JO NT FI SCAL COW TTEE

Legi slative O fice Building, Roons 210 —211
Concord, New Hanpshire

Friday, Septenber 26, 2014

Menbers Present:

Rep. Mary Jane Wl |l ner (Chair)
Rep. Kenneth Wyl er
Rep. Bernard Benn
Rep. G ndy Rosenwal d
Rep. Dani el Eaton
Sen. Jeanie Forrester
Sen. Chuck Morse

Sen. Bob (del |

Sen. Lou D All esandro
Sen. Andy Sanborn

(The neeting is called to order at 10:08 a.m)

1. Acceptance of Mnutes of the July 25, 2014
meet i ng

CHAl RWOVAN WALLNER: Okay. We're on. | bring
the Fiscal Commttee to order. This is the
Sept enber Fiscal Commttee neeting, and we wl |
start wth the acceptance of the July 25th neeting.

* * REP. EATON: So noved.

CHAl RWOVAN WALLNER: Representative Eaton
noves. Do | have a second? Senator Forrester
seconds ——um ——the mnutes of the neeting. |Is
there any di scussion? Any corrections? Al in




favor? Any opposed?

REP. WEYLER: | abstain.

REP. BENN: ['11 abstain.

CHAl RWOVAN WALLNER: W have two abstenti ons.

REP. ROSENWALD: | wasn't here.

CHAl RMOVAN WALLNER: W have t hree abstenti ons.

SEN. D ALLESANDRO | wasn't here.

CHAl RWOVAN WALLNER:  Four. Five. Wit a
m nut e.

REP. EATON. We're happy wth the m nutes.

CHAl RWOVAN WALLNER: kay. GCkay. The m nutes
pass.

***  {MOTI ON ADOPTED}
2. A d Business:

FI'S 13081
FI'S 14320
FI'S 14130

CHAl RMOVAN WALLNER: We have ol d busi ness. W
have a nunber of itens that are ——we have two
itens on the table, and we have one itemwhich is a
hol dover.

Un ——any notions for renoving anything from
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the table? Seeing none, we'll |eave the itens on
the table. W do have a hol dover item which we
actually need to act on. Representative Rosenwal d.

** REP. ROSENWALD: Thank you, Madam Chair. |
nove that fiscal item 14-420 be placed on the table.

SEN. MORSE: Second.

CHAl RWOVAN WALLNER: Representative Rosenwal d
noves that the itembe laid on the table, and
Senat or Morse seconds. Al in favor? Any opposed?
The item stays on the table.

REP. EATON: Goes on the table.

CHAl RWOVAN WALLNER: Goes on the table. I'm
sorry. (Goes on the table.

x*% £ MOTI ON ADOPTED}

CONSENT CALENDAR
3. RSA 14:30—a, VI Fiscal Commttee Approval
Requi red for Acceptance and Expendi ture of Funds

Over $100, 000 from any Non—St ate Source:

FI'S 14342
FI'S 14343
FI'S 143144
FI'S 14348
FI'S 14349
FI'S 14356
FI'S 14357

CHAl RMOVAN WALLNER: Um ——consent cal endar.
We have a nunber of itens on the consent cal endar.
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Are there any that people would |ike to have
renoved? Yes, Representative Rosenwal d.

REP. ROSENVWALD: Thank you, Madam Chair. Item
nunber 144.

CHAIl RAMOVAN WALLNER:  Okay. Item 144, which is
t he Departnent of Resources and Econonic
Devel opnent. Any other itens that people would |ike
to ——

SEN. SANBORN: Under itemthree, item 149,
pl ease.

CHAl RAOVAN WALLNER:  149. kay. This is the
Departnent of Transportation. Any other itens?

** REP. EATON. Move approval of the consent
calendar with the two itens renbved.

CHAl RWOVAN WALLNER: Representative Eaton noves
approval of the consent cal endar, except for the two
Itens that were renoved. |s there a second?

REP. BENN:  Second.

CHAl RWOVAN WALLNER: Representative Burns ——
Benn seconds. Al in favor? Any opposed? Item ——
um ——t he consent passes.

x*% £ MOTI ON ADOPTED}

FI'S 14344 Departnent of Resources and Econom c
Devel opnment —accept and expend $159, 725

CHAl RAMOVAN WALLNER:  Now, let's nove to the
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Depart nent of Resources and Econom c Devel opnent for
Item 14344, 1|s there soneone here? Geat. Thank
you.

CHRI STOPHER WAY, Deputy Director, Division of
Econom ¢ Devel opnent: Good norni ng.

CHAIl RMOVAN WALLNER:  Thank you.

MR. WAY: For the record, ny nane is
Christopher Way. |'mthe Deputy Director for the
Di vi si on of Econom c Devel opnent. Wth ne is Tina
Kasim She's the program manager for the Ofice of
I nt ernational Conmmerce.

CHAl RWOVAN WALLNER: Great. Representative
Rosenwal d, | think, has sone questions.

REP. ROSENVALD:  Thank you so nuch for ——

MR. VWAY: Good nor ni ng.

REP. ROSENWALD: ——being here. M/ question
has to do with the Arab Health Care, which starts on
page 10. And | read through it, and there's a | ot
of nmention of New Engl and states, but | was just
| ooking for information on which New Hanpshire
conpani es woul d benefit fromthis opportunity to
mar ket their products.

My understanding is it's New Hanpshire products
to be brought to market, not the other way around.

MR. WAY: That's correct. Uh ——this is ——
the Arab Health Summt is one of the |argest trade
shows for ——uh ——nedical health in the region.
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Previ ously we've done sonme work with MEDICA in
Germany, but that was a very large trade show, and |
think there was an interest in exploring the Arab
mar ket .

Un ——so we've had interest froma |ot of New
Hanpshi re conpani es that have wanted to ——uh ——
participate in that trade show. And | think, also,
Tina, did you want to weigh in?

TI NA KASI M Program Manager, Ofice of
I nternational Commerce: Sure. Good norning. Also,
when you think about the ——um ——Arab Heal th
trade show, it goes beyond ——its reach is beyond
just the Mddle East and the Arab Gulf region. It
goes into other parts of Asia and into Australia, so
it'"s really turned into a prine trade show for that
part of the world for investors ——um ——and
conpanies to cone in and ——um ——I| ook for new
products for the healthcare field.

REP. ROSENVALD: So ——so what ——

M5. KASIM What kinds ——

REP. ROSENWALD: ——what ki nds of conpanies

M5. KASIM  Sure.

REP. ROSENVALD: ——and products ——

M5. KASIM Sure. It can be anything from ——

REP. ROSENWALD: ——is New Hanpshire able to
export?
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M5. KASIM ——um ——I"mtrying to think of
some ——um ——1|ife sciences products. Um ——for
exanpl e, one of the conpanies that we're
approaching ——we'd |li ke to approach for this trade
show produces ——um ——canni sters or ——or

bottles basically is what they are that you can
transport certain liquids and materials in, and
they're safe, they're durable, they' re |ightweight

——um ——and they're designed just a little bit
differently than what's on the market already, so
It's easier for ——um ——hospitals, clinics, any
medi cal ——um ——personnel to be able to use
t hose.

SO ——and ——and then it goes from ——from
sonething as sinple as that to nore technical ——um

——RFID trackers that are used in hospitals and
maternity wards. So you' ve got the full spectrumin
New Hanpshire from| owtech ——um ——products that
are very practical to the nore high—tech tracking,

| nnovative ——um ——systens that ——uh ——nany
——uh ——many hospitals and clinics would need.

REP. ROSENVWALD: And just ——I| nean can you
give us an idea of how many New Hanpshire conpani es
will be able to ——

M5. KASIM Since this is a joint booth wth

ot her New England states ——it's the State of New
Hanpshire, State of Maine, and State of Vernont, and
each state will have the opportunity to recruit

three conpanies to attend. But with the State
representatives that are also going fromthe State
offices, we also have the ability to sell not only
the three conpanies that are there but the other
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conpanies that are wwthin our ——our states that
weren't able to attend, whether ——you know,
resources or staffing issues or just other trade
shows that are happening during this tinme of year.

MR. VWAY: | think one thing that al so happens
at these trade shows is that you'll see a | ot of
conpanies that wll go that may not go through the
O C, but yet there's still a partnership when we're
there. So it's not just the conpanies that attend
with us, as Tina nentioned, but there's other

conpanies ——there are other conpanies that wll be
there that will also be pronoting as well.
It's a very ——it's a good opportunity to nake

a strong show ng for New Hanpshire. And, as we
mentioned, it's the Best of New Engl and booth wth
three states. And this was sonething that was
attractive to SBA for the STEP grants.

REP. ROSENVWALD: Ckay.

CHAl RWOVAN WALLNER: Representative Benn.

REP. BENN: Thank you. Gve ne this a little
bit nore. So basically any conpany can apply, and
you pick three out of the nunbers that have applied
from New Hanpshire to be in this booth. Do you have
any idea how many conpanies actually applied for
t hese slots?

MR. WAY: Actually on ——on these types of
activities, there wll be a lot of recruiting that
wi Il be done, and so we'll ——we'll certainly be
reaching out to the conpanies to get their ——the

requi red nunber.
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The other thing to keep in mnd is that if

other states can't get their ——their three to five
conpanies to go to this, well, those are slots that
open up for us as well. And, frankly, we've been

pretty good in previous trade shows that if they
can't make their quotas, that we actually can fill
t hose spots.

CHAl RWOVAN VWAL LNER: Yes, Senator Forrester.

SEN. FORRESTER  Thank you.

MR. VWAY: Good nor ni ng.

SEN. FORRESTER  Good norning. Um ——you
said ——1 thought |I heard earlier that a ot ——a
| ot of conpanies in New Hanpshire have expressed an
interest in the Arab Health event. You know, but
then | heard you say you were going to have to go
out and recruit those.

"' mcurious. How many ——how many busi nesses
do you have in New Hanpshire that expressed an
Interest in this? And it goes to a broader question
of really process. How did you ——how did ——how
did you cone up with this particular trade show and
China? | nean how does that process work? So two
guestions. How does ——how does the process work?
And how many conpani es have actually indicated ——
when you said there were a |lot, you said they wanted
to go to this.

MR, VAY: Sur e.

M5. KASIM | think I can answer that for you.

