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CHAI RMAN KURK: Good norning, everyone. |I'd like to call the
Fi scal Committee neeting of August 26, 2015, to order.

The -- we have an audit today which we will hear at the end
of our other business, if there is time to do so. Wen we reach
Consent Cal endar itens, unless there's objection, we wll
consi der those individually and not as a block. This is what we
did last tine. And there are a nunber of items which we need to
take off the table because they have been w t hdrawn, but we'l]l
deal with those when we get to them

The first item of business today that I'd |ike to address
is the Item 15-183, which is the notification of retirenent of
the Legislative Budget Assistant effective August 31, 2015. |f
you wll turn to that.

REP. OBER: What tab is that on?

CHAI RVAN KURK: That's Tab 10. May | have a notion to accept
the letter with regret, with deep regret.




*x REP. OBER: So nove.

REP. WEYLER Second.

CHAI RMVAN KURK: Moved by Representative Qoer, seconded by
Senator Morse. |Is there discussion? There being none, are you
ready for the question? Al those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the notion is
adopt ed.

*** [ MOTI ON ADOPTED}

CHAl RVAN KURK: Jeff Pattison has been with the Legislative
Budget Assistant's Ofice for decades. | think this is his 32"
year. He becane Deputy LBA, | believe, in 1998. And then after
ten years' stint becane LBA in 2008. |'ve worked with Jeff
during nost of those years, and the one characteristic which
struck ne as extraordinarily inportant and i npressive was his
unfl appability. No matter which way the w nds came, no matter
what the crisis was, no matter what the tinme pressures were,

Jeff sailed an even keel ed, even sail ed ship.

There were tinmes when he was getting battered by breezes
fromthe Senate and fromthe House. He always perforned in a way
t hat was even-handed, and he could never be riled. And this was
very inportant to us because sonetines sone of us, nyself
i ncl uded, get upset, need sonething, needed it yesterday. That
i nformati on al ways cane, always cane in a tinely manner, and
never froma person who hinmself showed any outward signs. |'m
sure he has ulcers but we never saw those.

The other thing I think of when | think about Jeff is the
fact that he has been exceptionally conpetent. He | earned a | ot
on the job. He followed a fellow with a CPA and that always
presented sonme sort of problens, but after he got his hands
around the surplus deficit statenents, and that didn't take very
| ong, we got the kind of service fromJeff that | think did the
State proud.
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So | would like to thank you, Jeff, for all you've done for
us. You're leaving |large shoes; but, on the other hand, you have
created a team over the decades which will serve the State well.
So as you |l eave us, those who follow you will continue in your
tradition as you continued in the tradition of unflappability
that was started by your predecessors. And | appreciate that,
because all of us are here for a very brief —it nmay be decades
—but a relatively brief period of tine, and it's very inportant
that there be consistency in the services we get and in the kind
of people who work here, and |I'mvery grateful to you for
assenbling a staff that will follow in your footsteps. Senator
Mor se.

SEN. PRESI DENT MORSE: |1'm going to save m ne for
Sept ember 16'". Thank you.

CHAl RVAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. Wen | first
came to this Legislature, Henry Goode was then LBA That was a
long, long time ago. Jeff follows a line of very quality people
fromthat office. Having served as Chair of Finance when we were
in majority, | recognized the fact that you have to service the
majority, the mnority, and the House and the Senate, that's an
envi able task. It's alnost an inpossible task, but the Ofice
does it well, and it's the manifestation of |eadership when the
office does it well. You' ve been a good friend of mne, Jeff,
for a nunber of years. You' ve been a good public servant. Your
civic action has been, | think, outstanding; outstanding. This
is not an easy business, and it's beconme nore difficult as tine
has gone on. But you and the staff have handled it adm rably,
done an outstanding job. The State's going to mss you because
the State m sses people who are conmtted to their job and
commtted to doing the right thing.

I went to an event on Saturday up in Bath for Ray Burton
and Ray Burton's marker was "the Commttee to do the right
thing." You are a nenber of the Conmttee to do the right thing.
| appreciate it. This Legislature appreciates it. | think the

State of New Hanpshire appreciates it, because it's that kind of
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public service that nmakes New Hanpshire a very special place. So
t hank you for your service, ny best to your famly, and may the
riches of retirenent be forthcom ng. Thank you.

CHAI RMVAN KURK: Hi gh praise, indeed, com ng froma man who
had Bill Gardner as his student in a civics class in the [|ast
century. |Is there anyone el se? Representative \Wall ner

REP. WALLNER: Thank you. And | would certainly agree with
all of the remarks of our Chairman Kurk and Senat or
D Al | esandro.

I"ve known Jeff for a long tine. | actually have served on
the Finance Commttee for probably close to 20 years. And four
years ago, | found nyself all of a sudden as the Chair of the
Fi nance Committee, not really sonmething | had ever -- | had ever

t hought I would be. And | can tell you Jeff is a great teacher.
And | think all of us on the Finance Conmttee and all of us who
have served on the Finance Conmittee have | earned so nuch from
Jeff. Not only did he teach us about the budget, but he taught
us about how to be good | eaders here in the Finance Comm tt ee.
And | can speak for nyself and Representative Rosenwal d who was
the Vice-Chair during that tinme, and both of us really
appreciate all the help he gave us in getting through the budget
that year. And I know we'll mss him but | think he has done a
great job of being a teacher and teaching the people who work
with himat the LBA. So | think he's left us in good hands.
Thank you, Jeff.

CHAI RMAN KURK: Senator Forrester.

SEN. FORRESTER: Thank you. Well, 1'Il just pile on to what
everyone el se has said and agree that everything we've heard is
true about you, Jeff. | feel especially fortunate working with

you in the | ast year or so as the Chair of the Senate Fi nance
Commttee. You truly have been a nentor to nme, and I will mss
you, but I'"'msure Mke will -- will do a fine job because you've
created a great teamas Senator D All esandro said.
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I have a comrent and question for you. So as you
know -- well, LBA knows, every Sunday | woul d bake sonet hi ng
different to bring to you on Monday. It was a way for nme to get
nysel f prepared for the week com ng up. And so ny question to
you is are you resigning because of nmy baking? Say no.

JEFFRY PATTI SON, Legi sl ative Budget Assistant, Ofice of
Legi sl ati ve Budget Assistant: Absolutely not.

SEN. FORRESTER: W& will mss you, Jeff. Thank you

VMR. PATTI SON: Thank you.

CHAI RMAN KURK:  Representative Qoer.

REP. OBER: Thank you, M. Chairman. | agree with everything
t hat has been said about Jeff. |I've had an opportunity to speak
to himtw ce privately. One thing nobody has said yet, his
st at ewi de i npact. When Conm ssi oner Hodgdon left, we were sorry.
She' d done a great job for DAS. Jeff |eaves behind nore than
that. The last three Governor Budget Directors LBA trained. The
State Conptroller, Gerard Murphy, LBA trained. Departnent of
Revenue Adm ni stration Conm ssioner, John Beardnore, LBA
trained. He's been able to produce a collaborative team
envi ronnment. What Conmi ssioner has left with this | egacy?

M ke Kane, his Deputy, qualified and ready to step into his

steps as LBA -- into his shoes as LBA. Christopher Shea, on his
team qualified and ready to step into the shoes as LBA. And
al though | haven't worked closely with M ke Hoffrman, | have a

feeling Mke Hoffman is qualified and ready and could step into
t he shoes as LBA. Wat ot her Conmmi ssioner has had that statew de
inmpact? We really will mss you. Thank you

CHAI RMAN KURK: Senator Little.

SEN. LITTLE: Thank you. Unlike nost of the other people

here, | haven't had an awful lot of tinme to work with you. I've
been doing this for about eight nonths so ny questionis, is it
sonmething |'ve said or done? But the real -- real point is that

JA NT FI SCAL COW TTEE

August 26, 2015



everything is done so efficiently, so professionally, so
expertly in the LBA under your |eadership that it -- that it
of ten goes unnoticed; but it's also one of the nost inportant
tasks that happens in this conplex. And -- and yet, it's

i npossi ble to overstate the inpact that you' ve nade on

the -- through your work on the State of New Hanpshire, and I
sinmply say a sincere thank you very much and congratul ati ons.
Al'l the best.

CHAI RMAN KURK: Representative Wyl er.

REP. WEYLER: Thank you, M. Chairman. Jeff, all the best.
You and | have worked together for about 20 years, and | val ued
your w se advice on so nmany occasions. | had the privilege of
chairing both this Commttee and the House Finance Conmttee and
relied heavily on you. |'ve been in positions where |I've worked
with small groups through my career, crews, conmittees, et
cetera, admred your way of doing things. |'ve never seen any
di sagreenents openly anong any of your people or they' re always
loyal to you, they're always loyal to each other. It's very
i nportant that professionalismthat you have inspired and has
been said, it's gone out to help the whole state the way things
have devel oped. And you are a remarkabl e person, and | think
|"ve learned a great deal fromyou as well through your deneanor
and your professionalism always keeping things strictly to the
i ssue and never getting into side issues. |It's a great quality.
| congratul ate you on the many years you have shaped the State,
and | appreciate working with M chael Kane and |I | ook forward to
hi m t aki ng over because | think you' ve trained himvery well

CHAI RMAN KURK: As you can see, Jeff, there's a great dea
of appreciation for your service and for your conpetence and for
the heritage that you | eave behind. W all wi sh you well. W're
very sorry to see you go; but there is a tinme and you' ve made
your decision, and we accept it so thank you. Wuld you care to
respond in some way?

SEN. FORRESTER: Jeff, could you keep it to like a half
hour ?
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MR. PATTISON: Still shooting for 12:30. Well, | knew this
woul d be difficult; but you've, obviously, conpounded that at
this point.

| sincerely appreciate everything that everybody had to say
this norning. You know, when | -- | will try to keep it short,
but I did wite down some things.

| spoke to Representative Kurk yesterday and suggested an
aria mght be the appropriate way to go out. Not going to be an
aria but, you know, fromthe first day that | canme to work here
32 -- over 32 years ago, the first -- ny first day of work was
the first day | entered the New Hanpshire State House, and it's
basi cally been nmy second home ever since.

Wien | first started here in the LBA Ofice, New Hanpshire
still held biennial sessions. You didn't have any 1984 session.
That soon changed. Didn't change ny outl ook on the work thinking
that we had every other year off and that was no | onger going to
happen.

There was no such thing as a trailer bill. There was no
House Bill 2. It was all still part of House Bill 1. And in our
office there were no desktop conmputers. We did our work with | BM
Selectric typewiters, Mounroe calculators, which | still have in

my office, and IBMdunb term nals that we connected to what was
known as CDP up on the Heights. That was our autonation

Senator D Al l esandro nentioned Henry Goode. Henry Goode was
the LBA when | was hired, but Charlie Connor was the Deputy LBA
And Charlie was responsible for all of the day-to-day work of
the office. He was the guy that was the "go-to" guy. He was al so
the guy that did the hiring in the office. And I was out of work
in 1982. | lost ny job at Pike Industries. | had been out of
work for about four nonths and Charlie was out there, | didn't
know who it was, and | got a call to go into the enpl oynent
security office in Laconia that | was going to be interviewed by
Charlie Connor. Called a friend of mne, Charlie Marston, who
was the fornmer Conm ssioner of Education, and asked if he knew
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who that was. And he said if you can get into that office, you
need to get into that office.

So Charlie hired me for ny conputer experience. It was
pretty limted. It |ooked good on ny resune, but it was pretty
l[imted. But just last week | called Charlie and | had hi mcone
into Concord and we went out to lunch. | took Charlie out to
lunch to give hima big thank you for giving ne the opportunity
to work in the LBA Ofice. And | guess today |I'd like to take an
opportunity publicly to say thank you to Charlie for giving ne
t hat chance.

The of fice has been around a long tinme; 1947 the office was
establ i shed. There's been seven LBAs since 1947. Wen it was
first established, it was run by a m x of House
Fi nance -- excuse nme -- House Appropriations and Senate Fi nance
menbers. In '65 it became the Fiscal Conmittee. At that point in
time, they decided that the Legislative Budget Assistant Ofice
needed to be placed under the Fiscal Conmittee, not under one of
the other statutory commttees that nmanaged all the |egislative
staff. | think that was a good decision at the tine, and | think
it's still the right decision today.

But as | tried to wite down sone comments | ast night
because | really had not done that, thinking a nere "thank you"
woul d work today, a couple of things stood out for ne. Nunber
one was that it was the right decision for me to cone here to
the LBA Ofice. | had several opportunities over the years to
take jobs in other agencies. Just decided not to do it. There
was sonet hi ng about this working for the General Court and
working for the LBA Ofice that kept ne here.

Second, |I'm proud of what the O fice has acconplished over
the years. Turnover has been significant in our office, but I'm
proud to say we have -- currently have over 20 LBA enpl oyees

working in other State Agencies today.

Finally, it's really -- it's about all the people that |'ve
dealt with here in Concord. | would say thousands when you think

about it over 32 years. Not that all 424 of you change every two
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years, but it's a pretty good turnover. But fromthe public that
we deal with, our office deals with the public, a lot of you
probably -- not you, but a |lot of people probably don't realize
that we have a lot of public that cone to our office or call us.
I have a woman that calls nme. She sonmehow got ny nunber and
every year she calls nme about her retiree health benefits. | try
to help her out best I can and then | pass her off to the
Departnment of Adm nistrative Services.

The press, we deal with the press on a daily basis. The
| obbyi sts, the State Agency personnel, to ny fellow | egislative
staff menbers, to you, all the legislators that I've dealt wth,
and finally to ny extended famly, nmy co-workers in the LBA
Ofice, I just want to say thank you to all of you. It's really
been a great run. Hum-- and | do believe that |'ve left the
office in a strong position to continue to support the
Legislature in the way that you have beconme accustomto. And |
want to wish you all the best and say good luck in the future.
Thank you very nuch.

CHAI RVAN KURK: Thank you.

(Appl ause.)

CHAI RVAN KURK: At this tinme, I'll entertain nom nations for
t he appoi ntnent of the Legislative Budget Assistant. The Chair
recogni zes Representative Wyl er

** REP. WEYLER: Thank you, M. Chairnman. | nom nate M chael
Kane to be the Legislative Budget Assistant for the

remai nder -- remnainder of the current two-year termat Sal ary
G ade R Step 4, effective September 1%, 2015.

