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CHAI RVAN KURK: Good norni ng, everyone. |1'd like to
cal |l the recessed neeting of the October 16'" Fi scal
Committee neeting to order today, Cctober 20'", 2015.
The only itemon our agenda is Fiscal 15-201,

Repl acenment dat ed Septenber 22", 2015, dealing with
retiree health care benefits. That itemis on the
tabl e. Wul d sonebody care to nove it be renoved from
t abl e?

*x SEN. D ALLESANDRO. Move.

CHAI RVAN KURK: Mbved by Senator D Al |l esandro,
seconded by Representative Unberger. If you're in favor
of renmoving Item 15-201 fromthe table, please now
I ndi cate by saying aye? Qpposed? The ayes have it and
the itemis before us.

*** \OT| ON ADOPTED}



CHAI RVAN KURK: At this tine I'd Iike to recogni ze
Meredith Telus, the Governor's Budget Director, to
answer sone questions from Commttee Menbers. Good
nor ni ng.

VEREDI TH TELUS, Budget Director, Ofice of the
Governor: Good norning, M. Chair, and Commttee
Menbers. For the record, Meredith Telus, Governor's
Budget Director.

CHAI RMAN KURK: Thank you for being here.

M5. TELUS: Certainly.

CHAI RVAN KURK: Coul d you explain to us the
Governor's reaction to the Departnent's proposal which
Is contained in Item 15-201, which requires certain
pl an changes for the over 65 retiree popul ation and
certain plan changes and prem um contri bution increase
for the under 65 popul ation starting January 1, 20167?
That was the plan that the Governor's Comm ssion
had -- Comm ssioner had presented to us. Could you
expl ain what the Governor's current position is based
on her letter to ne and the Fiscal Commttee dated
Oct ober 19'", which | received at 7:47 |ast evening?

M5. TELUS: Certainly. If | mght, just a little bit
of history to get us there. As you know, in the
Governor's Budget presented | ast February, the plan
changes for the under 65s were in that budget and they
| ooked the sane as what is presented in the Fiscal
item and that was to match the budgeted anmount. At

that tinme, there was a $5.5 nmillion shortfall to match
t he budgeted anmount. And so those plan changes were
wor ked on with DAS and that was -- and that was

presented in February. There was a slight change in the
House phase where | think the prem um contribution for
t he under 65s was increased to 20% but the final

budget renoved that | anguage and t he budgeted anount.
And the plan changes devel oped by DAS and shared with
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bot h House Fi nance and Senate Fi nance were the sane as
what had been presented in February.

After, | believe it was around in June, DAS
realized that the pharmacy trend caused anot her
shortfall of another $5.1 mllion and started worKking

on new potential plan changes. And we worked very
closely with themon those. Mstly, we wanted to avoid
a premiumfor over 65s. So we thought of other things
we coul d do, including Conpass and Site of Service to
try to save noney; and, additionally, the itens that
you see before you, which are a deductible for

| npati ent, and pharmacy co-pays. There hasn't seened to
be -- hum-- a willingness to appropriate additional
General Funds. So knowing the DAS has to work within

t he budget they have, it's not an area where we can
draw a warrant or they can just conme to Fiscal for nore
noney. W devel oped the plan changes that we did so
that DAS could |ive within that budget.

G ven the | ast couple nonths or weeks of
di scussi on, the Governor hoped that there may be a
wi | lingness to appropriate General Funds to avoid sone
of these plan changes. And so that was what she was
trying to convey in the letter of yesterday evening
that any appropriation that we can nmake to reduce the
| npact of the plan changes woul d be wel coned.

CHAI RVAN KURK: So, specifically, for the plan
changes proposed in Fiscal 15-201, and |'mreferring to
Tables 1 and 2 —-

M5. TELUS: Yes, thank you.

CHAl RVAN KURK: -- the Governor does not w sh the
Legi sl ature to adopt those at this tinme; is that
correct?
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M5. TELUS: Any amount of General Fund appropriation
that would alleviate these changes woul d be wel coned,
yes.

CHAI RVAN KURK: That wasn't the question. Senator
Mor se.

SEN. PRESI DENT MORSE: Can you hand out the docunent
that you're reading from because | believe LBA took the
|l etters and put them on paper, and it |ooks to explain
the situation quite clearly, and I'd |ike an answer,
yes or no, is that -- is that the situation we are
facing right now or not?

CHAI RMAN KURK: That's what |I'm | ooking for. M.
Kane, do you have sufficient copies for Ms. Tel us
especi al | y?