JO NT FI SCAL COW TTEE
Sept enber 26, 2014



10

When we devel oped the STEP grant or when we | ook to
devel op the plans on how to use the STEP grant, we
took a very holistic approach. W didn't create
this in a bubble and deci de yeah, you know, that

sounds good, so we'll put that down.

Un ——we worked very closely with our ——
primarily the Departnent of Commerce, the ——um ——
Smal | Busi ness Adm nistration, SBDC, SCORE, and the
Ganite State District Export Council. Um——we

al so listened very carefully to what our businesses
are saying what their needs are.

Un ——1 guess for us a |ot neans, you know, 10
to 12 conpani es that expressed an interest. Now,
whet her that interest lines up with their ability to
have the tinme to participate in the show, that's a
different story, but we know that there's grow ng
interest in the Mddle East, there is grow ng
interest in Arab Health shows and to be able to
reach ot her markets.

So that's usually how we go about creating al
of our programm ng fromtraining and workshops to
choosing trade shows and then choosi ng destinations
for trade mssions. It's very holistic. It's ——
um ——feedback fromour partners, feedback fromthe
busi nesses nost inportantly, and then what trends we
can see that are devel oping.

CHAl RWOVAN WALLNER:  Furt her question?

SEN. FORRESTER Yes. Recently there was a
trade mssion to Turkey, and I'mcurious. Um ——I|I
woul d ——that there ——is that done now? | nean
there's no nore focus on Turkey? Nowit's China and
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Arab Health? And what is the ——what is the
process of kind of what we got ——you know, what
are you neasuring success with? | nmean when w ||

you hear back about that particular trade m ssion,
what the successes were, what it neant for the State
of New Hanpshire, and then the sane for these other
two?

M5. KASIM That's a really good questi on.
Un ——in terns of neasuring the returns on a trade
show or a trade m ssion, depending on the sectors,
t he busi ness cycle usually takes anywhere from 12 to
18 nont hs, sonetines |onger, also depending on the
mar ket that you're entering.

When we do trade m ssions or trade shows it's a

process. |It's the beginning of a rel ationship.
It's the beginning of a conmunication. It's a

begi nni ng of building those partnerships. It's not
sonet hing that, you know, we spend a week in Turkey
and then cone back and say yeah, |'ve got 10 sales,
10 orders, and I'mputting themthrough. It's a

process. So it does take a little tine.

And what we're |ooking to neasure i s whether or
not the conpanies that participated were able to
achieve their goals. Wre they there to find a
distributor? Wre they there to find an i n—eountry
partner or a reseller of their products? Um——
were they looking directly to work with end users
and bring investnent to their states?

In terns of whether or not things are done ——
just because we conpleted the travel portion of the
trade mssion, there's still work that's ongoi ng.
For exanple, we've had interest fromthe people
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that ——the various sectors and busi ness | eaders
that we've net with, we have | eads of conpani es that
are | ooking at New Hanpshire as a ——um ——poi nt

of distribution for their products in the U S.

They' re | ooki ng at New Hanpshire to be that foothold
for them They're also |ooking at ——um ——seei ng
where there coul d be possible opportunities for

I nvestnent in New Hanpshire.

Un ——and then in terns of how our conpanies
are doing, we are following up with themat the
t hree—nonth mark, which we actually just hit, and
we're waiting for that feedback fromthe conpani es.
W will also followup with themat the six or nine—
nmonth mark, and then a year fromthe travel date to
see where they are.

And as they progress, dependi ng on where they
are in the process and what their needs are, we pull
in different partners, whether it's to ——to help
——you know, through the U S. Enbassy or the
Consul ate in Turkey or ——um ——working wth our
——um ——partners here in New Hanpshire at the
Turkish Cultural Center. So it's sonething that
we' ve mai ntai ned, we check up on regularly. [It's an
ongoi ng process for us.

CHAl RWOVAN WALLNER:  Furt her questions? Thank
you very nmuch for being here.

M5. KASIM Thank you.

MR. VWAY: Thank you.

CHAl RWOVAN WALLNER: |'m | ooking for a notion
on this item
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*x REP. EATON. Mbve to approve.

CHAl RWOVAN WALLNER: Representative Eaton noves
to approve. Do | have a second?

REP. BENN: Second.

CHAl RWOVAN WALLNER: Representative Benn
seconds. Any discussion of the itenf Seeing none,
all in favor. Any opposed? The item passes. Thank
you. Thank you for hel ping us.

***  {MOTI ON ADCPTED}

FI'S 14349 Departnent of Transportation —accept
and expend $675, 000

CHAl RAMOVAN WALLNER:  And now we' || nove to item
14349, and this is the Departnent of
Transportation.

SEN. FORRESTER  148.

CHAl RWOVAN WALLNER: Oh. Is it 148? |I'm
sorry.

REP. WEYLER: No, it's 149.

REP. EATON:  149.

CHAl RWOVAN WALLNER: Okay. Good norni ng.

MARI E MULLEN, Director of Finance, Departnent
of Transportation: Good norning.
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PATRI CK MCKENNA, Deputy Conm ssi oner,
Departnent of Transportation: Good norning. Mdam
Chair, Menmbers of the Commttee, Patrick MKenna,
Deputy Conmm ssioner of the Departnent of
Transportation, here with Marie Mill en, who's our
finance director.

CHAl RWOVAN WALLNER: Thank you. Thank you for
comng. And | believe Senator Sanborn took this ——
wanted to hold this one out. Do you have sone
questions?

SEN. SANBORN: Thank you, Madam Chair. Pat,
t hanks so nmuch for comng in today. | appreciate
It. | had sone general questions on just ——I may
have been confused on rail and kind of see where
you're going, so can you give us a little bit of
I nformation on specifically what rail line this is,
what you're | ooking to do.

|'d al so raise the question that | thought that
we couldn't m x passenger rail and whol esal e
transportation rail, and it looks like it's
I ndicated in here that there's sone m xed use, so |
was ——I| was curious to see what you're doing,
where you're doing it and whatnot, and if ny
understanding of rail is correct or not.

MR. MCKENNA: Thank you, Senator Sanborn. This
——um ——this specific request is ——uh ——
essentially to accept and expend additional funds
related to the receipt of a TIGER grant. Um ——
uh ——they work through the Departnent and the
Nort hcoast Rail Line, and it's kind of a joint
public/private partnership effort.
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We' ve made several attenpts at this particular
Tl GER request, and we were successful this past
year. This request itself enabled the Departnent to
recogni ze the full amount of the ——the Federal
grant ——uh ——we had estimated ——we' ve
estimated and hoped for this grant we've actually
received at this tine.

So specifically what this does is it upgrades
about 42 mles of ——of track between ——um ——
bet ween Ossi pee and ——um ——Rol linsford, and ——
um ——this is sonething that the conpany has sought
for sonme period of tinme for an upgrade. It's a
conbi nati on of ——uh ——there have been washouts
In the past, particularly close to Ossipee from
storm—+el ated events, and one of those dates back to
1993 where that segnent of track has actually been
| nacti ve.

It ——it runs ——um ——al ong an inactive
St at e—ewned track that noves north fromthere, so
this is an active track that's used primarily for

freight by the Northcoast ——um ——Nort hcoast
Railroad. And in the ——in the grant application
——um ——1I think probably referring to ——um ——
we ——we have a statenent of work ——um ——that's

built in as attachnent two, and essentially the
primary feature of this is an upgrade of existing
track that's used primarily for freight.

Un ——it ——uh ——it uses ——uh ——the New
Hanpshi re Northcoast ——um ——Cor porati on operates
this 42—nile segnent of ——uh ——it's a short line
rail road that runs between GCssi pee and ——and
Rollinsford. It primarily carries sand, gravel, and

granite from Gssipee to a concrete plant in Boston.
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It also carries other mxed freight as well.

The upgrade of the track itself and as part of
t he application process ——um ——we do have a
statenment in there that the track does ——it
doesn't include any proposed passenger rail service
In this application, but just by virtue of the fact

of the track being upgraded ——um ——it ——it
makes that future viability nore of a ——it nakes
it nore viable in the future. It's not specifically
requesting anything for passenger rail, but by
virtue of the upgrade itself it nmakes it potentially
viable. And this ——the area that we're tal king

about runs parallel to Route 16.

SEN. SANBORN: Thank you, Patrick. | really
appreciate it. Now, you say this is a joint venture
w th New Hanpshire Northcoast and the Tl GER grant.
Are they putting noney into it as well or is this a
100 percent grant fromthe Feds?

MR MCKENNA: No, it's ——it's actually ——
one of the reasons New Hanpshire was successful here
wth this ——um ——wth this application is

because we have a very significant contribution
comng fromthe corporation. So we have

approxi nately $465,000. The total ——the total
project is two mllion—+ifteen thousand. The TIGER
grant is a mllion—four.

New Hanpshire Northcoast is actually putting in
private capital of $465,000, and New Hanpshire as a
state is putting in $150,000, which was part of the
2014 and ' 15 capital budget request that was
aut hori zed by the Legislature.
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So we put a placeholder in for a match
conponent, and having those three sources of funds
it's really, you know, both the State bringing
capital to bear ——um ——which is really only a
third of what the private corporation is bringing
forward. So that was one of the reasons that really
the 30 percent project match approxi mately was ——
uh ——we scored very highly in the application
process here because of that private investnent
capital.

SEN. SANBORN: Thank you, sir. Thank you,
Madam Chai r.

CHAl RMOVAN WALLNER: Thank you. Yes, Senator
Forrester.

SEN. FORRESTER  Thank you, Patrick. Um ——
so, if |I understand, there are ——there are State
funds bei ng expended, correct?

MR MCKENNA: That's correct.

SEN. FORRESTER: But they were budgeted for.

MR MCKENNA: That's correct.

SEN. FORRESTER  Ckay.

CHAIl RMOVAN WALLNER:  Thank you. Furt her
guestions? Thank you. Do we have a notion on the
I tenf

* % SEN. D ALLESANDRO  Over here.

SEN. SANBORN:  Second.