CHAI RMAN KURK: |s there a second? Seconded by Senat or
Forrester. Discussion? Further nom nations? There being none,
the nom nations are closed. Al those in favor of M. Kane as
Legi sl ati ve Budget Assistant, please now indicate by saying aye?
Opposed? The ayes have it and M. Kane is duly appointed.
Congrat ul ati ons.
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**% {MOT| ON ADOPTED}

M CHAEL KANE, Newl y Appointed Legi sl ative Budget Assistant,
Ofice of Legislative Budget Assistant: Thank you.

CHAI RMAN KURK: You have big shoes to follow and many
predecessors who have been very inpressive. | hope you equal
t hei r achi evenents.

MR. KANE: Absol utely.

1. Acceptance of Mnutes of the July 29, 2015 neeti ng.

CHAI RVAN KURK: At this point, we will return to our regular
agenda and the first itemis to accept the m nutes of the
meeting of July 29'", 2015. And these nminutes include the
repl acenent page whi ch changed the date. That was in error on
the minutes as originally distributed. Is there a notion to
accept the mnutes with the repl acenent page?

** SEN. D ALLESANDRO Move to accept.

CHAI RVAN KURK: Moved by Senator D Al |l esandro.

REP. OBER: Second.

CHAI RVAN KURK: Seconded by Representative Ober. Di scussion?
Al those in favor of the notion, please indicate by saying aye?
Opposed? The ayes have it and the notions are accepted?

**x  {MOTI ON ADOPTED}

(2) A d Business:

CHAI RMAN KURK: W now turn to O d Business. First itemis
under Tab 2 (A), Fiscal 15-122, a request fromthe Departnent of
Heal th and Human Services. This was tabled. 1Is there a notion
to renove this fromthe table?

*x SEN. D ALLESANDRO So nove.
JA NT FI SCAL COW TTEE

August 26, 2015



CHAI RVAN KURK: Moved by Senator D All esandro, seconded by?

SEN. PRESI DENT MORSE: Second.

CHAI RMAN KURK: Seconded by Senator Mrse. The notion is to
renove fromthe table. Al those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the notion is
renoved fromthe table and is now before us.

**% {MOT| ON ADOPTED}

CHAI RMAN KURK: Senator D Al |l esandro.

* * SEN. D ALLESANDRO. | npve the item

REP. OBER: M. Chairnman.

CHAl RVMAN KURK: |s there a second?

REP. WALLNER: 1'Ill second.

CHAI RMAN KURK: Seconded by Representative Wall ner.
Represent ati ve Qoer.

REP. OBER: Thank you, M. Chairman. W were supposed to
| eave our itenms in our books. | did. | do not have this itemin
ny book, sir. | have the additional information only.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO  Thank you, M. Chairman. M. Chairman,
if you look at Page 2 of the item | think it's clear, |I've
hi ghlighted this section. If this request is not approved, New
Hanpshire will m ss the opportunity to inprove the well-being
out cones of children and adopted -- and adopted fromthe child
wel fare system increase the nunber of adoptive hones in our
state, increase the nunber of children adopted in foster care
and will |ose out on the opportunity and inpact the |ives of

some of the nost vulnerable children in our system Says shoul d
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this request by denied the funds in question nust be returned to
the Federal CGovernment. | think that's anple reason to nove this
forward

CHAI RMAN KURK: Senator Little, | believe you had a question
about the timng.

SEN. LITTLE: Exactly. My question is, and maybe from --

CHAI RVAN KURK: |s there soneone fromthe Departnent who can
answer the question? Good norning, Comm ssioner.

NI CHOLAS TOQUMPAS, Conm ssioner, Departnent of Health and
Human Servi ces: Good norning. For the record, N ck Tounpas,
Comm ssi oner of Health and Human Servi ces

SEN. LITTLE: Good norning, Comm ssioner. My question is in
line with the point that was just made by Senator D Al l esandro,
and it goes to the timng of the returning of the funds.

This has been on the table fromlast nonth's neeting, and
we weren't required to return the funds. If we were to | eave
this on the table or re-table it, what is the timng on when
t hose funds need to go back to the Federal CGovernnent?

MR TOUMPAS: G ve ne one second. | want to check with
soneone.

SEN. LITTLE: Thank you

MR. TOUMPAS: Sheri, will you conme up

SHERI ROCKBURN, Chief Financial Oficer, Departnent of
Heal th and Human Servi ces: Good norning. Sheri Rockburn, CFO
for the Departnment of Health and Human Servi ces.

The way that the grants work, this Federal grant is that we
do not receive those nonies upfront. So although it says those
nmoni es woul d be returned, what it really is, is that we wll not

be able to draw themat all. So those funds are still sitting
JO NT FI SCAL COW TTEE

August 26, 2015



13

wWth the Feds at this point in tine. W haven't drawn any noney
related to that grant. And so what that nmeans is that if it
continues to be tabled or if it's denied, we would just |ose the
opportunity to draw any of those funds.

I'"d have to look into the Fed's -- our Federal counterparts
to find out if thereis alimt to howlong they would reserve
that noney for us. In a lot of our grants, if we don't actively
draw, they repurpose it, either to other states or other
entities, and I'd have to ook at the timng for that to see
when that trigger would occur.

CHAI RVAN KURK: Coul d you do that in the next few m nutes or
hour or so so we could act on this today?

MS. ROCKBURN: Sure, | can do that.

SEN. LITTLE: Thank you

CHAI RMAN KURK: Then at this point, if it's okay with
Comm ttee Menbers, we'll leave this where it is, available for
di scussion, but we'll nove on to another itemand we'll return
to this when we get the answer, when Ms. Rockburn cones back
with an answer. |Is that satisfactory, Senator?

(Senator D All esandro nods his head.)

CHAI RMAN KURK: Thank you. Okay. Leaving this alone for the
nonent, we'll now nove on to Fiscal 15-124 which is currently
tabled. Is there a notion to renove? There being none, we'll
nove on to the next item Fiscal 15-125. This was al so tabled. |
understand there is a question about this, too?

SEN. LITTLE: Yes.

CHAl RVAN KURK: Senator Little npves this be renpved -- that
item Fi scal 15-125 be renpbved fromthe table. |Is there a second?

SEN. FORRESTER: Second.
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CHAI RVAN KURK: Seconded by Senator Forrester. Are you ready
for the question? Al those in favor, please indicate by saying
aye? (Qpposed? The ayes have it and the itemis renoved from
t he table.

*** {MOTI ON ADOPTED}

CHAl RVAN KURK: Senator Little, you had a question.

SEN. LITTLE: | do. Thank you very nuch

Simlar question, a little bit different, but in this
i nstance these materials tell us that if this itemis not
accepted that there will be lay-offs. M understanding is, and
this was tabled last nonth as well, there were no |ay-offs. So,
again, what's the timng on this particular issue? If it were
to stay on the table for one nore nonth, would there be an
i medi ate | ay-off.

MR. TOUMPAS: W don't have the -- what we did was we nmade a
judgnent call in terms of continuing the program continuing
with the funding, in anticipation that we would get the
guestions answered and be able to nove forward today. If we
| eave here today and it's still on the table, we would |ikely
initiate the -- on the action in terns of sending the notice to
the individual to indicate that there will be a lay-off. |
believe there's a 30-day notice in terns of doing that.

CHAI RVAN KURK: So if this were returned to the table, and
the notice were given, but this were taken off the table at our
next neeting and passed, that person would not, in fact, be
termnated; is that correct?

MR. TOUMPAS: That woul d be ny understandi ng.

CHAI RMAN KURK: Thank you. Senator Forrester.

SEN. FORRESTER: Commi ssi oner, are we tal ki ng about one
position or three positions?
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M5. ROCKBURN: Three positions.

MR TOUMPAS:. There are three.

CHAl RVAN KURK: Senator Little.

SEN. LITTLE: |I'm concerned about the lay-offs. 1'malso
concerned about the programitself. The timng is problematic.
But what | hear is that we can | eave this on the table for one
nore nonth w thout inpacting the program and the personnel. 1'd
like to do that.

CHAI RMVAN KURK: Then you woul d nove to place this on the
t abl e.

*x SEN. LITTLE: So nove.

CHAl RVAN KURK: And is there a second?

REP. OBER: Second.

CHAI RMAN KURK: Seconded by Representative Cber. The notion
istoreturnthis itemto the table. Al those in favor, please
i ndi cate by saying aye? Qpposed? The ayes have it and the
notion is tabled.

*** L MOTI ON TO TABLE ADOPTED}
REP. OBER: M. Chairnman.

CHAI RMAN KURK: Representative Qber.

REP. OBER: Thank you, M. Chairnman. W have decided to go
in order, is one of three that the Departnent w shes to
wi thdraw. Wuld it be appropriate to nove to vote to renove al
three of those fromthe table at one tinme or do you wish to
handl e them i ndi vidual ly?

CHAI RMAN KURK: | think we'll handle those individually.

JA NT FI SCAL COW TTEE

August 26, 2015

15



REP. OBER  (kay.

CHAI RMAN KURK:  And, in fact, we now do turn to Fisca
15- 145, a request fromthe Departnent of Transportation which
was tabled at our |ast neeting. Representative Cber wi shes to
renove this fromthe table. Is there a second?

SEN. FORRESTER: Second.

CHAI RMAN KURK: Seconded by Senator Forrester. Al those in
favor of renoving item Fiscal Item 145 fromthe table, please
now i ndi cate by saying aye? Opposed? The ayes have it and the
itemis renoved.

***  {MOT| ON ADOPTED}

CHAI RMAN KURK: This itemis being withdrawn by the
Departnment of Transportation and as such it is no | onger before
us. So we needn't take any action and this item has been
wi t hdr awn.

W now turn to Tab (2) (B). | understand there's a
guestion not about 126 but about 132, a request fromthe
Departnment of Safety which was tabled. In order to have that
di scussion, we need a notion to renove this fromthe table.

*x SEN. FORRESTER: So nove.

REP. EATON: So nove.

CHAI RMVAN KURK: Moved by Senator Forrester, seconded by
Representative Eaton. If you're in favor of renoving Fisca
15-132 fromthe table, please now indicate by saying aye?
Opposed? The ayes have it and this itemis renoved fromthe
tabl e.

**% {MOT| ON ADOPTED}

CHAl RMAN KURK:  Who was it that wished to discuss this? It

was a question, | believe, as to whether or not it was new.
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Senator Forrester. |s there someone fromthe Departnent who
coul d conme forward?

Good norning, folks. Could you introduce yourselves for
t he record?

KYRA LEONARD, Admi nistrator, Division of Adm nistration,
Departnent of Safety: |'m Kyra Leonard and |'m an Admi ni strator
at the Departnment of Safety.

JOHN STEVENS, State-Wde Interoperability Coordinator,
Departnent of Safety: Yes, ny nanme is John Stevens, Departnent
of Safety. I"'mthe Statew de |noperability Coordinator.

CHAI RMAN KURK: Thank you. Senator Forrester.

SEN. FORRESTER: Thank you, M. Chairman. My question is if
we do not accept these funds, what happens?

MR. STEVENS: Currently, the grant as it's now positioned
has been in two phases. W have now passed the first phase which
was devel opi ng the governance to create the Statew de
Interoperability Executive Conmttee which was signed by the
Governor on June 25'". However, we are now into Phase |l which
is -- is requirenents by FirstNet which is FirstNet is the |ast
recommendati on of the 9-11 Commi ssion to set up a national
W rel ess broadband public safety network. W have been working
wth FirstNet to accombdate those issues. We are in the process
now with an RFP that is on the street which we expect to have
returned to us with a nunber of bidders by October 1°%'. This RFP
woul d be the opportunity to hire a consultant, an engi neering
consultant, to describe, first of all, what the current
capabilities are in regards to interoperability throughout New
Hanpshire; and, secondly, in regards to FirstNet is to establish
a footprint, if you wll, as to how we can, in fact, inprove
communi cations for all first responders throughout the state.

It's inperative for first responders to be able to continue
to conmmuni cate. We have sone systens here in New Hanpshire that

are getting at the near to end of life. And in order to maintain
JO NT FI SCAL COW TTEE

August 26, 2015



18

a communi cations network for New Hanpshire, and nmake sure that
it's viable, it is inportant for us to bring on this engi neering
consultant so that we can understand what our current
capabilities are, and what we will need in the future to inprove
our lots, so to speak.

SEN. FORRESTER: Fol | ow up

CHAI RVAN KURK: Fol | ow up.

SEN. FORRESTER: Is it true that if we do not accept these
funds that the State will be on the hook for this noney?

MR. STEVENS: The State would be on the hook if, in fact,
we do not associate ourselves with FirstNet. It is a, for lack
of a better term it is atrain that is on the track that is
comng down to all the states. And if we do not coordinate with
FirstNet activities and associate ourselves with the nonies that
will be available to us to produce this system then that
liability will be 100% on the State to create this system

SEN. FORRESTER: Fol | ow-up. So the additional information we
got fromthe Conmm ssioner it says New Hanpshire woul d i ncur
t hese costs 100% wi t hout any Federal grant program funds
avail able to defray the costs of these activities. The grant's
for 879,000 plus in Federal share and 219 plus in State match.
So we woul d | ose that noney and we woul d be responsible for it.

MR. STEVENS: That noney is primarily is to put us in
position to be accepting the FirstNet agenda. FirstNet has been
granted through Congress $7 billion to devel op this nationa
br oadband network. This is preparatory to that. This $870,000 is
provided to us to conduct the studies needed to put us in a
position to accept the nonies that woul d be provi ded by
FirstNet. W also in this process and through this Committee
woul d be remss if that -- if we didn't pursue other
opportunities as well through comercial vendors. So this is
really an opportunity for us to really kind of set the stage in
regards to interoperability and what the future is for

interoperability in New Hanpshire so that we can continue to
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serve the citizens of New Hanpshire and al so enabl e that our
first responders remain safe in that environnent.

SEN. FORRESTER: Thank you

CHAI RMAN KURK: |If we don't accept this at this neeting and
we don't accept it at the next neeting, at what point does the
grant expire so that the noney wll be unavailable to the State?

MR. STEVENS: The grant has been extended. | believe, and
you can correct nme if I'mwong, but | believe to --

M5. LEONARD: The grant expires at the end of February

2018.

MR. STEVENS: Right.

CHAI RMAN KURK: So if we were to act on this, let's say in
six months, the grant would still be there.

M5. LEONARD: Yes.

CHAI RMAN KURK: Thank you. Representative QOber.

REP. OBER: Thank you. Thank you both for com ng to answer
guestions. This Conmittee continues to struggle with the
negative effects of the Governor's veto of the budget. As you
know, we have a veto override day on September 16'". Have you
been working with the Governor's Ofice to explain to her the
i npacts of this and, if so, what has the response been?

