scussion?
Representative Wall ner. This is on the anendnent?

REP. WALLNER: Yes, on the amendnent. If | could ask
Representati ve Cober a question about the anmendnent.

CHAI RVAN KURK: Pl ease.

REP. WALLNER: And that is when would you expect the
Departnment and O T to cone back to us with a plan on how t hey
will nove forward?

REP. OBER: One woul d hope by next neeting, but | have no
control over that, Representative.

REP. WALLNER: Thank you.

CHAI RMAN KURK: Senat or Morse.
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SEN. PRESI DENT MORSE: Maybe the House al ready knows this.
Is this position in the Governor's Budget?

M5. ROCKBURN: This position is not yet in the Governor's
Budget. We were pending the outcone of this item If this item
were to nove forward, we would work during our House phase of
t he budget process with Division IIl to then add this position
in. It is 100% general -- sorry, 100% federally funded so
there's no General Funds attached to it.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. The success or
failure of the program woul d depend upon the data coll ected, and
it's inperative that's part of the deal. So if you can't do
something with I T, then where are we with this w thout our
ability to serve the people we want to serve? | think there's
got to be a definitive tinme when sonethi ng happens between you
and I nformation Technology to nake sure that this happens. W
want the program-- | want the programto succeed. And as a
result of that, I think it's inperative that this synergy
between you and I T take place and take place in a very pronpt
manner. That's the only way |'Il support the amendnent.

O herwise, we're doonming it to failure. And | know that's not
the intention of our Commttee.

I would like it clearly understood that this relationship
between you and IT will take place. It will take place ASAP, and
you'l | come back here and | et us know that that's done so we can
get the rest of the noney.

MS. TILLEY: Yes, sir.

SEN. D ALLESANDRO Thank you, M. Chairnman.

CHAI RMAN KURK: Furt her discussion? There being none, are
you ready for the question? The notion is on Representative
Qoer's amendnent. If you're in favor of that, please now
i ndi cate by saying aye? Qpposed? The ayes have it and the
anmendnent i s adopt ed.
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***x {MOTI ON TO AMEND ADOPTED}

CHAI RVAN KURK: The notion before us is to approve section
one of the request at a cost of $869, 020 without any additi onal
position as was nentioned. Further discussion on the notion?
Senator D Al | esandro.

SEN. D ALLESANDRO Just a point, M. Chairman, that they
wi Il come back to us at the next neeting and report to us what's
happened with IT with regard to the position.

CHAI RMAN KURK: That is the expectation.

M5. ROCKBURN: Senator, we will definitely have a revised
itemthat cones to you at the next neeting just on the position.
That will come to you

SEN. D ALLESANDRO Thank you. Thank you, M. Chairman.

CHAI RMAN KURK: Thank you. There being no further
di scussion, are you ready for the question? Al those in favor,
pl ease i ndicate by saying aye? pposed? The ayes have it and
the itemis approved.

**% {MOT| ON ADOPTED}

CHAI RVAN KURK: | voted no on that just in case there's any
guesti on.

REP. OBER: On the whol e notion?

CHAI RVAN KURK: On the whole notion. | voted in favor of
your anendnment, Representative Cber, but not the whole item
Senator Morse, did you wish to renove another itemfromthe
t abl e?

*x SEN. PRESI DENT MORSE: Several but 17-004.
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CHAI RMAN KURK: Senator Mrse noves that we renove 17-004
fromthe table.

SEN. DAN ELS: Second.

CHAI RMAN KURK: Seconded by Senator Daniels. Al those in
favor, please indicate by saying aye? Qpposed? The ayes have
it and the itemis off the table.

***  {MOTION TO TAKE THE | TEM OFF THE TABLE ADOPTED}

CHAI RMVAN KURK:  Senator Mrse, did you wish to discuss the
i tenf?

*x SEN. PRESI DENT MORSE: | nove ought to pass.

SEN. D ALLESANDROC Second.

CHAI RMAN KURK: Senator Mrse noves ought to pass on the
item seconded by Senator D Allesandro. |Is there discussion?
There bei ng none, are you ready for the question? All those in
favor, please indicate by saying aye? Qpposed? The ayes have
it and the itemis approved.

***  {MOTI ON ADOPTED}

CHAI RMVAN KURK: Senat or Morse.

* % SEN. PRESI|I DENT MORSE: Move to take 17-010 off the table.

SEN. DAN ELS: Second.

CHAI RVAN KURK: Moved by Senator Mrse and seconded by
Senator Daniels that item 17-010 be taken -- be renoved fromthe
table. Al those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis before us.

***  {MOTION TO TAKE THE | TEM OFF THE TABLE ADOPTED}

CHAI RVAN KURK:  Senat or Mor se.
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** SEN. PRESI DENT MORSE: | nobve ought to pass.

SEN. D ALLESANDRO Second.

CHAI RMAN KURK: Senator Morse noves ought to pass, seconded
by Senator D Allesandro. Is there soneone here from Fi sh and
Game who can answer sone questions?

GLENN NORVMANDEAU, Executive Director, Departnent of Fish
and Gane: Good norning. d enn Nornmandeau, Director of Fish and
Game with Col onel Jordan, head of our -- Chief of Law
Enf or cenent.

CHAI RMAN KURK: Thank you, gentl enen. Wl cone and good
norning. Could you tell me whether any of this noney is com ng
from an account which does not -- which does not receive
services fromthe vehicles that woul d be purchased by noney from
t hat account ?

MR. NORMANDEAU: All of the vehicles receive partial service
is probably the nbost accurate to say it. W have no vehicles in
| aw that are used exclusively for a certain dedi cated purpose.

CHAI RMAN KURK: Partial, does that nean proportional or not?

MR. NORMANDEAU: Hum - -

CHAI RVAN KURK: I n other words, the proportion of use with
respect to each vehicle that's purchased with funds froma
particular fund is used in proportion to the amount of noney
that's taken fromthat fund. So --

MR. NORMANDEAU: That is not the case.

CHAI RMAN KURK: Thank you. Further discussion? Senator
Dani el s.

SEN. DANI ELS: Just had a question regarding the repl acenent
of cruisers. Has the Departnment ever | ooked at just changing
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engines in the cruisers as opposed to replacing the whol e
vehi cl e?

KEVI N JORDAN, Chief of Law Enforcenent, Departnent of Fish
and Gane: W have actually, Senator, and good norning. And we do
that, quite frankly, on cruisers that are not -- are not
essentially worn out. Wat you have to be careful of is we went
t hrough an experinent a nunber of years ago where we tried to
extend the length of the cruisers, the tinme we kept them W
kept cruisers for double the length of tine for a period of
al nost eight years. W ended up spending a good deal nore in
mai nt enance cost because we had cruisers breaking down in the
field in sone of these renote areas that had to be towed in. W
had cruisers that not only had worn notors, but then we had
front-end parts that we had to replace. So it becane nore of an
expense. And the other problemw th that, sir, is you never
know what that noney is going to be. It's difficult to budget
for that. Wiere if you know that in four years you're going to
be -- or five years, whatever the rotation is, we determ ned I
think that five years was the optimal tinme, we knew what that
anount was and we coul d budget accurately and stay on-line with
that in a nmuch better fashion.

Al so was a safety concern. You know, when you have officers
that are first responders responding to tragedies |i ke we had
this past weekend. |If you got a cruiser and officer you need at
a scene and he breaks down because he's driving an old cruiser
that creates real hardship for us. So it is sonething we | ooked
to stay away from

MR. NORVANDEAU: |f | may, also? Wen it cones to, for |ack
of a better term vehicles which the whole thing isn't wearing
out. For exanple, our fleet of boats, you know, we have repl aced
engi nes, you know, obviously numerous tines, whether they be
out boards, inboards. |In fact, the air boat used on the
unfortunate episodes this weekend -- past weekend on
W nni pesaukee, that engine in that was replaced by us, what,
three years ago?

CHI EF JORDAN: Three years ago.
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MR. NORVANDEAU:. So, it's -- it does sonehow sonewhat matter
what you're talking about. If it's sonmething that's on the road
with the suspension as well as the engine and transm ssion al
getting worn, it's alittle nore of an issue.

SEN. DANI ELS: Thank you

REP. EATON: Lou.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. | mean, while
Fi sh and Gane are here, kudos to the work that you did over the
weekend - -

CHI EF JORDAN: Thank you, sir, very mnuch.

SEN. D ALLESANDRO -- on W nni pesaukee. Just shows the
quality of the work we do in saving lives. And Fish and Gane has
perfornmed admirably and | think that sone of themowe their
lives to you. It's a tragedy we didn't get themall, but work
well done in the public interest, and |I know everyone here
appreci ates that. Kudos for doing that kind of job on a daily
basi s.

CH EF JORDAN: I'Il tell themthat, sir. Thank you very

much.

SEN. D ALLESANDRO. You're wel come.

CHAI RMAN KURK: Further di scussion?

SEN. D ALLESANDRO Thank you, M. Chair.

CHAI RMAN KURK: There bei ng none, are you ready for the
guestion? The notion is to approve the item If you're in favor
of that, please now indicate by saying aye? Opposed?

REP. EATON: No.
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REP. OBER: No.

CHAI RMAN KURK: No. Let's see show of hands. If you're in
favor of the item please now signify by raising your hand?
Those opposed? Motion fails 4 to 5. Is there a notion to put
this back on the table?

*x REP. EATON:. Mbve.

CHAl RMAN KURK: |s there a second?

Seconded.

Motion is to put this back on the table. Al those in
favor, please indicate by saying aye? Qpposed? The ayes have
it and the notion is back on the table.

*** {MOTI ON TO PLACE THE | TEM ON THE TABLE ADOPTED}

THE COURT REPORTER: Excuse ne, M. Chair. Wo seconded
t hat notion?

CHAI RVAN KURK: | di d.

THE COURT REPORTER: Ckay. Thank you

* * REP. EATON: Move to renove 015.

CHAI RMAN KURK: Mbtion is to renove 015 fromthe table. Is
there a second?

SEN. D ALLESANDRGC Second.

CHAI RMAN KURK: 1t's been noved and seconded that we renove
015 fromthe table. Al those in favor, please indicate by
sayi ng aye? Those opposed?

Aye.
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The notion carries. W now have this item before us.
**x  LMOTION TO TAKE THE | TEM OFF THE TABLE ADOPTED}

REP. EATON: Could we ask the Director to cone up and
explain it or Admi nistrator Steve, fornmer LBA

CHAI RMAN KURK: |s sonebody here fromthe Departmnent of
Saf ety who could answer sone questions?

STEVE LAVOE, Director of Admi nistration, Departnent of
Safety: Good norning. Steve Lavoie, Director of Adm nistration.

CHAI RMAN KURK: Good norning and wel cone.

REP. EATON: Wyul d you --

CHAI RMAN KURK: Representative Eaton has a questi on.

REP. EATON: M. Lavoie, we went through this last nonth. |
t hi nk menori es get short over the course of tine. Wuld you just
review that there was a disaster of nultiple events al
occurring that put you in this spot? Wy do you need the noney?

MR LAVOE: Yes. So this itemis requesting additiona
noni es to support an increase in the hours that our current
part-time enpl oyees are working at the DW. Wat's happeni ng, we
have a new driver |icense systemthat's being inplenented. That
systemin and of itself will change the way that we process
license transactions and will result in an increase in
transaction time for our custoners, while people conme up to
speed and becone familiar with the system

We had originally planned to have this system"go |ive"
| ast year in '16. In FY16 there's a -- that was the year of the
expected five-year dip in |license renewals. So our transactions
in '16 are |ower than any other tine. Unfortunately, the system
wasn't ready. The vendor wasn't prepared to "go live". They
underesti mated conplexity of our systenms and of our financi al
responsibility section which resulted in a delay in the
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i npl emrentation into '17. So now we are in a year where we have
our normal transaction levels. So the -- those two pieces are
adding to delays to the transactions that we woul d expect once
the system goes |live.

The final piece has to do with Real ID. So as effective
January 1%, custoners can opt to have a Real |ID conpliant
license. That new piece is adding sone questions in line for the
DW custonmers so that they -- their transactions are increasing
intime as well. So really it's a perfect stormof those three
instances that we are trying to mtigate by increasing the hours
of our existing part-tinme enployees during the system
i npl enment ati on period, which we expect to be a tenporary
i ncrease through the end of this Fiscal Year.

CHAI RMAN KURK: Representative Qber.

REP. OBER: Thank you. Thank you for comng. W still have
some of the sanme issues that we had when you were here last tine
because there are issues in the paperwork that was submtted to
us. Page 2, towards the bottom There's a list of personne
involved in 22 part-tine positions. And yet, on Page 3 you noved
six of those people to full-time. They are no | onger part-tine.
There has no end date for those positions who are going to
full-tinme to go back to part-tinme in the paperwork. And we
tal ked about this before it got onto the table. And I -- |
didn't get a revision. So | guess a revision wasn't submtted.
How far into this inplenentation are you, because | saw the neno
that went out. Hasn't that started?

MR. LAVO E: The systemis planning to be inplenented this
weekend, over this holiday weekend.

REP. OBER: So do you have paperwork with you that would
provide an end date for making six part-tinme people full-tine?

MR, LAVOE: So the six individuals that you're referring to
on the second page of the item--

REP. OBER: |'m on Page 3.
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MR. LAVO E: Third page of the itemactually, they are
part-time enpl oyees. Their status is not being changed to a
full-tinme enployee status. They're just part-time enpl oyees who
are being authorized to work hours in excess of the nornal
part-tinme limt. So it's not a case of an enpl oyee being shifted
to afull-time status. It's just that their hours will be
approaching that of a full-tiner.

REP. OBER: However, | believe -- if | mght followup, M.
Chair?

CHAI RVAN KURK: Pl ease.

REP. OBER: | believe that once an enpl oyee goes beyond
29.5 hours, the collective bargaining agreenent says that those
enpl oyees are eligible for benefits. And you're asking us to
approve raising themto 40 hours per week, which nakes them
eligible for benefits. And on Page 1 we have no C ass 60
expendi t ures what soever. How are we getting around the
col |l ective bargaini ng agreenent?

MR. LAVOE So the requirenent for benefits isn't -- is an
ACA requirenent, the Affordable Care Act. There are provisions
that the State has put in place that allows for part-tine
enpl oyees to tenporarily exceed their normal hours and nove into
hours that exceed the 29 and a half, w thout having an inpact on
benefits. That waiver process has been established and it's one
that's used in rare circunstances. This is one of those cases
where we plan to utilize those waivers to allow these enpl oyees
to help us get through this transition period.

REP. OBER: Last foll ow up

CHAI RVAN KURK: Fol | ow up.

REP. OBER: That gets back to ny original statement. W have
no end date for noving these people to full-time. W just have a
request to nove 60 people to 40 hours -- six people to 40 hours
per week without a definitive end date. So it appears this is a
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full-time transfer to us because the end date is mssing from
t he paperwor k.

MR. LAVO E: The end date woul d be the end of the Fisca
Year, 6/30/17. That's when the funding in Cass 50 will |apse,
any funding that's not used. And then in the next -- in the next
budget, our Cass 50 funds at that tine are avail able for use
for our part-tine enpl oyees, dependi ng upon the hours that we
schedule them So | would say that the end date is in the item
itself of the end of this Fiscal Year.

CHAI RMAN KURK: Further questions?

*x REP. EATON: Mbve approval.

CHAl RVAN KURK: Did we have a notion?

REP. OBER: No.

REP. EATON: | got it off the table but didn't nmake a
not i on.

REP. UMBERGER: Just nmking a notion to approve.

CHAI RVAN KURK: Representative Eaton noves that we approve
the item I|Is there a second?

SEN. D ALLESANDRO Second.

CHAI RMVAN KURK: Seconded by Senator D All esandro. Further
di scussi on? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?

REP. OBER: |' m opposed.

CHAI RMAN KURK: The ayes have it and the itemis approved.

***  {MOTI ON ADOPTED}

CONSENT CALENDAR
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(3) RSA 9:16-a, Transfers Authorized:

CHAI RMAN KURK: I's there anything el se anyone wi shes to
take off the table? There being none, we now proceed to
item-- Tab 3, which is the Consent Cal endar. And since there's
only one item since there is sone discussion on it, why don't
we have a notion on that?

*x SEN. D ALLESANDRO: Move the item

CHAI RVAN KURK: Senator D All esandro noves. Representative
Eaton seconds that we approve the item

Is there sonmeone fromthe |Insurance Departnent who can
answer questions on this? Good norning, gentlenen.

ROGER SEVI GNY, Conmi ssioner, Departnent of |nsurance: Good
norning, M. Chairman. M nane is Roger Sevigny. |[|'mthe
I nsurance Conmmi ssioner in New Hanpshire, and with ne is Ted
Perkins who is our business manager, and we're here to answer
any questions you nay have.

CHAI RMVAN KURK: Representative Qber.

REP. OBER: Comm ssi oner, good norning.

VR. SEVI GNY: Good nor ni ng.

REP. OBER: My under standi ng we funded these positions in
your budget.

MR. SEVI GNY: Pardon ne?

REP. OBER: Wren't these positions funded in your budget?

MR. SEVI GNY: Yes, they were.

REP. OBER: So why are you here?
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MR. SEVIGNY: So what's the problenf? The problemis the
positions are funded at Step 1 and with a couple. W al nost
never are able to hire people in the positions that we have at
Step 1. So what ended up happeni ng, because we had a
particularly significant nunber of vacant positions at the
begi nning of the biennium 19 to be specific, and we were
very -- very successful in hiring for those positions. But we
did not -- we were not able to hire themat Step 1, and nost of
themhad famlies. Therefore, both the salary lines and the
lines for benefits had to be greater than what they were
budget ed at.

Now you m ght ask, well, why didn't you attenpt to budget
them at greater than a Step 17

REP. OBER: That is exactly what | woul d ask.

MR. SEVI GNY: Frankly, that's on nme. | truly did not realize
that you could do that. And it wasn't until recently when we
di scovered this discrepancy and Ted brought it to ny attention
and said, you need to be careful here because we don't want to
overspend the personal services line or the benefits line. As
soon as | found that out, the vacant positions that we currently

have, | put a freeze on them an internal freeze. | said okay,
nobody can hire anybody, unless we are able to transfer the
noney froma line itemwhere we did not -- we don't anticipate

spending all of it. And that line itemwe don't anticipate
spending all of it in sonme neasure because we were able to
accept sone federal grants to do some of that work. So the
consulting piece of that work was done with other than the
funds that cone out of the Insurance Departnent's budget.