JO NT FI SCAL COW TTEE
Sept enber 26, 2014



18

CHAl RWOVAN WALLNER:  Senator D Al |l esandro noved
approval of the item and Senator Sanborn seconded.
Any di scussion of the iten? Al in favor? Any
opposed? The item passes. Thank you very nuch for
com ng up.

x*% £ MOTI ON ADOPTED}

4. RSA 14:.30—a, VI Fiscal Conmttee Approval
Requi red for Acceptance and Expendi ture of Funds
Over $100, 000 from any Non—State Source and
RSA 124: 15 Positions Restricted:

FIS 14-151
FIS 14452

CHAl RAMOVAN WALLNER:  And now we nove to tab
four, which is ——um ——the acceptance and
expendi ture of funds over $100,000. This is also
——um ——consent. Any ——either of those itens
of f?

SEN. SANBORN: Madam Chair, nunber 151, pl ease.

CHAl RMOVAN WALLNER: Ckay. Would you like to
t ake 151 off?

SEN. SANBORN:  Yes.

CHAl RMOVAN WALLNER:  And ——um ——

*x REP. EATON. Move approval on 152.

CHAl RWOVAN WALLNER: Okay. Representative
Eat on noves approval of 152, item 152.
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SEN. D ALLESANDRO  Second.

CHAl RAMOVAN WALLNER:  And Senator D Al l esandro
seconds. Any discussion of 152? Seeing none, al
in favor? Any opposed? The item passes.

x*% £ MOTI ON ADOPTED}

FI'S 14451 Departnent of Corrections —
aut horization to 1) budget and expend
$308,923 in prior year balance forward
federal funds through June 30, 2015, and
2) authorization to establish one (1)
part—inme tenporary Admnistrator |V
positions through June 30, 2015

CHAIl RAMOVAN WALLNER:  Now let's go to 151, and
that's Departnent of Corrections. And do we have
soneone here? Thank you.

GARY ARCECI, Deputy Director, Departnent of
Corrections: Good norning. For the record, |I'm
Gary Arceci. |I'mthe Deputy Director of
Adm nistration. Wth nme | have Jennifer Lind, our
project admnistrator.

CHAl RWOVAN WALLNER: Thank you. Thank you for
comng in. Senator Sanborn, do you have questions
on this one?

SEN. SANBORN: Yes, Madam Chair. Briefly.
Gary, thank you so nuch for comng in today. |
appreciate it. | continue to have concerns, as we
know, that there's been expressed sone concerns
about the condition of the budget we spent | ast
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year. The Governor, as you know, cane forth with a
position to start halting new enpl oyees' travel
equi pnent purchases.

So in Fiscal, unfortunately, you guys are the

first ones up today. |'mseeing nore active staff
at atime that we still don't know where the State
Is financially, and we still don't know what our

spending is, and it's nmaking nme very concerned that
| hear all these comments running around about how
much noney we are spendi ng and whether or not we're
operating wthin budget.

Talk a little bit about how this process is
wor ki ng, and do we really need any nore active staff
at this point, acknow edging we don't really know
where we are financially.

MR. ARCECI: (Ckay. This positionis a
tenporary position. It's strictly for ——um ——
supervi sing and overseeing the construction of the
wonen's prison. The Conm ssioner felt that there
was nobody that's a subject matter expert within
departnent that's seen the process fromstart ——
fromthis point forward, and so, therefore, the
former Assistant Conm ssioner McGonagle offered to
continue on as the overseer of this project, and
it's going to be finite in his termor his work for
the Departnment will end once the prison is
conpl et ed.

CHAl RWOVAN WALLNER:  Any questions? Senat or
Mor se.

SEN. MORSE: Have we filled the former
assi stant's position?
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MR ARCECI: Yes, it's ——um ——it's ——um
——nom nated and confirned ——it was confirned at
the last neeting. It's Helen Hanks, the Director of

Medi cal and Forensic Services.

CHAI RWOVAN VWALLNER: Senat or Morse.

SEN. MORSE: So we filled a position. W need
sonebody to watch over the project. |Item seven on
your explanation says that this is a part—tine
position. Potentially this part—inme position may
be needed for the entire duration of the project,
whi ch goes through Cctober of 2016. What's the new
assi stant do?

MR. ARCECI: Well, | think the ——the ——um
——the thought is that the Assistant Commi ssi oner
has been the subject matter expert since the
design ——since the very begi nning of the process,
SO ——um ——it would be best to continue with that
person in that role rather than have ——um ——
Assi stant Conmm ssi oner Hanks ——um ——start, you
know ——um ——from behi nd.

CHAl RWOVAN WALLNER:  Any ot her questions? Yes,
Repr esentati ve Benn.

REP. BENN: Thank you, Madam Chair. 1Is it true
that this is a 100 percent federally funded ——

MR ARCECI: Yes, sSir.

REP. BENN:. ——position? Thank you.

*x REP. EATON. Mbve to approve.
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REP. ROSENVWALD:  Second.

CHAl RWOVAN WALLNER: Ckay. Thank you for the
— —Representative Eaton noves approval, and
Represent ati ve Rosenwal d seconds. Any di scussion of
this iten? Al in favor? Any opposed? | think we
need to take a ——is a show of hands okay? Ckay.
Al in favor? Any opposed? Al opposed? kay.
Four, five.

*x SEN. FORRESTER | nove to table.

SEN. SANBORN:  Second.

CHAl RWOVAN WALLNER:  The itemfails, and
Senator Forrester npbves to table. Senator Sanborn
seconds. Al in favor of tabling? Any opposed?

REP. EATON. (Qpposed.

REP. ROSENWALD: Opposed.

CHAl RAOVAN WALLNER:  So let's take a ——let's
take a show of hands. | just want to be sure. Al
in favor of tabling? Five to table. And five
opposed to tabling.

** SEN. SANBORN: Move to special order.

CHAl RWOVAN WALLNER: Thank you. W' ve now
found our ——our ——we found our newest notion.
kay. So we are going to special item ——speci al
order that itemto the next Fiscal Commttee. Al
in favor?
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REP. BENN: Do you need a second on that?

SEN. FORRESTER: | second.

CHAl RAMOVAN WALLNER:  And Senat or Forrester
seconds. All in favor of special order? Any
opposed? GCkay. So | think we'll see that one

again. GCkay. Thank you. Okay. Special order.
***% L MOTI ON ADOPTED}

5. RSA 14:30—a, VI, Fiscal Commttee Approval
Requi red for Acceptance and Expendi ture of Funds
Over $100,000 from any Non—State Source, and
RSA 228:69, |I. (b), Appropriation and Use of
Speci al Rail road Fund:

FI'S 14150

CHAl RAMOVAN WALLNER:  And let's nove to tab
five. And this one is approval, again, of
expendi tures over 100, 000.

** REP. EATON. Move approval.

CHAl RWOVAN WALLNER: Representative Eaton noves
approval. Do | have a second?

SEN. D ALLESANDRO  Second.

CHAl RAMOVAN WALLNER:  Senat or D Al | esandro
seconds. Any discussion of this iten Al in
favor? Any opposed? The item passes.

**  { MOTI ON ADOPTED}

JO NT FI SCAL COW TTEE
Sept enber 26, 2014



24

6. RSA 21+:56, |1, Reclassification of Postions or
| ncr eases:

FI'S 14153 Departnent of Education —authorization
to reclassify vacant Position #13164

fromAdm nistrator II1Il, |abor grade 31,
to Executive Project Manager, | abor
grade 35

CHAl RMOVAN WALLNER: On to tab six, which is
t he Departnent of Education item Do | have a
noti on?

*x REP. ROSENVWALD: So noved.

CHAl RWOVAN WALLNER: Representative Rosenwal d
noves.

REP. EATON: Second.

CHAl RWOVAN WALLNER: And Representative Eaton
seconds. Do w ——um ——have ——um ——

SEN. FORRESTER: Madam Chairman, |'mgoing to
vote no on this for the sane reason that Senator
Sanborn voted earlier. W don't know where we're at
I n the budget, and |I'munconfortable voting on
anything until we've got that information.

CHAIl RMOVAN WALLNER:  Ckay.

SEN. SANBORN: Second Senator Forrester's
posi ti on.

CHAl RAOVAN WALLNER:  Thank you. Should we
have ——do we need any expl anation fromthe
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Department about this item before we do take the
vot e?

REP. EATON:  Yes.

CHAl RWOVAN WALLNER: COkay. Yes. Let's ask the
Departnent to cone up and ——um ——just give us a
short rundown ——

MS5. BARRY: Sur e.

CHAl RMOVAN WALLNER: ——of this item okay.

VI RG NI A BARRY, Conmm ssi oner, Departnent of
Education: For the record, Virginia Barry,
Comm ssioner of Education, and this is Caitlin
Davi s, our internal auditor.

This position ——um ——has been vacant. As
you know, in the docunents you have, we oversee 1.3
billion dollars in funds. Qur request is based on
our inability to hire a person with the know edge
and skills necessary ——uh ——for the oversight of
these funds. So essentially it is a vacant position
we have the funds for, and we're just |looking to
reclassify to get the person that would have the
skills necessary. Mich of ——well, that's ——
that's pretty nuch what | can say about it.

CHAl RWOVAN WALLNER:  Thank you very nuch. And
guestions of Conm ssioner Barry?

REP. EATON: Source of funds.

CHAl RWOVAN WALLNER: Representative Eaton.
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REP. WEYLER: General funds.

M5. BARRY: It would be general ——they are
general funds.

CHAl RWOVAN WALLNER:  Any ot her questions?

SEN. FORRESTER: | have one.

CHAl RWOVAN WALLNER:  Yes.

SEN. FORRESTER: Thank you, Conm ssi oner
Barry. | ——I ——1 think that is probably needed,
but, as | said earlier, | think we'll probably end
up having to special order this because | suspect it
wll go the sane way. Until we know where we are in
the budget, | can't support it.

SEN. SANBORN:  Sorry.

CHAl RAOVAN WALLNER: Ckay. Thank you. Do |
have a noti on?

REP. EATON: W do have a noti on.

CHAl RWOVAN VALLNER:  Onh, I'msorry. |I'm
sorry. The notion is to approve the item Any
further discussion? Al in favor? Any opposed?

SEN. SANBORN: Opposed.

SEN. FORRESTER. Opposed.

CHAl RWOVAN WALLNER: (kay. Let's do our ——is
It five to five again? GCkay. Do | have anot her
noti on?
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** SEN. FORRESTER  Speci al order.

CHAl RAOVAN WALLNER:  Senat or Rose ——Senat or
Forrester noves to special order the itemto the
next Fiscal Commttee neeting. Al in favor?

SEN. SANBORN: Second.