M5. LEONARD: We have been working with the Governor's
Ofice in order to do the best that we can to keep working and
serving the citizens of New Hanpshire.

REP. OBER. The Governor's response, nma'anf

M5. LEONARD: She's, obviously, receptive to keep servicing
the citizens of New Hanpshire.

REP. OBER: Fol | ow up.
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CHAI RVAN KURK: Fol | ow up.

REP. OBER: You tal ked about FirstNet, M. Stevens.

MR. STEVENS: Yes.

REP. OBER: If this grant -- if this itemwere put back onto
the table, do you | ose the opportunity to work with FirstNet if
it stayed on the table another nonth?

MR, STEVENS: We woul d continue to do the things that we are
doing to inprove interoperability in New Hanpshire w thin our
state jurisdictions. However, the opportunity to coordinate with
FirstNet, work with FirstNet, and anticipate what we hope to be
the blueprint as to how FirstNet will be built out in New
Hanpshire, we would | ose that opportunity at this point in tine.

REP. OBER: Fol | ow-up, M. Chairnan.

CHAI RVAN KURK: Fol | ow up.

REP. OBER: You tal ked about an RFP on the -- that had been
pl aced.

MR. STEVENS: Yes.

REP. OBER: Do you have the funds to deal with the RFP
responses and when are those due in without this itenf

MR. STEVENS: W continue to operate under the current
conditions as they now are. However, when it cane to the point
in time that, hopefully, we'd be in a position to hire an
engi neering consultant to do this work, we would no | onger be
able to do that if we did not have this grant.

REP. OBER: Okay. M. Chairman.

CHAI RVAN KURK: Fol | ow up.
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REP. OBER Could you direct that just specifically to the
RFP. You said it was out. You didn't say when it was due. And |
know you have to review the things. I'mtrying to get ny head
around the timng of that, M. Stevens. | can see down the road
but just where are we with just the RFP?

MR. STEVENS: The RFP is currently in the bid process. W
are accepting proposals at this point in tinme. That -- the
proposals, there's a closing date on the proposals for
Sept ember 11'". At that point, we would review the proposals.
There's a teamin place that would review those proposals. And
based on the recommendati ons of that Conmittee that would review
that proposal would be on Septenber 16'", in hopes that we woul d
be able to get this before Governor and Council during the nonth
of Cctober.

REP. OBER: One nore, M. Chairman. That happens to coincide
with veto override day which is convenient. But will you prior
to the review of this and prior to going to Executive Council
| ose the ability to work with FirstNet? Because it seens to ne
like your ability to work with FirstNet based on your tin ng
does extend into Septenber.

MR. STEVENS: M ability to work with FirstNet would be

there are -- there are national neetings that are set up. There
is one, in fact, scheduled for October 7'" and 8'" that
requires -- doesn't require, but it certainly encourages all

SWCS, which is the State-Wde Interoperability Coordi nators
fromeach of the states to participate in a national neeting to
continue to nove this agenda forward. That would certainly
inhibit ny opportunity to continue to work with FirstNet.

REP. OBER: And that's in Cctober.

MR. STEVENS: That's in Cctober.

REP. OBER: Thank you, M. Chairman.

CHAI RMVAN KURK:  Representative Eaton.

JA NT FI SCAL COW TTEE

August 26, 2015



22

REP. EATON: In full disclosure, I'ma nmenber of the
Commttee that he's been referencing. So that's open.

John, the information you're trying to get fromthis grant,
is there a tinme of essence factor in getting that done to give
the State the opportunity to possibly supplant comerci al
private funds or otherwi se would require mllions in State funds
down the road?

MR. STEVENS: | think -- | think that is a true statenent.
Certainly, what we're anticipating is that working with FirstNet
there's an opportunity through FirstNet to build out a system
that woul d be responsive to all first responders throughout the
state. However, when we are dealing with FirstNet, we are
dealing with what we call Spectrum Spectrumis their
commodity. Certainly, an opportunity to work with comerci al
vendors is an opportunity as well. W would be rem ss as a
Committee if we didn't pursue all angles to see if, in fact,
there was an opportunity for us to create a systemt hat
certainly would be a benefit to New Hanpshire and certainly
provide the opportunity of mllions of dollars that could be
utilized for this particul ar purpose.

REP. EATON: Thank you.

CHAI RMAN KURK: | think there's a little bit of confusion
here. Qur concern at the nonment is not with the desirability of
the program W can assunme that. The question is one of timng.

VMR. STEVENS: Hm hum

CHAI RMAN KURK: Let ne be very specific. If we del ayed

action on this till our Septenber 25'" neeting and took
affirmative action at that tinme, that would still allow you to
do -- to continue with the RFP, to make recomendations to

Governor and Council and to attend whatever conferences you
wanted; am | correct?

MR. STEVENS: Yes.
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CHAI RMAN KURK: Thank you. Representative -- excuse
me -- Senator Little.

SEN. LITTLE: I'mfine. No question.

CHAl RVAN KURK: We have taken this item off the table.

* * REP. EATON: | nove it.

CHAI RMAN KURK: There's a notion to accept the item |Is
there a second?

SEN. D ALLESANDRO Second.

CHAI RMVAN KURK: Moved by Representative Eaton, seconded by
Senator D Allesandro. If you're in favor -- further discussion?
If you re in favor of approving this item please now indicate
by sayi ng aye? Opposed? No.

REP. OBER: No.

SEN. PRESI DENT MORSE: No.

CHAI RMAN KURK: Let's have a show of hands fol ks. Al those
in favor of approving the item please raise your hand. One,
two, three, four, five, six, seven. Qpposed? Three opposed,

seven affirmative. The notion carries, and the itemis approved.

Thank you.

**% £ VOTI ON ADOPTED}
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CHAI RVAN KURK: W now turn to Fiscal 15-142, a request from

t he Department of Education. This is on the table. W

now -- there being no action it continues on the table. W now
go to Fiscal one -- 15-150 and 15-151. These are requests from
t he Department of Transportation.

** REP. OBER: | npbve to renove fromthe table.
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CHAI RMAN KURK: Representative Gber noves that these be
renmoved fromthe table. |Is there a second?

SEN. FORRESTER: Second.

CHAI RMAN KURK: Second by Senator Forrester. Al those in
favor, please indicate by saying aye? Qpposed? The ayes have
it and the itemis renmoved fromthe table.

***  {MOTI ON ADOPTED}

CHAI RMAN KURK: W have received a request fromthe
Departnment to withdraw both of these itens, and at this point
they are no longer on the table or before the Conmittee.

Under item (E), Informational Materials, are there any
guestions that people have? These were itens that were tabled
at our last neeting. There being none, then we will nove to the
Consent Cal endar for the current neeting.

CONSENT _CALENDAR

(3) RSA 9:16-c, |, Transfer of Federal G ant Funds:

CHAI RVAN KURK: As | indicated before, each of these itens
wi Il be considered individually and not as a bl ock. Al so, the
audit, which | indicated before will be taken up after we
conpl ete these itens.

The first itemthen before us is 15-168, a request fromthe
I nsurance Departnent for authorization to reduce appropriated
funds by $90, 406, and these are Federal funds, and realign the
remai ni ng appropriation for Fiscal 2016 through Decenber 31°,
2015. Is there a notion?

*x SEN. D ALLESANDRO Mve the item

CHAI RVAN KURK: Senator D All esandro noves, Senator Morse
seconds the approval of the item D scussion? There being none,

you ready for the question? Al those in favor, please indicate
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by sayi ng aye? QOpposed? The ayes have it and the itemis
approved.

*x*  {MOTI ON ADOPTED}
(4) RSA 14:30-a, VI Fiscal Commttee Approval Required for

Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- St ate Source:

CHAI RVAN KURK: W now turn to Fiscal 15-164, a request from
the Departnment of Safety for authorization to accept and expend
$4,439,989 in Federal funds through December 31%', 2015. |s there
a notion?

*x SEN. FORRESTER: So nove.

CHAI RVAN KURK:  Moved by Senator Forrester, seconded by
Senat or Mor se.

REP. OBER | have a question.

CHAI RMAN KURK: Representative Cber has a question. Is there
sonmeone fromthe Departnment who can respond? Good norning
agai n.

M5. LEONARD: Hel |l o.

PERRY PLUMVER, Director, D vision of Honel and Security and
Ener gency Managenent, Departnent of Safety: Good norning. |'m
Perry Plumer, the Director of Honeland Security and Energency
Managenent .

KYRA LEONARD, Admi nistrator, Departnent of Safety: Kyra
Leonard, Adm nistrator for Departnent of Safety.

CHAI RMAN KURK:  Thank you. Representative Ober has a
guesti on.

REP. OBER: The top of Page 3 on your backup, you said
there's a 25%required match for the State Agency. We coul d not
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determine if that was a soft match or whether you had to pay
that in cash. W notice that in your other application you did
specify it was a soft match. Can you tell us?

MR. PLUMVER: W believe it's a soft match. That can be a
soft nmatch

REP. OBER: Ckay.

MR. PLUMVER And the conmunities are prepared for that.

CHAI RMVAN KURK: | have a question with respect to the
subgrant ee adm ni strative costs of $225,000. Wiat will that
noney be spent on? Specifically, is it going to be spent
exclusively on adm nistering this particular programor wll
some of it be available for other departnental purposes?

MR. PLUMVER: It's exclusively for this program W actually
have to keep tinme records and have them avail able for an audit
that shows direct relation to this project.

CHAl RVAN KURK: That woul d i ncl ude sone of the
Comm ssioner's time?

MR. PLUMVER  Not unless he's working directly on this
grant which has not been the case in the past.

CHAI RMAN KURK: Thank you. Further questions? There being
none, you ready to vote on the notion? NMtion is to approve to
accept Fiscal 15-164. Are you ready for the question? Al those
in favor, please indicate --

SEN. FORRESTER: Hol d on, hold on. Al right, go ahead.

CHAI RMVAN KURK: Al'l those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis
approved. Thank you both very nuch. Don't go too far.

*** [ MOTI ON ADOPTED}
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CHAI RVAN KURK: W now turn to Fiscal 15-165, another
request fromthe Departnment of Safety for authorization to
accept and expend $2, 237,568 in Federal funds through the end of
this Cal endar Year. Is there a notion?

*x SEN. D ALLESANDRO Mve the item

CHAI RVAN KURK: Moved by Senator D All esandro. Seconded by?

SEN. PRESI DENT MORSE: Second.

CHAI RVAN KURK: Senator Mirse. Are there questions? | do
have one. Sanme question with respect to the $76,000 in
adm ni strative costs here. Sane answer?

MR. PLUMVER: Correct.

M5. LEONARD: Yes.

CHAI RMAN KURK:  Thank you. Further discussion? There
bei ng none, are you ready for the question? Al those in favor,
pl ease indicate by saying aye? pposed? The ayes have it and
the notion is accepted. The itemis accepted.

**% {MOT| ON ADOPTED}

CHAl RVAN KURK: W now turn to Fiscal 15-166, another
request fromthe Departnment of Safety for authorization to
accept and expend $563, 117 in Federal funds through the end of
this Cal endar Year. |s there a notion?

*x SEN. D ALLESANDRO Move the item

CHAl RVAN KURK: Senator D Al |l esandro npves.

REP. EATON: Second.

CHAI RMVAN KURK: Seconded by Representative Cher?

REP. OBER: No.
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CHAI RVAN KURK: Sorry, Representative Eaton. Is there
di scussi on?

REP. OBER: Yes.
REP. KURK: Representative Cber.

REP. OBER: Yesterday, we had questioned the part-tine
staff. And M. Kane -- and because we didn't have the original
Fiscal Note, M. Kane did e-mail the original Fiscal Note. It
does have no staff in it. That's why we renenbered the
conversation about the mni fire punper truck but had no
conversation about staff. Now this has expanded to have
part-time staff and travel allowances that were not -- that
seens to be a new piece. So it looks Iike we are mxing a
continuation with sone new requirenents. And the question is,
were the new requirenents in the budget that the Governor
vet oed?

M5. LEONARD: Yes. A portion of the new requirenents are in
t he new budget .

REP. OBER: So this, M. Chairnman, appears to ne a mxture
of what was a continuing program pieces that we approved
before, with new requirenents for staffing. And I cannot vote to
pass the mxture. | think this is one of those things such as we
asked Departnent of Transportation last tine split theminto two
actual requests and get the piece that is the continuing, which
i s business as usual, and renove the new requirenment that is in
HB 1 and 2 that got vetoed. Thank you.

CHAI RMAN KURK:  Further discussions? Further discussion?
There being none, |I've had a request for a recess. W will stand
in recess until 11:10.

(Recess taken at 11:05 a.m)

(Reconvened a 11:10 a.m)
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CHAI RMAN KURK: Committee will cone out of recess and back
into order. The Chair recogni zes Representative Cber for a
notion on 15-166.

** REP. OBER: Thank you, M. Chairman. | nove to accept this
item anended to renove C ass Line 50 and Cl ass Line 60, which

| eaves an accepted anobunt of $554, 499 which would allow themto
buy the equi pnent which was the continuing piece that Fiscal had
approved prior.

CHAI RMAN KURK: Is there a second to the notion?

SEN. FORRESTER: Second.

CHAI RMVAN KURK: Seconded by Senat or Forrester. Di scussion?
There bei ng none, are you ready for the question? All those in
favor, please indicate by saying aye? Qpposed?

REP. EATON:.  No.

REP. WALLNER: No.

CHAI RMAN KURK: The ayes have it and the notion is adopted.
The itemis approved as anended.

***  {MOTI ON ADOPTED}

CHAI RMAN KURK: Turning now to Fiscal -- thank you to the
Departnment of Safety.

Turning now to Fiscal 15-169, a request fromthe Departnment
of Health and Human -- oh, wait a mnute. Excuse ne. |'ve just
been inforned by the Comm ssioner that they have the information
that we need in response to Fiscal 15-122. Comm ssioner and M ss
Rockbur n.

REP. OBER: Wiich itemis this, 122?

CHAl RMAN KURK: This is 122, correct?
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MR. TOUMPAS: Yes. We actually have sone information on 122
and 124.

REP. OBER: 124 is on the table.

CHAI RMAN KURK: 124 is on the table and we have not renoved
that. But 122 is on -- is off the table and before us at the
nonent. So there were sone questions and you were to get the
informati on and you now have that answer.

M5. ROCKBURN: Correct. So because this is a nulti-year
grant that was given to us, if this remained on the table for
anot her nonth, it would not inpact our ability to draw those
funds in future periods. So we can stay in a status quo
envi ronnment for another nonth, and we would not | ose any noney
fromthat grant. The Feds would not reallocate it to another
state or anything during that period of tine.