W' ve since learned, so we are going to be coming to
Fi nance Commttee asking for positions that are currently vacant
but approved to be funded at a step higher than Step 1. That's
t he reason.

REP. OBER: Fol | ow-up, M. Chair.

CHAI RMVAN KURK: Fol | ow up.
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REP. OBER: O these ten positions, which five are critical
to your organization?

MR. SEVI GNY: Which five are critical? Actually, | don't
have any non-critical positions, Representative Ober; but | can
go through each one of themw th you if you would IiKke.

REP. OBER: |I'mtrying -- followup, M. Chair

CHAI RVAN KURK: ' Yes.

REP. OBER: I'mtrying to find a way to allow you to hire
some of themw thout hiring all of them because this should be
in the budget soon, and we are very close to discussing your
budget .

MR. ROGERS: Then would it be helpful if I identified the
five nost critical?

REP. OBER: Yes.

MR. SEVI GNY: And provide you -- do I have to do it like
this mnute or can | get back to you on that?

REP. OBER: Well, | figured if they -- excuse ne. M.
Chair.

CHAI RVAN KURK: Go ahead, Representative Cber.

REP. OBER: | just thought if they were critical that off
the top of your head you'd be able to say these are our five
nost critical that we couldn't |ive w thout between now and
July 1°t.

MR. SEVIGNY: | pretty nmuch -- if | may, let me go to the
sheet that shows what the positions are that are currently
vacant and tell you. |I can tell you that those that have to do
wi th financial and financial analysis and financial exam nation
because -- and those are very difficult positions to hire for.
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You're hiring people that have typically have CPAs and typically
ei ther have or are working for their CFEs. Not easy positions
to hire for. So we have to hire themat greater than Step 1 or
we won't get them But | would say out of those positions that
the life, accident, and health market conduct position is a
critical one. That one of the fraud positions is a critical one.
That one of the positions in financial analysis is a critical
one.

REP. OBER: Conmmi ssioner, |'msorry. But the sheet that I
was just given by the LBA which is the first tine |'ve seen
this, has different job titles onit. So | am]lost.

MR. SEVIGNY: ldentify them Al right.

REP. OBER: Sorry.

MR. SEVIGNY: Sorry. |'musing our vernacular. |'msorry.
Let ne translate it into -- do you want the position nunbers?

REP. OBER: That woul d probably do it because we do have
position nunmbers and then -- yeah

MR. SEVI GNY: Okay. Okay. Position nunber 41777, position
number 10960. Position number 10958. Position nunber 40592 and
posi ti on nunber 40859.

VI CE- CHAI RVAN DANI ELS: Furt her questions?

REP. OBER: Could | ask the LBA a question?

VI CE- CHAI RVAN DANI ELS: Yes.

REP. OBER: M ke, given that we just have five position
nunbers and we have salary and benefits, how long would it take
to determne what Step 2 was to go with those benefits so that
we could determne if what we could do here was give the
Comm ssioner the nost critical and postpone until the budget
year, which will be shortly, the least critical. And | don't
know how to get to Step 2 quickly. So | have to ask you that.
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MR. KANE: Sure. | could have soneone back at the office
put that together in the next 20 m nutes.

REP. OBER: Coul d we postpone 20 or 30 m nutes?

CHAI RVAN KURK: Sur e.

*x SEN. PRESI DENT MORSE: Move to table.

REP. EATON: Second.

CHAI RMAN KURK: Al'l those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis on the
t abl e.

***x  {MOTI ON TO TABLE ADCPTED}

(4) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- St ate Source:

CHAl RVAN KURK: W now turn to Tab 4. |'maware of at | east
two itens that people wish to have off the table -- off the
Consent Calendar and that is Fiscal 17-034 and Fiscal 17-038.
Are there any other itens?

*x REP. EATON. Move the adoption of the rest.
REP. OBER: Second.

CHAI RVAN KURK: Mved and seconded that the other itenms on
t he Consent Cal endar be adopted. That's 17-030, 17-044 and
17-045, noved and seconded. Di scussion? There bei ng none, are
you ready for the question?

Al'l those in favor, please indicate by saying aye?
Opposed? The ayes have it and those itens are approved.

*** [ MOTI ON ADOPTED}
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CHAI RMVAN KURK: We you turn now to Fiscal 17-034, request
fromthe Police Standards and Trai ning Council for authorization
to accept and expend two grant awards in the anopunt of 110, 500
and $4,288.14 in other funds through June 30'", 2017.

* % SEN. D ALLESANDRGC | woul d npve the item

CHAI RVAN KURK: | think there was sonme questions on this so
why don't we hear that before we take a notion. |Is there sonmeone
here fromthe Departnent of Safety?

REP. EATON: Police Standards.

CHAI RMAN KURK: |"'m sorry, Police Standards and Trai ning.

BEN JEAN, Police Standards and Trai ning: Good norning, M.
Chai rman. Ben Jean from Pol i ce Standards and Trai ni ng.

CHAI RMAN KURK: Good norning. Is it Representative Cber who
had the questions?

REP. EATON: Pretty sure. | think her first question was --

CHAI RVAN KURK: Wy don't you ask it.

REP. EATON: First question, Ben, is the abbreviation of
HGV SFST. Wien you cone to Fiscal, never good to do
abbrevi ati ons.

MR. JEAN: | apol ogize for that. Cenerally, | try to wite
the whole thing out, then give the abbreviation. But it stands
for Horizontal Gaze Nystagmus which for those that aren't
famliar with that, that's the pen test that's done by officers
using the eye tracking to determ ne inpairnment |evels. And the
SFST stands for Standard Field Sobriety Testing. Those are the
roadsi de tests that are perfornmed when soneone is suspected of
bei ng under the influence.

REP. EATON: If you'd witten gaze nystagnmus, you woul dn't
be at the table.
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MR. JEAN: I will renenber that next tine.

REP. EATON: Fol | ow-up question, M. Chair. The question
was, | get it, but the question was asked why printing of al
the manual s, why isn't that included in whatever is being done?

MR. JEAN. So we have done away with printing of alnost al
materials to the recruits at the Acadeny because we use |- Pads
now and everything is delivered electronically. So one of the
requests on the printing side was the idea that we woul d, again,
provide printed manuals to the recruit officers so that they can
keep those manuals in the future. Because what happens is when
they nake arrests in the future, they get called into court. And
then a lot of times the defense will want to know specifically
what manual were you trained on. So the thought was if officers
were actually provided with the printed manual which take their
notes during their training that they would al so have that
avail able to them when they go to court and for discovery. So
that it was going to be a benefit of that. Wiere we deliver
things electronically, manuals will change, depending on the
change in sobriety testing base from NHTSA. So that was the
i dea.

CHAI RVAN KURK: Furt her questions? Representative Unrberger.

KAREN UMBERGER, State Representative, Carroll County,
District #02: Thank you. Does -- so the sinulator conmes with a
manual , but it's not digitized.

MR. JEAN It's two separate itens. The sinmulator was to
provide training on the driving sinmulator for doing evasive
maneuvers, detection of inpaired drivers and stuff |ike that.
The other request for the manuals is separate. The manua
specifically is for the training on HGN and SFST. The driving
simul ator deals with practical -- nore with the vehicle.

REP. UMBERGER: | didn't understand that fromthis.

JOINT LEGISLATIVE FISCAL COMMITTEE

February 17, 2017



30

REP. EATON: No, but I'd second Senator D All esandro's
noti on.

CHAI RVAN KURK: Further question? There being none, thank
you, sir.

MR. JEAN. Thank you.

CHAl RVAN KURK: W& need a noti on.

* * SEN. D ALLESANDRO. | npve the item

REP. EATON: Second.

CHAI RMVAN KURK: Seconded -- noved by Senator D All esandro,
seconded by Representative Eaton that the item be approved.
Di scussi on? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?
The ayes have it and the itemis approved.

***x  {MOTI ON ADOPTED}

CHAI RMAN KURK: W turn now to Fiscal 17-038, a request from
the Departnment of Safety for authorization to accept and expend
$230, 000 in other funds through June 30'", 2017. |s there soneone
here fromthe Departnent who can answer questions?

MR. LAVO E: Good norning. Steve Lavoie, Director of
Adm ni stration.

CHAI RMAN KURK: Thank you, sir. Representative Eaton.

REP. EATON: | didn't have a question here.

CHAI RMVAN KURK: WAs this Representative Cher again or
Represent ati ve Unrber ger?

REP. UMBERGER: Yes, this is fine.
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CHAI RVAN KURK: Representative Urberger is recognized for a
guesti on.

REP. UMBERCGER: Thank you. The question is on the -- this
is, obviously, going to the Yankee conmunities that are near the
now deconmi ssi oned Yankee Nuclear Plant. So how | ong does this
requi renment for whatever they're called for --

REP. EATON: Deconmi ssi oni ng.

REP. UMBERGER: You know, the planning, the Honel and
Security planning, how | ong does that have to go on?

MR. LAVO E: So these funds are actually going towards
statewi de pl anning and exercise activities, which would include
those on the Vernont border, but as well as potentially
i ncludi ng sone of our major cities as well. The -- the funding
and the requirenent for planning and training related to nucl ear
energencies will continue because of Seabrook remaining in
operation and the inpact that that has on our state. So

until -- until both nuclear power plants that are within
our -- that are within our vicinity are closed or
deconm ssioned, we'll always have a need to continue with

pl anni ng and training exercises.

CHAI RVAN KURK: Fol | ow- up. Representative Eaton.

REP. EATON. | just renenber Representative Ober's question,
which | thought I knew, and I think I still know just so Steve
can say it. She wanted to know who is the 100% private and | oca
f undi ng.

MR. LAVO E: The private local funds, that is the Vernont
Yankee Vol untary Assessnent.

REP. EATON: That was what | said.

CHAI RMAN KURK: Further questions?

* * SEN. D ALLESANDRO. | would npve the item
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REP. EATON: Second.

CHAI RVAN KURK: You ready?

REP. UMBERGER: Yes.

CHAI RVAN KURK: Senator D All esandro noves, seconded by
Representative Eaton that the item be approved. Further
di scussi on? There being none, are you ready for question? Al
those in favor, please indicate by saying aye? Opposed? The
ayes have it and the itemis approved.

***x  {MOTI ON ADOPTED}

(5) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non-State Source and RSA 124:15 Positions
Aut hori zed:

CHAI RVAN KURK: W turn now to Tab 5 on our agenda. | have
requests to renove item 17-027, 17-028, 17-033, 17-037, and
17-039, leaving a single item-- a single itemon the Consent
Cal endar. Does any -- we'll deal with themall separately, |
guess.

Starting off with Fiscal 17-027, a request fromthe
Departnment of Health and Human Services for authorization to
accept and expend $1, 035,063 in Federal funds through June 30'",
2017, and to establish seven tenporary full-tinme positions
t hrough June 30'", 2017. Is there a notion?

*x REP. WALLNER: 1'll nove the item

CHAI RMVAN KURK: Representative Wall ner noves the item

SEN. D ALLESANDRO: 1'l1 second.
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CHAI RMAN KURK: Seconded by Senator D Allesandro. Is there
sonmeone fromthe Departnment who can -- is there soneone fromthe
Departnment? Oh, good norni ng, again.

M5. ROCKBURN: Good nor ni ng.

M5. TILLEY: Good norning.

(Representative Ober |eft the roomand Representative Byron
is substituted in her place.)

CHAl RVAN KURK: There were several questions that fol ks had
on this item Representative Byron, | believe you had sone.

FRANK BYRON, State Representative, H |l sborough County,
District #20: Thank you, M. Chairman. Thank you for com ng
today. Question for you on this grant. Was this -- this goes
until the end of the 2017 Fiscal Year. Continuing after that,
are these positions part of the Governor's budget?

M5. ROCKBURN: These positions are not yet included in the
CGovernor's Budget. They are 100% federally funded. W were
waiting the outcone of Fiscal approval in State Fiscal 17 before
we noved forward with putting theminto '18 and '19. If it was
to be approved, we would then seek to make an anmendnent during
our Division Il presentations to add these federal funds into
it.

REP. BYRON: Okay. In terns of the positions, is it your
intention that you would want to do -- can you do this as part
of the normal budget process or do you have to start this
earlier?

MB. ROCKBURN: For Fiscal 18 and 19?

REP. BYRON.  Yes.

M5. ROCKBURN: | guess |'munsure of the question. [|'m
sorry, can you repeat that?
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REP. BYRON. So ny question really is, you' re asking the
Fiscal Commttee to approve the tinme period between now and the
end of July. Looking at sone of these positions, ny question
really is they are going to be difficult positions to fill and
how do you expect you'll have expenditures in '17 or will they
only be in '18, '19?

M5. ROCKBURN: 1'mgoing to turn that over to Trish Tilley
to answer that. | understand you' re |ooking for could these
wait until July 1 or could we nove forward sooner

M5. TILLEY: Sure. Thank you very nuch for the question.
The Departnment feels it's critical to start noving on recruiting
and filling these positions as quickly as possible. W are at
critical shortages in both our epi capacity and our | aboratory
capacity in areas around energing diseases. So | think the
qgui cker we -- we have been working with very short staff and
with the outbreaks around things |ike Zika, we currently have a
gonorrhea out break, these staff are needed to conme on as soon as
possible to shore up other areas in terns of anti-m crobial
infecti ons and sonme food borne illness, as well as arboviral.

REP. BYRON: Fol | ow up.

CHAI RMVAN KURK: Fol | ow up.

REP. BYRON. These positions are not sinply restricted or
focused strictly on Zika. |It's also a broader spectrum

M5. TILLEY: The CDC allows us to be flexible in where the
positions are focused. Currently, we as a plan, we know that we
have things |i ke anti-mcrobial that we need to focus on and
some ot her issues. But we know that with energent, especially
with the sunmer coming up around Zi ka, we know that that wll
increase in nunbers and the CDC allows us to be flexible in
where they focus their tine.

REP. BYRON: And the grant continues until -- what's the
expiration of the grant?
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MS. TILLEY: | don't have that.

M5. ROCKBURN: |'m going to have to get back to you on that.
| don't see it in this handout.

REP. BYRON: I'mlooking and | can't tell you what page. It
says Page 1 of 16 at the very bottom and it's one of the
| eft-hand pages if you understand what |'m sayi ng.

M5. ROCKBURN: | don't have a copy of that, that section
with it. | believe it goes through 2020. But I'mgoing to
doubl e-check on that. | want to say | thought it was around
Sept enber of 2019 which | believe is Federal Fiscal Year 2020
but let ne confirmthat.

M5. TILLEY: | also have the understanding that it is
certainly through the next biennium but | don't have the exact
date for you

REP. BYRON. And these grants would pay for 100% of the
per sonnel ?

M5. ROCKBURN: Correct.

REP. BYRON: I ncluding benefits and everything?

M5. ROCKBURN: Yes.

REP. BYRON: No general funds?

M5. ROCKBURN: None.

CHAI RMAN KURK: Furt her questions?

SEN. D ALLESANDRO: M. Chairman.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. Just | ooking
over the people that you're trying to hire. It seens to nme that
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there's going to be some difficulty in recruiting these
personnel. So anple tine needs to be in order to find them
You're | ooking for a mcrobiologist, you re | ooking for nurse
speci alists. These are pretty specific and pretty difficult to
accommodat e your needs. So how we going to get then?

M5. TILLEY: So we have reached out to all of the schools of
public health, the nursing schools, and we have a w de range.
Once we have the ability to start recruiting for these
positions, we use our professional contacts to try and engage
new graduates, as well as seasoned professionals, to cone in and
work for the Departnent.

Chris Bean, who is the Director of our Public Health Lab,
has a long relationship with the University of New Hanpshire. W
utilize that to the best of our ability.

SEN. D ALLESANDRO Thank you.

VI CE- CHAl RVAN DANI ELS:  Further questions? Senator Mrse.

SEN. PRESI DENT MORSE: What have we been doing before this
application?

M5. TILLEY: Thank you for the question, sir. W have been
wor king incredibly hard on extrenely limted resources. And so
we have -- currently have sonme outbreaks, as | nentioned, about
gonorrhea is a great exanple, where we have gone fromtypically
around 128 cases of gonorrhea to over 465, and we sinply do not
have the manpower to do the kind of investigation, public health
nurse investigation that we should have. So we are very
concerned given any -- any new energent infectious disease
com ng out that we have the power to and the manpower and the
bench strength to address the public's health and safety.

SEN. DANI ELS: Fol | ow up.

SEN. PRESI DENT MORSE: How many nurses are we short already?

M5. TILLEY: So --
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SEN. PRESI DENT MORSE: Wthin all 2600 enpl oyees.

M5. ROCKBURN: | don't know that direct nunber, Senator
Morse. | could probably easily get that for you.

SEN. PRESI DENT MORSE: Isn't that significant?

M5. ROCKBURN: On average we have an al nost close to
15 -- 13, 15%vacancy rate. A lot of that is in our nursing
area, but | have to get the exact nunber for you.

M5. TILLEY: And -- there's no Chair. And if | may
foll owup? For these positions it is, you know, a very
different recruiting strategy than, say, nurses for the New
Hanpshire Hospital. These are nurses that have a very different
interest and a different skill set necessarily than floor
nur ses.

SEN. DANI ELS: Representative Byron.

REP. BYRON: Thank you, M. Chairman. You've got about a
total expense, | think, of $1 million roughly budgeted between
now and the end of this Fiscal Year to be used for this. Do you
believe that you' re going to be able to spend all that noney in
ternms of your recruitnment effort, your people on board and
everything el se?

M5. ROCKBURN: Just to clarify on the dollars, if you | ook
on Page 2. O the mllion, the anount for just the positions is
only about $200,000 of that mllion. The rest of that is sitting
in, you know, equipment contracts, other service lines. So the
majority of the mllion that we are requesting is not in the
personnel for the remainder of State Fiscal 17.

W recogni ze that we are going to have a delay in that
hiring for State Fiscal 17. So that if you | ook at the, really,
descriptions, nore of that is sitting in our service area.

REP. BYRON: Fol | ow up.
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VI CE- CHAI RVAN DANI ELS:  Fol | ow up.

REP. BYRON: And assuming this grant expires at the end of
t he biennium 18-19, do you believe that you' re going to be able
to find the types of people you need with the understandi ng that
their jobs may go away potentially if that's not put into
the -- either another grant secured or put into the budget for
t he next bienniunf?

M5. TILLEY: Well, we would acknow edge that it is always
challenging to recruit for these highly technical positions. |
believe that we can -- we can fill themand we often work with
that uncertainty of grant funding. W are fortunate to have a
great relationship with the CDC. There are other funds com ng
al ong the way; but right now !l think we are confident that we
can fill these very needed positions.