CHAl RWOVAN WALLNER:  And Senat or Sanborn
seconds. Al in favor? Any opposed? None
opposed. Thank you very much. W will see you ——
we w |l see you next tine.

***  {MOTI ON ADCPTED}

7. RSA 215-A: 23, | X, and RSA 215-€. 39, X,
Regi strati on Fees:

FI'S 14346 New Hanpshire Fish and Gane Departnent —
aut hori zation to transfer $250, 000 of
unexpended funds from Excess
Regi stration Fees to the Fish and Gane
OHRV Fi scal Year 2015 Operating Budget

CHAl RMOVAN WALLNER: Tab seven. And | know
t hat Representative Wyl er has sone questions about
this one. So do we have soneone from Fi sh and Gane
who can cone up? Thank you.

GLENN NORMANDEAU, Director, Fish and Gane
Comm ssion: Good norning. @ enn Nornmandeau
Director of New Hanpshire Fish and Gane.

CHAIl RMOVAN WALLNER:  Nor man, thank you for
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com ng. Representative Wyl er.

REP. WEYLER: Thank you, Madam Chair. Thank
you, Director. As | read the item it says that we
progranmed or we budgeted for 85,000 OHRV
regi strations, but we got 71,000. So there seens to
be a contradiction within the itemthat there would
be any surpl us.

MR. NORMANDEAU. | read that nyself this
norni ng, and | haven't exactly got that squared away
in ny head yet, so I'mnot sure if there was a wong
nunber there or not. W actually had pretty good
registrations, as | recall, this year, and so what
we do is we try to budget conservatively on
regi strati ons because weat her plays such a big role,
especially related to snowmbiling in the winter.

We had good snownobil e registrations | ast

W nter, as you can inmagine. And ——and then we
have historically cone back al nbst every year
followng to spend sone ——if in fact we ——we had

excess revenues, to spend sone of it usually on
equi pnent for the conservation officers or for the
progranmm ng.

Al'so, in here there's part—ine noney to be
spent relative to ——uh ——part—tine individuals
that we're trying to hire as part—+tinme CGCs for
dedi cated OHRV use because the expansion of the ——
um ——of the OHRV side on the roads up north and
what not i s causing severe strain in the systemfor
enf or cement .

And | believe on the back page of that there
was a ——uh ——an account for that dedi cated
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fund ——um ——wth a ——um ——a June 30 bal ance
of ——going forward, if this was approved, of 70
——1"1l put ny gl asses on ——78, 000.

So, again, |I'd have to confirmwhat ——if
sonet hing got screwed up in that explanation, but
you can see the balance in the account ——um ——
and what we would have in it followng ——um ——

this 250, if we were allowed to expend it.

REP. WEYLER: | would hope you woul d be able
to ——foll owdp?

CHAl RWOVAN WALLNER:  Yes.

REP. WEYLER: | woul d hope you would be able to
followup with it if that was an incorrect nunber.

MR. NORMANDEAU: Yeah, | would ——1 can.

CHAl RWOVAN WALLNER: Representative Eaton.

REP. EATON: | just want to be sure. |If the
Departnment needs a vehicle, but it's not cost—
effective to keep the ol der vehicles we have, it's
costing nore to do that ——

MR. NORMANDEAU: Yeah, it is. Correct.

REP. EATON:. ——I just wanted to be sure that
we are not going to go back where we were a few
years ago that part—+tine officers are receiving
vehi cl es.

MR. NORVMANDEAU. Part—tine officers have ——I
bel i eve have vehicles to use when they're on duty.
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They don't have vehicles to drive around in.

REP. EATON: O to keep in their ——their
parking | ot at hone or ——

MR. NORMANDEAU. Yeah, yeah, yeah. They j ust
have them on when they're on, and up at Region 1 |I'm
not sure if they stay at the office when they' re not
I n use or where they are stored particularly, but
the ——um ——we certainly are cogni zant of that,
and we're talking a few part—+ine officers, not a
——not a huge influx, but we'd |like to have two or
t hree people we can have pointed at this problem
because it's ——it's taking away in a dramatic way
fromour COs' regular duties.

REP. EATON. One nore foll owdp.

CHAl RWOVAN WALLNER:  Yes.

REP. EATON: | would presune that if you're
getting ——1 would hope that you woul d use the
I ngenuity that you've done before, that if you get
new vehicles, those would go onto front |ine, and
ol der vehicles would be transferred back to do the
part—tinme OHRV parts.

MR. NORMANDEAU. Right. Well, we instituted
——um ——oh, it's got to be four years ago or nore
now i s that we have ——we have our garage, if you
wll, sort of reenergized with a really good
mechani ¢ there, and we've saved noney by ——um ——
havi ng nmuch better mai ntenance.

And he's ——uh ——fairly adept at ——uh ——
m xi ng and matchi ng vehicles as they cone in.
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Frankly, I'"mnot sure |'d be the first one in |ine
to buy a Fish and Gane vehicle at the Wiite Farm

t hese days because Bruce nekes sure that the parts
that end up over there are really worn their use out
for the Departnent, shall we say.

So yeah, we spent ——we're careful about ——
about how that goes. So we sort of ——every tine
sonething | eaves the line, if you wll, with a new
vehicle comng on, it's assessed by himto see is
this better than sonething el se or ——you know,
every ——everything that ——every vehicle that
gets bought, sonething ends up goi ng back over to
the White Farmin replacenent for it. So we're not

adding to the fleet in any respect on ——on, you
know, trucks and vehicles. Sone of this noney nmay
get used for ——and the sane would be true but for

snow machi nes or other types of vehicles.

CHAl RWOVAN WALLNER:  Senat or Sanborn has a
guesti on.

SEN. SANBORN: Thank you, Madam Chair.
Director, thank you very much. And you know how
proud I amto support everything that you guys are
doi ng, snownobiling and ATVs. You know what a fan |
am about that, and | continue to congratul ate al
the work you guys have done for this.

My question, however, help ne understand that
when | read the request, it essentially suggests to
me that you're | ooking to spend noney that you're
anticipating to get into the next year. And how
confident are you that you're going to be receiving
that and reachi ng the higher |evel of registration?
So | guess at sone level I"'mjust alittle
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concerned. What if ——what if it doesn't snow this
w nter, and your registrations fall ——

MR. NORMANDEAU. If you ——if you | ook at that
sheet that shows the bal ance ——

SEN. SANBORN:  Right, the 300 to 78.

MR. NORMANDEAU. kay. So the bal ance is
328,000 in that account as of July 1st. So this 250
IS comng out of noney that's in the account
currently. It's not sonmething we're anticipating in
the future.

SEN. SANBORN:  Ckay.

SEN. MORSE: But what happens if we don't ——
excuse ne.

CHAl RWOVAN WALLNER:  Yes.

SEN. MORSE: \What happens if we don't get
85,000 registrations? It was a good w nter | ast
year.

MR. NORVANDEAU. It was. W would still have a
bal ance ——um ——of 78,000. W would ——um ——
going forward, and, you know, we ——we have a
fairly good idea generally of the track record going
on.

Qoviously if we don't ——um ——the thing is
that our paynent to officers and whatnot to do this
wor k goes down significantly if we don't have a good
wnter. So in awy it helps self—orrect a little
bit, maybe not so nuch on the OHRV side, but that's
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a much smaller piece than the snownmbil e side.

So if we don't have 60,000, 50,000, whatever
snownobi | es runni ng around up there because there's
no snow, we also don't have officers on overtine
doi ng snownobi |l e enforcenent and ——uh ——and al |
of those other things. And so there's a ——there's
a bit of a balance that takes effect naturally, if
you wll, on that.

CHAI RWOVAN VWAL LNER: Senat or Forrester.

SEN. FORRESTER  Thank you. Thanks for com ng
in. Wiy now? Wiy cone to Fiscal now for this 2507

MR. NORMANDEAU: Because this is when we

usually do do it. After the ——after the fiscal
year has ended, we have ——um ——settled our own
books, if you will, and know what our unobli gated

bal ances are and all our dedi cated accounts as well
as the final nunbers in the Fish and Gane fund and
all of that, so it usually happens at this tine of
the year after we've conpleted our owmn ——um ——
accounting for the previous fiscal year.

CHAl RWOVAN WALLNER: Representative Benn.

REP. BENN: Thank you, Madam Chair. D d you
say 60,000 snowrobiles? |Is that what we have
runni ng around the state?

MR. NORMANDEAU. Yeah. | nean, again,
obviously it can vary. Um ——the ——uh ——it can
be, you know, 80,000 snowmbiles. Um——we ——I
think we had 21,000 or 22,000 OHRV registrations
this year. Um ——you know, it goes up and down.
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W're actually on ——we're on the increase in the
——in the snowmbile ——I nean the OHRV
registration side with all this ——these

opportunities sort of opening up up north, although
we're not back to where we were in 2006, which |
t hi nk was the peak, so.

REP. BENN: Wow. | didn't realize it was that
many.

MR. NORMANDEAU. Yeah. It's like the ski
season. It really just depends on what ——a | ot of
ti mes what happens in Decenber makes a big
di fference.

REP. BENN: Thank you.

CHAl RWOVAN WALLNER: Representative Wyl er.

*x REP. WEYLER | nove to approve.

REP. EATON: Second.

CHAl RWOVAN WALLNER: Representative Wyl er
noves to approve. Representative Eaton seconds.
Any further discussion of this iten?

SEN. SANBORN: | do have concerns, with al
respect to the Director, of we don't know where our
budget is still today, and spendi ng noney in any
account is making a lot of us very, very nervous
until we get sone information fromthe Governor's
Ofice. So, wth that, as much as I'd love to
support him and | hope | will in the future, |
can't at this tine.
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CHAl RWOVAN WALLNER: Thank you. Any further
di scussion? Al in favor? Seven in favor.
Qpposed? Three opposed. Thank you.

x*% £ MOTI ON ADOPTED}

MR. NORMANDEAU:. | will ——uh ——shoul d |
send that through you, Madam Chair, to everybody?

CHAl RWOVAN WALLNER:  Yes, and everyone w ||
just get ——

MR, NORMANDEAU:. |'Il kind of give you
sonet hing ——

CHAI RWOVAN WALLNER: Direct it right to the LBA
Ofice, and then they'll get it to us.

MR. NORVANDEAU: Ckay.

CHAIl R\MOVAN WALLNER:  Ckay?