SEN. D ALLESANDRO Questi on.

CHAl RVAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO What about the functionality? Wat goes

on?

M5. ROCKBURN: Correct. W wouldn't be able to do any work
on this grant. So any of the projects associated wth this
trauma grant for adoption we would have to curtail all our

activities until this gets passed, but we would not -- the Feds
woul d not renove the funding. They would at |east allow us
to -- it would be in a holding period with them But all the

activities related to that would have to stop

CHAI RMAN KURK: Chair recognizes -- oh, sorry,
Represent ati ve Wl | ner

REP. WALLNER: Could | just ask, there are ongoing
activities around this grant, is that correct?

MR. TOQUMPAS: Yes.
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M5. ROCKBURN: Yes.

REP. WALLNER: There are --

M5. ROCKBURN: Correct.

REP. WALLNER: -- activities. So those would have to stop at
this -- for this period of tine.

M5. ROCKBURN: Correct.

REP. WALLNER: Further question.

MR. TOUMPAS: What | was just asking Sheri if the work that
is being done upon this is being done through contracts or
t hrough Departnment staff. So she's just checking that right now

M5. ROCKBURN: This is all being done through a vendor. |
don't have the vendor's nane, but all of this nobney was put into
a contract. So we would have to ask the vendor to curtail those
operations in ternms of the contract. | don't have their nane
t hough wi th ne.

REP. WALLNER: | do have further question --

CHAI RMVAN KURK: Fol | ow up.

REP. WALLNER: -- about that. So | assune it was a year
contract?

MR. TOUMPAS:. GCenerally, they would be, yes.

REP. WALLNER: A twelve nonth contract. So people would
usual ly be doing their work 12, 12, 12, and now we have cut
down. Are they still going to have the sane ending date of the
contract so that the work will have to be congested into a
shorter period of tine?

MR. TOUMPAS: Cenerally, unless we went back to the

Governor and Executive Council and asked to extend the contract
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internms of the tine wthout adding any additional dollars,
whi ch we have done in the past.

REP. WALLNER: Thank you.

CHAI RMAN KURK: Representative Qber.

REP. OBER: No.

CHAI RMAN KURK: Senat or Morse.

SEN. PRESI DENT MORSE: Conmi ssioner, when did the original
contract start?

MR. TOUMPAS: When did the original contract on this?

SEN. PRESI DENT MORSE: You're saying it's contracted.
Esti mat e.

MR. TOUMPAS: W& would need -- | don't know who the contract
is with so we would need to go back and check on the contract.

SEN. PRESI DENT MORSE: This is all Federal funds?

M5. ROCKBURN: Correct. | can tell you that the original
accept and expend that went to Fiscal and G & C which we woul d
have had to do before we entered into the contract, that was
approved on March 12'", 2014, was the -- 'cause this is a
mul ti-year grant. That was the first approval period was back
then but | can find out.

CHAI RMAN KURK: Do the contracts normally cover a Fisca
Year or are they --

MR. TOQUMPAS. Mbst of the contracts do. Sone of them are
tied to the -- sone -- where the contracts -- excuse ne -- where
the funding conmes in. So could have a funding for what our
Fiscal Year is. Sone of themare also on a Cal endar Year basis
so the contract could be pegged to that. But on these nulti-year

ones we do those on a year-by-year basis in anticipation that we
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will get -- we will get the additional approval fromthe Federa
CGovernment and then with the Fiscal Committee. But we, again,
everything is contingent upon the approval of the accept and
expend so they differ. The tinelines do differ. But for the nost
part, they are pegged to a Fiscal Year.

CHAI RMAN KURK: Senat or Mor se.

SEN. PRESI DENT MORSE: Yeah. In an effort to nove this
al ong, you know, ny concern is just like the last itemwe just
approved the fire punper has been tal ked about. And, you know,
we agreed to accept that noney and the enpl oyees weren't. And |
think that's what this Commttee is challenged with doing trying
to live under '15. And | know sone of us disagree with each
other on this, but there's going to be itens like this one that
| ong before today was in operation. It's 100% federally funded
that, you know, | honestly believe that's not what I'mtrying to
stop. What I"'mtrying to stop is growing to the '16 budget which
is inappropriate, because if the budget is not going to be
passed, then we shouldn't do that. If there's sonmething in
effect and we are working with the Federal Governnent, it's 100%
federal and, trust ne, on a 25%allotnment on an item we passed
earlier don't be bringing in that New Hanpshire is going to put

128 in in General Funds 'cause | won't support it. | support it
getting 4 mllion back to our conmunities. In this case, | think
it's been working and it's 100% federally funded, 1'll support

it.

CHAI RVAN KURK: Wul d you care to nmake a notion, Senator
Mor se?

** SEN. PRESI DENT MORSE: Move ought to pass.

CHAI RMAN KURK: Senator Morse noves ought to pass on 15 --

REP. OBER: W al ready have a notion on the tabl e,
D Al |l esandro and Senator Morse.

CHAI RMAN KURK:  Apol ogi ze, 1'd forgotten that. Further

di scussi on? There being none, you ready for the question? Al
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those in favor, please indicate by saying aye? Opposed? The
ayes have it and the itemis approved. Thank you.

*x%  {MOT| ON ADOPTED}

CHAI RVAN KURK: Returning to our other itens. W are now on
Fi scal 15-169, a request fromthe Departnment of Health and Human
Services for authorization to accept and expend $1,724,196 in
Federal funds through the end of this Calendar Year. |Is there a
noti on?

*x SEN. D ALLESANDRO | woul d nove approval.

REP. OBER: Second.

CHAI RVAN KURK: Moved by Senator D Al |l esandro.

SEN. D ALLESANDRGC  (Ober seconded.

CHAI RMAN KURK:  Seconded by Representative Qber.
Di scussion? There being none, are you ready for the question?
Al those in favor, please indicate by saying aye? Qpposed?
The ayes have it and the itemis accepted.

***  {MOTI ON ADOPTED}

CHAI RVAN KURK:  We now turn to item Fiscal 15-170, a
request fromthe Departnment of Health and Human Services for
aut hori zation to accept and expend $103, 396 in Federal funds
t hrough the end of this Fiscal Year. Chair recognizes
Representative Forrester for a notion

* % SEN. FORRESTER: M. Chairnman, | nove to table.

CHAl RVAN KURK: The notion is to table. Is there a second?

REP. OBER: Second.

CHAI RVAN KURK: Seconded by Representative Ober. There being
no di scussion possible, all those in favor, please indicate by
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sayi ng aye? Opposed? Show of hands, please. Al those in
favor? All those opposed? The notion carries and the itemis
t abl ed.

***x  {MOTI ON ADOPTED}

CHAI RVAN KURK:  We turn now to Fiscal 15-171, request from
the Departnent of Health and Human Services for authorization to
accept and expend $1,067,592 in Federal funds retroactive to
July 1%', 2015, through December 31%', 2015. |Is there a notion?

*x SEN. D ALLESANDRO: Move the item

REP. OBER: Second.

CHAI RMAN KURK: Senator Forrester nopves.

SEN. FORRESTER: Senator D All esandro actually.

CHAI RMAN KURK: Just giving it to you. Senator Forrester
noves, Representative Cber seconds the approval of 15-171.
Di scussi on?

SEN. FORRESTER: W' re good.

CHAI RVAN KURK: There bei ng no di scussion, are you ready for
the question? Al those in favor of approval, please now
i ndi cate by saying aye? Qpposed? The ayes have it and the item
i s approved.

*** {MOTI ON ADOPTED}

CHAI RVAN KURK: W turn now to Fiscal 15-178, a request from
t he Department of Resources and Econom ¢ Devel opnent for
aut hori zation to accept and expend $109, 020 in transfer funds
fromthe New Hanpshire Fish and Gane Departnent through the end
of this Cal endar Year.

*x SEN. FORRESTER: Mbve approval
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CHAI RVAN KURK: Senator Forrester noves approval, Senator
D Al |l esandro seconds. Di scussion?

REP. OBER: | have a piece of discussion.

CHAI RMAN KURK: Representative Qber.

REP. OBER This is a veto item It's in the budget. It is a
dedi cated fund that the snownobilers originally asked for and
paid for which is howit got established. Unfortunately, that
pi ece of legislation had a m ssing statenent that this would be
continually appropriated. W had LBA pull their expenditures.
They spent 89% of this budget in the summer nonths for trai

construction. So, Conm ssioner Rose, |'mgoing to support this.
I do think you should get a Rep or Senator to file an anmendnent
to that to nake that continually appropriated, and | |eave that

t hought with you. Thank you.

CHAI RMAN KURK: Furt her discussion or questions? There being
none, are you ready for the notion? The notion is to approve
the item If you're in favor of that, please now indicate by
sayi ng aye? Opposed? The ayes have it and the itemis
approved.

**% {MOT| ON ADOPTED}

CHAI RVAN KURK: W turn now to 15-179, another request from
the Departnment for authorization to budget and expend $189, 276
in transfer funds through December 31%, 2015.

*x REP. OBER Move to approve.

CHAI RMAN KURK: Representative Qober noves. |Is there a
second?

SEN. FORRESTER: Second.

CHAI RVAN KURK:  Second by Senator Forrester.

REP. OBER: 1'd like to discuss this very briefly.
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CHAI RMAN KURK: Representative Ober is recognized for
di scussi on.

REP. OBER: This is a situation where nobody wants to find
t hensel ves, but | have read and heard that the Governor is
sayi ng she has contacted the Republican nenbers to stop closing
t he parks.

REP. WEYLER: None of us heard that.

REP. OBER: Let nme be really clear. The Governor has not
contacted me at all about anything. We wouldn't be in this
pickle if she hadn't vetoed the budget. W had the noney in the
budget. | do not believe in closing the parks and so | amin
support of these things. But | do wi sh the Governor when she
goes to the press would at | east have the courtesy if she's
going to tell the press she's talking to me to please call ne.
My phone nunber is listed. Thank you, M. Chairman.

REP. VWEYLER M. Chai r nan.

CHAI RMAN KURK: Representative Wyl er.

REP. WEYLER | would also |like to take the opportunity to
ask nmy Denocratic colleagues in the Legislature if they would
vote to override the veto so we could elimnate all this travai
that has interfered wwth the functioning of our governnent.
Thank you

CHAI RVAN KURK: It woul d be nice we kept our remarks
directed to the busi ness before us.

SEN. PRESI DENT MORSE: So nove.

SEN. D ALLESANDRO |'I| support that.

CHAI RVAN KURK: Ckay. The notion before us is to approve
Fi scal 15-179. Is there any further discussion or questions?

There being none, are you ready for the notion? All those in
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favor, please indicate by saying aye? Qpposed? The ayes have
it and the itemis approved.

*** {MOTI ON ADOPTED}

(5) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non-State Source and RSA 124: 15, Positions
Aut hori zed:

CHAl RVAN KURK: We now turn to Fiscal 15-172, a request from
the Departnent of Health and Human Services for authorization to
accept and expend $257,214 in Federal funds retroactive to
July 1%', 2015, through the end of this year. And, two,
retroactively anmend Fi scal 15-002, approved January 23'¢ 2015,
by extending the end date from June 30'", 2015, to December 31°%,
2015, for three full-time tenporary positions. Is there a
not i on?

*x SEN. D ALLESANDRO  Move it.

CHAI RVAN KURK: Mved by?

SEN. D ALLESANDRC Lou D All esandro fromDistrict 20,
Manchest er.

CHAI RMAN KURK: Senator D Al |l esandro.

REP. WALLNER: Second.

CHAI RMAN KURK: Seconded by Representative Wall ner.
Di scussi on? Questions?

SEN. LITTLE: well --

CHAl RVAN KURK: Senator Little.

SEN. LITTLE: Yes, please. | do have a question of the
Comm ssi oner. Thank you, Commi ssioner. Thank you, M ss Rockburn.
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MR TOUMPAS: W are on 1727

SEN. LITTLE: 172. And ny question, again, relates to
timng. And in this case within this request are three new
positions. And it appears that one of them has been of fered post
the Governor's veto. And | want to confirmthat that is the
case. That even though the Governor vetoed the budget, you
continue -- you nade a job offer to sonebody on a new position?

MR. TOUMPAS: Do you know the tim ng?

M5. ROCKBURN: Two of the positions actually were filled
during '15. One is the pending. So there's three new positions
intotal. Two actually are filled. One of them has a pendi ng
approval. It had a tentative start date of Septenber. So that
offer -- that person is not in that position yet.

SEN. LITTLE: Do you know if the offer went out after the
veto was issued?

MS. ROCKBURN: Ch, the offer letter?

MR. TOUMPAS: | thought it was before.

M5. ROCKBURN: | don't know. | could find that out.

MR, TOUMPAS: | believe it was before, but we'll validate it
'cause we would -- we would do that in anticipation of --

SEN. LITTLE: |I'msorry?

MR. TOUWMPAS: We would -- on sone of these positions
there's a long tail in terns of doing the recruiting on
somet hi ng. So we've been working on this for sonme of these
positions are technical in nature given what the work is. So we
will have -- we would have to go back and find out when the
of fer was done.

SEN. LITTLE: | see you shaking your head, M. Chairnman, but

I"'mtrying to recall. | think we went through a simlar
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situation last nonth with Departnent of Education regardi ng
positions that were --

REP. WEYLER:  Pendi ng.

SEN. LITTLE: -- pending. And that we continued -- that we
seemto be operating as though the veto hasn't happened when, in
fact, it has.

CHAI RVAN KURK: Wul d t he answer to the question affect your
vote?

SEN. LITTLE: No, it probably wouldn't; but |I think it's
important for us to have a conversation and to recogni ze that --

CHAI RMAN KURK: | think the Department will get you the
information and share it with the full Commttee, if that would
do.

SEN. LITTLE: It will.

MS. ROCKBURN: The offer was made before.

SEN. LITTLE: The offer was nmade before. Thank you.

M5. ROCKBURN: Technology. A little quicker than 32 years
ago.

CHAI RMAN KURK: | have a question on 172. WII this program
track individual s?

MR. TOUMPAS: No. This canme up when the Fiscal Committee
acted on this back -- wasn't this the one that we did -- yes. |
believe -- | believe you had that question, M. Chair. W
actual |y brought sonebody down and the answer to that was no.

CHAI RMAN KURK: Thank you. | didn't recall that in
connection with this and | appreciate --
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MR. TOUMPAS: | do recall you raising that issue. | did
bring sonebody down.

CHAI RVAN KURK: Not unexpectedly, |I'msure. Okay.

SEN. LITTLE: M. Chair, one nore quick question

CHAI RMAN KURK: Senator Little.