REP. BYRON: Thank you.

SEN. DANI ELS: Senator D All esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. Just to
i nprove on Senator Morse's question, | think that's one that
really deserves iteration. You nention the cases of gonorrhea
have gone from 100 to 400. That's an enornopus i ncrease.

M5. TILLEY: Yes.

SEN. D ALLESANDRO How are we servicing? | nean, if
personnel are |limted because we can't find nurses, | mean,
didn't we just have the action of the Governor and Counci
increase the salaries that we can put forth for nurses? |If that

hasn't brought us to the point where we are filling those
vacanci es, how we going to fill these? That's really ny
concern. | have strong belief in servicing, but how we going to
doit? | nean, that's ny issue.

M5. ROCKBURN: ['Il reiterate what Trish said earlier. The

15% enhancenent that Governor and Council had approved is only
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the nurses at New Hanpshire Hospital. So they were very
specific to that area. | think this is a different category of
speci al i sts.

M5. TILLEY: Yes. So if you can look at your list. W have
one nurse noted on here, one nurse specific role. W have opened
up sonme of our classifications to having program specialists and
epi dem ol ogy assistants so that we can broaden the professionals
fromwhich we can gather that information

SEN. D ALLESANDRO So if | mght?

VI CE- CHAI RVAN DANI ELS:  Fol | ow up.

SEN. D ALLESANDRO So broadening the categories you think,
what, you expanded the base --

M5. TILLEY: Yes.

SEN. D ALLESANDRO. -- in terns of recruitnent?

M5. TILLEY: Yes.

SEN. D ALLESANDRO | understand that. But, again, ny
perception is you're in a critical situation in terns -- | nean
if you look at the |abor supply, it's non-existent basically.
Thank you, M. Chairman

CHAI RMAN KURK: Further questions? There being none, are
you ready for the question? Thank you, | adies.

SEN. D ALLESANDRC | nove the item

CHAI RMAN KURK: It was -- | believe it was noved and
seconded. Are you ready for the question? All those in favor
of approving 17-027, please now indicate by saying aye?
Opposed? The ayes have it. The itemis approved. One nay. W
had at | east one nay but was approved.
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SEN. PRESI DENT MORSE: Like the Chair, 1'd like to be
recorded as a nay.

CHAI RVAN KURK: Let's have a show of hands. Al those in
favor of the item please indicate by raising your hand? One,
two, three, four, five, six. Al those opposed? Three. The
notion carries 6 to 3.

*** {MOTI ON ADOPTED}

CHAI RVAN KURK:  Moving on to Fiscal 17-028, a request from
t he I nsurance Departnment to accept and expend $583, 603 in
Federal funds through the end of this year and establish a
consul tant position through the end of this year. |Is soneone
fromthe Insurance Departnent avail able? Good norning again,
gentl emen. Representative Ober has a question.

MR. SEVI GNY: Good norning. Thank you.

REP. OBER Tab 5. Comm ssioner, | just wanted to know about
this position, whether it was already in the budget. As I
didn'"t -- | figured you weren't going to spend nore than half a
mllion dollars between now and June 30'"

MR. SEVIGNY: That's right. The position is a very smal
part of what wll be expended fromthis grant. W already have
a part-tine position that does -- that adm nisters these and
does the bookkeeping for these federal grants that we have had
for other grants that have been received and accepted. This
woul d sinply continue her position and allow her to work on this
particular grant. Did | get it right, Ted?

TED PERKI NS, Departnent of |Insurance: That's correct.

REP. OBER: 1s she in the budget for Fiscal Year 18? |If you
don't spend this through '17, she would need to be in the
budget .

MR. SEVIGNY: As part of the grant?
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MR, PERKINS: She is currently a part of the budget for '18
and '19, correct; '17, '18 and ' 19.

MR. SEVIGNY: In the grant funding, not in our, right, our
assessnment budget.

CHAI RMAN KURK: Further questions?

REP. OBER: | don't think they answered that.

CHAI RMAN KURK: Representative Qber.

REP. OBER: If | go to your |ast page of your budget, it
wi Il show me how many enpl oyees total you have. And is this
position counted in that total ?

MR. PERKINS: That is correct.

REP. OBER: Thank you. That makes it clear. Thank you, M.
Chai r man.

CHAl RMAN KURK: You're welcone. |Is there a notion?

*x SEN. D ALLESANDRO: Move the item

REP. OBER: Second.

CHAI RMAN KURK: The item has been noved for approval by
Senator D Allesandro, with a second by Representative Qber
Furt her discussion? There being none, are you ready for the
gquestion? All those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis approved. Thank you,
gent | enen.

**x  {MOTI ON ADOPTED}

MR. SEVI GNY: Thank you

CHAI RVAN KURK: We turn now to 17-033, a request fromthe
Departnent of Education to accept and expend $3 million in
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federal funds for the end of this year and establish two
tenmporary full-tine positions through the end of this year. Is
soneone fromthe Departnent of Education avail able? Good
nor ni ng and wel cone.

TAMW VAI LLANCOURT, Chief Financial Oficer, Departnent of
Educati on: Good norning. Tanmy Vaill ancourt, Chief Financial
O ficer for the Departnent of Educati on.

MARY STEADY, Adm nistrator, Departnent of Education: Mary
St eady, Departnent of Educati on.

CHAI RMAN KURK: There was a questi on.

REP. OBER | think, M. Chairman, if | mght? W were
curious whether these positions are in Fiscal Year 18 and 19
budget al ready?

M5. VAI LLANCOURT: The fundi ng has been entered into the
budget. They will remain as tenporary full-tinme positions.

REP. OBER: So if | could followup. So you really just need
our approval to start between now and June 30'" because
everything is in the budget.

M5. VAI LLANCOURT: Correct.

REP. OBER: Thank you.

CHAI RMAN KURK: Question on what the purpose of this project
is. What are we getting for our $3 nmllion a year, what
results -- not the services provided but the results of those
services? How will our children be different in sone neasurable
way as a result of spending three mllion Federal dollars a
year ?

M5. STEADY: So the results of the programreally will be
used, as | heard you speak earlier, on sone evidence- based
practices. One of themis a nmulti-tiered systemof support. W
have inplenented this and ot her schools through other Federal
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projects, and we're really seeing a decrease in student office
discipline referrals and an increase of tinme gained back into
t he cl assroom

Multi-tiered system of support nodel really shows if you're
| ooking at the evidence Kto 12, and if you're inplenenting it
that there's a reduction in those behavior so there should be
any nore than any one office discipline referral per day. W
have sone |ocal data to show that we've decreased that even
further. So school districts decreasing office discipline
referrals by over 50% one particular school district has noved
fromfive major office discipline referrals per day down to .9,
whi ch increases kids' tinme back in the classroom teachers' tine
back teaching, admnistrators' tine and, obviously, dealing with
the system c issues that the school has to focus on.

CHAI RMAN KURK: Thank you. That's very helpful. WIIl you be
able to give us this data at the end of year two and three and
SO on?

M5. STEADY: Absolutely, yep

CHAI RMAN KURK: Thank you. Further discussion? D d we have
a notion on this?

* * SEN. D ALLESANDRO. | npve the item

REP. EATON: Second.

CHAI RMVAN KURK: Moved by Senator D All esandro, seconded by
Representative Eaton that the item be approved. Further
di scussi on or questions? There being none, are you ready for the
guestion? All those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis approved. Thank you.

*** {MOTI ON ADOPTED}

CHAI RMAN KURK: W turn now to Fiscal 17-036, a request from
the Departnent of Health and Human Services for authorization to
accept and expend $320,015 in Federal funds through the end of
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this year and subject to the approval of, nunber one, to
establish one full-tinme tenporary Program Specialist position.

**  REP. WALLNER Move the item

CHAI RMVAN KURK: Representative Wal |l ner noves. Seconded by?

SEN. D ALLESANDRO Second.

CHAI RVAN KURK: Senator D All esandro that the item be
approved. |Is there soneone fromthe Departnent who can answer
guestions? Good nor ning.

JOSEPH HARDI NG, Director, Bureau of Drug and Al cohol
Services, Division of Conmunity Based Care Services, Departnent
of Health and Hunan Services: Good norning, Chairman, Menbers
of the Commttee. M nane is Joe Harding and | serve as the
Director for Drug and Al cohol Services at Health and Human
Servi ces.

CHAI RVAN KURK: Thank you. Could you explain what the
nmodi fication of the electronic health records neans?

MR. HARDING So that they would be able to make sone
adjustnents to the electronic health records to be able to
nmonitor certain netrics associated with these services. So the
use, their participation and treatnent for substance use
di sorders treatnent, nedication, the types of nedication they're
getting, that sort of thing.

CHAI RMAN KURK: These are people for whom you al ready have
personal nedical records?

MR, HARDING Uh -- these would be contracts with FQHC
Federal ly-Qualified Health Centers, that already have el ectronic
health records systens, and they would nodify those systens to
be able to neet the reporting requirenents for our Federal grant
for these services.
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CHAI RMAN KURK: Ckay. Let ne thank you for item nunber three
on Page 2 where you actually have sone standards that you put in
her e.

MR. HARDI NG Yes, sir.

CHAI RMVAN KURK: Apparently, words have consequences. Thank
you. | appreciate it. Further questions? Representative
Urber ger .

REP. UMBERGER: Thank you. So this is not noney that wll
actually go to progranm ng but rather just to personnel?

MR. HARDING So this is -- majority of the funding, the
Federal funding fromthe substance abuse went to health services
adm nistration is for progranm ng, about 90% of the funding that
woul d go to contracts to provide nedi cation-assisted treatnent
services, and then there's funding for a position within the
Departnent that's required by that Federal agency to nmanage this
grant.

REP. UMBERGER If | m ght?

CHAI RVAN KURK: Fol | ow up.

REP. UMBERGER: So this is the noney for the person to
manage.

M5. ROCKBURN: No, this request includes noney for not just
the position, but also for the direct services that would go out
related to the medi cation-assisted treatnent. Sorry.

MR. HARDI NG Yes, about 90% of the funding is for the
actual services.

REP. UMBERGER If | may?

CHAI RMVAN KURK: Fol | ow up.
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REP. UMBERGER: So the two -- the 286, that's your direct
servi ce noney.

M5. ROCKBURN: Correct.

REP. UMBERGER: Thank you.

CHAI RMAN KURK: Furt her discussion? Senator Mbrse.

SEN. PRESI DENT MORSE: Thank you. The position that's in
here, it's ny understanding that's in the Governor's Budget.

M5. ROCKBURN: That is correct. This one is.

SEN. PRESI DENT MORSE: Thank you

CHAI RMAN KURK: Furt her discussion or questions? There
bei ng none, are you ready for the question? Al those -- the
notion is to approve. Al those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis
approved. Thank you.

***  {MOTI ON ADOPTED}

CHAl RMAN KURK: We'll stand in recess for five m nutes.

(A recess was taken at 11:16 a.m)

(Reconvened at 11:25 a.m)

CHAI RMAN KURK: Committee wll cone out of recess. The Chair
recogni zes Representative Ober who noves to take Fisca
02 -- 17-026, a request fromthe I nsurance Departnent, off the
t abl e.

REP. OBER: Tab 3.

CHAl RMAN KURK: |s there a second?

SEN. D ALLESANDRO Second.
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CHAI RMAN KURK: Al'l those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis before
us.

***x {MOTI ON TO REMOVE THE | TEM FROM THE TABLE ADOPTED}

CHAI RVAN KURK: The Chair recogni zes Representative Cber
for a notion.

*x REP. OBER: Thank you, M. Chairman. | nove to allow the

I nsurance Departnment to transfer a total of $145,320. O that,
$96,880 will go into Class 10; 48,440 will go into O ass 60, and
this represents the five jobs we were di scussing.

CHAl RVMAN KURK: |s there a second?

REP. EATON: Second.

CHAI RMAN KURK: Seconded by Representative Eaton.
Di scussion? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?
The ayes have it and the notion is approved and the itens
approved to the extent of the notion.

**% (MOTI ON ADOPTED)

CHAI RMAN KURK: W turn now to Fiscal -- we are back under
Tab 5, Fiscal 17-037, a request fromthe Departnment of Health
and Human Services for authorization to accept and expend
$143,198 in federal funds to the end of this year; subject to
the approval of that item re-establish one full tenporary
position through the end of this year. Is there a notion?

*x SEN. D ALLESANDRO: Move the item

CHAI RVAN KURK: Move the item Seconded by Representative
Wl | ner.

REP. OBER: 37.
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CHAI RMAN KURK: The notion is to accept Fiscal 037. Are
t here questions? Excuse nme, Senator Daniels.

SEN. DANI ELS: Thank you. A question for the Departnent,
pl ease.

M5. ROCKBURN: Good norni ng, Senator.

M5. TILLEY: Good norning.

SEN. DANIELS: Is this itemin the Governor's Budget?

M5. ROCKBURN: This one is not yet in the Governor's Budget
for '18 and '19. Once again, we were pending the approval from
Fi scal and then we would work with Division Il to ensure that
this funding does go into the budget going forward.

SEN. DANI ELS: Thank you

REP. OBER: M. Chairman.

CHAI RMAN KURK: Representative Qber.

REP. OBER. Your itemto us was dated January 20'", which is
| ong before the budget came out. How cone this didn't get into
t he budget ?

M5. ROCKBURN: One of the things that was holding this up is
the creation of the position, and we did not have that approval
fromthe Departnent of Adm nistrative Services until
Decenber 30'", 2016, and that's one of the attachnents in the
handout. So while the grant had cone in, we did not have the
position established in tine.

REP. OBER: Fol | ow up.

CHAI RMVAN KURK: Fol | ow up.
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REP. OBER However, the Governor was actually inaugurated
in January, so you had that approval prior to the time he
started working on the budget. So the question remains, how cone
this didn't get put into the budget?

M5. ROCKBURN: Yes, this is definitely something on the
Departnent. W had sone m sconmunication in ternms of whether or
not we wanted to bring this forward prior to the Fiscal approval
of it. So we decided to hold off on the Fiscal approval first
before bringing it forward in the Governor's Budget.

CHAI RMAN KURK: Senat or Morse.

SEN. PRESI DENT MORSE: |'mjust going to nake a genera
statenent. The -- if we keep approving all these things that
aren't in the budget as the House is going through its phase of
making -- putting in what needs to be in there, and maybe this
does, you're going to be delivering us a $13 billion budget.
And no matter what, everybody can feel great, it's not going to
happen. | nean, and |I'm concerned we approved a mllion dollars
al ready, and then we have this and the one after it. These
things aren't in the Governor's budget. So we are naki ng
deci sions today that are handcuffing you guys as you go through
the process, and | amjust not sure that's a good idea.

CHAI RVAN KURK: Further discussion? There being none, are
you ready for the question? The notion is to approve the item
If youre in favor of that, please now indicate by saying aye?
Opposed?

Show of hands, please. If you're in favor of the item
pl ease indicate now by raising your hand? Qpposed? The notion
carries 5 to 4.

*** [ MOTI ON ADOPTED}
CHAI RMAN KURK: W now turn to Fiscal 17-039, a request from

the Departnment of Safety for authorization to accept and expend
$680, 320 in federal funds to the end of the year; and if that is
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approved, for authorization to establish a full-tine tenporary
position, part-time position.

** REP. EATON: Mbve approval.

CHAI RVAN KURK: Moved by -- approval is noved by
Represent ati ve Eaton, seconded by?

SEN. D ALLESANDRO Second.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO Yes, thank you.

CHAI RVAN KURK: Di scussion and questions? |s sonebody from
t he Departnment of Safety avail able? Thank you.

MR. LAVO E: Good norning. Steve Lavoie, Director of
Adm ni stration.

CHAI RMAN KURK: Representative Urberger is recognized for a
guesti on.

REP. UVMBERCGER: Yes. My question is dealing with don't we
al ready have people that provide education for the State on fire
service safety for fire safety?

MR. LAVO E: Yes, we do have peopl e that provide education
to the people of the State on fire safety. What this particul ar
grant does is the primary focus is to install snoke al arnms and
carbon nonoxide alarnms. And the idea was to use that
opportunity to add an educati onal conponent during the
installation process in and of itself. And so this position,
this tenporary part-time position would be responsible for
ensuring that that programis rolling out to the comrunities.

CHAI RVAN KURK: Fol | ow up.

REP. UMBERGER: Yes. | -- | have no problemw th the
installation of all the things which I don't know exactly who's
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going to do that but sonmebody is; but | do feel that within the
Departnment that you have fire safety people that actually do a
good job in conjunction with the various comunities. And so |
don't have the -- so ny reconmendati on would be to reduce this
by the $20,478 for the temporary person.

CHAI RMAN KURK: Question on this. How many al arnms or how
many snoke alarns are going to be purchased?

MR. LAVO E: We'd be purchasing enough to install in 3,900
househol ds. That's the target anmount. W need to go out to bid
and see how many we can actually obtain.

CHAI RVAN KURK: And that's going to cost us $680, 000?

MR. LAVO E: That would be part of the $571, 000 under the
Cl ass 20 expense.

CHAI RVAN KURK: No, but for the whole programis 680,000 to
di stribute?

MR. LAVO E: Correct.

CHAI RVAN KURK: Thirty-nine hundred. So that's $175 per
snmoke al arm -- per househol d.

MR LAVA E: Per househol d, correct.

CHAI RVAN KURK: And that would be multiple alarns?

MR. LAVO E: That could be nultiple alarns depending on the
size of the house and the floors.

CHAl RMAN KURK: And covers the cost of installation as well
as the alarns?

MR. LAVO E: Correct; and these are -- these are ten-year
al arns where the battery is good for ten years, can't be taken
out. The targeted comrunities are those that are in the nost
need of this type of snoke alarm They don't have a | arge anount
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of -- there aren't a |lot of snoke alarnms in those areas. They're
in older buildings so they don't have the requirenent to have
hard-wired alarnms. |f they do have al arns, they may or may not
have batteries that are up-to-date. They may not be checking
them So it's really the high-risk population that we are
targeting with this particular grant program

CHAI RVAN KURK: Woul d t hese be going into apartnent
bui | di ngs where the owner has failed to put in alarns?

MR. LAVO E: No. These are only for single-owner homes. No
apartnent buil dings or tenant-occupied spaces.

CHAI RMAN KURK: Thank you. Representative Eaton.

REP. EATON: M. Lavoie, just so there's clarification. The
itemyou' re requesting, including the part-tine personnel, is
100% f ederal funds, no match noney, no General Funds; correct?