MR. NORMANDEAU:. Thank vyou.

CHAl RWOVAN WALLNER:  Thank you very nuch. W
appreciate it.

8. Chapter 143:4, Laws of 2013, Lottery Conm ssion
Aut hority G anted:

FI'S 14445 New Hanpshire Lottery Comm ssion —
authorization to offer, in
conjunction with the Multi —State
Lottery Association (MJSL), and
approxi mately twenty—three ot her
United States based lotteries, a
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new |l ottery gane to be known as
Monopoly MIlionaire's Cub
begi nni ng Cctober 19, 2014

CHAl RWOVAN WALLNER: And we nove to tab eight,
which is the Lottery Commssion. And this is item
145, and | know that Representative Rosenwal d has
sone questions, so let's invite the Commssion to
cone up and talk to us. Thank you.

(Senat or Morse | eaves the room)

REP. ROSENWALD: Thank you, Madam Chair.

CHAl RAMOVAN WALLNER:  Um-hum

REP. ROSENVALD: | had ——um ——asked t hat
——um ——we hear what the net revenue expected
I ncrease i s and what ganes' revenue m ght be
expected to decrease proportionately.

CHARLES MCI NTYRE, Director, Lottery
Comm ssion: Certainly. Mdam Chair, good norning.
Charlie McIntyre. Wth ne is our conmuni cati ons
director, Maura McCann. She's al so a co—project
| ead on this wth our on—ine ganes nmanager, who is
actually knee—deep in software testing, so she
couldn't be here.

So certainly to answer your question,
Representative, we | ooked at this four different
ways fundanentally in terns of forecasting it. One
Is sort of the drawbased analysis in terns of what
dr aw—based gane sells currently and a nunber ——a
per capita nunber based off of that, other
experience in other states, and a net benefit to the
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St at e.

Second was essentially how well do the tickets
do. It will actually carry the Mnopoly brand. In
jurisdictions, particularly New Hanpshire where we
have done i ndeed Monopoly testing, the Mnopoly
branding with tickets, notably scratch tickets but
t he sane idea.

And, third, is this gane is called Lotto Max.
We forecast based off of what the Canadi an
experi ence was, which was the gane Lotto Max in
Canada. And then | averaged those three and reduced
accordingly. And then | did ny own essentially, and
| ——1 know you're waiting for an answer.

| guess fundanentally | don't ——we don't view
the world in terns of ganes specifically, like
Power bal |l and Mega MIlions. Wat we ——we'll be
reduced. For us, the player appears as ——for us a

segnent. One of four segnents. And how those
segnents behave and appear in the marketplace is how
we address and market to themdirectly.

So our segnent ——there are four different
segnents essentially. One are folks who are |ottery
evangelists wth about 20 percent of the popul ation
that play lottery. They're responsible for a
significant portion ——the mgjority of our
revenue. And then there are fol ks who play
Powerbal | first and other draw ganes if they see
fit. | would anticipate those two segnents to be
the mpjority, if not the vast majority, of our
revenues for this gane.

The other two segnents that we sell tickets to
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are what we call occasional inpulse, which are fol ks
who happen to be in a store, see a ticket, like it,
and buy it or jackpot chasers, which is what | was
before | was a |lottery executive. And if the

j ackpot got high, ne and ny pals would put in a buck
each, and we would buy a ticket. If it wasn't, we
didn't.

Un ——because of the way this gane plays,
certainly it plays nore towards individuals who are
already prone to playing. And we did an analysis in
terms of the cannibalization, which is what ——
really the question you're asking with the hard

lines. | would anticipate 19 cents per capita,

whi ch ends up being about 12 mllion ——a little
nore than 12 mllion dollars ——I"msorry. Strike
that. N neteen mllion dollars a year. |'msorry.
Sorry. My math ——ny math. | did it again this
norning to reconfirm and 19 is wong. Um ——19

cents is 12.8 mllion dollars a year.

That is the low side in terns of gross
revenues. It's all our forecasts. | reduced
accordingly, 25 percent, and | arrived at eight
mllion dollars of new gross revenues, which ends up
being on the profit margin of this gane
approximately 2.93 mllion dollars new net revenue
over and above what we had last year. And really
the reason we want to do this gane nowis we didn't
make our nunber |ast year.

Sadly, Powerball, we sold 11 mllion dollars
| ess in Powerball tickets |ast year than we did the
prior year. Powerball for us is a 40.5 percent
margin gane. That's the | oss of about five mllion
net. |t was nade up in sone respects by other
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products but not enough.

So, for us, we want to do this gane because it
does fill a specific niche. It nmakes lots of folks
mllionaires versus one nega, nega, hega ——you
know, half a billionaire winner. So in the math, |
woul d expect ——in a good Powerball year, when we
do lots of Powerball sales, I would anticipate 60 to
65 percent of the six mllion cannibalization to
cone fromthe on—tine tickets, which are Powerball,
Mega MIlions, Hot Lotto; 35 to 40 percent to cone
frominstant tickets. In a bad Powerball year, |
anticipate 65 to 70 percent of the cannibalization
to cone fromthe on—tine side and 35 percent from
the instant.

And the good news is is that because these
tickets ——actually the margin is 36 percent, give
or take. An instant ticket is about 22 percent. |If
I ndeed there is cannibalization with the tickets, it
Is a net gain for the State. So the bal ance should
be a wash. And, like | said, |I did these revenue
nunbers nyself. They are conservative.

CHAl RMOVAN WALLNER: Senat or Sanbor n.

SEN. SANBORN: Thank you, Madam Chair.
Charlie, thanks for comng in. | probably should
defer these questions to our gane experts to ny
right, but it's ——1 seemto have the inpression
fromny gut, so |I'masking for your input, that when
the big draw ganes went up in price and went up in
nunbers to nmake it harder to win, obviously the
j ackpots are nuch higher, seens to have coinci ded
wth the reduction of the State seeing revenue from
it.
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So is it as nmuch a function of the econony or
as much of a function that nowit seens |ike the
chance of winning is much |l ower, so people are
playing less? And, if so, what's going to change
their m nd?

MR. MCINTYRE: Thank you for the question,
Senator. Certainly, to answer your question
globally, we're at an inflection point in our
busi ness. Very inportant. W were one draw ng away
five times in the last two years froma billion
dol lars jackpot, which would break our signs because
we only have three nunbers, but certainly it invokes
and really invites what's known as jackpot fever in
our business, which is 100 mllion dollars used to
mean sonething in terns of players. Nowit's 200
mllion. Nowit's 300 mllion. Nowit's 400
mllion.

We keep neki ng these changes, and revenues go
up accordingly. The last two years of revenues were
well in excess of the prior two years of revenues of
those ganes. But this year we're going to have to
do sonething el se on those ganes, and we're | ooking
at it. It's 44 states that share Powerball sales,
34 that actually govern its existence.

It is not dissimlar fromgetting a bill passed
in terns of howit gets changed. It really is very
simlar to 34 states and 34 Legislatures, 34
governors, and it's very conplicated how t he changes
happen. They happen slowy, but we're certainly

concerned about it because | ast year, like | said,
11 mllion dollars less in Powerball sales. And
this year it's running behind as well. It's being
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made up for in other ways, but we continue to | ook
at it.

And it's ——you know, in that respect,
particularly in those ganes, we're a voice in the
chorus. It's governed by ——you know, Power bal

gets sold in Massachusetts over New Hanpshire's
obj ecti on because enough folks in the rest of the

state said we want to sell Mega MIlions tickets,
and so if you guys want to sell Mega MIIions
tickets, Mega MIlions states can sell Power bal

tickets. So, you know, in many respects we're not a
mast er of our destiny.

SEN. SANBORN: Thank you, sir.

CHAl RWOVAN WALLNER: Representative Rosenwal d.

REP. ROSENVWALD: Thank you. So | think I

hear ——heard you say that you expect three mllion
dollars net increnental revenue fromthis new gane
but bi gger | osses continuing on Powerball, so
overall you think there will be no net gain?

MR. MCINTYRE: No, ma'am Um ——what | didis
Powerbal |, and | can show you. If | could? This is
a ——1 don't knowif | can pass this around, Madam
Chair, or if you can see it. | don't ——it's just

| didn't want to hand out ——

CHAl RWOVAN WALLNER:  Yes.

MAURA MCCANN, Communi cations Director, Lottery
Comm ssion: | can do that for you. You would Iike
one.
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MR. MCINTYRE: Thank you.

CHAl RAMOVAN WALLNER:  Ckay.

MR. MCINTYRE: If | could, if you' re |Iooking at
a page, the Powerball jackpot's at the top grid, and
the Powerball handle's at the bottomgrid. And the
red line is fiscal year '13, and the black line is
fiscal year '14.

And one of the reasons Powerball didn't have a

good year |ast year is ——um ——if you see those
——what | ooks |ike Everest or M. Washi ngton, nore
to the point ——um ——in Novenber and May, we had

two jackpots which rose to nearly 600 mllion
dollars or slightly above. Those were responsible
for alittle over 10 mllion dollars of our net
revenues out of 45 mllion. Those four draw ngs.
The ot her 100 were responsible for |ess than 35
mllion. So they were responsible for over 20
percent of our revenues in four draw ngs.

Fast forward to | ast year. You had none of
those. So what you nore see is the sand dunes of
Hanpt on Beach in terns of slight bunps and slight
bunps, but you don't see any of those ——Iike, for
exanpl e, on Novenber 23rd, 2013, we sold four
mllion dollars in tickets in three days. Nearly 10
percent of the revenues in three days. So it's
difficult to nodel a ganme which we nodeled in terns
of math over thousands and thousands of events.

You know, |i ke Comm ssioner Normandeau ——or
Di rect or Nor mandeau woul d suggest about snow, it
shows up when it shows up. The Ping—ong balls
don't have nenory. So | don't anticipate that
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happeni ng again, but certainly we try and prepare
for it.

One of the things ——the reason we |ike
Monopoly is because of the proposition of the player
base it's far nore stable revenues. W don't
anticipate the massive swngs. |f | get three of
t hose Novenber draw ngs, we | ook like a hero. W
| ook great. And if we get none of them we | ook
li ke we're inconpetent. And it's just the Ping—Pong
balls don't have a nenory, so we're working on the
gane itself, but certainly we're at a point where in
our business we're concerned with a cap ceiling of a
billion dollars because what's next? Two billion?
Five billion? You know, a country? | nean really
at sone point it becones just big nunbers.