SEN. LITTLE: Thank you. In the explanation there seens to
be a couple of places where it points out that this is supposed
to have been in the 16-17 budget; specifically, Item1l and Item
3-a. That sonmehow this sort of fell through the cracks, which is
why we're here.

MR. TOUMPAS:. Probably it's the tim ng of when we get the
grant.

SEN. LITTLE: One says due to staff shortages and tim ng,
t hese funds did not get added to the Budget Request. And then
3-a says it was the intent to include these positions and
funding in the Operating Budget but was not.

MS. ROCKBURN: Ri ght.

SEN. LITTLE: Are we here because this didn't make it into
t he budget request?

M5. ROCKBURN: Yeah. | was just trying to | ook at when we
received the last -- fromthe Feds their last increase award to
see what the timng was for that. Just give nme one second.

SEN. LITTLE: In other words, M. Chairman, the question are
we bringing sonmething into Fiscal that should have actually cone
t hrough during the normal process tim ng.

M5. ROCKBURN: Yeah, it should of. Wien |I | ook at the date
on this, this additional item | think it was an oversight. This
addi ti onal anount of noney should have been included in the
16- 17 Budget.
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CHAl RVAN KURK: That's what the | ast sentence of 3-a
i ndi cat es.

SEN. LITTLE: If this had made it -- further question, M.
Chai rman, and probably to you. If this had, in fact, nmade it
into the budget, it would be behol den to the 6/12'" spending
[imts; but if it cones through in this manner it is not.

CHAI RVAN KURK: | think the answer is yes, but 1'll check
with the LBA

MR. KANE: Because this was -- these funds were in
"15 -- were they accepted through '15?

MR. TOUMPAS: My belief is my understanding of the 6/12ths
is that it's what was in the original budget of '15. So if there
was an accept and expend that came in during State Fiscal Year
15 that would not be considered in that -- on that baseline that
makes up the 6/12ths.

CHAl RVMAN KURK: That's correct.

MR. TOUWMPAS: All right. So now for those funds that would
have been accepted and we did put theminto the budget, into the
'16 Budget, that it would be obviously caught up in the
Cont i nui ng Resol ution di scussion. So on just --

M5. ROCKBURN: | guess, in other words, had this
grant -- there's two avenues or two conponents to it. One is
that because it's a grant that we norrmally get there was a base
amount that was put into '1l5 and a base anpunt that woul d have
been part of '16, and that base anpunt is subject to the 50%
What maekes this unique is in addition to that base when the
grant actually was awarded to us, it was nore than what we
originally budgeted both in '15 and what we woul d have done in
'16. So what ends up happening is that the Continuing
Resol uti on, whether we would be in Continuing Resolution or if
we were in a 16-17 passed budget, this additional part of the

grant would still conme forward to you as an accept and expend,
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because it was an additional anmount beyond the base that we had
al ways planned for. So this is alittle different than others
where it was a new grant that came in. This is a grant that we
normal ly get. We estimated that it woul d be about 400, 000 and
200 additional dollars were awarded to us.

MR. TOUMPAS:. The baseline was in the '16 budget. This is
the additional dollars.

CHAI RVAN KURK: But the baseline was also in the '15 budget.

M5. ROCKBURN: Correct, vyes.

REP. WEYLER: So the question would be if the budget was not
vet oed, would you still be comng to us for this additiona
noney?

M5. ROCKBURN: Yes.

MR. TOQUMPAS: Yes.

REP. WEYLER: Thank you. How nmuch of it?

M5. ROCKBURN: 257, 000.

REP. WEYLER:  Thank you

REP. OBER: M. Chair man.

CHAI RMAN KURK:  Representative Qoer.

REP. OBER: But if you had put it into HB 1 and 2 instead of
havi ng the oversi ght, how much noney of that 257,000 woul d you
now be asking for? Because you would have a portion of that in
HB 1 and 2 per your testinony.

M5. ROCKBURN: As Representative Kurk had said, zero. W
woul d not have -- if we had done everything in '16 and '17 and
knew t he base we wouldn't need to cone to the Commttee. But I

don't think we would have even had the opportunity to do that. |
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think the grant award and everything we woul d have been com ng
to you for that additional anount anyway. | don't think the ful
amount woul d ever hit that 16-17.

CHAI RMAN KURK: So, in effect, this is an expanded program
that's com ng before us regardless of the CR

M5. ROCKBURN: Correct.

MR TOUMPAS: For the 257, 000.

CHAI RMAN KURK:  For the 257, yes. Representative Ober.

REP. OBER: But, M. Chairnman, the backup doesn't make any
sense. Wy would they wite it was the intention to include
t hese positions and funding in the FY 16-17 Budget? She just
said that wasn't the case.

M5. ROCKBURN: | think it was, and this may be the wording
that the way this was witten, is that we didn't know about it
in anple time to really plan for it to put in the 16-17. | think
that's really what it would have cone to. So if we had estimated
better, we probably would have put it into the 16-17 Budget, but
we did not do that at the time. So we woul d have had to cone to
Fiscal as we are right now for this request.

Furt her discussion? The notion before us is to approve.
Ready for the question? Al those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis
approved.

*** {MOTI ON ADOPTED}

CHAI RMAN KURK: Thank you. W now turn to two other itens.
Excuse nme. W need to return to two other items. The Vice-Chair
and | were inforned by the LBA that two of the grants which were
previously, | believe, tabled will be |ost on August 31°, and
that informati on was just recently provided to us by Health and
Human Services. So | think we need to revisit those, at | east
have that di scussion
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REP. OBER: M. Chairman, are those tabled itens?

SEN. FORRESTER: Yes. W have to pull themoff the table.

CHAI RMAN KURK: Yes, | recogni ze --

REP. OBER: Could we finish the agenda and go back to thenf?

CHAI RVAN KURK: 1'd like to clean that up, if you don't
mnd, at this tinme. So the Chair recogni zes Representative
Forrester for a notion on Fiscal 15, | believe, 124.

SEN. PRESI DENT MORSE: Moved her up a little bit. She's a
Senat or now.

CHAI RMAN KURK: | put her in a nore of a spotlight. Senator
Forrester, | apol ogi ze.

* * SEN. FORRESTER: That's fine. I'd like to nake a notion to
renmove under Tab 2 Item 124 fromthe table and under Tab 4 |tem
170.

CHAI RMAN KURK: Let's do them separately or

SEN. FORRESTER: GCkay. Tab 2, 124.

CHAI RVAN KURK: Moved by Senat or Forrester, seconded by
Representative Eaton that Fiscal 15-124 be renoved fromthe
table. Al those in favor of the notion, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis now
bef ore us.

*x%  {MOT| ON ADOPTED}

CHAI RVAN KURK: Senat or Forrester.

SEN. FORRESTER: Thank you, M. Chair. | understand, | don't
know i f we want to have the Comm ssioner come back up and speak
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to this, but we were infornmed that you would | ose these funds as
of August 31°',

MR. TOUMPAS: When the question canme up on 122 about where
the deadline would be if we did not approve it, did not act on
it today, when would we | ose those dollars. W went back and
checked the other itens as well and found that this item
i ndeed, would -- the funding on this would -- we would | ose the
funding on August 31%" if it's not acted on by the Fisca
Commttee. So the programwould effectively end at that point.

*x SEN. PRESI DENT MORSE: Mbve ought to pass.

CHAI RMVAN KURK: Senator Morse noves the acceptance of this
item seconded by Representative Wall ner. Further discussion?
There bei ng none, are you ready for the question? The notion is
to approve Fiscal 15-124. If you're in favor of that notion,
pl ease now i ndicate by saying aye? Opposed? The ayes have it
and the itemis approved.

*** {MOTI ON ADOPTED}

CHAI RMVAN KURK: Senator Forrester is recognized with respect
to a notion on Fiscal 170.

* * SEN. FORRESTER: M. Chair, I'd like to renpbve Item 170 from
the table.

CHAI RVAN KURK: Under what tab?

SEN. FORRESTER: Tab 4.

REP. EATON: Tab 4.

CHAl RMAN KURK: |s there a second?

REP. EATON: Second.

CHAI RVAN KURK: Representative Eaton seconds the notion. |f

you're in favor of renoving Fiscal 170 fromthe table, please
JO NT FI SCAL COW TTEE

August 26, 2015



47

now i ndi cate by saying aye? Qpposed? The ayes have it and the
itemis renoved fromthe table.

*** {MOTI ON ADOPTED}

CHAI RMAN KURK: Senator Forrester.

SEN. FORRESTER: Commi ssioner, is this the sane situation?

MR. TOUMPAS: August 31%', if not acted on by August 315" we
| ose the funding.

SEN. FORRESTER: And there are prograns and people in place
al ready; correct?

MS. ROCKBURN: Correct. There's no --

REP. OBER: It's brand new, isn't it?

M5. ROCKBURN: No, this one --

CHAI RMVAN KURK:  The current budget for this appears to be
$314, 000.

M5. ROCKBURN: That is correct. This was a situation where
there was an original base of the grant and we had | earned that
we had additional noney avail able. And so what we were comng to
is asking for the accept and expend of that additional dollars,
bringing the total grant up to 418,000, 100% Federal funds.

CHAI RMAN KURK: So the current budget which is a nodified
budget which is 314,000 is in effect for six nonths; is that
correct, the 6/12ths? The 103,000 is for 12 nonths?

M5. ROCKBURN: No, actually that 103,000 needs to be
commtted by August 31°' of the grant -- of right now,
August 31%', 2015, in order for that to be still available to be
drawn. But we do have 12 nonths after that to drawit.
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CHAl RMAN KURK: So, in effect, instead of having 51,000 plus
to spend in the first six nonths --

M5. ROCKBURN: Correct.

CHAI RVAN KURK: -- you're going to have the full anount.

M5. ROCKBURN: Correct.

CHAI RVAN KURK: Not that you will but you coul d.

M5. ROCKBURN: Correct.

CHAI RVAN KURK: Thank you. Senator Forrester.

*x SEN. FORRESTER: Move ought to pass.

CHAI RMAN KURK: Senator Forrester noves to approve the item
seconded by Representative Wallner. Senator Little.

SEN. LITTLE: Thank you, M. Chairnman. Looking at the
request, | want to make sure that |I'm understandi ng properly
under the explanation item Question nunber one is the action
required of this request a result of the Continuing Resol ution?
Yes, is not avail able due to the Continuing Resolution. And
under question five is it part of the 16-17 Budget? Yes, this
funding is included in the 16-17 Budget. So | want to just
clarify for you that we are only here doing this because the
budget was vetoed. That we assuned that this is part of the pain
that was supposed to endure as part of the veto and that we are
about to say we are not going to ask the people of New Hanpshire
to endure this particular pain that was inflicted as part of the
vet 0.

CHAI RMVAN KURK: Your were making that a statenment or asking?

SEN. LITTLE: That was a question to you. This is why we are
here. This is what we are doing is we are essentially doing a
line item budget veto override.
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REP. OBER: |If we do that, can we do that for all line itens
in the budget?

SEN. REAGAN: Separate question

REP. WEYLER: |'mnot sure we have that authority.

CHAI RVAN KURK: | think you need to answer that question for
your sel f.

REP. EATON: Good answer. Good answer.

CHAI RMAN KURK:  The notion is to approve. |Is there further
di scussi on? There being none, are you ready for the question?
Al those in favor, please indicate by saying aye? Qpposed?

CHAI RVAN KURK:  No.

SEN. LITTLE: No.

CHAI RMAN KURK: The ayes have it and the itemis approved.

***  {MOTI ON ADOPTED}

REP. WEYLER Two?

CHAI RVAN KURK: | didn't count, but there was clearly nore.

SEN. FORRESTER: And Senat or Morse.

REP. WEYLER: Al right, seven to three.

CHAI RVAN KURK: W now return to our former place in the
agenda.

REP. WEYLER: W are on 181.

REP. EATON. 181.

REP. WEYLER  Yes, 181.
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CHAI RVAN KURK: W now turn to Fiscal 15-181, a request from
t he Departnment of Resources and Econom c Devel opnent for
aut hori zation to accept and expend $319,848 in Federal funds
t hrough the end of this year and establish a consultant position
t hrough the end of this year. Is there a notion?

*x SEN. FORRESTER: So nove.

CHAI RVAN KURK: Moved by Senat or Forrester.

REP. OBER: Second.

CHAI RMAN KURK: Second by Representative Cber. |1s there
di scussi on? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?
The ayes have it and the itemis approved.

*** {MOTI ON ADOPTED}

(6) RSA 124:15, Positions Authorized:

CHAl RVAN KURK: We now turn to Fiscal 15-156, a request from
the Department of Safety for authorization to establish four
part-time tenporary positions through Decenber 31%', 2015.

*x REP. EATON: Move.

CHAI RMAN KURK: Representative Eaton noves the acceptance of
the item Seconded by?

SEN. D ALLESANDRO Second.

SEN. FORRESTER: Senator D Al |l esandro.

CHAI RMAN KURK: Senator D Allesandro. Is there discussion?
There being none, are you ready for the question? All those in
favor, please indicate by saying aye? Qpposed?

REP. OBER: No.
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REP. VEYLER  No.

CHAI RMAN KURK: The ayes have it and the itemis approved.

**% {MOT| ON ADOPTED}

CHAI RVAN KURK: W turn now to Fiscal 15-167, a request
fromthe Departnent of Cultural Resources for authorization to
retroactively amend FI'S 14-028, approved on March 21°, 2014, by
extendi ng the end date from June 30'" of this year to Decenber
31%' of this year. Senator Forrester

*x SEN. FORRESTER: Motion to approve.

REP. OBER: Second.

CHAI RMAN KURK: Moved by Senator Forrester, seconded by
Representative Oober. |Is there discussion?

REP. OBER: This is a project that started in 2011

SEN. FORRESTER: M. Chairman

CHAI RMAN KURK: Senator Forrester.

SEN. FORRESTER: This is a programthat's already started.
I think the work has begun. As | understand it -- would you
like to come up?

KATHLEEN STANI CK, Admi nistrator, Departnent of Cultural
Resources: Good norning. |'m Kathy Stanick fromthe Depart nent
of Cultural Resources.

SEN. FORRESTER: Am | correct, ny understanding that the
wor k has al ready been done. The contractor's actually waiting
for some paynent.
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M5. STANI CK: The work is being done. It has not been
conpl eted. And yes, we do have paynents that we will be paying
to the contractor

CHAI RMAN KURK: If | nmay ask, how do you |let a contract when
you don't have funds to pay for it?