M5. TELUS: And if | mght, at this point | think we

need either -- thank you -- for the Fiscal itemto be
approved so that DAS can start working on changes or
for a willingness to negotiate for General Funds that

m ght mtigate the need for the changes; but one or the
ot her or sone conbination thereof would need to take

pl ace. That's what the Governor's |ooking for so that
DAS can start working on the changes that are
necessary.

CHAI RVAN KURK: Whul d you | ook at that sheet that's
been handed out ?

MS. TELUS: Yes.

CHAI RVAN KURK: And you'll notice Columm B is the
proposal that constitutes 21 -- sorry -- 15-201 and
Columm Cis the Governor's proposal. And you'll notice
that on all of the lines for over 65 proposed sol ution
and under 65 proposed solution the Governor's col um
shows zero. In other words, nothing would get done.
And that appropriations totaling $5.3 mllion would be
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made at sone point, uncertain as to when, and the full
$5.3 million of surplus in the Retirees' Health Care
Fund woul d be used for this purpose giving us a total
of the needed $10.6 nmillion. So is the Governor, in
ef fect, requesting that we not take action today on
Table 1 and Table 2, which represents the over and
under 65 changes?

M5. TELUS: The Governor would, yes, be willing to
di scuss that if there's a willingness fromthe
Legi sl ature to appropriate these funds.

CHAl RMAN KURK: Senat or Sanbor n.

SEN. SANBCRN: Thank you, M. Chair. Thank you for
comng and talking. | want to nmake sure |I'm
under standi ng this because there's sone confusi on goi ng
on. So the Governor working with her agency DAS cane up
wWith a proposal which we're seeing in this piece of
paper laying out to try and cone up with this shortfall
that you're concerned is com ng. But what you're saying
I's now, today, she no | onger supports maki ng changes to
the plan and instead just wants us to spend noney out
of the General Fund and not do anything to fix the plan
at this point. And if that's the case, if the Governor
wants us to go draw out just over $5.3 mllion out of
t he General Fund, obviously, that noney has been
appropriated for other governnent services. So what is
she suggesting we cut to now fix this probl enf

M5. TELUS: And it wouldn't be full 5.3 of GCeneral
Funds. Those are nultiple funding sources, just to
clarify. So 3.1 mllion General Funds, correct. My
guess woul d be that that would be funds not otherw se
appropriated. And yes, | believe at this point what
we're looking for is to identify a path forward, either
appropriating these funds if there's not the
wi | lingness to make the plan changes, given that there
have been nultiple Fiscal Commttee neetings to talk
about the plan, but no -- no action at this tinme and
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DAS needs to know that they can either take action or
not .

CHAI RMAN KURK: Senat or Sanbor n.

SEN. SANBORN: So is the Governor comng in saying
she's taking her proposed changes off the table and
I nstead wants to replace themw th just a cash
appropriation?

M5. TELUS: No. If Fiscal Commttee were to vote for
t he plan changes today, then we would have a response.
The Governor, obviously, can't do this unilaterally. So
it would be up to the Conmttee to approve the Fiscal
item which we worked with DAS to devel op and di scussed
the plan changes with them |[If that is approved today,
that's the plan we will nove forward with. But because
there were nmultiple Fiscal Commttee neetings and there
seenmed a willingness to -- especially concerned about
t he over 65 changes, the Governor is saying any anount
that the Legislature is wlling to appropriate to
mtigate these changes she would be in support of.

CHAI RVAN KURK: Representative Qoer.

M5. TELUS: Up to the full 5.3 mllion.

REP. OBER: Thank you, M. Chairman. Meredith, thank
you for comng. |It's always a pleasure to see you.

M5. TELUS: You, too.

REP. OBER: And | would |like to say that
Comm ssi oner Quiram has been beyond professional as she
has worked with us, and | know she inherited this from
former Conm ssi oner Hodgdon because in early March, |
bel i eve the docunent was dated March 9th, we in
Division | saw the proposal that on this sheet you've
got is called Oiginal Proposal and under the -- it has
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the date that we started working on it in Fiscal 'cause
we did --

MS. TELUS: Hm hum

REP. OBER: -- get information, |ooked at it in
August, but we did not have it for an action item So |
just want to see if | understand what you said. The
Governor is okay, and this is a yes or no question, if
we approve Original Proposal A today, which is the
proposal we saw in Division | |ast March. Yes or no?

M5. TELUS: Yes.

REP. OBER: Thank you. Thank you, M. Chairman.

CHAI RMAN KURK: Senat or Mor se.

SEN. PRESI DENT MORSE: Well, first of all, 1'mglad
the Governor finally realizes we have been neeting for
a nonth and a half on this issue and we are finally
getting answers. But are you telling ne, Meredith,
under your Proposal C which cane out yesterday, that

you're willing to make t hese back-of -t he-budget cuts in
Li quor, Hi ghway, Turnpike, Fish and Gane, and Lottery
to the tune of a couple mllion dollars?