REP. WEYLER: And new si gns.

MR. MCINTYRE: New signs. | nean obviously ——
we actually ——we have new signs going into the
field now which actually allow for a billion—dollar
jackpot. It changes one of the nunbers to a B
because we have to. W were nearly there. It was
an issue for us. It really was, and it happened so
qui ckly.

CHAl RWOVAN WALLNER: Representative Eaton.

REP. ROSENVWALD: One nore question, Madam
Chair. Then is the answer to ny question that you
expect that this gane wll have a net additional
three mllion dollars in revenue?

MR. MCINTYRE: Yes, ma'am That is ny
guestion. W wouldn't be suggesting it if we
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weren't thinking it would bring in noney.

REP. ROSENWALD: Thank vyou.

MR. MCI NTYRE: Yes.

CHAl RWOVAN WALLNER: Before you nake the
notion, | do have a question about it.

VR. Ml NTYRE: Yes, ma'am

CHAl RMOVAN WALLNER: The tel evi si on gane part
of It ——

VR. Ml NTYRE: Yes.

CHAIl RWOVAN WALLNER: ——in your materials, you
say there will be no wagering through the phone or
the conputer, but people do have to go onto a
conputer or a phone to register for this gane.
ls ——

MR MCINTYRE: No, ma'am \Wat it is is you
use a conputer, phone, tablet, electronic device,
and you regi ster that you exist, that we can
recogni ze you now as Charlie McIntyre and that you
have the B & O Railroad. And once you have an
entire nonopoly, that's worth a nunber of entries
that goes into a central system which then draws
t he nunbers, and then we notify you if you've been
chosen. So that's how it works.

CHAIl RAMOVAN WALLNER:  Al'l right. Thank you.
Represent ati ve Eat on.

** REP. EATON. Madam Chair, know ng that no
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get, Charlie MlIntyre nmakes us noney. | would nove
approval .

SEN. D ALLESANDRO | woul d second.

CHAl RWOVAN WALLNER: And Representative Eaton
noved approval, and Senator D All esandro seconds.
Di scussion of this iten? Al in favor? Any
opposed? The item passes.

***%  {MOTI ON ADCPTED}

MR. MCI NTYRE: Thank you much. Thank you.

9. Chapter 144:31, Laws of 2013, Departnent of
Adm ni strative Services; Transfer Anobng
Accounts and C asses:

FI'S 14459 Departnent of Adm nistrative Services
—aut horization to transfer $226, 769
wi t hin and anbong accounting units and
create three (3) new expenditure
cl asses through June 30, 2015

CHAl RMOVAN WALLNER: Let's nove now to tab
nine. And do | ——any ——any di scussion of this
I tenf?

*x REP. EATON: Move to approve.

CHAl RWOVAN WALLNER: And Representative Eaton
noves approval. Do | have a second?

SEN. D ALLESANDRO  Second.
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CHAl RWOVAN WALLNER:  Senator D All esandro
seconds. Al in favor? Any opposed? The item
passes.

x*% £ MOTI ON ADOPTED}

10. Chapter 144:.95, Laws of 2013, Departnent of
Transportation; Transfer of Funds:

FI'S 14432 Departnent of Transportation —
aut hori zation to establish various
non—budget ed cl asses in various
accounting units and transfer
$177,500 within Turnpi ke Fund
accounting units and cl asses
t hrough June 30, 2015

FI'S 14436 Departnent of Transportation —
aut hori zation to establish a
non—budget ed cl ass and transfer
$172, 980 between accounts through
June 30, 2015

FI'S 14454 Departnent of Transportation —
aut horization to establish various
non—budget ed cl asses in various
accounting units and to transfer
$349, 466 between vari ous accounts
and cl asses through June 30, 2015

CHAIl RMOVAN WALLNER:  Moving now to tab 10.
This is the Departnent of Transportation.
Transfers. And the first itemis 14-3132.

** REP. EATON. Move approval.
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CHAl RWOVAN WALLNER: Representative Eaton noves
approval. Do | have a second?

SEN. D ALLESANDRO  Second.

CHAl RAMOVAN WALLNER:  Senator D Al |l esandro
seconds. Discussion? Seeing none, all in favor?
Any opposed? The item passes.

***  {MOTI ON ADCPTED}

CHAl RWOVAN WALLNER: Moving to 14 ——um ——
136, Departnent of Transportation.

** REP. EATON. Move approval.

CHAl RAMOVAN WALLNER:  Yes. Senat or Forrester
has a question. kay. |Is there soneone fromthe
Depart nent of Transportation here? Thank you.

MARI E MULLEN, Director of Finance, Departnent
of Transportation: Good norning.

CHAl RAMOVAN WALLNER:  Good nor ni ng.

SEN. FORRESTER My question has to do with the
30,000 in dues. Are the dues at the AASHTO are
t hose dues being paid or are ——or was that noney
transferred to sonething else? | was trying to
under stand t hat.

PATRI CK MCKENNA, Deputy Conm ssi oner,
Departnent of Transportation: Yes. Thank you for
the question. Sone of the paynent that we nmake to
AASHTO as a ——as a nenbership ——um ——has been
I n the past probably m sclassified as nenbership
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dues when in fact it's software |icensing, and that
$30,000 is software licensing of the Bridge
Mai nt enance Division for our Pontis software.

So we actually had an el evat ed nenbershi p dues
anount that was com ng through in the budget, and we

did this in fiscal '14 as well. This is a
real i gnment to recogni ze specifically wwthin a
broader bill that part of that is for software
| i censi ng.

SEN. FORRESTER: So you are nenbers now?
Because what we heard during the budget process is
you hadn't been paying dues for years, and ——

MR. MCKENNA:  We've ——we' ve skinni ed down.
There are several different |evels of nenbership and
several different commttee structures that you can
be nenbers of, and we've really | ooked at that to
make sure that we're getting value for each of those
areas that we're nenbers of. But yes, we've ——
we' ve retained our nenbership. W've just reduced,

I f you wll, what we're nenbers of wiwthin the ——
wi thin the group.

SEN. FORRESTER  Thank you.

MR. MCKENNA: You're wel cone.

** REP. EATON. Move approval.

SEN. D ALLESANDRO  Second.

CHAl RWOVAN WALLNER:  Any further questions?
Seei ng none, thank you very nmuch. Representative
Eat on noves approval, and Senator D All esandro
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seconds. Any discussion on this itenf Seeing none,
all in favor? Any opposed? The item passes.

x*% £ MOTI ON ADOPTED}

CHAl RWOVAN WALLNER: And we're noving now to
I tem 154, which also is Departnent of
Transportation.

** REP. EATON. Move approval.

CHAl RMOVAN WALLNER: Questions of the
Departnent around this itenf? Representative Eaton
noves approval .

SEN. D ALLESANDRO  Second.

CHAl RAMOVAN WALLNER:  And Senator D Al l esandro
seconds. Any discussion? Al in favor? Any
opposed? |tem passes.

***  {MOTI ON ADCPTED}

(Representative Eaton | eaves the room)

12. | nformati onal Materials:

CHAl RWOVAN WALLNER: Now you have a nunber of
pi eces that are available to you for information.
Yes, Representative Benn.

REP. BENN: |'d like to nmake a request that ——
uh ——is it possible for us to reopen our
di scussion on the itemfor Corrections, item 14—
1517
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REP. VWEYLER: \What tab?

REP. BENN: That's tab four.

SEN. SANBORN: Senator Mirse has had to step
out, but it looks Iike Senator Mrse is al nost
com ng back.

(Senator Morse returns to the room)

CHAl RMOVAN WALLNER: | woul d |l eave that up to
——were you ——are you nmaeking a notion that we ——
REP. BENN: | would like to discuss that a

little bit further, and there's sonething | forgot
to say.

SEN. SANBORN: Madam Chair, it would require a
vote of reconsideration first.

CHAl RWOVAN WALLNER: Ckay. So does the
Comm ttee want to reconsider ——now we're m ssi ng
——now we're m ssing soneone. Let's go ——good
ildea. Let's go on to the informational itens, and
t hen when Senat or ——when Representative Eaton
cones back, we'll go ——we'l| take a
reconsi deration vote.

We have a lot of informational itens today, and
they are there for you to ——to read at your
pl easure unl ess there's sonething ——

(Senat or Forrester speaks w th Chai rwonan
Wal | ner off the record.)

(Representative Eaton returns to the room)
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has a question about the itemabout the ——is it
this one, 131, the Energy Efficiency Act?

SEN. FORRESTER: M ke, which is the itemthat
was W thdrawn fromthe PUC for the request of ——

SEN. SANBORN:  131.

MR. KANE: Yes. Just to ——I'Ill conme up to
the table.

CHAl RAMOVAN WALLNER:  Yes. Thank you, M ke.

FI'S 14431 Energy Efficiency and Sustai nabl e
Energy Board —letter from Acti ng
Chair of the New Hanpshire Energy
Effici ency and Sust ai nabl e Ener gy
Board, dated July 25, 2014, regarding
recent Alternative Conpliance Paynent
revenue received by the Public
Uilities Comm ssion that exceeds
the current |egislative appropriation
for the PUC s Renewabl e Energy Fund
for SFY 2015

CHAIl RAMOVAN WALLNER:  Item 131, | think that
we're ——the Energy Efficiency and Sustai nabl e
Energy Board's letter.

M CHAEL KANE, Deputy Legi sl ative Budget

Assistant: Good norning, Menbers of the Committee.

My nane is Mchael Kane, Deputy Legi sl ative Budget

51

Assistant. Yes, there is an infornmational item FIS

14131, and it's fromthe Energy Efficiency and
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Sust ai nabl e Ener gy Board.

What ——the Acting Chair of the Board,
Kat heri ne Peters, has wote a letter to the Fiscal
Commttee stating that the funds from ——into the

Renewabl e Energy Fund were approximately 17.5
mllion dollars, which was over the budgeted anount
by approxi mately seven mllion.

We did receive an item ——in between the | ast
Fiscal Commttee, we did receive an itemfromthe
PUC Comm ttee that sought Fiscal Conmttee approval
of that ——those additional funds. However,
working with the Departnent of Adm nistrative
Services, we sent that item back because it does not
need Fiscal Committee approval.