M5. STANI CK: This contract was established through Governor
and Council over a year ago. The consultants have been doing the
work. The bill actually that I have in ny hand, that | am
currently trying to pay, is for work perfornmed through June that
cane in after July 1%,

CHAI RVAN KURK: And the funds to pay for that exist
under -- were encunbered fromthe | ast budget?

M5. STAN CK: Yes.

CHAI RMAN KURK: So t he consultant has not done any work
after July 1% since there was no noney to pay for his or her
servi ces.

MB. STANICK: | cannot answer that one. | would have to
check with Division of Hi storical Resources.

CHAI RMAN KURK: Thank you. Further questions? There being
none, are you ready? The notion is to approve the Fiscal
one -- Fiscal 15-167. If you're in favor of that, please now
i ndi cate by saying aye? Qpposed? The ayes have it and the item
i s approved.

***  {MOTI ON ADOPTED}

M5. STANI CK: Thank you

CHAI RVAN KURK: Thank you, ma'am We now turn to Fisca
15-173, request fromthe Departnent of Transportation for
aut hori zation to establish consultant position through
Decenmber 31°', 2015. Senator Forrester
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*x SEN. FORRESTER: Move to table.

CHAI RMAN KURK: Senator Forrester noves to table.

REP. OBER: Second.

CHAI RMAN KURK: Second by Representative Cber. The notion
is totable. If you're in favor, please now indicate by saying
aye? Opposed? The ayes have it and the itemis tabled.

*** {MOTI ON TO TABLE ADOPTED}

CHAI RVAN KURK: W now turn to Fiscal 15-184, request from
t he Departnment of Health and Human Services for authorization to
establish one part-tinme tenporary position retroactive to July
15 of this year through Decenber 31%" of this year
Representative Qoer, did you wish to nake a noti on?

REP. OBER: No.

CHAI RMAN KURK: Senator Forrester.

*x SEN. FORRESTER: Thank you, M. Chair. | make a notion to
approve |tem 184.

CHAl RMAN KURK: |s there a second?

SEN. PRESI DENT MORSE: Second.

CHAI RMAN KURK: Seconded by Senator Morse. 1Isn't this the
kind of an itemthat should because of the Continuing Resolution
not be approved? | wonder if one of the Senators could
enlighten us as to why this should be approved and woul d not be.

SEN. FORRESTER: Yes, M. Chair. This position, there is
currently sonebody in this position, and if we do not approve
this itemthey would be laid off. | don't think it was our
intent to stop a programthat's already in place and be
responsible for a | ay-off.
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CHAI RMAN KURK: And the lay-off rises to the |level of an
enmer gency?

SEN. FORRESTER: | don't know if soneone wants to speak.

REP. OBER: M. Chairnman.

CHAI RMAN KURK: Representative Qber.

REP. OBER | have a question.

CHAl RVAN KURK: |s there sonebody fromthe Departnent who
can answer the question? Good norning, once again. The question
will come from Representative Qher and it's on Fiscal 15-184.

REP. OBER Cxay.

CHAI RMAN KURK: Representative Qber.

REP. OBER: |I'mnot sure it's going to be the Conm ssi oner
or the LBA. | thought the LBA had told us that Item nunber one
falls into business as usual. They can nmake that transfer. It
really doesn't require Fiscal Commttee authority. It is bel ow
that paraneter. But item nunber two is the piece we're actually
working on. Can we have that clarified? |1'mnot sure that's
the Comm ssioner or the LBA. | tried to take notes yesterday,

M ke, when we were going through this. Is that the case? Item
nunber one doesn't really need to be approved by us.

MR. KANE: Correct, if it's under the threshold in Fiscal.
So the only -- the Departnent does need Fiscal's authority to
continue -- for the -- under 124:15 relative to the position.

REP. OBER: So do we have two things mxed here again?
Senat or Morse asked ne earlier, | said this is the only one. Now
| hear Senator Forrester say there's a person in that position.
| believe that applies to the person in |Item nunber one. But
that the new position is item nunber two which is in HB 1. Have
we got them m xed up continui ng and ongoi ng agai n? New and
cont i nui ng?
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M5. ROCKBURN: No. This one -- there's just one position.
This item was brought during Fiscal 15 to Fiscal to create a new
part-time position and to fund it with 100% Federal funds.
Because we're in the Continuing Resolution, we don't have the
authority or the position doesn't exist under the Continuing
Resol uti on because it wasn't a permanent position in the
original '15 base. So this action is asking to re-establish a
part-tinme position that currently has a person in it, but to
re-establish it so we have the legal authority to have that
person in that position and then be able to pay for that.

REP. OBER: This was in your adjusted authorized?

M5. ROCKBURN: Correct.

REP. OBER: Wen the veto went into effect you only got the
actual ?

M5. ROCKBURN: Correct.

REP. OBER: Thank you.

CHAI RMAN KURK: Further questions or discussion? The notion
before us is to approve Fiscal 15-184. Are you ready for the
question? Al those in favor, please indicate by saying aye?
Opposed?

SEN. REAGAN: No.

CHAI RMAN KURK: The ayes have it and the notion is approved.

*** {MOTI ON ADOPTED}

(7) RSA 14:30-a, VI, Fiscal Conm ttee Approval Required
For Acceptance and Expenditure of Funds Over $100, 000
From any Non- State Source, and RSA 228:69, |, (b),
Appropriation and Use of Special Railroad Fund:
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CHAI RMAN KURK: W now turn to Fiscal 15-177, request from
t he Department of Transportation —this is under Tab 7 —for
aut hori zation to budget and expend $750,000 in prior year carry
forward special railroad funds through the end of this year, and
aut hori zation to expend an anount not to exceed $750, 000 from
the same fund for the maintenance and repair of State-owned
railroad lines and bridges to the end of this year. Is there a
not i on?

** REP. OBER: | nove to approve and I'd |ike to discuss.

CHAI RVAN KURK: Representative Cber noves, Senator Little
seconds the notion. Representative Cber is recognized.

REP. OBER: |Is M. Cass here to discuss with us?

CHAI RMAN KURK: |s sonebody here fromthe Departnent of
Transportati on? Good norning, fol ks, and wel cone.

MARI E MULLEN, Director of Finance, Departnent of
Transportation: Marie Miullen, the Director of Finance.

PATRI CK HERLI HY, Director of Aeronautics, Bureau of
Aeronautics, Rail and Transit, Departnent of Transportation:
Good norning. Patrick Herlihy, Director of Aeronautics, Rai
and Transit.

REP. OBER: Last nonth | sent sone questions to LBA and they
sent themto you and one of the questions was what have we done
about the vendors when DOT asked the vendor to buy supplies in
anticipation of the budget and now those vendors are stuck
hol ding the bills? That question was not answered. But this is
clearly the answer because this is the noney. So now ny follow
on is what is the Departnent doing and what followup will you
be having for those vendors who are now encountering | ate fees
on unpaid bills because they weren't paid in a tinely manner?

MR. HERLI HY: Thank you for the question, Representative
Qoer. No expenditures have been nmade out of this fund yet. This

noney, once it's approved, then will go to the railroads to hire
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vendors to do the work. So there hasn't been any work done yet
that woul d be rei nbursed out of this noney.

REP. OBER: 1've spoken to two of these railroads. They're
holding bills that they were told to and they' re enconpassi ng
| ate fees.

MR, HERLIHY: |'mnot aware that that is comng out of this
fund. That may be com ng out of the Capital Budget appropriation
that was just passed for bridge inprovenents that we received
$1.3 million on. But I'mnot aware of any funding, any projects
t hat have been done yet with this noney.

REP. OBER: Supplies were ordered to do these projects upon
a receipt fromyou guys, and it just happens that the anmpunts
actually match what | was told by the two rail roads.

MR. HERLI HY: That was done wi thout mnmy know edge.

REP. OBER: Thank you, M. Chairnan.

CHAI RMAN KURK: Further questions or discussion? The notion
before us is to approve Item 15-177. Are you ready for the
question? Al those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis approved.

*** [ MOTI ON ADOPTED}

(8) Chapter 158, sub-paragraph |, (a), Laws of 2015,
Maki ng tenporary appropriations for the expenses
And encunbrances of the state of New Hanpshire:

CHAl RVAN KURK: We turn now to Tab 8, Fiscal 15-174.
Thank you, folks.

MR. HERLI HY: Thank you.

CHAI RMVAN KURK: A request fromthe Departnent of Resources
and Econom c Devel opnent for authorization to exceed the 6/12
limt as contained in the Continuing Resolution in the amount of
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$1, 135,000 to the extent shown as projected deficits through
Decenber 31°', 2015.

*x REP. OBER Move to approve.

CHAI RMAN KURK: Representative Cber noves to approve. Is
there a second?

SEN. LI TTLE: Second.

CHAI RMAN KURK: Senator Little seconds. Discussion? This is
t he Par ks Fund?

SEN. LITTLE: Yes.

REP. OBER:  Hm hum

CHAI RVAN KURK: And as | understand it, if this is not
approved, the Parks will have to close and a significant inpact
on tourist revenue and travel in the state could be expected
creating, at least, a mnor crisis that would be desirable to
avoi d.

REP. OBER: Could | speak to ny notion, M. Chairman?

CHAI RVAN KURK:  You may.

SEN. PRESI DENT MORSE: You al ready did.

REP. OBER: W had LBA pull sone of their spending and they
spent nore than 50%in the summer on their parks, on their
staff, so this is a case where the veto is having a negative
inmpact. | don't think we should be closing parks. | think this
IS an energency.

CHAI RMAN KURK: Senat or .

SEN. REAGAN: Having two of the | argest parks in ny
district, | concur with Representative Qoer
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CHAI RMAN KURK: Does anyone have questions for the
Depart nent ?

SEN. FORRESTER: | do.

CHAI RMAN KURK:  Senator Forrester. Is there sonmeone from
t he Departnment who can respond? Commi ssioner, good norning.

JEFFREY ROSE, Comm ssioner, Departnent of Resources and
Econom c Devel opnent: Good norning, M. Chairman. Jeff Rose,
Comm ssioner of the Departnment of Resources and Econom c
Devel opnent. |'mjoined by our Director of Parks, M. Phi
Bryce.

SEN. FORRESTER: Good nor ni ng.

MR. ROSE: Good nor ni ng.

CHAI RMAN KURK: Senator Forrester.

SEN. FORRESTER: Conmi ssioner, is it ny understandi ng beyond
the potential closing of the parks there would be an additi onal
i npact? When we spoke you mentioned the fact that there are
contracts out there or folks who prepaid and that funding woul d
have to be returned.

MR. ROSE: Thank you for the question, Senator. Parks are
enjoying a very good season thus far, and we've seen record
nunbers at our canpgrounds. And our canpground reservation
systemis usually people will book in advance and pay in
advance. So if we were unable to continue with our operations at
our canpgrounds, we would be in the position where we'd need to
try to return funds to those who had al ready prepaid for their
canpi ng reservati ons.

SEN. FORRESTER: Thank you

CHAI RVAN KURK: If | may inquire? Approximtely what
proportion historically of the funds allocated for this purpose

are spent during the first six nonths?
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MR. ROSE: Thank you, M. Chairman. Approxi mately 60% of our
funds for the Fiscal Year are spent in the first six nonths, and
about 70% of our revenues are generated in the first six nonths
of the Fiscal Year.

CHAI RVAN KURK: And is your request for the full amount of
the year's expenditures or just for 60%

MR ROSE: It is to continue to spend at the sane rate as we
did in Fiscal Year 15 so it would be at that 60% of our Fiscal
Year 15 authorized budget.

CHAI RMAN KURK: So you're asking for what you actually spend
whi ch happens to be nore than 50% 6/12.

MR. ROSE: That's true.

CHAI RMAN KURK: You're not asking for 75% or 80% or 100%

MR. ROSE: That is correct.

CHAI RMAN KURK: Thank you. Further discussion? There being
none, are you ready for the question? Al those in favor,
pl ease i ndicate by saying aye? pposed? The ayes have it and
the itemis approved. Thank you, Jeff.

MR. ROSE: Thank you.
***  [MOTI ON ADOPTED}

CHAI RMAN KURK: W now turn to Fiscal 15-175, request from
t he Department of Transportation for authorization to exceed the
6/12ths Iimt as contained in the Continuing Resolution in the
amount of $3 nmillion to the extent shown as projected deficits
t hrough Decenber 315, 2015. | understand there are some
guestions on this. |Is there sonebody here fromthe Departnent of
Transportati on?
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M5. MIULLEN: Good norning, again. Mrie Millen, Director of
Fi nance.

JOHN CORCORAN, Adm ni strator, Bureau of Turnpikes,
Departnent of Transportation: Good norning. John Corcoran,
Bureau of Turnpi kes Admi nistrator.

CHAI RMAN KURK:  Thank you for com ng. | understand the
Senator has a question on this. Senator Mbrse.

SEN. PRESI DENT MORSE: Can you just explain the project
that you're asking to fund here?

M5. MIULLEN: It's a paving project on the Central Turnpike,
a portion through Nashua and t hrough Concord.

SEN. PRESI DENT MORSE: And then there was another project
tied to a different nunber |ast nonth when you cane in. \Wen
spoke to the Assistant Conmi ssioner, he told me this project
that you're explaining needed $3 million. Nothing was said that
we have anot her bucket to fund the guardrails sonmewhere el se.
Are the guardrails being funded sonmewhere el se?

M5. MULLEN: No, we have wi thdrawn that contract from
Governor and Council and we haven't gone forward with that
contract. That is also part of this --

REP. OBER: M. Chair man.

CHAI RMAN KURK: Representative Qber.

REP. OBER: Every one of the packages that cones to us has a
set of questions that the agency answers and you hear us refer
to Question 1, Question 3, Question 3-a, and yours has a bl ank
page. Did you bring the answers to those questions with you for
us?

MS5. MJULLEN: |'m not sure about that.

REP. OBER: See a stack of ten handouts.
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M5. MULLEN: | think that one may have been m ssed.
Oiginally, we had anticipated that it was for accept and expend
for the RSA for the consultant position. So we may not have
subm tted the questions on this itemand | apol ogi ze for that.

REP. EATON: LBA have sonethi ng?
REP. OBER: No, 'cause | asked yesterday.

CHAI RVAN KURK: Furt her discussion or questions? Senator
Forrester.

SEN. FORRESTER: When will this project -- when is this
project to start?

M5. MULLEN: It was scheduled to start in August, and we've
del ayed the start of that pending the addition of funds to be
able to pay -- to pay the vendor so it has been del ayed.

CHAI RVAN KURK: And could it be del ayed further?