MR. LAVOE: That's correct. It's 100% federal funds from
the Assistance For Firefighters Gant fromthe U S. Departnent
of Honel and Security.

CHAI RVAN KURK: The 5% mat ch?

MR LAVAOE It's a 5%-- | believe it's a 5% soft nmatch.
REP. EATON: | n-kind?
MR LAVA E: In-kind match.

CHAI RVAN KURK: Which you will neet by doing what?

REP. UVBERCER: Says will be met with in-kind services.

MR. LAVOE: | don't have the exact anmount, but there's
other -- there's other services and work associated wi th any
type of programlike this, which we have -- if we are not using
those expenditures for an existing grant match, then we can use
those to support this particular grant. The Fire
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Safety -- Division of Fire Safety doesn't currently have a | arge
grant portfolio. So we should have anple opportunity to utilize
the soft match

CHAI RMAN KURK: Thank you. Further questions? There being
none, are you ready for the question? Al those in favor of
approving this item please now indicate by saying aye?
Opposed? The ayes have it. The ayes have it and the itemis
approved.

SEN. PRESI DENT MORSE: M. Chairman, could we have a
five-m nute recess?

CHAI RVAN KURK: W certainly may. We'll stand in recess
until quarter to 12.

(A recess was taken at 11:34 a.m)
(Reconvened at 11:48 a.m)
CHAI RVAN KURK: Committee will cone out of recess. The Chair

recogni zes Representative Unberger to nmake a notion to renove an
itemfromthe table.

* * REP. UMBERGER: | would like to renpve 17-010 fromthe
t abl e.

CHAl RMAN KURK: |s there a second?

SEN. D ALLESANDRO Second.

CHAl RVAN KURK: Was that Senator D All esandro?

SEN. D ALLESANDRGC Well, | would defer to Senator Norse.

CHAI RMAN KURK: Senator Morse. Chair recogni zes
Representative -- oh, sorry.

REP. UMBERGER: Let ne find ny place here.
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CHAI RMVAN KURK: The notion is to renpve this item Fisca
17-010, fromthe table. Al those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis renoved
fromthe table.

***x  {MOTI ON ADOPTED TO REMOVE THE | TEM FROM THE TABLE}

CHAI RVAN KURK: Chair recogni zes Representative Unberger
for a notion.

** REP. UVBERGER: Yes, | would |ike to nove that we approve
$203,995 for the -- for this request and this excludes the cost
for the three cruisers.

CHAl RMAN KURK: |s there a second?

SEN. PRESI DENT MORSE: Second.

CHAI RMAN KURK: Second by Senator Morse. Di scussion?

SEN. D ALLESANDRO Just could we get that exactly what she
said? | didn't quite get it all.

REP. OBER: 1s the Agency here?

CHAI RMAN KURK: Senator D All esandro asked that the nption
be repeated. Representative Unberger

REP. UMBERCER: Onh, good.

SEN. D ALLESANDRO Pl ease.

REP. UMBERGER: | am recomending for this item 203, 995.

CHAI RMAN KURK: The notion is to approve the item but with
t he anmbunt requested at $203, 995.

REP. UMBERCER Ri ght.
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CHAI RMAN KURK: And specifying that this noney is not to
cover the cost of the cruisers.

REP. EATON: M. Chair man.

CHAI RMAN KURK: Are you satisfied, Senator?

SEN. D ALLESANDRO Yes, thank you.

CHAI RMAN KURK: Representative Eaton

REP. EATON: M. Chairman, having recollections of a fire
truck el sewhere in the State of New Hanpshire that appeared
wi t hout an appropriation, I'mwondering if we could have an
exact description and explanation of what these funds are for
and why they're here.

CHAI RMAN KURK: |s soneone fromthe Departnent avail abl e?

REP. EATON: |'mpitch hitting for you, Senator.

CHAI RMVAN KURK: Good nor ni ng.

MR. NORMANDEAU: Good norning. Still barely. Again, denn
Nor mandeau and Col onel Kevin Jordan. Kevin, do you want to --

CHAI RMAN KURK: Representative Eaton

REP. EATON: Now that we have got the cruisers out, can we
have an exact description of what the dollars are for, if they
have been pre-prom sed, and why?

COLONEL JORDAN: So, yes, with the cruisers out of that m x,

we are left with dollar anobunts to include the assigned
details -- it wll take ne a second here, sir -- but assigned
details amounting to -- there we go.

REP. OBER: Twenty-five thousand.
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COLONEL JORDAN: The overtine details for the concentrated
patrols, sir, would add up to 25,000. The current expense line,
which is nonies that is used to purchase various itens, such as
cold winter clothing, replacenment of goggles, replacenent of
hel mets and shields, to buy -- to pay for the safety prograns,
the materials used in the safety progranms, and sone of the
training that's involved that totals $25,000. The equi pnment cost
"Il get back to because we reduced that.

The tenporary personnel services would be the additional
noney that | pay a currently working tenporary dispatch to work
t hrough t he weekend nonth -- weekends through the snow machi ne
season as that's when the activity is increased. The $10, 000
lines would be for the benefits for those positions. And then
t he equi pnent, sir, what we have left for equi prent would be the
of f-road notorcycles, four off-road notorcycles that we use in
enforcenent of OHRV and ATV laws in the sumer nonths in the
amount of 28,000. ATVs, all-terrain vehicles, which are the ful
f our -wheel ed vehicles that we use to patrol the ATV trai
systens throughout the state in the sumer nonths, five of
those. And then snow machi nes that are being used currently now.

The only equi prent that was bought in advance was the
equi pnent line of ny COHRV budget. | took -- | have to order ny
snownpbi l es earlier in the year because it takes a few nonths to
get them here for the season. So those machines were ordered as
|'ve done every year for the last 20, we ordered those in
Septenber. They're normally here by late, | believe, it's
Novenber. And we get themset up to go onto the trails. W
purchased five this past year to replace five ol der ones, and
those were put on the trail in Decenber. And so I'mlooking to
repl ace that noney in ny equipnent l[ine for CHRV. | use the
extra snow machi ne regi strati on noney every year to purchase
t hat equi pnment and that anounts to 57, 695.

CHAI RMAN KURK: Representative Eaton

REP. EATON. So I'mjust really confused. And seei ng what
ot her departnents have had for questions, this really throws ne.
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$25, 000 for clothing, goggles, and all that that was not in your
ori gi nal budget.

MR. NORVMANDEAU: W base a -- we put a base budget for OHRV
together for every year going into the biennium There is a
specific statute related to the OHRV | aws that tal ks about us
comng to Fiscal Cormittee for approval each year for using the
bal ances that are in these accounts. And because the anount
avai l abl e varies so nuch, nost of the OHRV noney is snowrpbil es.
Snownobi | e regi strations go up and down |ike a yo-yo depending
on snow. So what happens is, is we have a baseline that we use
every year, a baseline nunber of registrations of all the OHRVs
that were used for budget purposes. And then what amounts to
excess in the funds is what, typically, following that statute
we cone here every year. | nean, this is ny eighth year as
Director. |I've cone here every year for those eight years, and |
believe it was occurring | ong before ne to when we see what we
have in the bal ance to augnent the -- what is in the
budgeted -- budget process itself. And -- and that's been the
process we've used for a long tine.

So in this case with these snow nachi nes, there is an
equi prent line in the existing OHRV budget; again, based on a
certain | ow baseline of registrations. The Colonel wll order
t hose snow machi nes and have delivered and they got in here in
Decenber, which pretty well cleans out what the baseline
equi pment noney is. And then, historically, what's happened is
we have cone here and, essentially, the funds that we have
requested at this neeting with Fiscal have reinvigorated the
bal ance, if you will, in OHRV in our current budget.

CHAI RMAN KURK: Representative Eaton

REP. EATON: | understand what you just said about the
snownmobil es. It seens |ike bizarro world form of purchasing and
budgeti ng. You said $25,000 for clothing and goggles. These are
full-tinme officers that are uniforned on an ongoi ng basis. Wy
are we getting $25,000 for clothing and goggl es of f-budget in
this kind of a neeting?
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COLONEL JORDAN: It's nore than just clothing and goggl es.
| use those as exanples, sir. But it's also used to fund
material for the OHRV program W teach cl asses throughout the
state throughout the year. There are materials that need to be
purchased for that. It could be one of the officers destroys his
storage bag on a snow nachi ne where he keeps his equi pnent in.
That current expense noney is used for those m scell aneous type
expenses. It's nuch nore than just goggles and hel nets. And you
have to buy -- when you're asking themto do what | asked them
to do this past weekend, you have to buy sone, you know, snow
pants to replace snow pants that get ripped, those type of
expenses. It doesn't neet the |level for equipnent lines so it's
used through this general expense |ine.

REP. EATON. There's a reference to benefits. You paying
benefits to part-tinme peopl e?

MR. NORMANDEAU: Benefits would cover -- required benefits
to both the overtinme line, as well as part-time and, renenber,
the benefits don't just include health and retirenent, et
cetera; but the benefit |ine includes FICA, you know, stuff
whet her you're part-tinme or not, the Departnent has to pay our
share, our share of Social Security, you know, whatever it is.
Soit's not -- even if they're part-tinme, they' re not -- those
benefits wouldn't include, obviously, health and retirenent but
they still include those pieces.

REP. EATON: One nore.

CHAI RMVAN KURK: Fol | ow up.

REP. EATON: Director, are any of these funds being funnel ed
out to local comunities, |ocal departnents for any enforcenent
activity?

MR. NORMANDEAU: Yes. Those grants have gone out quite sone
time ago. But there is OHRV noney that we grant to local PDs to
assist, nostly -- nostly for OHRV. | don't know about
snownobi | es.
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COLONEL JORDAN: No, OHRV.

MR. NORMANDEAU: Just OHRV.

REP. EATON: | thought a couple years ago we di sconti nued
t hose grants?

MR. NORMANDEAU: They have been reduced, but they're
still --

COLONEL JORDAN: Didn't discontinue them sir. W reduced
them Again, in a tight budget year, it was decided that that
noney woul d be better spent within the Agency. So they took
away the requirenent for the anount, but we still provide
those -- what it didis it tightened that programup. It made
us go out to the towms to make sure that the towns that were
receiving the nonies were actually produci ng enforcenent
actions. So it reduced that anount, but those nonies are still
granted every year in the spring of the year.

MR. NORMANDEAU: Which is, what, 20 maybe?

COLONEL JORDAN: | believe it's twenty.

MR. NORMANDEAU: | believe it's around 20,000 a year.

REP. EATON. M. Chairman, | just want to state on record
that | asked that specific question two years ago. | don't know
if it'sinthe record Ceil has. | was told at this table they
were no | onger doing those grants.

CHAI RMAN KURK: Thank you. Representative QOber.

REP. OBER: Col onel .

MR. NORMANDEAU: Yes, ma'am

REP. OBER: The Director has said sonething that has now
confused ne.
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COLONEL JORDAN: Yes.

REP. OBER You said - and |'m paraphrasing what | heard so
| figure you'll correct nme if | have it wong - you said you
have to order the snownobiles early which would be sonetine in
the fall

COLONEL JORDAN: Yes.

REP. OBER: And that they went into service in Decenber

COLONEL JORDAN: | believe that's correct, yes.

REP. OBER: And the Director said that you used the current
budget, which is Cass 30, you have a little nore than 100, 000
in there to pay for those snowrpbil es.

COLONEL JORDAN: Yes.

REP. OBER Then | don't understand why you're asking for
nore noney to be transferred at this tinme rather than wait for
t he budget ?

REP. EATON: Exactly.

REP. OBER |'m confused. W had been told the transfer in
G ass 30 was to pay for snowrobiles and crui sers. W have
renoved the cruisers, and |I think you gentlenen both just agreed
that the noney you had budgeted paid for the snowrobil es that
are already in service.

COLONEL JORDAN: We took noney from-- | took nmoney out of
our equi pnent line of our current budget to pay to purchase
t hose snownmobil es, yes. And then | used the -- 1've used the

carryover for every year after that to replace that equi pnent
line so that we could purchase the other equi pnment that |
descri bed.

REP. OBER: \What ot her equi pnent did you describe?
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COLONEL JORDAN: We are purchasing -- we are looking to
purchase four off-highway notorcycles, five ATVs and to repl ace
t he snow machine cost in that [ine item

REP. OBER: But the snownobile machi ne was budgeted for and
paid for out of equi pment new repl acenent. You have nore than
$100, 000 there. We have agreed you ordered those. They're in
service. You have already paid for them You have budgeted
dol I ars.

COLONEL JORDAN: Ri ght.

REP. OBER: You have a budget year com ng up

COLONEL JORDAN: Ri ght.

REP. OBER: In fact, we are budgeting now. So | don't
under st and why you woul d not just be budgeting for the new
unpur chased things in the budget year and working with Division
I'l, rather than asking for a transfer at this point in tinme?

MR. NORMANDEAU: When woul d you get thenf?

COLONEL JORDAN: That's the problem | wouldn't get
them-- the problem-- it would slow down our ability to
purchase them Representative Cber. | wouldn't be able to get
themuntil the budget came in. And | would have to try and nmake
it through as the seasons are on with that equi prent. That
is -- this replacenent of this noney will allow nme to buy them
for the next season that | have to buy themfor. So it keeps ne
a season -- it keeps ne a season ahead so | can purchase the
equi pnrent when | need it for the seasons that are currently on.

REP. OBER: I'mgoing to yield to Representative Urberger
because she goes over your budgets and | hear her going wait,
wait, and |I'mjust confused. Two observations, why don't | do
that. Pl ease when you budget, budget enough to get you through
the com ng biennium W intend for you, for every agency to have
a budget that carries themthrough so that you can get stuff you
need. W& are not -- we are not intending to squeeze the pennies
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so nmuch that you don't feel |ike you have stuff to get what you
need. Just think about that. Representative Unberger, | yield to
you, because --

CHAI RMAN KURK: Representative Urberger is recognized for a
guesti on.

REP. UMBERGER: Thank you. Have you al ready purchased the
not orcycl es and the ATVs?

COLONEL JORDAN: No, ma'am | haven't purchased anythi ng but
t he snow nmachi nes, and the only reason | did that because I
needed them for the season. |If | was purchasing themnow, it
woul d be too |ate. So those are purchased early for the season.

REP. UMBERCGER: Under st and t hat.

COLONEL JORDAN: That's the only reason.

REP. UMBERGER: | believe that Representative Cber or that
you indicated to Representative Qoer that the hundred thousand
dollars in your current budget for '17 covered the 57,695 for
t hose itens.

COLONEL JORDAN: That was noney set aside for that, ma' am

yes.

REP. UMBERCGER: Ckay. And so the four notorcycles and the
five ATVs are how nuch?

COLONEL JORDAN: The four notorcycles are $28,000 and the
five ATVs were quoted at 37, 500.

REP. UVMBERGER: So we are really in the equipnment |line for
what we're after, we are really -- we are really about $15, 000
short to purchase all of this.

MR. NORMANDEAU: |f you used it for anything else.
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COLONEL JORDAN: |I'msure | have. | can't tell you off the
top of ny head.

CHAI RVAN KURK: Col onel, it seens to ne the issue here is a
timng one. Wien we tal k about buying equi prent for a budget
period, we assune it's going to be bought and used during that
period. But you're telling us that you need to purchase now for
t he next budget peri od.

COLONEL JORDAN: Because we have set our budgets to that,
sir, that's the problem is because we have done this for
20 years. So this was -- has been the process. W set our
budgets and our purchasing up to match what | get for noney,
yes. What | tried to do, what I've tried to do is to get the
equi pnrent that we need during the season that we need it, and
apply and pay attention to all of the State requirenents as far
as when those quotes cone out fromthe dealers, so you have to
take that into account. If you mss that opportunity, if -- like
if 1"'mgoing to price ATVs now, actually, because it's so late
now to try and get this noney, that they nmay not be any | onger
bui l ding the machines for '16. | may, in fact, go to '17 which
woul d increase the cost or an exanple like that. So those are
the things that we have to kind of pay attention to. So, yes, |
purchase themearly to get ahead.

CHAI RVAN KURK: What we could do is to take out $257, 500
fromthis account, the equi pnment new repl acenent account,
approve the rest, that would give you your patrols; and then
t hat $257,000 woul d appear in the 18-19 budget.

COLONEL JORDAN: The problemw th that, sir, the season is
full on before | would get the noney to nake those purchases.

REP. UVBERCGER: The notorcycles and ATVs.

CHAI RVAN KURK: You need t hem when?

COLONEL JORDAN: | -- we should have ordered themalready to
have them here for the spring.
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CHAI RVAN KURK: | n other words, you need themfor before
June -- you need themin-service before June 30'", '17?

COLONEL JORDAN: Actually --

CHAI RMAN KURK: Not to have them for use after June 30'".

COLONEL JORDAN: We need them by May. The season opens in
May. The season is full on in My.

MR. NORMANDEAU: Again, if | may, M. Chairman. W woul d be
nore than happy, and | think | nentioned this last tinme, to
change the way we have been doing this if that is what the
Legi sl ature wants. Wiat's got us in a quandary is comng in,
goi ng, you know, we have been -- this is sort of the nethodol ogy
that's been used for a long tine. And then suddenly, you know,
basically suddenly it's a problem And so we are not -- and |
get it. | nmean, | understand exactly what you' re saying. Wat
you really are telling us to do is to change what we have been
doing and | understand that. It just leaves us in a bit of a
stuck position between now and the new budget com ng out. That's
all.

CHAI RMAN KURK: Representative Eaton

REP. EATON. Do you currently have ATVs and notorcycl es?

COLONEL JORDAN:. | do, sir. | have sone, yes. | have sone
shoul d have been replaced | ong ago. W keep fixing and
repairing and nurturing to get them by, yes.

REP. EATON:. Fol | ow-up. These are to replace existing
equi pnent ?

COLONEL JORDAN: Correct.

REP. EATON: And fol | ow up.

CHAI RVAN KURK: Fol | ow up.
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REP. EATON: Knowing a little bit about ATVs and
not orcycl es, unless you're beating the hell out of them you
coul d get another six nonths to a year out of it and get into
the normal ordering time. You just stated we are already past
the deadline for this -- for this bid process.

COLONEL JORDAN: The problemis you're using these under
extrenme conditions. So they wear nore than the average rider
wears an ATV. So if you run thema |onger period of tine, you're
going to spend nore noney because you're going to have to do the
repairs. And so if you do that, if you're -- we have found
t hrough years of doing this that it's -- that it's nore
i nexpensive for the State and our budgets if we pay attention to
good mai ntenance and replace them when they're due to be
repl aced. And you have to do that in a cycle when the bids conme
in fromthe State bids, that you stay within the deadlines of
those State bids so you can get that current year and get that
price. And then get them and bal ance that with getting themin
the time you need them \When you go away fromthat, there's a
| ot of noving parts there that you're trying to hit.