The Renewabl e Energy Fund under RSA 362—F is
continually appropriated and are lasting. So
currently the authority for the Public UWilities
Comm ssion to expend these funds are outlined in
statute, and they already have the authority to
expend these nonies. So we sent that back. It
doesn't need Fiscal Conm ttee approval.

CHAl RWOVAN WALLNER: Gkay. Thank you for the
expl anation. Any questions of M. Kane? Seeing
none, thank you very nuch. Now that Representative
Eaton is back, can ——would we |ike to go back to
Representative Benn's notion to reconsider item 151
t hrough the Departnent of Corrections iten?

SEN. SANBORN: What tab was that under?

CHAI RWOVAN WAL LNER: It was under tab four.
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REP. WEYLER: Four. Page five.

CHAl RAOVAN WALLNER: Tab four. And | believe
It was item 151. |Is that correct, Representative
Benn?

REP. BENN:  Yes.

REP. ROSENWALD: | would second that for the
pur pose of discussion.

CHAl RWOVAN WALLNER: And Representative
Rosenwal d seconds for discussion. And di scussion on
t he reconsi derati on?

SEN. D ALLESANDRO  Thank you, Madam Chair. |Is
soneone going to bring new information forward? |Is
there going to be further input?

REP. BENN: | don't think it was brought up.

CHAl RWOVAN WALLNER: Representative Benn has
new i nf ormati on.

SEN. D ALLESANDRO Ckay. Geat. Thank you.

CHAl RWOVAN WALLNER:  Yes, why don't you talk
about your new i nformation.

REP. BENN: Well, | just wanted to ——

SEN. SANBORN: Madam Chair, | apol ogi ze. W
need to vote on the reconsideration before ——

REP. EATON: Yeah, before.
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CHAl RWOVAN WALLNER: Ckay. Al in favor of
reconsi deration? Qpposed? So it's five to five.
The notion fails. Thank you.

REP. BENN: Senator D All esandro, you voted
against it?

SEN. D ALLESANDRO  No. No.

CHAl RWOVAN VWAL LNER: | believe it was five to
five.

SEN. D ALLESANDRO It was five to five.

CHAl RWOVAN WALLNER: So any other itens to | ook
at on the informational itens? Ckay. Hearing none,
| think we should nove on to the audit. Ckay.

(Senator D Allesandro | eaves the room)

FI'S 14463 Departnent of Health and Human Services
—June 2014 Operating Statistics
Dashboard report for the fiscal year
endi ng June 30, 2014

FI'S 14464 Departnent of Health and Human Services
—July 2014 Operating Statistics
Dashboard report for the fiscal year
endi ng June 30, 2015

CHAl RWOVAN WALLNER: W have had a request to
take a | ook at the dashboard. |'msorry.
Comm ssi oner, can you ——you al nost got away,
didn't you? You weren't quick enough.
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NI CHOLAS TOUMPAS, Conmi ssi oner, Departnent of
Heal th and Human Services: | was going to be on a
bi ke ride. Good norning. For the record, N ck
Tounpas, Conm ssioner of Health and Human Servi ces.

CHAIl RROVAN WALLNER:  Thank you. Do we have
guestions of the Conm ssioner concerning the
dashboard? The dashboard is ——

MR. TOUMPAS: We have ——we have two
dashboards, the one ending June 30th, and one ending
July 31st.

CHAl RWOVAN WALLNER: Do you want to talk just a
little bit about why we have two at this point?

MR. TOUMPAS: Well, generally it's when we
submt them so we do one for the end of each
nonth. It's just the timng of it. So | would ——
I f you want to | ook at one, | would suggest that we
| ook at the nobst current one.

CHAl RAMOVAN WALLNER: At the July one.

MR. TOUMPAS. That would be at the end of July.

CHAl RWOVAN WALLNER: Okay. Geat. Do we have
any questions of the Comm ssioner concerning this
July dashboard? Yes.

SEN. SANBORN: |'Ill defer to Senator Mbrse.

CHAl RWOVAN WALLNER: Imsorry. Representative
——Senat or Sanborn ——Senator Mrse. Thank you.

SEN. MORSE: They're very simlar. | nean the
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bottomline is we're about 47 mllion dollars short
currently.

MR. TOUMPAS: For the July dashboard, Senator,
we're showi ng roughly a 42 ——roughly a 42—illion—
dol | ar General Fund shortfall. That's what we're
proj ecting.

SEN. MORSE: And what are you projecting for
next ——for the end of June of this com ng year?

MR TOUWAS: That ——that is what the ——t he
42 mllion dollars is what we're projecting where we
wll be at the end of State Fiscal Year '15.

SEN. MORSE: GCkay. |I'mlooking at a different
docunent. It says 46.7.
MR. TOUWPAS: Yeah, there ——there ——there

were two. One was June 30th. The one |'m |l ooking
at is fiscal item 14-164.

REP. WEYLER: Table A

SEN. MORSE: M question is the ——when we
| eft there during the budget phase, the ——the MAG
becane an issue, and I want to know how ——are we

accounting for that already?

MR TOUWAS: Yes, that ——that in ——

SEN. MORSE: How big a nunber is that?

MR. TOUMPAS: Right now for ——for the period
——for the ——again, fiscal item 143164, which is
t he dashboard for the end of July, if you I ook on
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t he budget summary page, Table A Iine 31 wll show
it's a 19—l lion—dollar CGeneral Fund short ——
obligation for that ——for the natch.

SEN. MORSE: A little over a mllion and a hal f
doll ars a nonth.

VMR. TOQUWPAS: Yes.

SEN. MORSE: In the '16/'17 budget you're
anticipating carrying that forward?

MR. TOUMPAS: We would be required to carry ——
to bring that forward and ——and request that in
our budget. Again, it would be roughly 38 mllion
dollars in General Funds over the course of the
bi enni um

SEN. MORSE: Thank you.

CHAl RWOVAN WALLNER:  Furt her questions?
Senat or Sanborn.

SEN. SANBORN: Madam Chair, thank you.
Comm ssi oner, thanks for comng in. Also,
Medicaid ——um ——I"'mat page two. |'m ]l ooking at
the Table 2, nonth to nonth, from January to July.

MR. TOUMPAS: Wi ch page? Which page, please?

SEN. SANBORN:. |I'msorry. [|I'mon the
Sept enber ——dated Septenber 4th, so 164.

VR. TOQUWPAS: Yes.

SEN. SANBORN: Page two, Table 2, January to
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July nunbers on Medicaid. Even though it's sl ow ng,
which is a great thing, it |looks |ike that net
I ncrease in the past six nonths is up about 13, 000.

How are you feeling? | nean we were at 12,000 | ast
time you were in. You thought it m ght be topping
out. Do you still have a |level of confort that

we' ve kind of reached our peak or do you think ——

MR. TOUMPAS: For ——we | ook at the enroll nent
in the Medicaid program and let ne just put it into
three ——three buckets right now For the standard
Medi caid as we've had it, sonme of the nunbers in
terns of the ——uh ——those popul ati ons were
trendi ng down slightly. W're pretty nuch stable in
t hat area.

The second area is what Senator Mrse was
referring to was the MA@, which is the change in
the calculation. Primarily kids and parent givers
——caregivers. That's the one that was up by
roughly 11,000. That has stabilized. So that is
not ——that is not going up dramatically at all.
In fact, it's really pretty nmuch stable.

And then the third ——the third part that is
really not reflected here but will be reflected in
subsequent dashboards will be the enrollnent into

t he New Hanpshire Health Protection Program Again,
we began the eligibility in July, July 1st, and the
services, NHP for service environnent, did not
begin, so we were not paying any clains on anybody
that was eligible until August 15th. And then on
Septenber 1st they go into the nmanaged care pl ans.

As of ——um ——as of two days ago, the 23rd,
we had enrolled roughly 18,000 in the New Hanpshire
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Health Protection Program Just slightly [ess than
18,000 in the New Hanpshire Health Protection
Program As a rem nder, those are the fol ks that
wll be eligible at 100 percent of the Federa
financial participation for the services that are
bei ng i ncurred there.

SEN. SANBORN:  Fol | ow—up?

CHAl RWOVAN WALLNER:  Yes.

SEN. SANBORN: | appreciate that. So on the
Medi cai d expansi on popul ation, and, as we know,
we're only being reinbursed for the actual cost of
care, but the admnistration of it is sonething that
I s being borne by us. W tal ked about 50, 000
originally. Now you' re at 18,000. Wen you start
| ooki ng toward the end of next year, in the
aggregate what kind of noney is the adm nistration
going to cost to run that program do you think?

MR. TOUMPAS. Well, the ——on line 27, again,
of the dashboard, Table A shows what our costs
were. And these are one—tine costs as well as
operating costs for the current ——the State Fiscal
Year ' 15, which was roughly 6.5 mllion dollars.
This i ncludes one—tine costs, so what | don't have
I s that breakdown to say what portion of that would
need to be carried forward into '16 and '17 for the
oper ati onal costs.

CHAl RWOVAN WALLNER:  Furt her questions? Thank
you, Conm ssioner. W appreciate your being willing
to cone, to stay here long enough to be in front of
us. Thank you.
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Audi ts:

CHAl RMOVAN WALLNER: Now, are we ready to nove
to the audit? W have only one audit today. |It's
of the Judicial Council.

WLLI AM M TCHELL, Financial Audit Supervisor,
Ofice of Legislative Budget Assistant: (Good
nor ni ng, Madam Chair, Menbers of the Conmttee. For
the record, ny nane is WlliamMtchell. [|'mthe
Fi nanci al Audit Supervisor for the Ofice of
Legi sl ati ve Budget Assistant. Sitting with ne at
the table this nmorning i s Christopher Keating,
Executive Director of the Judicial Council.

We're here this norning to present the report
on the financial audit of the Judicial Council for
t he ni ne nonths ended March 31st, 2014. Normally,
our audit reports are presented by the manager of
the audit team |In this instance, Mnica
Mezzapel l e. However, Monica |eft our office shortly
before the conpletion of the audit and is now a
Deputy State Treasurer. Wile we're very
di sappointed to | ose Monica fromour office, the
staff believe she'll be a great addition to the
Treasury.

| would Iike to begin the presentation of the
report as we always do with the Table of Contents.
The Constructive Service Comrents Section of the
report includes five internal control comments and
two conpliance conments.