M5. MJULLEN: Yes. John

MR, CORCORAN: We prefer to take care of it this spring or
this summer or fall as part of our resurfacing project.
Pavenent is deteriorating there. We actually have to grind out a
coupl e inches on each section and repave it. So we prefer to do
it this year as planned.

CHAI RMAN KURK: |f this were not approved until Septenber,
further delay of a nonth, would that be a probl enf

MR. CORCORAN: Yes, that probably woul d be a probl em because
of the weather and stuff.

CHAI RMAN KURK: How long is the project going to take?

MR. CORCORAN: Estimate, say about four to six weeks to do

bot h sections of the roadway.
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CHAI RMAN KURK: Thank you. Senator Morse.

SEN. PRESI DENT MORSE: Let ne ask that question a different
way. Wien the Assistant Comm ssioner cane in, we had talked in
the last Fiscal Commttee neeting of concern that the cost of
the project mght change. |If we don't approve this this nonth,
wWill this go out to bid again or will we re-negotiate or wll it
be the sane price?

M5. MULLEN:. We have discussed that with the vendor and the
vendor has agreed to honor the price of the contract. So if we
did need to delay till the spring, they would honor the price of
the contract.

CHAI RMAN KURK: Thank you. Further questions? Senator
D Al | esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. But if you

delay the project till the spring, what about the deterioration
of the road? Doesn't that continue and cause us further
problens? | nmean, that's what this is all about. That's why we

have the paving season.

MR. CORCORAN: Yes. Correct.

SEN. D ALLESANDRO. |Is that correct?

MR. CORCORAN: Yes.

SEN. D ALLESANDRO  Thank you.

CHAI RMAN KURK: Furt her discussion or questions? Chair
recogni zes Representative Weyler for a notion.

*x REP. WEYLER Mbve to table.

CHAl RMAN KURK: |s there a second?

REP. OBER: Second.
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CHAI RMAN KURK: Seconded by Representative Cber. The notion
is totable. If you're -- did you want to take a recess?

SEN. PRESI DENT MORSE: Yes.

CHAl RVAN KURK: We'll stand in recess until 12:15.

(Recess taken at 12:06 p.m)
(Reconvened at 12:14 p.m)

CHAI RMVAN KURK: Committee will cone out of recess and back
to order. The notion before us is on 15-175, a request fromthe
Departnment of Transportation. The notion is to table. Are you
ready for the question? This will be by show of hands. Al
those in favor, please indicate by raising your hand? Those
opposed? The notion carries eight to two. The itemis tabl ed.

***  {MOTI ON TO TABLE ADOPTED}

(9) Chapter 158, sub-paragraph I, (a), Laws of 2015 and
Chapter 144:95, Laws of 2013, Departnent of
Transportati on, Transfer of Funds:

CHAI RVAN KURK: We turn now to under Tab 9 to Fiscal 15-163,
a request from Departnent of Transportation for authorization to
transfer $95, 000 between H ghway Fund accounts and cl asses
t hrough the end of this year. Is there a notion?

*x REP. WEYLER: Move to approve.

SEN. REAGAN: Second.

CHAI RVAN KURK: Representative Wyl er noves to approve.
Senat or Reagan seconds. Discussion? There being none, are you
ready for the question? Al those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis
approved.
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***  {MOTI ON ADOPTED}

CHAI RVAN KURK:  We turn now to 15-176, another request from
the Departnment for authorization to transfer $84,500 within the
Tur npi ke Fund accounting units through Decenber 31%, 2015. Is
there a notion?

*x REP. WEYLER  Move to approve.

CHAI RVAN KURK: Representative Wyl er noves to approve.
Senat or Reagan seconds. Discussion? There being none, are you
ready for the question? Al those in favor, please indicate by
sayi ng aye? Opposed? The ayes have it and the itemis
approved.

***x  {MOTI ON ADOPTED}

(10) M scell aneous:

(11) Infornational Mterials:

CHAI RVAN KURK: There are a nunber of information itens
before us, but | understand that Fiscal 15-182 fromthe
Departnment of Transportation with respect to a report regarding
sel f-funded health benefits programis one that's of concern.
And it's ny understanding that the Departnent has a presentation
they would like to nmake. If it pleases the Commttee, | wll
recogni ze the Departnent to make its presentation. | apol ogi ze.
Adm nistrative Services. Did | say Transportation?

REP. EATON: Yes.
REP. OBER: Vicki is very conpetent.
REP. EATON. Either/or.

VI CKI QU RAM Comm ssioner, Departnent of Adm nistrative
Services: Wuld you like to talk to ne about pavenent?
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CHAI RVAN KURK: Good afternoon to both of you and wel cone to
t he Finance Commi tt ee.

M5. QU RAM Thank you. Vicki Quiram Conm ssioner of
Departnment of Administrative Services. Good afternoon.

CATHERI NE KEANE, Director of Ri sk and Benefits, Departnent
of Adm nistrative Services: Hello, |I'mCathy Keane. |I'mthe
Director of Ri sk and Benefits.

CHAI RMAN KURK: Pl ease go ahead.

M5. QU RAM So, hopefully, you have a presentation, a
little presentation that you have in front of you. I'Il just
wal k through this very, very quickly. [I'mgoing to very quickly
talk to you a little bit about pharmacy costs and what's going
on with our health benefit plan. So I'd like to ask you all take
a look at what's in the package. So | will wait for just a
nmonment if it's okay.

kay. Page 2 of the handout that's now in your hands is a
copy of a docunment that we handed out during the entire budget
phase. The first time it was handed out, | think, was in Mrch
of 2015. And then it was also at the Commttee of Conference
when we were here in front of you in June. You can take a very
qui ck ook at that first page. The bottomline is, is we were
showi ng you that the budget that we were given for Fiscal Year
16 and 17 was going to basically lend us with a shortfall at
$5.5 mllion. So we had a shortfall of $5.5 million that we were
tal king about and we were presenting you with a plan that we had
to deal with that deficit.

In order for that deficit to be dealt with, we were using
$2 million of our surplus noney. W were increasing deducti bl es
on the plans. And this is retiree health, for retiree health we
were doing these things. W were increasing deductibles. W were
going up on retail co-pays, and we were actually increasing the
under 65 contribution on health care to 15% rather than the 12¥%%
that they were currently paying. This was an exanple of how we
wanted to change the plan to deal with the $5% nmillion deficit.
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And you can see at the bottomof 2 we were al so considering what
were we going to do with the Cadillac tax that could conme into
effect with the Affordable Care Act. So we are keeping that in
m nd as we change these health care pl ans.

On Page 3 of the handout | amgoing to skip that page. That
was just giving sone ideas about what kinds of variables could
be noved around and how nuch cost savings we could get from
t hose vari abl es.

So if you nove to Page 4, on the top part on Page 4 you can
see that 5.6. | just said it was 5.5. It was actually 5.55 so it
shows up as $5.6 mllion deficit that we were talking to you
about through the budget process. So what's happened between the
budget process and June and today?

If you go down to the second chart, the big thing is right
under the title there it says increasing pharnmacy trend. W went
back to Segal, Segal our consultants, and they have told us that
we have an issue going on in New Hanpshire. [It's not any
different than issues that are going on all over the United
States for every state in the nation. Qur pharmacy trends are
i ncreasing. Way are they increasing? Minly because of specialty
drugs. Specialty drugs are a good thing. You see themon TV
every night. They are being marketed extensively, and they do a
| ot of wonderful things. You see there that there are drugs that
W ll cure Hepatitis C and they really work well to cure
Hepatitis C. Those drugs long-termthey save noney. They are
wonderful for people to get through. They're very expensive.
Two rounds of the Hepatitis C drug costs about $100, 000. So
those are the kinds of costs. There are many of these. There's
new drugs com ng out every single day and those costs are
hitting our plan.

So because of those increase in pharmacy trends we are
seeing in the state, our pharmacy trends is going up which is
basically giving us an updated estimate on how nuch our plan is
going to cost, our retiree health care plan. It is the sane
trend wwth actives. W have an additional amount in actives, but

we have a way of dealing with actives as far as that cost goes,
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which | can tal k about but I'mgoing to concentrate on the
retirees to save tine today.

Qur updat ed agency estimate is in the second chart. Qur
budget ed anount that we got is in the second chart. And then you
see the budgets are shortfall because of the new pharnacy trend
is -- has gone up fromb5.6 mllion to 9.6 mllion

Wen we sent the letter to Fiscal we were at that
$9.6 mllion deficit. To show you how this health care trend is
constantly changi ng, we just got word about a week ago that our
Federal subsidy on the health care plan, the EGAP Program which
is the Enpl oyee Group Waiver Programfor prescription drugs is
al so going down by a mllion dollars. So that changes the
5.6 million that we had during the budget to $10.6 nillion
deficit.

So if you turn to Page 5, how are we going to deal with
this deficit? W are going to have to change the way we | ook at
our health care plan in some way. So this particul ar handout
tells you that there's a lot of variables in health care
managenent. First of all, enrollnent and head count. How nany
people are going to be retiring? How is our head count going to
change? Is it going to go up? Is it going to go down? That's
sonet hing we have a very hard tinme. W can't control

As far as cost trends, we know that our cost trends are
going up. And I won't go into the details, but we do have sone
ways of hel ping those cost trends not to go up as nuch. W have
contracting practices that we do and | can deal with themif
you'd like ne to later. | know you want nme to go fairly quickly
so you have a chance to ask questions. But Cassie and her staff
have very carefully saved probably $8 million and brought that
trend down by about $8 million over the |ast year and a half.

We have a premium contribution. W can ask nore fromthe
retirees on their prem umcontribution. Wen we ask for nore on
prem um contributions that spreads the -- the difference between
all retirees rather than just the retirees that certainly take

nore nedications or are ill. W can change our plan designs in
JO NT FI SCAL COW TTEE

August 26, 2015



69

many, many ways. W can bring the deductibles up. W can bring
the co-pays up. W can bring our maxi num out - of - pockets up and
we can inplenment things like site-of-service.

Long-termthis trend nati onwi de does not look like it's
going to stop. So we know that we have to ook -- we need to
make sonme changes right now short-termto deal with our deficit
for the next biennium But the bottomline is we are going to
have to cone up with | ong-term sol utions which neans | ooking at
things that will reinvent the health care plan.

We are starting to | ook at those things already. W have
| ooked at tiered networks. W can talk to you a little bit
about how those work. But, for now, defined contribution plans
are all kinds of different plans we are | ooking at, things that
other states are beginning to |ook at also. W are not finding
very many governnental organizations are using them and have a
| ot of experience with the savings at this tine.

So if you nove to Page 6. So how do we nanage this retiree
health deficit? W have tools that we can use to manage the
deficit. R ght now we have to offer -- DAS nust offer a retiree
heal th benefit plan within the limts of the funds appropriated
at each legislative session and you have the RSA's right here
that are referenced.

The DAS Commi ssioner is responsible to manage the health
benefit plan within that budget. The third bullet, changes to
the retiree health benefit plan are authorized with the approval
of the Fiscal Conmttee. So we need to cone to you when we are
going to change this plan. W need your advice. W need your
hel p so we can nove this ahead.

And then enpl oyee and retiree risk managenent fund shall be
non- | apsi ng and continually appropriated to DAS. | tal ked a
little bit about what when we went through the budget process
how we said we were going to use $2 mllion of the surplus, we
do go up and down and we use that surplus with health retiree
benefit plans all the tine. The costs go up. The costs go down.
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We have to be able to operate within that, and that's why we
have this surplus.

So we were constantly using that surplus up and down. W do
have about $6 million in retiree surplus right now |In order to
buy us sone tine so that we can deal with this problem we are
going to be using sone of that surplus noney as we nove this
ahead.

So Slide 7, what are the tools that we don't have to use?
We do not have the authority to change the prem um contri butions
right now for under 65 retirees fromthe 12 that they are
presently paying, even with the approval of this Fiscal
Conmittee. W need these tools in our tool box. W need to be
able to adjust a lot of the different variables so that we can
come up with a plan that |least inpacts our retirees and is
fairest to our retirees but at the sane tine allows us to live
within the policies and the | aws that you set for the state.

CHAI RMAN KURK: Let ne just ask a question about this. If
t he Governor had not vetoed the budget, would you not have the
tools right now that you did before to raise the 12¥to 15%

M5. QU RAM This particular tool we would have. And in HB2,
it was included in HB2. And so we would have this tool. This
tool that we are tal king about below that, we would not have it.
It was not included.

CHAI RVAN KURK: Thank you.

M5. QUI RAM DAS does not have the authority to charge any
kind of premiumcontribution for retirees that are over 65. It's
anot her tool in our tool box. |I'mnot saying that you want to
do that or we should do it or we shouldn't do it. |I'mjust
saying it is another tool in the tool box. W are |ooking at
opti ons of how can we best manage this. W need to be able to
| ook at all the tools in the tool box.

W talked to sonme retirees about -- we talked to a | ot of

retirees about this and it's very interesting because while sone
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of them say absolutely, you should not charge a contribution to
peopl e over 65. Wen you start tal king about how hi gh we woul d
have to raise their pharmacy deducti bl es, co-pays, sorry, raise
their co-pays on their nedications, if they were taking one, you
know, one -- one prescription, the cost of it would be nore than
if we were charging them $15 a nonth for prem um contribution

So those are the kinds of things that we are trying to gather
data for so we can nake good decisions for our retirees. So our
exi sting and new tools, we need these tools, and we need themto
be available for us to nmanage the retiree health deficit. That
nmeans | egi sl ation.

Page 6. \Woops! Sorry. Eight. Sorry. So Page 8. In the
essence of time, I'mnot going to go through every single one of
t hese options, but what we have done is we have thrown together
three options for you that show you how we can play with these
different variables to make up the difference in health care
plan. So there are options and they're -- none of them cone
wi t hout changes to the health benefit managenment, but these are
exanpl es of the options that we can use. And what we hope to do
is by your Septenber neeting cone to you with somne
reconmendati ons, sone data, sone facts, and have you hel p us
make sonme deci sions on where we nove

Page 9 is a tineline of the direction that we need to nove
and the tineline that we're on. | wll tell you that we are
under a strict tineline because of this August 31°%, '15 date.

We have to know what the pharmacy changes are going to be by
August 31°%' because of Medicare regulation tinelines. W have to
gi ve them sone answers. W are probably going to have to give

t hem sone answers to the best of our ability and then when we
neet with you in Septenber, if, in fact, the prescription

changes are approved, we will be able to nove on. If not, we
will have to pull them back, which we will be able to do, but we
will be -- we are going to be on a very tight tine franme for

maki ng deci sions on the health care plan.