It's not inpossible to do what you're asking. It's not
inpossible to do that. It's just it makes -- it nmakes -- it
makes it dangerous. | don't like to have officers out there on
equi pnent that's old and worn out. It's a dangerous thing to do.
| feel it's better to do it the way we have al ways done it.

CHAI RMAN KURK: Representative Eaton

REP. EATON: Except you just stated ten m nutes ago that
you're pretty sure we are already past the bid deadline.

COLONEL JORDAN: We are for this year. | believe we are. So
I"'mgoing to be in a position if | were to get this noney I
woul d go back out and quote these again and ny -- and | don't
know that. | have to go out and do that. | can't do that until |
have the noney. But we may be into a newer nodel year where the
price would increase and then | have to evaluate. | may only be
able to get four instead of five at this point. That's all part
of what we have to do when we do this.
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CHAI RMAN KURK: Representative Qber.

REP. OBER: So, Colonel, | think what we are urging you is,
pl ease budget correctly. Wien | hear we have a Director has been
here ei ght years and al ways done it this way, | think you need
to | ook at how to be proactive. W want you to have noney to
fulfill your job and to be able to do your job safely and
effectively and that's what we | ook for in the budget. So when
you conme to Division Il, conme and | ook at what you need. Because

one of the things we try to say to people is we are being as
transparent as possible with the budget and how we are spendi ng
our noney.

You guys have been sitting at that table three tinmes now
over two nonths on this itemand only today at the third sitting
have we heard that the snowrobil es have al ready been purchased
and put in service. That's sonething we should have tal ked about
the first time. Al I'msaying to you is, please, think about
t he budgeting. Budget it so you get what you need and get it
safely for your nen.

COLONEL JORDAN: Ckay.

REP. OBER: Just do that when you cone to Division IIl1.

COLONEL JORDAN: The only thing I would offer there, ma'am
I"'mnot -- | come to a lot of conmittees in the state and the
Senate, and |I'mvery confortable in nost. | don't spend a | ot
of time in front of Fiscal. So ny feeling was when | arrived
here in the three tines that | personally have been here is that
I only answer the questions that are being brought. | am going
to be nore aggressive about providing information to this
Comm ttee because | don't, when | |eave here today, | do not
want anyone on this Committee to think that anything is being
done or mi shandl ed or hidden fromyou. That is not the case. |I'm
sending officers on thin ice in extrenme conditions under various
times of the day and night and all I'mtrying to do, ma'am is
make sure they return hone to their famlies safely with the
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equi prent and give them-- the least | can do is provide them
with the equipnent and the tools to do that job.

So | have to cone here to get extra noney because | don't
know -- we don't know from year to year how many regi strations
I"mgoing to have. Now this year | have a good year of snow so
have a good nunber of registrations. W'll|l have a good carryover
for the next year. | can't budget that every year. |If | were to
budget out $200,000 in anticipation of a good snow year and we
have a col | apsed year, |I'mnot going to have those funds. So we
al ways had to kind of do it this way and cone when we have the
noney in our hands in the account which is this carryover and
ask you to provide it. So that's the chall enge, but | understand
what you' re sayi ng.

REP. OBER: W really don't have crystal balls, Colonel.

COLONEL JORDAN: | don't either, mm'am

REP. OBER: When we ask you a question, we don't always know
the right question to ask. Having you speak up would greatly
hel p us.

COLONEL JORDAN: You have got that, ma'am | will do that.

REP. OBER That will be good.

COLONEL JORDAN: | got that message. |'msorry for the
confusion, you know. |I'mvery sorry.

REP. OBER: W want to know what your nen need.

COLONEL JORDAN: 1've worked with this budget for 25 years
and | don't know that | fully understand it. |It's a bizarre way
to do business.

CHAI RMAN KURK: Ckay, fol ks, we have a notion before us for
$203, 995, excluding vehicles. Are you ready for the question?
Show of hands. All those in favor, please raise your hand. One,
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two, three, four, five, six, seven, eight. Those opposed? One.
The notion carries 8 to 1.

MR. NORVANDEAU: Thank you.

COLONEL JORDAN: Thank you very mnuch.

***  {MOTI ON ADOPTED}

CHAI RVAN KURK: M. Kane, it |ooks as though this is going
to go on for a bit longer. Wuld it be advisable to ask M.
Smth and his associates to return at our next neeting?

MR. KANE: You could; but there are a coupl e people here |
think may have travelled relative to the Unique Plan. So there
are two audits. The CAFR, | think, you can put off if you like.
Unfortunately --

CHAl RVAN KURK: Let's do the absolute m ni num we can.

MR. KANE: Okay.

CHAI RVAN KURK:  Thank you.

(6) RSA 7:6-e, Disposition of Funds Cbtai ned by the
Attorney General:

CHAI RVAN KURK:  Moving on to item nunber six in our agenda,
Fi scal 17-031, a request fromthe Departnment of Justice for
approval to accept $2.9 nmillion fromlInsys Therapeutics as a
result of an Assurance of Discontinuance settlenment received on
January 18'" of this year and expend contingent upon actions
taken relative to tabled item Fiscal 17-017. |Is there sonebody
here fromthe Departnent of Justice who can -- M. Attorney
General, good norning. Good afternoon.

JOSEPH FOSTER, Attorney General, Departnent of Justi ce:
Good afternoon.
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ANN RI CE, Deputy Attorney General, Departnent of Justice:
Good afternoon.

CHAI RMAN KURK: M ss Rice, good to see you as usual.

REP. OBER: And you're in shoes.
M5. RICE: | amin shoes.

ATTORNEY GENERAL FOSTER: Al nost back to full strength.

CHAI RVAN KURK: Let nme cut to the chase on this. What we
would like to do is to fully fund or appropriately fund the
Consuner Protection Bureau out of Ceneral Funds and not out of
this escrow account. And so to do that we'd |like all of the
noney fromall of these accounts to go into the General Fund.
That's one of the reasons why we tabled 17. Is there sonme way
that you can suggest that we can achi eve that?

ATTORNEY GENERAL FOSTER: Hum -- you know, the current |aw
whi ch was passed, | think, in House Bill 2 |last year says the
funds go to the Consuner Escrow Account and the bal ance spills
over.

CHAI RMVAN KURK: On this itemon Fiscal 031-17 you' ve given
us two choi ces apparently, because there's sonething called in
the alternative

ATTORNEY GENERAL FOSTER: Yeah. | think we did that. | think
the way -- actually, | think Ann Rice wote it, but she was
antici pating whether or not the tabled itemwould be acted upon
and that's why. If the tabled itemwere acted on all of these
funds woul d go, the one we are tal king about right now, to the
Rai ny Day Fund and the General Fund. | guess what | had
suggested at the last neeting and I -- | guess if you want to
utilize all the funds this doesn't solve your problem I
suppose, right away. But none of the funds, none of these funds
are going to be spent in this biennium not a penny of them
think I said that last tine. W have enough in our escrow
account now to fund the Consumer Protection Bureau through the

JOINT LEGISLATIVE FISCAL COMMITTEE

February 17, 2017



70

end of this bienniumand a bit into the next biennium 1 think
probably for about a year, roughly, at current -- at the current
expense rate.

So what | think | said even last time was regardl ess of how
this is approved, you have the power, obviously, through the
budget process or through a separate piece of legislation to
sweep the noni es when you want to. So, ultimately, it
woul d -- these funds could all go into the General Fund. In
fact, even when the House Bill 2 was passed, you did sweep sone
noney out of the Consuner Protection Account at that tine. W
happen to have the |l egislative history around that. W can point

you to it. But that -- it depends, | suppose, when you want to
use this CGeneral Fund dollars. If you want to use all of them
I"'mnot sure | have a great suggestion. If we act today, | think

between 8 or $9 nillion, depending upon the current
interpretation of existing law, 8 or 9 mllion will go into the
General Fund if all these itens were passed today.

CHAI RMAN KURK: That woul d be desirabl e because then that
noney woul d be available for the infrastructure initiative.
That's what we are |looking at. So can you help us to get there?

ATTORNEY GENERAL FOSTER: So |'mgoing to take a step back.
If all of these itens as witten were passed or approved,
sonmething in the order of $8 mllion will go into the General
Fund w thout any sort of |egislative action. Just your actions.

CHAI RVAN KURK: At what point in tinme, would they go --

ATTORNEY GENERAL FOSTER: Right away. But there woul d be
$5 million sitting in the Consumer Escrow Account. The budget
process if you decide you want to fund the Consumer Protection
Bureau through general -- make it General Fund funded which it
isn't today, no General Funds are used for that Bureau, you can
at that point sweep the noney out of the Consunmer Protection
Account. And, again, none of the dollars that are in any of
these itens are going to be spent between now and June 30'M.
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CHAI RVAN KURK: |s there any way to avoid that sweep by
havi ng what ever noney is not now in the escrow account not fill
it uptothe $5 mllion level but go to the General Fund?

MB. RICE: Current law requires up to $5 mllion and then
t he bal ance, anything in excess of that goes to the General Fund
or the Revenue Stabilization Fund.

ATTORNEY GENERAL FOSTER: So a narrow i nterpretation or
strict interpretation of the current law, not the one that we
posed that | tried to put out there that indicated we were
taking a liberal interpretation, would still put about
$9 million into the General Fund and we woul d have $5 mllion in
t he Consuner Escrow Account.

CHAI RMAN KURK: So let ne restate it. Approving all three of
these itens, and | assune 031 in the first of the two
alternatives, would give us approximately 9 mllion additiona
dollars in the General Fund for Fiscal Year ending '17, and $5
mllion in the escrow account which, depending on howit's
handl ed in the budget, would be available for '17 or -- and/or
'18.

REP. EATON: 18-19.

CHAI RVAN KURK: 18-19.

ATTORNEY GENERAL FOSTER: Yes. Yes, correct. And, again, if
what you're looking to do is to put the maxi mumin under current
law, | think Ann has the nunbers, but on the tabled item 17-017,
t he nunmbers woul d be adjusted to have us retain --

M5. RICE: W woul d.

ATTORNEY GENERAL FOSTER: -- nine hundred eighty-eight oh
five less, correct?

M5. RICE: Correct.
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ATTORNEY CGENERAL FOSTER: And we coul d give you those
nunbers.

M5. RICEE O this one itemit would be 3,540,040 woul d go
into the General Fund. W would retain 2,859, 978.

CHAI RMAN KURK: Two million eight --

M5. RICE: 859,978, which would bring the bal ance of the
escrow up to 5 mllion.

REP. EATON: Sweep everything else fromthe rest.

CHAI RMVAN KURK: And then the rest of the noney in the other
two itens would go to the General Fund.

ATTORNEY CGENERAL FOSTER: Correct. Ceneral Fund and the
Rai ny Day Fund. Yes.

CHAI RMAN KURK: Senator Mrse. Senator D Al esandro.

SEN. D ALLESANDRO Just a question. But in order to take
the $5 million, we would have to change the | aw.

ATTORNEY GENERAL FOSTER: Correct.

SEN. D ALLESANDRO So everything above that coul d be swept
wWith the caveat that the dollars allocated to the Rainy Day Fund
woul d go to the Rainy Day Fund. But in order to take that 5
mllion, the | aw woul d have to be changed.

M5. RICE: Correct.

ATTORNEY GENERAL FOSTER: Correct; but, again, we are not
expending any of it. Any of the noney that's going into the
Consuner Escrow Account in any of these itens would not be
spent. It's going to be there, what | said last tinme. W have
currently in the Consuner Escrow Account enough to take us
t hrough the end of this Fiscal Year and actually into the next
bi ennium So you can -- you'll be able to sweep not only what's
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going into the Consunmer Escrow Account, but additional itens if
you're going to fund it wth General Fund dollars. But that does
take sone sort of legislative action, not Fiscal Commttee
action.

CHAI RVAN KURK: And the -- that account cannot be used for
unusual settlenents or something el se, the escrow account,
Consuner Protection Escrow Account ?

ATTORNEY GENERAL FOSTER: If you're asking us if we can use
it for things other than itens approved by the budget, no.

M5. RICE: Anything that --

ATTORNEY GENERAL FOSTER: And there is restitution. |If you
want to explain that, you can. But there's restitution dollars
that go in and out of that.

M5. RICE: So that noney that is sitting in the escrow
account is intended to fund the Consunmer Protection Bureau and
pay restitution which is owed to various consumers.

CHAI RMAN KURK: Coul d that restitution be mllions of
dol |l ars?

M5. RICE: The restitution right nowis 190,000. That's how
much is conmtted to restitution

CHAI RMAN KURK: Thank you. Representative QOber.

REP. OBER: Does your Consuner Protection Agency protect
everybody, not just young people or m ddl e age people, but you
cover seniors as well?

ATTORNEY GENERAL FOSTER: | did note that was a question, |
think, that you may have given to us for Tuesday's presentation
And we can talk about it now or we can talk about it then, if
you |ike.
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REP. OBER That's kind of sinple yes or no. W cover
everybody or we don't.

ATTORNEY GENERAL FOSTER: W cover everybody but that
doesn't nean that every consuner conplaint individualized, on an
i ndi vidualized basis, regardl ess of age, we pursue on an
i ndi vidualized basis. W tend to | ook for a series of conplaints
of the sane type. That's the old cars cones to m nd where we
have, in effect, representing, if you read about that, we are
sort of representing we got 20 conplaints in the sanme auto
deal er. Those people are different ages, obviously, who bought
cars. But if we would have a singular conpl aint about a
particular auto dealer, we mght send it to our mediation group
to try to work out resolution. W are not going to bring -- we
are not going to bring an investigation probably on a singular
conpl ai nt .

REP. OBER: | asked that because Legal Aid people said you
didn't do anything for any seniors.

ATTORNEY GENERAL FOSTER: ' m not sure.

REP. OBER: So | queried you, but we will talk about that.
You can answer that question when you cone.

CHAI RMAN KURK: Senat or Morse.

SEN. PRESI DENT MORSE: The total noney that in all that that
we are tal king about is how nuch?

M5. RICE: So we have 2.93. | have too nmany pieces of paper
here. Six point four.

CHAI RMVAN KURK: About nine and a quarter.

M5. RICE: Yeah, it's about 9.5 total.

SEN. PRESI DENT MORSE: And what portion of that are you
suggesting goes into your Departnent?
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M5. RICE: The portion that we suggest --

SEN. PRESI DENT MORSE: |'mjust trying to figure out how $9

mllion goes into the Rainy Day -- into General Fund or Rainy
Day Fund and 4 mllion goes into you, three point -- and that's
13.

ATTORNEY GENERAL FOSTER: | think the 5 mllion -- there's

currently how nmuch in the escrow account, two point?
M5. RICE: 2.14 in the escrow account.
ATTORNEY GENERAL FOSTER: W are saying you bring 2.14 to 5.

That's what the statute would say the current | aw woul d say and
t he bal ance goes to Rainy Day and General Fund.

75

SEN. PRESI DENT MORSE: |f that be the case, then 2.9 mllion

woul d be needed, right? So if 2.9 mllion goes there, how nmuch
is left to go into Rainy Day Fund and General Fund?

M5. RICE: So part of this depends on what's Rai ny Day
and - -

SEN. PRESI DENT MORSE: Yeah, | really don't care which one
because the Governor's capped it at a hundred mlIlion so doesn't
really matter.

CHAI RMAN KURK: |f you say you're having 9.5 in total and
2.9 is going into the --

SEN. PRESI DENT MORSE: Yeah, | got that.

CHAI RVAN KURK: Then 6. 6.

SEN. PRESIDENT MORSE: |Is there any -- are there any ot her
moni es involved in this lawsuit that are besi des those two
number s?

M5. RICE: These are separate lawsuits but no. The 2.9 is a
settlement fromthe Insys settlement and the 6.4 which we are
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counting -- excuse nme, it's not 6.4. It's six point -- 6.4. So
those are the two. Then we have anot her one which is 300
and -- 243.

SEN. PRESI DENT MORSE: Are there any other nonies con ng?

KATHY CARR, Director of Adm nistration, Departnent of
Justice: Yes.

ATTORNEY GENERAL FOSTER: Mbnies coming in?

M5. CARR Yes.

SEN. PRES|I DENT MORSE: From t hese sane | awsuits?

M5. RICE: Not fromthese sane | awsuits, no.

CHAI RVAN KURK: But there is additional noney conming in from
VW and other |awsuits; is that correct? Settlenents, excuse ne.

ATTORNEY GENERAL FOSTER: Not to Consumer Escrow Account in
the case of the VWnmatter. There could be ot her
multi-states -- any other nulti-state settlenent that arrive
before June 30'" woul d just automatically go to the General Fund.

M5. RICE: Yes. |If these were approved, then by |aw that
woul d have to go.

CHAI RVAN KURK: What happens to the VWsettl enent noney if
it comes in before June 30'M?

M5. RICE: Are you referring to -- there's 23 mllion or
sonmething like that. That is not going to cone into the state.
It's being held in trust. And there will be a trustee, a
national trustee that will be dissem nating that noney to
consuners. So that's not noney that's going to cone to us.

ATTORNEY GENERAL FOSTER: There's anot her piece you may have
read about for environnental renediation that also requires an
application process, and it's not -- it's not consumer nonies.
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SEN. PRESI DENT MORSE: Does that end up in that Departnent,
t he other piece, environnmental side, does that end up in DES?

ATTORNEY GENERAL FOSTER: DES.

M5. RICE: | believe it would -- it cones with requirenents,
so conditions. So it could not go to the General Fund because we
woul d have to commit to using it for certain things.

SEN. PRESI DENT MORSE: What kind of dollars are we talking
about there?

M5. RICE: I'mnot sure that we have got a figure on that.
"Il see if | can find out for you.

ATTORNEY GENERAL FOSTER: W can |l et you know.

M5. RICE: Sone of this is in negotiation, so.

CHAI RMVAN KURK: And can sone of that noney be used in
substitution for noney that we are already expending for various
ki nds of pollution control?

M5. RICE: It's very specific about what it can be used for
and | don't know that that -- those activities are now being
done.

SEN. PRESI DENT MORSE: W can buy Fish and Gane el ectric
cars.

CHAI RMAN KURK: Are there any other |arge settlenent or
settlements that you' re aware of that mght fall before this
June 30?2

M5. RICE: Not that |'m aware of.