The Judi ci al Council concurred with each of the
report's comments, and as noted by the two asterisks
on itens nunmber six and nunber seven, the two
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conpliance comments may require | egislative action.

As noted on page one, the reporting entity of
this audit is the admnistrative office of the
Judi cial Council. The Council itself is a 24—nenber
board. The adm nistrative office has a three—person
staff, including the Executive Director and
adm ni strative assistant and accounting technici an.

The adm nistrative office processes funding for
t he I ndi gent Defense Fund, Contract Attorney
Program New Hanpshire Public Defender's Ofice,
Court Appoi nted Special Advocates of New Hanpshire
or CASA, Legal Ad for civil matters, and QGuardi ans
ad Litemin guardianship, term nation of parental
ri ghts, and abuse and negl ect cases.

As illustrated by the schedul e on page three of
the report, the Council expended approximately 18.3
mllion dollars for this activity during the nine
nont hs ended March 31st, 2014.

The audit comrents begin on page six of the
report, and | should note that none of the comments
are deened to be material issues. The three
nunber ed paragraphs in observati on nunber one on
page six identified certain weaknesses in the
I nformati on technology or I T systens used by the
Counci | .

I n nunber one, we identified a paynent contr ol
weakness in the Indigent Defense or |DF system In
nunbers two and three, we identified obsol escence,
efficiency, and capacity issues with the contract
counsel and Guardian ad Litem system
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We recommend the Council continue autonmating
and consolidating its IT systens and processes, as
the Council should consider whether features wthin
the State accounting system New Hanpshire First
could be further used to increase efficiency. And
as long as the Council maintains and operates
multiple IT systens, it will need to have suitable
controls in place to ensure the systens can be
relied upon to accurately accept, store, and process
I nformation in a secure and reliable manner.

observati on nunber two begins in the m ddle of
page eight. The Judicial Council has two
significant contracts, one for approximtely 19
mllion dollars wth the New Hanpshire Public
Def ender's O fice and another for approximtely half
a mllion dollars wth CASA.

In the three nunbered paragraphs in the
coments, we note where the Council can inprove
nonitoring of these contracts. |In recomendation
par agraph nunber one, we recommend the Counci
clarify its contracts with the Public Defender to
ensure ——to establish a defined basis for
cal cul ating cost of operations and for determ ning
excess fundi ng.

I n paragraph nunber two, we have recommended
the Council nonitor and enforce all significant
contract provisions, including tinmely subm ssion of
financial statenments. And in paragraph three, we
recommend the Council formalize its review of CASA
reporting to ensure that contracts are operating as
I nt ended.

observati on nunber three on page 10 identifies
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a segregation of duties weakness in the Council's

I ndi gent Def ense paynent process that increases the
risk that inaccurate paynents could be nade w t hout
detection and correction. Effective segregation of
duties is very difficult in a small business office
such as the Council.

We recommend the Council redesign its
segregation of duties control to inprove its ——and
| nprove its reconciliation processes and al so work
W th the Departnent of Adm nistrative Services to
review the | DS paynent process to ensure that it
| ncor porates appropriate controls.

(bservati on nunber four on the bottom of page
11 recomends the Council devel op and inplenent a
conpr ehensi ve ri sk assessnent and busi ness
continuity and di saster recovery plan. This is a
comon ——a comment that often appears in our audit
reports.

Ri sk assessnent is one of the five recognized
conponents of internal control, and risk assessnent
and planning are especially inportant in a small
of fice such as the Council where staffing |evels
cannot be ——cannot provide a cushion against risks
and di sruption.

bservati on nunber five on the bottom of page
12 identifies a coding issue in the IDS to New
Hanpshire First interface that existed during the
audit period. In its response to the comments, the
Council reports this has since been corrected.

State conpliance coments begin on page 14. |In

observation nunber six, we noted the responsibility

JO NT FI SCAL COW TTEE
Sept enber 26, 2014



64

and process for appointing the Executive Director is
not established in statute, and the Executive
Director's salary specified in RSA 94:1 is not the
salary reflected in the State operating budget and
paid to the Executive Director during the audit
period. W recomend the Council request

| egi slative clarification of the authority for

appoi nting and conpensating the Executive D rector.

And i n observation nunber seven, also on page
14, the final comment of the report, we note there
Is a statute affecting the Council's operations,
which is identified in the statute's annotations as
havi ng been determ ned unconstitutional. So we
recommend the Council request the statute be
repeal ed or appropriately anended.

Begi nni ng on page 16 of the report is the
auditor's opinion on the financial statenent
followed by the financial statenent on page 19 and
the notes to the financial statenent. Behind the
appendi x tab, on page 31 is the current status of
the comments contained in the prior Fiscal Year 2000
audit report. There were 10 comments in that
report. Five have been conpletely resolved, and
five are either partially or substantially
resol ved.

That concludes ny comments on the report. |
woul d |i ke to thank the Council's Executive D rector
and staff for the assistance they provided to the
audit team and | would like to thank the Commttee
for its time this norning.

CHAl RWOVAN WALLNER: Thank you. M. Keati ng,
woul d you like to respond to the audit?
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CHRI STOPHER KEATI NG Executive Director,
Judi cial Council: Thank you, Madam Chair. Chris
Keating fromthe Judicial Council. Um-——no, we
concurred with every observation that they nade,
and ——and if | don't get a chance at the end of
this because I'mtoo bloodied to do so, they were
great. You know, that ——1 nean they were in the
office for quite sone tine. W're a tight space,
smal| office, and they ——1 couldn't have been nore
I npressed with their professionalism their actions.

CHAl RWOVAN WALLNER: Great. Thank you.
Questions?

SEN. D ALLESANDRO  Questi on.

CHAl RWOVAN WALLNER:  Yes.

SEN. D ALLESANDRO  Thank you, Madam Chair.
Chris, thanks for comng in. WIIl you be talking to
the Judicial Commttee in both the House and the
Senat e about the appeal of the adjustnent of the
statute? Because it's inportant because there's an
unconstitutional aspect now that seens to be hangi ng
out there, and you're going to have 435
constitutional |awers ——

MR. KEATI NG Yes, Senat or.

REP. VWEYLER:  424.

SEN. D ALLESANDRO  424.

REP. WEYLER: You're thinking of the U S.
Congr ess.
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SEN. D ALLESANDRO. |'mthinking of the U S
Congr ess.

MR. KEATING Yes, sir. Senator D Al esandro,
you know, | think that the reluctance to sort of
take that on has led to sone of the disincentives to
proposi ng legislation that reflects this finding by
t he New Hanpshire Suprene Court that it sets the
rates for sone of these things, so ——but Senator
Carson and Representative Smth are ex—efficio
menbers of the Council, and now that this is public
we'll certainly be bringing this report to their
attention and seeking their cooperation.

CHAIl RMOVAN WALLNER:  Thank you.

SEN. D ALLESANDRO  Thank you, Madam Chair.

CHAl RWOVAN WALLNER: Yes, Representative
Wyl er.

REP. WEYLER: Thank you, Madam Chair.
M. Mtchell, when | | ook at the financi al

statenents, both on page 19 and page 27, | don't see
t he usual detail of personnel costs, benefits,
overtinme, equipnent costs that you normally see. |Is
this uni que because we call it a fund or ——

MR MTCHELL: No, no. No, Representative, it
Is not. It's ——um ——the captions in the
financial statenent, the expenditures are there to
show the materiality of the anount. As | nentioned
earlier, there are three folks within the office.
There is ——the salaries and benefits are not a
mat eri al aspect really of the expenditures of the
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operation, and so they fall down in the
adm ni strative costs at the very bottom of 194, 000
out of the total of 18 mllion.

REP. WEYLER. So they're just not considered
material, and ——it's unusual.

MR MTCHELL: It is highly unusual, sir. Most
agencies, the salaries and benefits are one of the
primary costs of operation, but in this situation
it's flipped over.

REP. WEYLER: Fol | ow—udp? Wthin the
Treasurer's Ofice, don't we delineate those things

even though it's ——it's ——a simlar reason woul d
apply?
MR M TCHELL: | would have to | ook at that,

sir, to know.

REP. WEYLER: Thank you.

CHAl RWOVAN WALLNER: Thank you. Any further
questions? Yes, Representative Wyl er.

*x REP. WEYLER: | nove we accept the report,
place it on file, and release it in the usual
manner .

REP. EATON: Second.

CHAl RWOVAN WALLNER: Representative Wyl er
noves we place the itemon file and release to the
public, and Representative Eaton seconds. All in
favor? Any opposed? The item passes. Thank you.
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***%  {MOTI ON ADCPTED}

MR. KEATING  Thank you very nuch.

13. Date of Next Meeting and Adj our nnment

CHAl RWOVAN WALLNER: Now we need to nove to the
next nost inportant thing is the next date of the
next neeting. And we have had a request fromthe
Departnent of Health and Human Services that they
need to have a neeting ——a Fiscal Commttee
neeting in early Novenber because of work they're
doing. And they wll need sone Fiscal Commttee
actions.

| nove that we woul d have the next neeting ——
| suggest that we have the next neeting on
Novenber 10th. Does that work? |[t's a Monday. And
does that work for people?

(Si nul taneous multiple speakers.)

CHAl RWOVAN WALLNER: Yes, that's exactly what
we were thinking. So then let's go for
Novenber 10th, and we'll get that out because it
will be alittle different, and people wll need to
know that it will be a Mnday instead of ——and
we'll do the ten o' clock as usual. Does that work?
kay. Geat. See you Novenber 10th. Have a ——

*x REP. WEYLER: Mbve to adj ourn.

CHAl RWOVAN WALLNER: Thank you. Representative
Weyl er noves to adjourn. The neeting is adjourned.

***%  {MOTI ON ADCPTED}
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REP. EATON. All opposed stay seated.

(The neeting adjourns at 11:33 a.m)

CERTI FI CATE

|, Debra L. Mekula, a Licensed Court
Reporter and Justice of the Peace of the State
of New Hanpshire, do hereby certify that the
foregoing, to the best of ny know edge, skil
and ability, is a true and accurate transcri pt
of ny stenographic notes of the Joint Fiscal
Comm ttee neeting, taken at the place and under
the circunstances present on the date

her ei nbefore set forth.

Debra L. Mekula, LCR, RWR
Li censed Court Reporter
Regi stered Merit Reporter
N.H LCR No. 26 (RSA 310-A)
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