The rest of the tinmeline | won't go over the details in the
essence of tinme again. But we have -- we really need the tine to
go out and work with our retirees, work with you, hear what you

JO NT FI SCAL COW TTEE

August 26, 2015



72

have to say, hear what they have to say. W have already started
talking to people. W' re already educating people on the issue
and hearing fromthemon what they prefer and what would be the
best way to nove -- the best direction to nove on this.

(Representative Barry substitutes for Representative Ober.)

M5. QU RAM Slide nunber 10, next steps. W wel cone your
i nput. Again, we are commtted to doing the best we possibly can
to be fair to the retirees and also to work within the policy
and the legislation that you set for us, and we need your input.
And so we are asking for your input.

We are going to prepare our recommended options for the
Sept enber neeting so we hope to work with you between now and
that tine. W are going to try to identify sponsors for
fast-tracking some |legislation so that we can actually nove
ahead with some of these recommended options, if needed, if
these are -- if these are variables that you want to include in
the plan. And then -- then we after, again, this is one thing to
get through the 16-17 budget process. But we really have to step
back and thi nk about how do we reinvent health care plans with
the increasing trends in health care that we are experiencing
for the retirees. W are glad to take any of your questions.

CHAI RMAN KURK: Thank you very nuch. That was a very
hel pful presentation. | appreciate the materials as well. Are
t here questions? Representative Wyl er.

REP. WEYLER: Just -- Thank you, M. Chair. Just a conment.
Comm ssi oner, the House filing period will have ended by the
time we neet again. The Senate filing period is alittle nore
generous. O course, sone of us be willing to be co-sponsors if
the Senate initiates, but we will be too |l ate by next neeting.

CHAI RMAN KURK: | think that can be obvi ated. Representative
Qoer has indicated that she will file sone |egislation, can be
put inin aformso that it can be changed at a |later date. One
way or another we will make sure there's a bill.
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M5. QU RAM Thank you very nuch

CHAI RMAN KURK: So what you produce for Septenber eventually
woul d get incorporated in that with whatever nodifications we
want to the extent that any are necessary. Senator Little.

SEN. LITTLE: At the outset you nmentioned that these are
general trends that are being raised nationwi de. W are only
di scussing retirees at this point. W have a |lot of active
enpl oyees, also, and | think you sort of inplied that there are
ot her options and solutions or ways to deal with these trends in
a way that they inpact our active enployees. Can you -- |
under stand you need sone |egislative changes which is why you're
talking to us today about this regarding the retirees.

ME. QU RAM Hm hum

SEN. LITTLE: How significant is this inpact on active
duty -- active enployees and how we dealing with that and why is
it sodifficult?

M5. QURAM It's not -- well, the trend is alittle bit
different. There's a fewthings. First of all, our active
retirees, where we have the deficit here as conpared to probably
five mllion, four and a half mllion due to the pharmacy trend.
That sane nunber is less for actives and it's sinply because
actives do not use as nuch pharmacy as the retirees do.

In addition, that |ower nunber that is -- that the actives
use, utilize in this trend, has it's three and a half mllion,
that three and a half mllion dollars is actually spread between
a whole | ot nore people. So per person it's not as nuch of an
increase. Wth actives, we assign a working rate per person in
t he budget of the people that actually are in the agencies and
you have to recognize we are tal king about all funds when we are
tal ki ng about these nunbers so that three and a half mllion
doll ars, what, 47%is General Fund. So there are Ceneral Funds,
there's other funds, and those working rates go up a little bit
and it's all in the Fund 60 accounts for the agencies.
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MB. KEANE: Cl ass 60.

M5. QURAM C ass 60. Sorry. Cass 60 accounts for the
agency. So it's alittle bit different than retirees because on
retirees the anount is nore. And it's spread between only the
retirees that are under 65. So we don't charge any of the
prem um contribution to the over 65 s at the current tine. So we
have 11,000 retirees, but only 3,000 —I'musing big nunbers
here — but only 3,000 of those retirees actually contribute to
the premumcost. So it's spread between fewer people. So the
i npact per person is much less with actives and we have a way of
dealing with it. Any changes to their benefit plans would be
bargai ned. So they're the enpl oyees bargain or bargaining. That
goes to the State bargai ning, whereas retirees is not handl ed
t hat way.

SEN. LITTLE: May | continue?

CHAI RVAN KURK: Furt her.

SEN. LITTLE: So the actives we sinply increase the costs
that hits the budget. W have a source of funding which neans
that then enployees in ny office would just increase what we
show i n the budget request for the follow ng year. That's how we
make it up.

M5. QURAM Yes. It's in a class |ine.

SEN. LI TTLE: It's a class |ine.

M5. QU RAM That the agencies have to then bal ance.

SEN. LI TTLE: So when we nobve into the retiree sector --

M5. QU RAM Hm hum

SEN. LITTLE: -- there's a contribution.

M5. QU RAM Yes.
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SEN. LITTLE: And we're proposing to change to make up that
di fference by adjusting that individual contribution?

M5. QURAM It's one of the variables. And if you | ook at
where we said Options A, B and C, there are options where we
have increased the contribution. There's options where we have
said maybe we need a contribution fromall 11,000 of the
retirees rather than just under 65's. There's options where we
have said stay at the 12¥%4 and then you have to raise their
co- pays and deducti bles astronomcally. So there are -- that's
what we are playing wwth. We are playing with sonething that's
constantly changi ng and there's nmany variabl es that can be
changed to get where we need to be. And what we want to do is do
the best thing we can, put a plan together that serves the
retirees the best we possibly can.

CHAI RVAN KURK: Is it not the case that under statute
retiree health care over 65 and under 65 is subject to budgetary
appropriations?

M5. QURAM Yes, it is.

CHAI RMAN KURK: It's not negotiated as is the case for
health care with respect to active enpl oyees.

M5. QU RAM Yes, it is.

CHAI RMAN KURK: And so your proposal s are designed to neet
t he budgetary appropriations.

M5. QU RAM That's exactly what they're designed to do.

CHAI RVAN KURK: And should in future budgets that nunber be
reduced or increased, you would produce different options.

M5. QU RAM Yes. | guess you could say that's one of the
vari abl es, too.

CHAI RMAN KURK: Does your anal ysis include the cost savings
associ ated with sone of these nore expensive drugs? For
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exanpl e, you nentioned Hepatitis C. My understanding is that

t hese drugs for $100,000 cure a person in such a way that they
no | onger have expenses in the future that they did in the past.
Does your analysis take into account that kind of savings? |
understand there's a timng issue, but if all of these wonderful
drugs do these wonderful things, hopefully, there are savings
fromthemin the future.

M5. KEANE: | can't say that it directly does include a cost
avoi dance; but what we are always |ooking at is what is our
medi cal trend, our cost trend, what is our pharmacy cost trend,
and our nedical trend is holding stable. [It's our pharmacy
trend that's goi ng up.

CHAI RMAN KURK: As nore and nore people retire and that
8, 000 becones 15,000, and the ratio between actives and retireds
changes, this is going to be even worse.

M5. KEANE: Yes.

M5. QU RAM Likely so, which is one of the reasons why we
tal k about reinventing.

M5. KEANE: One of the things that we do tal k about is 33%
of the current state workforce is eligible to retire and receive
retiree health. We call that the silver tsunam and when it hits
we need to be prepared with what is the future of this program

CHAI RVAN KURK: Have you thought about how peopl e' s behavi or
woul d change if one of your solutions was not to provide health
care for the under 65 population? 1In other words, if a State
enpl oyee could retire at 50 or 55 or 60, and know today t hat
nost of the cost of their health care woul d be covered by the
State, wouldn't they change their behavior as to when they
retire should that option no | onger be avail abl e?

MB. KEANE: There was a Cost Contai nment Comm ssion that was
established in House Bill 2 of 2013, and the Committee had about
seven weeks to do its work. And, really, all it ended up doing

was | ayi ng out an agenda for future work on whether -- we called
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it closing the door to new enpl oyees for retiree health. Wat |
do want to make sure you understand is that retiree health and a
person's entitlenent to it is dictated by the law in place when
they were hired. So what -- so, for exanple, I was -- |'m not
going to tell you when | was originally hired, but it was a | ong
time ago. At that time, an individual was eligible for retiree
health after ten years of service.

In 2011, there were a |lot of changes to the | aws around
retiree health and eligibility. Today, a person who is hired has
to have 20 years of service and be the age 65 in order to be
eligible for retiree health. So we have done a really good job,

I think, of shutting that door. It's just not shut all the way
for those new enpl oyees.

CHAI RVAN KURK: | think that situation you nentioned
addresses one issue and |I'm speaking to a very different issue.

MS. KEANE: Sure.

CHAI RVAN KURK: | don't think that you're entitled to
retiree health as a result of the fact that you' re enployed,
because retiree health is subject to appropriations. And if the
appropriation went to zero, you're entitled to zero, even though
you're entitled to it if it exists. So ny question is, and |I'm
not proposing this --

M5. KEANE: Yes, yes.

CHAI RMAN KURK: -- ny question is don't we induce a
di fferent kind of behavior that is to encourage State Enpl oyees
to work | onger which could have inportant benefits for our
retirenment systemas well, by not providing an under 65 health
care option? | knowif |I were 60 and | had to decide whether to
retire now, it would make a difference to nme whether or not |
had five years of paid health insurance or | had to pay it for
nyself for five years.

M5. KEANE: | think that's one possibl e outconme. Another
possi bl e outcone is that it makes it even nore difficult for us
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to recruit conpetent people because the retired benefit isn't
there. It's areality.

CHAI RMAN KURK: Thank you for that opinion. Senator
Forrester.

SEN. FORRESTER: Thanks for coming in. Site-of-service, is
that sonething that is currently practiced for enpl oyees now,
site-of -service?

M5. KEANE: Yes. In 2014, we inplenented the first ever
deductible in the active enployee plan, and it included a
site-of-service conmponent. And the deductible applies to things
like lab and outpatient services. So what site-of-service is is
a tool for enployees to avoid the deductible if they go to
| ow- cost providers that are site-of-service. So if | go to a
site-of-service location for a lab, for exanple, | don't have
any charge toward ny deducti bl e.

SEN. FORRESTER: So what you're proposing is to renove
retirees under the age of 65 to site-of-service. That can't be
saving you a whole |lot of noney for that small popul ation.

M5. KEANE: It's increnental on top of raising the
deducti bl e. Wiere we're getting the real noney is fromraising
t he deductible to 1,000/2,000. But we started to | ook at
aligning the under 65 retiree health plan to what the progress
we made in the active plan. So when | think of soneone |ike
Li nda Hodgdon who was a State Enpl oyee, who had a first-tine
deducti bl e and she could avoid the deductible by going to a
site-of-service for her lab work. As she noved into the under
65 retiree health plan that tool wasn't available to her. W,
by the way, benefit as a health benefit plan by steering people
toward these | ow costs providers. So | want to do that.

SEN. FORRESTER: But there's a bigger -- | guess there's
bi gger picture which is you hurt sonme of the hospitals that
you' re noving them away fromthose kind of |ab services where
t hey make, you know, a lot of their profit. And | guess | hear,

too, that it's not -- well, at least |'"'mglad to see it's not
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you're doing it for the over 65 because it is a conveni ence and
travel issue so it's not wildly popular, I don't think.

M5. QURAM It's one of the things that we found we were
| ooki ng at sonme of these kind of outside the box plans is that
we can steer people to tiered hospitals where you have to pay
nore to go to one than the other. But when we got the map of
where those hospitals are, all of the hospitals with the | ower
co-pays are all along the Massachusetts border. And there's
not hi ng. Even Concord and up, | nean, there's not any options.
And so would take a lot of work for us to change that. It would
take a whole lot of work and design of a plan specifically for
New Hanpshire. So that's why, you know, we are not able to nove
that direction quickly. W got to have a fix for now, and then
we've got to work on these kind of options.

CHAI RMAN KURK:  To summarize this, while you presented a
ot of information to us, you'll present a formal plan to us at
our next neeting for our approval.

M5. QU RAM Yes.
M5. KEANE: Yes.

CHAI RMAN KURK: Thank you. Further questions?
Representative Barry.

REP. BARRY: Thank you. Thank you, M. Chair. Thank you.
This is really enlightening. You said one of the major drivers
of the increase in the pharmacy costs was specialty drugs.

M5. QU RAM Hm hum
REP. BARRY: Shouldn't that also lead to a corresponding

drop in health care of fewer appointnents with doctors and fewer
probl ens afterwards?

M5. KEANE: Actually, that -- that's a simlar question to
what Representative Kurk asked a little earlier and we haven't
built a cost avoi dance into our -- our projections, but
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we -- what we have -- what we are always doing is |ooking at our
cl ai ms experience. And based on that clains experience we are
projecting what are our cost trends. So our nedical cost trends
right nowis not projected to change from what we had of that.
It's our pharmacy trend where we are expecting a future cost.
The cost avoidance will play out as we receive our nedical
clainms that conme in, and it will be built into future

proj ections.

REP. BARRY: Thank you. Follow up. D fferent question

CHAI RVAN KURK: Sur e.

REP. BARRY: In your current benefit plan, do you offer a
heal t h cl ub nenbershi p, gym nenberships for either a reduced
price or to work on?

M5. KEANE: It is part of the HMO benefit that is available
to enpl oyees.

CHAl RVMAN KURK: Does that include hand ball ?

M5. KEANE: Depends on your health cl ub.
REP. BARRY: Thank you.

REP. UMBERGER: That's not for retirees.

CHAI RVAN KURK: There being no further questions, thank you
both very nmuch. W appreciate this.

Qur next itemis the audit which we are not going to be
hearing today, but Representative Wyler has a notion

REP. WEYLER: Thank you, M. Chair. Due to the filing
deadlines of the House, I1'd |like to accept the report, place it
on file, and release in the usual manner.

CHAl RMAN KURK: |s there a second?
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SEN. D ALLESANDRO Second.

CHAI RMAN KURK: Seconded by Senator D All esandro. The effect
of this notion is to make the report public, but the
presentation of the audit will occur at our next neeting, which
hopefully will be shorter.

Further questions? There being none, you ready for the
guestion? All those in favor of Representative Weyler's notion
pl ease i ndicate by saying aye? pposed? The ayes have it and
the notion is adopted.

***  {MOTI ON ADOPTED}

(12) Date of Next Meeting and Adj our nnent:

CHAI RMAN KURK: Qur next neeting will be on Friday,
Sept ember 25'" at 10:00 a.m as previously set. There being no
further business to come before us, we'll stand adjourned. Thank
you al | .

(Adj ourned at 12:49 p.m)
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