CHAI RVAN KURK: And t he Exxon Mobil settlenment has al ready
been accounted for; is that correct?
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M5. RICE: Yes.

ATTORNEY GENERAL FOSTER: That was not a consuner
settl enent.

CHAI RMAN KURK: |"'m sorry? Yes, sorry, the lawsuit.

ATTORNEY GENERAL FOSTER: Yes, it's in there.

CHAI RVAN KURK: What's our pleasure?

REP. EATON. Approve themall. Sweep the noney and you get
it in the bank account now.

CHAI RMAN KURK: Representative Unrberger.

* % REP. UMBERCGER: Yes, | would nove to take 17-017 off the
t abl e.

CHAI RMAN KURK: Before | accept that notion, what's the
pl an? Senat or ?

SEN. PRESI DENT MORSE: Pass them al | .

REP. EATON: Yes, pass themall.

78

CHAI RMAN KURK: Okay. Representative Unberger has -- we have

before us -- we didn't take a notion to this, did we?
REP. OBER: No.

REP. UMBERGER No.

CHAI RMAN KURK: Representative Urberger noves at this tine
to take 17-017 off the table. Is there a second?

REP. OBER: Second.
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CHAI RMAN KURK: Seconded by Representative Cber. Al those
in favor, please indicate by saying aye? Qpposed? The ayes
have it and the itemis off the table.

*** {MOTI ON TO TAKE THE | TEM OFF THE TABLE ADOPTED}

CHAI RMAN KURK: Chair recogni zes Representative Urberger for
a notion.

*x REP. UMBERCGER: Yes, | nove that we approve item --

CHAI RVAN KURK: 17-017.

REP. UMBERGER -- 17-017.

CHAl RVAN KURK: Is there a second?

SEN. D ALLESANDRO Second.

CHAI RMAN KURK: Seconded by Senator D Allesandro. Is there
any di scussion? There being none, are you ready for the
guestion? All those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis approved.

**% {MOT| ON ADOPTED}

CHAl RMAN KURK: |s there a notion on Fiscal 17-031?

**  SEN. D ALLESANDRO Move the item

REP. OBER: Second.

CHAI RMAN KURK: The item has been noved by Senat or
D Al | esandro, seconded by Representative Ober. Discussion?
There being none, are you ready for the question? All those in
favor, please indicate by saying aye? Qpposed? The ayes have
it and the itemis approved.

***  {MOTI ON ADOPTED}
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CHAI RMAN KURK: W turn now to Fiscal 17-032, a request from
t he Departnment of Justice for approval to accept $243,372 froma
multi-state settlenent and expend contingent upon action taken
relative to tabled item Fiscal 17-017.

REP. OBER: | have a question. | have questi on.

CHAI RMAN KURK: Representative Qber.

REP. OBER: Thank you. Attorney Rice said there was 2.14 in
the escrow account. The bal ance according to State Law is
supposed to be 5 mllion. That neans we would put 2.86 into the
escrow account. On 031, we put in 2.9. So we already are over.
This just adds to the overage. The |law says $5 mllion cap.

REP. EATON: Yes, goes over automatic.
CHAI RMAN KURK: Fiscal 17-031 gives us an alternative and I

assunme the nmotion will be the first alternative to put the noney
into the General Fund.

*x REP. OBER: So nove.

CHAI RMAN KURK: WAit a second. And, secondly, to the extent
the fund has nore than $5 nmillion that excess will automatically
go to the Ceneral Fund.

M5. RICE: Correct.

REP. EATON: Exactly.

REP. OBER: Mbved.

CHAI RMAN KURK: The notion is by Representative Oober to
approve Fiscal 17-031 in the first alternative where

$2.610 mllion is going into the General Fund. |s everybody
clear on the nmotion? Am| reading this incorrectly?

REP. OBER You have to conmbine 17-031, 17-032 with the |aw
which is a balance of 5 mllion. W have already put nore noney
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by approving 031 into the Consuner Protection Escrow Account
than the | aw says they should have. Not a lot but a little bit.
And so 032 there's no noney should be disbursed to the Consuner
Prot ecti on Account.

M5. RICE: And that's the first alternative on the page.
REP. OBER Yes, and that's the alternative | would approve.
And that's not what he just stated. That's why | went back

t hrough t hat.

CHAI RVAN KURK: M. Kane.

MR. KANE: Sure, | believe your action under 0 -- 017 or
010. I'msorry, 017 that got your cap in the consuner escrow. |f
you approve 31 and 32 that's going to go to the General Fund.

CHAI RVAN KURK: Fi ne.

REP. EATON: You don't have to do anything. It just
happens.

CHAI RMAN KURK: The notion is to approve 17-032. That's been
noved and seconded.

REP. OBER: | noved it.

CHAI RVAN KURK: Moved by Representative Qoer, seconded by
Senator Daniels. Di scussion? There being none, are you ready
for the question? Al those in favor, please indicate by saying
aye? Opposed? The ayes have it and the itemis approved.

Thank you very nuch.

M5. RICE: Thank you.
***  [MOTI ON ADOPTED}

(7) RSA 228:12, Transfers from H ghway Surplus Account:
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CHAI RVAN KURK: W now turn to Tab 7, request Fiscal 17-046,
a request fromthe Departnment of Transportation for
aut hori zation to transfer —and this is a replacenment item —
$9, 105, 750 i n Hi ghway Funds through June 30'", 2017. |s soneone
here fromthe Departnent of Transportation? Good norning,
fol ks. Conm ssioner, good to see you.

VI CTORI A SHEEHAN, Conmmi ssi oner, Departnent of
Transportati on: Good afternoon, M. Chairnman.

CHAI RMAN KURK: It is afternoon, isn't it?

MS. SHEEHAN: For the record, Victoria Sheehan, Comm ssi oner
of Departnment of Transportation. And with ne today is Marie
Mul  en, Director of Finance.

CHAI RVAN KURK: W had a nunber of questions about this,
i ncluding the reason for the increase. Wuld you care to
expl ai n?

M5. SHEEHAN:. We originally had prepared our request using
the stormdata that we had and the cost accrued through
January 12'". G ven that Mther Nature has delivered sone nore
stormevents with significant snowfall totals, that led us to go
back and re-eval uate what our needs would be to the end of the
year; hence, the larger increase today.

CHAl RMAN KURK: And if we waited anot her week?

M5. SHEEHAN: At this point, we have expended all of our
funds in certain class lines. If you were to approve the
original amount, if winter continues an average pace, we would
expect to spend all of those funds by March 6'". And if winter
conti nues at average pace through the end of the season, we'll
need everything that has been outlined in the replacenent item
t oday.

CHAI RMVAN KURK: And if these funds are not necessary because
Mot her Nature smles on us, then what woul d happen?
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M5. SHEEHAN:. Then they woul d | apse.

CHAI RMAN KURK:  To the Hi ghway Fund?

M5. SHEEHAN. To the Hi ghway Fund.

CHAI RMAN KURK: |s any of this noney being used for capital
purchases or anything like that?

M5. SHEEHAN. No, the three nmjor conponents are overtine
for stornms that happen outside of regular hours, to purchase

salt, and our sheds are a certain size. W fill them back up to
capacity. And to pay for hard equi pnent that, obviously, we only
i ncur that expense if we have to call in the hire trucks for

| ar ger storns.

CHAI RVAN KURK: When you buy salt, do you buying salt only
for this year or you buying salt in advance for next year?

M5. SHEEHAN. W do like to buy as nmuch salt at the end of
season as possible. Over the |last several years we have seen
salt prices go up every single year. So we do try to naxin ze
the contract pricing that we have and replace any salt that's
been used over the course of the season.

CHAI RVAN KURK: Thank you. Questions? Representative
Unber ger.

REP. UMBERCGER: Yes. If you take this six -- 62 out of the
H ghway Surplus Account, is that going to | eave you short for
what you're |looking to budget in '18 and ' 19?

M5. SHEEHAN: That is sonething that we are working with
Departnment of Safety and the Governor's Budget Director on.
Qovi ously, an increase of this nature was not antici pated when
we prepared the original budget and worked with the Governor's
Ofice.

REP. OBER | think that was a yes.
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CHAI RMAN KURK: So you already spent this in the Governor's
budget .

M5. SHEEHAN:. We are concerned about Fiscal Year 19 just in
| ooking at what's currently in the budget. But Departnent of
Safety, obviously, collects the revenue so we are worKking
closely with the Departnment of Safety to understand what the
updat ed revenue projections m ght be.

CHAI RVAN KURK: Further questions? |s there a notion?

*x SEN. D ALLESANDRO: Move the item

REP. OBER: Neal, why does Departnent of Safety collect the
gas tax? Wiy? Wiy doesn't it go through DRA?

REP. EATON: Whol e not her issue.
CHAI RMAN KURK: The notion is to -- the notion is to approve

the item |Is there a second? Senator D Al esandro noved t he
item |s there a second?

REP. UMBERGER: 1'Il second it so we can go forward.

CHAI RVAN KURK: Seconded by Representative Unrberger.
Di scussion? Senator Eaton -- Representative Eaton.

REP. EATON: Don't insult ne, please. That's not to a body.
Comm ssioner, I'mlegitimately confused. | thought we did a
good job on the budget when we did the budget. At the tine that
we did the budget it was a horrific winter. You weren't here.
Peopl e were stressed to the max, and we were having a nega
i nfight on how we were going to do this. But we found the noney
and we got it done. My confusion is |I'maccustomto starting out
in Novenber with a pretty damm good blizzard and struggling to
Concord and this winter seens |ike a holiday except for the |ast
two weeks. So how are we short of funds? | just don't -- |
don't understand it. We budgeted, | thought, for a rough w nter,
and this has been a holi day.
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M5. SHEEHAN. We were not budgeted for a rough winter. W
weren't even budgeted for the average winter. Qur Departnent
tracks our three-year average cost and we were underfunded by
about approximately 3.2 mllion for an average wi nter. \Wen we
tal k about the severity of a winter, it's not just about the
nunber of inches of snowfall. It's about the nunber of w nter
weat her events that we have to address. This season we have
seen a lot of wintery mx, freezing rain and sleet, and that
causes us to patrol the roadways and put out a lot of salt, even
t hough we don't have extensive plow ng operations. And so this
has been for certain parts of the state a nore severe w nter
t han aver age.

CHAI RVAN KURK: Fol | ow up.

REP. EATON: Fol | ow-up. Wuld be one statenment is you' ve,
obvi ously, spent the salt noney in other parts of the state
because when | travelled home | was |ooking for it.

REP. OBER: Who!

SEN. PRESI DENT MORSE: You're in a great nood today.

REP. EATON:. You've been too calm Senator. |I'mtrying to
fill the gap.

SEN. D ALLESANDRO W don't need the gap filled. W don't
need to fill any gaps. Let's proceed.

REP. EATON. But, Conmm ssioner, | think what | just heard
and I'mnore than willing to do the nea culpa, is |I'mnot sure
if you' re here for that part. It may be our fault, not yours
that the budget didn't get what shoul d have been in pl ace.

M5. SHEEHAN: The Departnent did testify that we woul d have
been underfunded for an average winter. And then as | said, we
had a nore severe winter so Mother Nature has certainly nade
this a nore chall enging situation

REP. EATON. The answer is we did it. Thank you.
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REP. UVMBERGER: No, let's not go that far.

CHAI RVAN KURK: Do you wi sh to speak? Representative
Urber ger .

REP. UMBERGER: | w sh not to speak, but | ama little
concerned at the $6 mllion.

CHAIRVAN KURK: It's 9 mllion. This is the repl acenent
item If you were concerned at six --

REP. UMBERGER: |'mreally concerned.

REP. OBER: You're a third nore concerned now.

REP. UVBERCGER: Yeah, |I'mreally concerned as to nine. And,
of course, ny other half of the concern is for the next budget.
So what did we budget for in '17 for salt for this kind of
stuff? If it was here, | mssed it.

M5. SHEEHAN: If you look at the itemon our original budget
for "17 was 23.25 mllion.

REP. OBER: What class line is that?

M5. SHEEHAN: For salt specifically is for Cass 20. So that
was 8.9 mllion.

CHAI RMVAN KURK: So t hese nunbers suggest you were |ike 40%
under budget ed.

M5. SHEEHAN: (Noddi ng head).

REP. UMBERGER: That's what they're saying.

M5. SHEEHAN: To give you sone context in ternms of how nuch
Wi nter weather we've been dealing with, we have been tracking
t he nunber of times our crews have been call ed out since
Decenber 1%'. And so in 74 days, you know, up in Errol, Dixville,
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as expected, our crews have worked 64 days. | think the
appearance of the mlder winter is in the southern part of the
state. For exanple, in Bedford and Hanpton, our crews have only
wor ked 30 days in that sane period; but we do track across the
district. So in certain areas we are having maybe a | ess than
average wi nter or average winter, but in other areas we are
seei ng nore severe weat her

CHAI RMAN KURK: How does that conmpare with '16 and ' 15?

M5. SHEEHAN: '16 was a particularly mld season. And if
you recall, we did | apse funds. W were going through the
ten-year plan process and we worked with the Legislature to
identify how to best spend those dollars and so there was noney
that was put back into purchasing equi pnent.

M5. MULLEN: There was al so additional noney put into the
State Aid Bridge Program Approximately 2.3 mllion went
towards the State Aid Bridge Program

CHAI RVAN KURK: W are often off in budgeting, we understand
that, but this is a mgjor --

REP. UMBERGER: Maj or.

M5. MULLEN: We do under st and.

CHAI RMAN KURK: -- ampount of underfundi ng.

M5. MULLEN. We do understand your concern. |f we go back
to Fiscal Year 15 which was also a very heavy winter, we cane
for a Fiscal transfer itemof 8.835 nmillion in that year. W
were budgeted at 22.8 mllion, and we cane for alnost $9 mllion
that year as well. That was one of the heavier winters we had.
We are experiencing a simlar winter with it's later in the
year, which is simlar to that previously in '15, but we also
had the ice storns as well.

REP. EATON: In "15 they cane tw ce. W were shocked.
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M5. SHEEHAN: 1'Il add it wasn't in '15. In '14 we cane for
noney as well. W requested around 9 mllion that year.

CHAI RMAN KURK: | see. So we have a consistent pattern of
underfunding you. It's 40% every year.

REP. OBER: Consistent pattern of underbudgeti ng.

REP. UMBERCGER: This year we'll go with 32, then they'll
have noney | eft.

CHAI RVAN KURK: Di scussi on? W have a notion. Are you ready
for the question? Al those in favor, please indicate by saying
aye? QOpposed? The ayes have it. The notion passes.

***x  {MOTI ON ADOPTED}

CHAI RVAN KURK: And you'll keep our roads as nice as you
al ways have. Thank you.

(8) RSA 363:28, IIl1, Ofice of the Consuner Advocate:

CHAI RMAN KURK: W turn now to Tab 8, Fiscal 17-035, a
request fromthe O fice of Consuner Advocate for authorization
to anend Fiscal 16-121 and increase the contract anount by
$22,900 fromthe original amount of $75,000 to $97,900 in other
funds to provide expert service to support participation in the
net energy mnetering proceedi ng before the New Hanpshire Public
Utilities Commission. Is there a notion?

*x SEN. D ALLESANDRO Mve the item

REP. EATON: Second.

CHAI RVAN KURK: |s there a second? Seconded -- nobved by
Senator D All esandro, seconded by Representative Eaton.
Di scussion? There being none, are you ready for the question?
Al those in favor, please indicate by saying aye? Qpposed?
The ayes have it and the itemis approved.
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***  {MOTI ON ADOPTED}

(9) Chapter 276:29, Laws of 2015, Departnent of
Transportation; Transfer of Funds:

CHAI RVAN KURK:  We turn to Tab 9, Fiscal 17-040, a request
fromthe Departnent of Transportation for authorization to
establi sh a non-budgeted class in an accounting unit and to
transfer $2,000 between various accounts and cl asses through
June 30'" of this year. Is there a notion?

*x REP. UMBERGER:  Mbve.

CHAI RVAN KURK: Moved by Representative Urberger, seconded
by Senator D Allesandro that the item be approved. D scussion?
There bei ng none, are you ready for the question? All those in
favor, please indicate by saying aye? Qpposed? The ayes have
it and the itemis approved.

*** [ MOTI ON ADOPTED}

CHAI RMAN KURK: W turn the Fiscal 17-041, another request
fromthe Departnent of Transportation for authorization to
establi sh a non-budgeted class in an accounting unit and to
transfer $590, 000 between various accounts and cl asses through
the end of this year Fiscal Year. Is there a notion?

*x SEN. D ALLESANDRO: Move the item

CHAl RMAN KURK: |s there a second?

SEN. PRESI DENT MORSE: Second.

CHAI RVAN KURK: Moved by Senator D Al l esandro, seconded by
Senator Morse that the item be approved. D scussion? Qestions?

REP. OBER: Yes.

CHAI RMAN KURK: Representative Qber.
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REP. OBER: 1'd just like to know why this wasn't budgeted?
Now we need it, and I'msure they're still here. Thank you, M.
Chai r man.

CHAI RVAN KURK: Good afternoon.

M5. MULLEN: Good afternoon, again.

REP. OBER: Hel ps us budget better if we understand what
didn't get done before.

MS5. MULLEN: Marie Miull en, Director of Finance, New
Hanpshi re DOT.

CHRI STOPHER WASZCZUK, Departnent of Transportation: And
Chris Waszczuk, Conmi ssioner for the DOT. The reason for this
i ncrease i s E-Z Pass.

CHAI RVAN KURK:  Pull the mc up to you four inches away and
everyone will hear.

MR WASZCZUK: CGood afternoon.

REP. OBER Excuse ne. The question was not about the
i ncrease. Wiy wasn't this item budgeted and why is it needed
now?

CHAI RVAN KURK: You say it's a non-budgeted cl ass. Wiy was
it not in the budget?

REP. OBER: See your first sentence there?

M5. MULLEN: Believe that first sentence may be m staken. |
think we may have taken out the itemthat wasn't budgeted in the
class and we didn't update the | anguage so | apol ogi ze for that.
The itens we are asking for were budgeted. The |ines just
weren't sufficient to nmeet the actual demand that's com ng
t hrough the system

REP. OBER: That's why this nade no sense.
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M5. MULLEN: Yes, | apol ogi ze.

REP. OBER: Thank you.

CHAI RMAN KURK: Further questions? Senator Birdsell

REG NA BI RDSELL, State Senator, Senate District #19: | just
have a question. Hum-- on the sheet it says increase current
expense by 500,000 to pay for increase credit card and bank fees

incurred in E-ZPass Program How is that going to -- do you have
any idea how that will affect -- we have currently heard a bill
that will change the tolls all E-ZPass, which is going to be
credit card expenses. Howis that going to affect -- howis the
bill, do you think, going to affect this?

MR. WASZCZUK: That's a very good question. Credit cards are
tied to the account repleni shnent amount. So as the system
becones nore electronic, with all electronic that would drive
E- ZPass growt h, drive the accounts higher, so this would
increase as well. It's hard to project by how nuch. But the
reason primarily for this increase when we initially cane up
with the initial budget, we projected how nuch E-ZPass was goi ng
to grow. And since that time it's grown better than we
projected. It's actually been nore successful. So that's why the
increase is needed at this tine.

SEN. BIRDSELL: Fol | ow up

CHAI RVAN KURK: Fol | ow up.

SEN. BIRDSELL: As E-ZPass grows and the revenues grows, SO
do our expenses.

MR WASZCZUK:  Yes.

SEN. BIRDSELL: Okay. Thank you.

CHAI RMAN KURK: Further questions? D d one of -- do you
have a question?
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REP. EATON. She had a question about the fees but just got
asked.

REP. UMBERGER Ckay.

CHAI RMAN KURK: There being no further questions, is there
further discussion? There being none, are you ready for the
gquestion?

REP. UVMBERGER: Before we do that, she says these were not
budget ed. W probably need to fix that.

CHAI RVAN KURK: M. Kane, do we need to nmake a change in
this because the title is not accurate to reflect the nature of
t he request?

MR. KANE: No, you'll be okay. When we wite our acceptance
letters, we'll just be very clear it's for the transfer of funds
into these cl asses.

CHAI RMVAN KURK: Very good. Are you ready for the question?
Al'l those in favor of approving this item please now indicate
by sayi ng aye? QOpposed? The ayes have it. The itemis
approved.

*** [ MOTI ON ADOPTED}

MR, WASZCZUK: Thank you.

(10) Chapter 276:198, Laws of 2015, Departnent of Safety;
Transfer Anmbng Accounts:

CHAI RMAN KURK:  Thank you. We turn now to Tab 10, Fi scal
17-042, a request fromthe Departnent of Safety for
aut hori zation to transfer $397,000 in General H ghway Turnpike
Funds anong accounts through the end of this year.

*x REP. EATON: Mve approval
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REP. OBER No, |ike to ask questions.

REP. EATON: Well, you got questions, M. Lavoie and the
Captain are ready to conme up

CHAI RMAN KURK: The notion is to approve by Representative
Eat on, seconded by? Senator D Allesandro. |Is there soneone here
fromthe Departnent who coul d answer questions?

MR LAVA E: Good afternoon. Steve Lavoie, Director of
Adm ni stration.

CHAI RMAN KURK: Thank you agai n.

MR. LAVA E: Hm hum

CHAI RMAN KURK: Representative Qber.

REP. OBER: Thank you. Can you tell us what this noney is
for?

MR LAVOE: Yes. This -- this itemis transferring funds
bet ween appropriations for a nunber of reasons, one of which is
to address a change in the payroll process related to holiday
pay and overtine which is requiring additional funding in the
overtine line. Another is to increase our current expense
appropriations by $200,000 for the purchase of uniforns and al so
some active shooter equipnent for State Police. And a third is
to transfer $50,000 into the Aircraft Traffic Surveillance
Accounting Unit to cover costs on the State Police airplane
which is required to have an engi ne overhaul due to the nunber
of hours that the engine's been used.

REP. OBER: Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

REP. OBER And maybe | should yield ny seat to
Representative Byron who has a pilot's |icense; but we
under st ood from our coll eague who's an alternate to this
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Commttee that those kinds of hours can be anticipated and
budgeted. So why woul d noney for sonething that is required
every X nunber of hours not have been in the budget
appropriately?

MR. LAVO E: W did actually budget for the engi ne overhaul.
It's within the contract that we currently have with the vendor
The expectation was that the overhaul would occur in '16. W
didn't reach those, the hours to require that. So instead
of -- instead of taking the aircraft out of service and doing
that service ahead of time, we waited until we reached that
pi ece -- the peak hours, which brought us into FY 17.

REP. OBER: Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

REP. OBER So did you | apse $50,000 for this in '16?
MR. LAVO E: There was a lapse in '16
REP. OBER Did you | apse $50,000 for this in '16?

MR. LAVOE: W |apsed $3,000 fromthe | ast year's
appropriations for this particular |ine.

REP. OBER: So this line itemwas underbudgeted then in '16
and ' 17.

MR. LAVOE  Well, yes. The line item was under- budgeted
based on an estinmate.

REP. OBER: Thank you.

CHAI RMAN KURK: Representative Eaton

REP. EATON. M. Lavoie, can you give us a rough idea of
what the plane generates in revenue, the types of calls?

MR. LAVOE So the airplane is used for -- I'msorry.
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CHAI RVAN KURK: The question is the about the revenue
generated from the airplane.

MR. LAVOE It's very approximte nunbers. About
1.5 mllion.

REP. OBER |s that net or gross?
MR. LAVO E: That woul d be gross.
REP. OBER: And what is it net?

MR LAVOE: 1| don't -- we don't |look at our ticket revenue
in that manner currently. So | don't have that figure what the
net anount woul d be. There's an airplane cost of naintenance
that we -- that we record within one accounting unit. This be
the cost associated with the pilots who operate the plane. W
have the cost associated with the Troopers who woul d be on the
ground pulling the drivers over who are over the speed |imt.
Then the vehicle costs, mleage. So at this point we just don't
have a systemto capture that -- that anount.

CHAI RMAN KURK: Do you have a sense that it's, quote,
profitable, unquote?

MR LAVOE: Yes. | would say one --

CHAI RMAN KURK: You have a sense then it is profitable?

MR. LAVOE: | have a sense that it is profitable

CHAI RVAN KURK: Thank you.

REP. EATON: Fol | ow up.

CHAI RMAN KURK: Representative Eaton

REP. EATON: Beyond profit, the safety fact, how many -- any
i dea how many tickets of people driving over 907?
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MR. LAVO E: Over 90 tickets, approximately 500 a year. W
do -- the air traffic --

CHAI RMAN KURK: There's a | ot of people in the audi ence who
are smling and |I'mjust wondering why.

REP. EATON: It was not ne.

MR. LAVOE: And | think one thing that's inportant to note
too, is that in addition to the actual enforcenent that's
happening with the drivers who are being pulled over for
speeding, there is a deterrence factor because we do have
si gnage on the roadways when the aircraft is in use. There's a
visibility piece where the drivers see the Troopers stationed on
the side of the road so that does help to reduce sone of the
speedi ng incidents as well.

CHAI RMAN KURK: | did miss the banner that was flying from
the rear of the plane the last tinme | saw it. Thank you. Further
guestions? W have a notion on this?

REP. UMBERGER: Yes, we do.

REP. OBER We do.

CHAI RMAN KURK: Are you ready for the question? The notion
is to approve the item If you're in favor of that, please now
i ndi cate by saying aye? Qpposed? The ayes have it and the item
i s approved. Thank you.

*** {MOTI ON ADOPTED}

(11) M scell aneous:

CHAI RVAN KURK: Before we go on to a late item fromthe
Departnment of Safety -- of Health and Human Services, | wonder
if it mght not be appropriate to talk about the Dashboard.
Comm ssi oner .
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JEFFREY MEYERS, Conm ssioner, Departnent of Health and
Human Services: Good afternoon. For the record, Jeff Myers,
Comm ssi oner of Health and Human Services, and with nme is Sheri
Rockburn, the Departnent's Chief Financial Oficer.

CHAI RMAN KURK: This is the first time |I've had a chance to
| ook at this, but I was wondering where the information is that
tal ks about the Departnent's deficit?

M5. MEYERS: Well, it's on the front page in terns of under
the explanation toward the bottomof the first page and we have
i ncluded two tables as you can see. One is on Page 2 of 7,
Represent ati ve Kurk.

CHAI RVAN KURK: Cot it.

MR. MEYERS: Then three of seven as well as the revised
| apse estimate. So the essential nunbers of the Departnent's
deficit with respect to the Medicaid Programare essentially
unchanged. \Wat has changed is our estimate. |'msorry, |'l]
let you --

CHAI RMAN KURK: Pl ease conti nue.

M5. MEYERS: Thank you, M. Chairman. Wsat's changed, which
is reflected on the bottomof Page 2 in the table and then in
nore detail on Page 3, is the anpbunt of noney that the
Departnment is estimating it wll |apse. And by |lapse that's a
conmbi nati on of a reduction in actual expenditure and revenue,
principally the drug rebate revenue. So the conbi nati on of those
funds now is estimted to be about 32, just north of
$32 mllion.

CHAI RMAN KURK: Isn't that the sane nunber or approximtely
the same nunmber as the last tine you prepared the Dashboard?

M5. MEYERS: No, it was nuch closer to 20 the last tine.

CHAI RVAN KURK: Including the $10 mllion of drug noney?
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M5. MEYERS: Yeah, yeah.

CHAI RVAN KURK: Drug rebate noney.

M5. MEYERS: Yeah. No, this is substantially higher than.
And the drug rebate revenue estimate is still an estimate based
on what we are getting fromour Benefits Manager. R ght now it
| ooks |ike about 12 mllion. It could be a bit nore than that.
It could be closer to 15 at the end of the day. But they're
i ndicating basically pegging at 12 mllion now as kind of a
conservative estimate.

CHAI RMAN KURK: Senat or Morse.

SEN. PRESI DENT MORSE: |'mgood. | already went over it this
nor ni ng.

CHAI RMAN KURK: |s this proceeding according to plan?

SEN. PRESI DENT MORSE: Hum -- | think they're making a great
effort.

CHAI RMAN KURK: Furt her discussion of the Dashboard? There
bei ng none, then let's go to late item 17-049, which I believe
woul d be Tab 11. Conm ssioner, would you care to take us through
this?

M5. MEYERS: |'mgoing to have Sheri -- yep, yep. Go ahead,
Sheri .

M5. ROCKBURN: So this itemis our Departnent-w de transfer.
I"d like you to focus on Page 2 which is the back side of the
cover letter, which highlights a little bit nore detail what
this transfer entails, alittle bit nore information than we
have had in previous transfer requests.

The first thing 1'd Iike to point out that this is
substantially |lower than the transfer that we brought forward in
January for two reasons; one being the Fiscal Conmttee approved
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about 4.7 mllion of that transfer last tine and that's brought
this down.

The other small piece that's brought this down is we really
| ooked at our expenditures and where we think we could stay
wi thin our budget for the rest of the year we did not include
that on the transfer. So we brought that down a little bit from
that as well.

There are three major categories of this transfer. The
first one is $2.4 mllion. This is noving noney fromsalary and
benefit accounts to other salary and benefit accounts. And what
this is doing, it's a transfer within, it's really as a result
of our reorganization efforts within the Departnent. This is no
new positions. It's not resulting fromany shortfalls in the
Departnment. This is really trying to true-up where enpl oyees are
now bei ng paid fromversus where their positions were originally
budgeted. So this is really just sone clean-up on that side of
it. That's 2.4 mllion.

The next area on this transfer is 3.4 mllion. This is
excess salary and benefit accounts from vacancy savings within
t he New Hanpshire Hospital budget. That 3.4 of vacancy savi ngs
is being transferred to contract lines wthin New Hanpshire
Hospital. And the majority of that is to cover the increase in
our Dartmouth contract. So you'll have 3.4 mllion. [It's stil
being transferred within New Hanpshire Hospital, but it is
noving it fromsalary and benefit savings to fund contract
i nes.

MS. MEYERS: Right.

M5. ROCKBURN: The third area of this transfer, 3.3 mllion
of the total transfer of 9 mllion, what | |abeled m scell aneous
transfers. These are programtransfers. So we have excess funds
from maybe casel oads bei ng down, trend of expenditures being
| ess than originally budgeted, and we are using those savings to
fund deficits in other programareas that are trendi ng hi gher
because of casel oads or additional expenses.
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As an exanple, the largest area in here of this 3 mllion
is 1 mllion for DCYF-rel ated prograns. W are trending to have
an excess fromfoster care spend and we are seeing a nuch higher
spend pattern fromoriginal budgets in our out-of-hone
pl acenents. So we have used the excess funds avail able from our
foster care line to transfer into the out-of-home placenents

l[ine. That's our largest area within that. 1In total, we have
9.2 mllion of transfers that are occurring within the
Departnment. ['Il field any questions that you have.

CHAI RMAN KURK: Thank you. Could any of these noni es have
been used to increase your |apses? It |ooks, for exanple, at the
begi nning I understand what you said about the $2.4 million
bei ng used to reflect reorgani zati on. The salary and benefit and
operating accounts for New Hanpshire Dartnouth Hospita
Contract. Any of these have been used to bul k up your |apses?

M5. ROCKBURN: Yes. They would have if we did not increase
in our contracts for Dartnmouth or tenp nurses and our el ectronic
health record. If we did not have those increased contracts
amounts, those salary and benefit accounts woul d have | apsed.

MR. MEYERS: | think he may be asking -- M. Chairman, you
may be asking a broader question about whether --

CHAI RMAN KURK: The question is broad and nmy illustration
was specific.

M5. MEYERS: Ckay.

CHAI RMAN KURK: |Is there any of this 9.2 that could be used
for |apses and not spent for the purpose to which you expect to
transfer it?

M5. ROCKBURN: At this tinme | would say no because these
prograns are critical. For exanple, the nursing at New Hanpshire
Hospital, our out-of-hone placenents, our devel opnenta
disabilities program | would say those shortfalls that are
trending right now are needed to be covered. And | woul d say
those shortfalls have occurred because our budget was done as an
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estimate two years ago and we are seeing a higher trend rate in
t hose areas.

CHAI RVAN KURK: And all of these are in services -- are for
servi ces over which you have no control. In other words, you
couldn't exercise Executive Branch authority and not spend in
sone of these areas.

M5. MEYERS: | think the majority of these itens are in
prograns where there's an entitlenent. So | think the
opportunity to voluntarily reduce spending would be [imted.
woul d just add to what Sheri said that, you know, there could be
sone |lapse still in these accounts, but based on our estinmate
and the run rate to date, we think this is what's going to be
needed.

CHAI RVAN KURK: And, of course, you coul d be underestimating
the anount that's needed. For exanple, a mllion dollars for
out - of - hone pl acenents.

MR. MEYERS: It's hypothetically possible, but I think we
have been trying to be very careful about how we estimted this,
so.

M5. ROCKBURN: The other thing | would add, Chairman, is
that if we did this transfer, and we saw t he out-of - hone
pl acenents not trending as we expected, it would | apse out of
t he out-of - hone pl acenents |ine.

MR. MEYERS: Right, that's the point | was trying to make.

CHAI RMAN KURK: Thank you. Further questions? Senator
Dani el s.

SEN. DANI ELS: Thank you. One itemthat | don't understand
is the transfer of 193,000 transfer from m scel |l aneous accounts
to nmiscel | aneous accounts.

M5. ROCKBURN: Sur e.
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SEN. DANI ELS: Seens like it's not a transfer at all

M5. ROCKBURN: What that involves, there's an appendi x. |
believe it's Appendi x C, which other than probably the fol ks at
Adm n Services that key our document is very hard to read. What
I grouped in the m scell aneous are any accounts where we were
transferring $100 or $200 line itemfor maybe current expense to
anot her current expense account. So | |abeled it m scell aneous
because it wasn't a significant budget line item Al of those
are detailed in Appendix C. |If you wanted to have nore
information, | could wal k through that with you at a | ater day.

SEN. DANI ELS: No, | thought there was one account called
M scel | aneous account. Okay, understand. Thank you.

CHAI RMAN KURK: What you're telling us these are ordinary
transfers in the ordinary course of business.

M5. MEYERS: Yes, correct.

CHAI RMAN KURK: There's not nothing in here that would --

M5. ROCKBURN: No.

CHAl RVAN KURK: -- that we could nake as a policy decision
and avoid having to do. This is necessary to run the Departnent?

MR. MEYERS: Yes, sir.

CHAI RMAN KURK: Further questions or discussion? W need a
not i on.

*x SEN. D ALLESANDRO Mve the item

CHAI RMAN KURK: Just in case.

SEN. D ALLESANDRO Move it.
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CHAI RVAN KURK: Senator D All esandro noves, seconded by
Representative Wal |l ner that we approve the item Further
di scussi on or di scussion?

REP. EATON: Want to give ne the paperwork to keep a record
since your secretary is gone? 1've done it before so | mght as
well do it again.

REP. BYRON: You want a pencil ?

CHAl RMAN KURK: Wait. This is what he needs.

REP. OBER: This is what he needs.
REP. EATON: That's what | want. Thank you.

CHAI RVAN KURK: The notion was nade by Senator D All esandro,
seconded by Representative Wallner, to approve the item
Di scussi on? Questions? There being none, are you ready for the
question? Al those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis approved.

M5. MEYERS: Thank you

CHAI RVAN KURK: Thank you.

***  {MOTI ON ADOPTED}

(12) Infornational Mterials:

Audi ts:

CHAI RVAN KURK: At this point, | believe we finished our
items, and we are now turning to audits; is that correct?

MR. KANE: Yes, that's correct.

CHAI RVAN KURK: W will do three of the five audits, the
first three on our list, because there are people here today who
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need to return. And we will do the later two -- the other two
audits at a later date. So M. Snith.

Oh, just so Senators who m ght be | eaving or House Menbers
who m ght be | eaving know, our neeting in March will be on

Friday, March 17'"

SEN. D ALLESANDRO Bad day, M. Chairnan.

CHAI RVAN KURK: Wit till you hear April. April will be on
Friday the 14'", which is Good Friday.

SEN. D ALLESANDRO | think -- it's problematic for nme. W
are conmtted --

SEN. PRESI|I DENT MORSE: Senators have to be in events.

SEN. D ALLESANDRO There's going to be events?
Honestly, Chairman Kurk, that's a tough one.

CHAI RVAN KURK: Friday the 10'". We are finished with the
budget at that point in the House.

REP. OBER: W are going to be finished with the budget on
Friday, the 10'"? | don't think so. It's not due out.

CHAI RVAN KURK: No, that's March. Sorry. W are okay. Is
there any other deadline on the 10'"? GOkay. We'll do it Friday,
March 10'".  That work for you. Thank you for telling us about
the Senators Saint Patrick's Day issues.

SEN. PRESI DENT MORSE: Need the noney for the Boys and Grls
C ub, so.

CHAI RMAN KURK: Representative Eaton is recognized for a
notion to accept, place on file, et cetera.

** REP. EATON. M. Chairman, | nove we accept the reports,
pl ace on file, release in the usual nmanner.
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CHAI RMVAN KURK: And that covers all five reports; the Uni que
Col | ege | nvestent Plan, Annual Report of Septenber 30'", 2016,
the Fidelity Advisor 529 Plan, Annual Report dated
Sept ember 30'", 2016, New Hanpshire CAFR for Fiscal 16, the
H ghway Fund Audited Financial Statenments for the year ended
June 30'", '16, and the 2016 CAFR for the Liquor Commi ssion.

REP. EATON: And | want recognition that | did that w thout
reading it because | couldn't find it.

CHAI RMAN KURK: Recognition given. Is there a second?

SEN. PRESI DENT MORSE: Second.

CHAI RVAN KURK: Seconded by Senat or Mdrse. Di scussion?
Questions? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?
The ayes have it and those reports are accepted and pl aced on
file as noted.

***x  {MOTI ON ADOPTED}

REP. OBER: Neal, didn't you want to set up another neeting
as well?

CHAI RMAN KURK: | did. | set the April meeting for the 14"
of April.

SEN. PRESI DENT MORSE: March or April?

REP. OBER: April.

CHAI RVAN KURK: April 14'". That's a Friday. It's Good
Friday. And the March nmeeting is set for April 10'" -- sorry, for
March 10'", which is the week before Saint Patrick's Day. Senator
Mor se.

SEN. PRESI DENT MORSE: Yes, | just -- |'m supposed to be in
Plaistow at 1 o'clock. So |I'm going to excuse nyself. |'m hoping
t hat pl ane has the engine out right nowso -- and I would like
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to recogni ze Representative Eaton on item nunber 17-010. He's
right. I amnot conprom sing how | |ook at things; but

| eadership in the House took the neeting with Fish and Gane and
they asked for the Senate support. So | want to nake that known.

REP. EATON: Thank you.

CHAI RMAN KURK: And we appreciate the Senate support.

SEN. PRESI DENT MORSE: Thank you

(Senator Morse left the neeting.)

CHAI RMAN KURK: M. Smith, good afternoon to you and your
col | eagues.

STEVE SMTH, Director, Audit Division, Ofice of
Legi sl ati ve Budget Assistant: Good afternoon. For the record,
I"'m Steve Smith, the Director of Audits for the Ofice of
Legi sl ati ve Budget Assistant. W are here to present the two
coll ege tuition savings plans. As you may know, PWC is under
contract with our office to performthese audits. And here from
PWC is Rachel Bradley, the Partner on the engagenent; and al so
joining us is Bill Dwer, the State Treasurer. So turn it over
to Rachel

RACHEL BRADLEY, Partner, PricewaterhouseCoopers: Thank you,
and thank you for staying this afternoon to hear the report.

As was nmentioned, |'mhere to report on the audits of the
Uni que Col |l ege Investing Plan and the Fidelity Advisor 529 Pl an.
Both occurred as of Septenber 30'" 2016. |'m happy to report
that the opinions that | issued associated with those audits
were unqualified opinions, and included the 36 portfolios under
t he Uni que Col |l ege Investing Plan, as well as 27 portfolios
under the Fidelity Advisor 529 Plan. And we do performthose
audits at the portfolio |level as the participants in the plan
actually invest in individual portfolios. So we are auditing at
t he individual portfolio |evel.
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So we have conpl eted those audits successfully. If you | ook
at the materials that were provided to you, Pages 3 through 8
include a sunmary of all of the assets held in each of those
portfolios as of September 30'" and give you a snapshot of the
conposition of the types of investnents that exist within each
of those portfolios.

Page 9 of ny materials includes the audit approach that we
take within these -- within these portfolios. And we
really -- well, we audit everything. Qur primary focus is kind
of two-fold. One would be over the investnments underlying the
portfolio. So making sure that the valuation occurs
appropriately and that they all exist as Fidelity has maintained
within their records.

CHAI RVAN KURK: Excuse ne. Are you referring to which of
t hese docunents or this third docunent?

M5. BRADLEY: Look at this third docunent. Sorry.

CHAI RVAN KURK: Thank you.

VR. BRADLEY: You're welcone. So excited to go quickly, |
just dove right in.

So as | was nentioning, our approach really focuses in on
i nvest nents, nmaking sure the valuation is appropriate, as well
as the existence to make sure that the securities that we are
told exist are actually held on behalf of the investors or the
participants in the plans.

The second primary focus is on the participant transactions
t hensel ves and nmaking sure that there's appropriate controls and
processes that record all of the contributions, and then any
distributions that are nmade are appropriate as well. |If you
| ook --

CHAI RMVAN KURK: Let nme interrupt just for a monment. In the
ol d days, people knew that they owned sonethi ng because they had
a piece of paper called a stock certificate. Today, it's al
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done el ectronically. How do you know that this fund actually
owns the assets that you've certified it owns?

M5. BRADLEY: So | obtain confirmation froma qualified
custodi an that that custodian essentially gives nme sonething
equi val ent to a bank statenent that says that they hold these
positions on behalf of the underlying funds. And then | also
obtain what's referred to within auditing standards as a SOC- 1,
which is a controls report that tells me that the custodi an has
appropriate controls and records in place to validate the
confirmation that |I'mreceiving fromthem

CHAI RMAN KURK: So you rely on the custodi an?

V5. BRADLEY: Correct.

CHAI RVAN KURK: And when the auditors audit the custodian,
how do they determ ne that the custodian actually has those
docunments? Do you know?

M5. BRADLEY: So in this instance, all of the underlying
i nvestnents of the plans thenselves are in other nutual funds.
And so audits actually occur at those nutual fund | evels to make
sure that the shares that the -- what we refer to in that case
the transfer agent has are appropriate and that shows books and
records. And then the auditor of those nutual funds al so goes
out and validates and says if that nutual fund owns |IBMthat
they actually validate that the IBM shares are actually held by
t he cust odi an.

CHAI RMAN KURK: The reason for the question is in this day
of hacking, | just wonder would it be possible for soneone to
steal the entire portfolio and | eave a paper trail which the
accountant said no, no, no, the stocks are safe. Custodian has
t hem

REP. OBER: They'l| take your big points, too.

M5. BRADLEY: | think that is certainly a risk. |
believe -- and that's sonething that we evaluate, that the
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controls and the conpliance functions exist within the

custodi ans of the plan are sonmething that | |ook at and |
review. And I'm not aware of any current violations of

those -- of those controls and oversight. But you're certainly
correct that that is -- that is a risk

CHAI RVAN KURK: Thank you.

MS. BRADLEY: You're wel cone.

CHAI RMAN KURK: Sorry for the interruption.

M5. BRADLEY: It's a very good question. So Pages 10
t hrough 17 go through all of the information that we are
required to conmunicate to you as those charged with oversi ght

over the plans. | will not go through each of those itens
i ndi vidual ly, because there's nothing unique to report within
these instances. I'lIl give a few highlights.

One is froman accounting perspective, the accounting
policies that have been adopted by the plans are consistent, M.
Chair, with what have been inplenented and adopted in the past,
and are al so consistent with what we see in industry. So there's
not hi ng unusual in the way that their accounting or recording
any of the transactions that happen within the plans.

During the course of our audit, we identified no
adjustments. We had no unidentified or no unadjusted differences
that we had identified. There were no disagreenents with
managenment, no difficulties or issues that | think weren't
comng to our attention. And there were no internal controlled
deficiencies that we identified through the procedures.
Additionally, there were no fraud or illegal acts that we
detected during our audit. And we have no i ndependent matters to
report with respect to us acting as an auditor.

So those are ny highlights. |'mhappy to go into nuch nore
detail. But in the interest of tinme, | figured I'd give you the
short and sweet version
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CHAI RMAN KURK: Much appreci ated. Thank you.

MR. BRADLEY: You're wel cone.

REP. SMTH Bill, do you have anyt hi ng?

WLLI AM DAWER, State Treasurer, Departnment of Treasury:
Good afternoon. House Menbers, |I'mjust here to answer any
guestions that may conme up. So | wll speak when spoken to.

REP. UMBERGER: That's sonet hi ng new.

CHAI RMAN KURK: My understanding is that the State gets a
certain percentage of the advisory fee for the 529 Pl an.

MR. DAWER: That is correct, M. Chair.

CHAI RMVAN KURK: And | ooking at 2000 -- I'mon Page 7, 2014,
"15, and ' 16, maybe even including 2013, it |ooks as though
growh is either slowed or stabilized. Is that a harbinger of a
steady future or just a tenporary plateau?

MR. DWER: Excellent question. Thank you, M. Chair. Both
of these college savings plans are characterized as mature
pl ans. These were |launched in 1998; and as a result, many of
the early investors in the college savings plans are now payi ng
tuition rather than saving to pay tuition. And so what we have
encountered is that gromh in assets under managenent is
beginning to stabilize to a large extent, not only due to the
fact that we have nore participants who are paying tuition
today, but also sinply because there's nore conpetition in the
529 market. New Hanpshire does remain the fourth [argest plan in
the U.S., but many other plans are approaching where we are in
terns of assets under managenent. And in one instance, one State
Pl an has surpassed New Hanpshire in assets under nanagenent. But
I would say the primary driver of some of the nore flat assets
under managenent is as a result of distributions that are being
taken to pay tuition.
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CHAI RVAN KURK: And because our popul ati on or coll ege- age
popul ation nationally or state is not grow ng, once we've tapped
a certain percentage that's as high as we are going to get?

MR. DWER: That is certainly one factor that's going to
i npact. Now, again, Fidelity is very proactive in ternms of
| owering the i nvestnment managenent fees over tine in order to
remai n conpetitive. So we have seen investnent nanagenent fee
reductions in certain portfolios with the intent of trying to
sort of restart our junp start again the growth in the assets
under managenent.

CHAI RVAN KURK: Thank you. Pl ease proceed.

MR SMTH: That's it.

CHAl RVMAN KURK: That's it for all three?

MS. BRADLEY: It's -- no, that was two.

MR. SMTH: No, that's just the College Savings Pl an.

CHAI RVAN KURK: Appreciate it.

MR SMTH: Al set?

CHAI RMAN KURK: And now t he --

MR SMTH. Now we'll do the State CAFR

CHAI RVAN KURK: St ate CAFR

MR. SM TH: Next we'll present the State of New Hanpshire
Conpr ehensi ve Annual Report or CAFR And KPMGis the audit firm
that we retained to performthis audit. And joining nme is Marie
Zi mrerman, the Partner on the engagenent, and al so Joe Bouchard,
Assi stant Comm ssioner from Departnment of Adm nistrative
Services, and Dana Call, the Director of Financial Reporting.
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MARI E ZI MMERVAN, Partner, KPMG Good afternoon, Chairman
and Comnmttee. Today |I'mgoing to be briefly presenting our
audit results on the 2016 CAFR M nane is Marie Zinmmerman. | am
t he engaged partner and with nme as well is our Lead Seni or
Manager Beth Col e.

We performed our audit in accordance wi th Governnent al
Audi ting Standards and we have issued an unnodified opinion. In
this year's audit, one new GASB i npl enentati on was GASB 72 over
the fair val ue neasurenents in application. This did not result
in any material changes in the financial statements to the
assets or liabilities, but did have additional disclosures as
you can see within the notes.

We al so i ssued an opinion on the Required Suppl enentary
Information, the MD&A and the required disclosures and that is
inrelation to just opinion. And we identified that it was
materially presented in all respects.

In our letter to you dated February 8'", 2017, we summarized
our audit results. And just to briefly go through those at a
very high level, and then | can open up for questions, is we did
identify one unusual transaction this year. Managenent
identified it as well. And that was related to the environnental
l[itigation settlenment and you can see that in the financials.

We identified six, what | would consider, key or nore
significant estimtes which we eval uated Managenent's estimates
and cal cul ati ons, assunptions, at tines we used our own actuary,
and we deened all of themto be reasonable.

We identified six audit adjustnments whi ch Managenent had
corrected during the audit. W also identified an additional
four adjustnents that Managenent deened not nmaterial to be
corrected and we concurred that those did not need to be
corrected. W had no disagreenents with Managenent and we al so
did not identify fraud or illegal event as we perforned our
audit. Al of this is summarized in our letter. | can see
you're flipping through.
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We will be issuing our report over Internal Controls at
your April 14'" meeting. W are providing those comments to
Managenent and they'|l|l be providing a response and we'll be

i ssuing those with our single audit report.

Wth that, 1'd |ike to thank Managenent for their
assi stance for our audit and LBA, and I'd like to open up for
any questions you may have.

CHAl RVAN KURK: Bottom line, is there anything we should be
concerned about? Anything we should be | ooking at?

M5. ZI MMERVAN: There i s new GASB pronouncenents are going
to be inplenented in the next couple years. This com ng year tax
abatenment. | know Managenent has been analyzing it. The year
after that 2018 is the OPEB. That's going to be another big hit
to your bal ance sheet as was the pension. It's going to be
simlar to that.

CHAl RMVAN KURK: That hits the bal ance sheet or just
i nformati on?

MR. ZI MMERVAN:  Your governnental -wi de financial statenent.

CHAI RMVAN KURK: Does that affect -- is that just additional
informati on or does that require us to fund sonmet hing or take
certain actions?

M5. ZI MMERVAN. Well, it will require -- potentially, it
could require liability because nost of your OPEBs are unfunded.
So what will happen is you'll have a long-termliability and

deferred inflows and outflows of resources that relate to it
that will come in your governnent-w de statenent and it could

i npact your fund statenent for that period of time which is your
12-month period for the short- term

CHAI RVAN KURK: I n what way?

M5. ZIMMERVMAN. It will be consistent with how the pension
pl an canme on the books in the previous years. \Were your
JOINT LEGISLATIVE FISCAL COMMITTEE

February 17, 2017



114

pension plan canme on, we were recogni zing your deferred inflows
and outfl ows of resources while that longer termliability.
However, you've been funding that and you have your plans that
have been funding those. So the actuaries will |ook at that for
the future benefits and estinmate that liability.

Now for OPEB, it's going to be the exact -- very, very
simlar process. And what the industry is trying to do is get
some consi stency around recogni zing those and bringing those
liabilities or assets, if you're in a fully funded position,
onto your governnent-w de statenents.

CHAI RVAN KURK: But will that require us to appropriate any
nore noney?

M5. ZIMMERVAN. | will |eave that up to you, because
generally | have not seen that.

CHAI RMAN KURK: The other thing is do you hire the actuaries
or do we?

M5. ZIMMERMAN:  So you will hire the actuaries. Your
actuary's MIliman. W then have an internal specialist actuary
that would review yours as a part of our audit.

CHAI RVAN KURK: A t hought .

M5. ZIMMERMAN. |'msorry, Segal. Segal is your actuary.

CHAI RMAN KURK: To the extent you review any of that, please
remenber two things. Al of our OPEB obligations are subject to
appropriations and could be zero tonmorrow if we put themin the
budget at zero. Nunmber two, if you decide to | ook at history as
a gui de, please note the proportion of the obligation that has
been funded by the State over tinme. You will see a precipitous
decl i ne.

M5. ZI MVERVAN: Hm hum
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CHAI RVAN KURK: So when you attenpt to figure out what our
underfunded actuarially accrued liability is, it should be zero.
That's a non-actuarial opinion

M5. ZI MMERVAN.  Opi nion or statenent.

CHAI RMAN KURK: Truly, OPEB in this state are extrenely
different fromthe constitutional and contractual obligations
that we have with respect to pensions. And | hope the actuaries
will truly acknow edge that difference. It's not that | disagree
with the concept, but in New Hanpshire we have a very different
way of treating pensions fromother benefits. And if the
actuaries don't understand that, or don't see what we have done
in practice, they will be creating a liability which, in fact,
we don't have.

M5. ZI MMERVAN.  Well, we'll be |ooking at it in accordance
with the standards when the time approaches.

CHAI RVAN KURK: |'m sure you will.

M5. ZI MMERVAN:  We' || keep that in m nd.

CHAI RMAN KURK: Representative Unrberger.

REP. UMBERGER: So have we budgeted for the actuarial study
that needs to be done?

M5. ZI MMERVAN:  Yes.

DANA CALL, Administrator, Bureau of Financial Reporting,
Departnment of Administrative Services: That's Segal. W have
contracts with Segal currently through the R sk Managenent Unit.

REP. UMBERCGER: So that will be just one nore task then they

have.

M5. CALL: Yes.
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JOE BOUCHARD, Assi stant Conm ssioner, Departnent of
Adm ni strative Services: That's correct.

CHAI RMVAN KURK: Representative Byron

REP. BYRON: Thank you, M. Chairnman. The OPEB that you're
tal king about will only represent that apportioned share that is
owned by the State and not the nunicipalities?

M5. ZI MVERVAN: Correct.

M5. CALL: Correct.

REP. BYRON: Thank you. No, | understand, | just wanted to
be clear in ny own m nd.

CHAI RMAN KURK: Is there anything that you need -- that we
need to be aware of other than what's happening in the future?
Is there anything in this report that the Legislature should be
aware of and take action on?

MS. ZI MMERVAN.  Not to ny know edge.

MR. BOUCHARD: No, sir.

CHAI RMAN KURK: Thank you. Questions?

MR. BOUCHARD: | would make a conment or two. | apol ogize
on behal f of Comm ssioner Quiram She couldn't be here this
week.

CHAI RMAN KURK:  For her no apology is necessary.

MR. BOUCHARD: But | do want to thank our collaborators, the
LBA with our audit team and especially wanted to speak to the
great work done by our former Conptroller, Gerard Mirphy, who
resi gned a couple weeks ago to take another job within the
state, who worked very, very closely with Dana. W coul dn't
have -- this couldn't have happened wi thout their diligent work.
And | need to also really express our gratitude, our own
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gratitude for our boss, Conm ssioner Quiram who spent a nunber
of times speaking to her counterparts in the Departnents
strongly urging themto put the resources where they needed to
be to nake sure the tineliness and inportance of this work gets
done. It's not an easy job and she really worked on behal f of
this whole group as a team nenber. So | thank her and we thank
your assistance as well.

CHAI RVAN KURK: Noted. No ot her questions, we thank you very

much.

M5. ZI MMERVAN:  Thank you.

CHAI RVAN KURK: Anyt hing else to cone before us? W stand
adj ourned until the 10'" of March.

(The commttee adjourned at 1:31 p.m)
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