M5. TELUS: Uh -- |I'mnot saying that it would be

easy; but, for exanple, the H ghway Fund and Fi sh and
Gane Fund finished wth surpluses higher than

antici pated. They do al so have to absorb enpl oyee pay
raises this year, but we would have to nmanage t hat
clearly.

SEN. PRESI DENT MORSE: | didn't think that was
accept abl e by your standards.

M. Chairman, may | just coment? The -- | have
before me a document dated Septenber 14'" which was
updat ed on Septenber 22". As Finance Chair in the
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Senate years ago, | was instructed by the Governor, and
"Il paraphrase, that Departnent heads were to report
to her first before they report to the Legislature. And
ever since then | have had difficulty as a finance

chai rman and as a Senate President to get clear answers
out of the Departnment. And the sanme situation is
happening here, and | don't think it's any fault of the
Departnent head. W have asked since the Septenber 14'F
docunent does the Governor support this? The proposal
that canme |last night certainly says she doesn't support
It because LBA ran the math on it and there's zeros in
every one of the colums that suggest that Item1 and 2
or Table 1 and 2 shoul d be approved.

So I'mnot sure what the Governor wants right now.
And | know the Senate and the House want to cone to a
solution, and | understand that, Senator D All esandro,
but howdo | do that? I'm-- | don't know where she's
comng fromand | honestly believe the |egislation that
we asked for a yes/no answer on was a solution to help
everyone. And | was prepared to conme and vote on that
today. And | did see Representative Kurk, I'Il call it
response to the Governor last night, | agree with him
fully. One, the General Funds, we have not seen the
preli m CAFR nunbers whi ch we have asked for several

times. | just got the lapse in within days to know
where this Governnent's going. | don't knowif there's
extra funds left over. | wouldn't even talk about it at

this point in tine because | was told | won't have them
until the end of January. So reality of appropriating
any General Funds, | agree with Representative Kurk. It
can't be done at this point. And Vicki's telling us if
we don't do sonething today, we are going to head

t owar ds sonmewhere around $380, 000 probl em every nonth.
What do we do?

MB. TELUS: If | might?

CHAI RVAN KURK: Pl ease.
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MR, TELUS: W need action so we can either approve
t he plan changes that have been proposed or we can
appropriate funds to avoid the plan changes that seens
to make the Commttee hesitate. Those -- or sonewhere
in the mddle and those are our options.

CHAI RMAN KURK: Let ne restate that. The Governor
woul d be fine with adopting the changes for the over
65s and the under 65s as put forward on Tables 1 and 2
In Fiscal Item 15-201.

MS. TELUS: The Governor --

CHAI RMAN KURK: I n the alternative, the Governor
woul d be happy if we did not approve those but, in
effect, agreed to take the noney from General and ot her
funds, plus surplus fromthe Retiree Health Care Fund
to get to the $10.6 mllion. She's okay with either of
those; is that correct?

M5. TELUS: Not that the plan changes are easy or
pl easant, but to live within the budget they' re our
only option.

CHAI RVAN KURK: So the answer is yes?

M5. TELUS: And that is why we worked with DAS to
cone up with the Fiscal item

CHAI RVAN KURK: So the answer is yes?

MS. TELUS: Yes.

CHAI RVAN KURK: Thank you. Senator D All esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. In
response to the Senate President, obviously, it's a
difficult situation. There are a | ot of questions. W
pose a | ot of questions. Sonetines we get imed ate
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answers, sonetines we don't. But | think it's our
responsibility as legislators to come up with work.

| comrend Representative Cber for her work. She
spent a lot of tinme, a lot of effort on this and has
worked with us. So | appreciate that. | think it's been
good work. In working through this process, it seened
to me that this group had to cone up wth sone
decisions of its own based on infornmation that we
received fromAdm n Services. |'ve worked wth Senator
Forrester, Senator Little, Senator Morse, Senator
Sanborn wasn't around so we couldn't touch base with
you yesterday. But in order to try to solve the problem
and to cone up with a solution that's acceptable to
this group and provi des what the corpus of the people
over 65 need -- now I'min that group. | don't get the
I nsurance fromthe state but |I'mover 65. So,
obvi ously, | have enpathy for the group.

We worked hard on this, and it seens to nme working
t oget her, communi cating wth one another, and touching
base with the Governor's Ofice, we've conme up with
sone ideas that make sense. | think at this point in
tinme it's incunbent upon us to | ook at those ideas and
deci de whet her those ideas are acceptable to this body.
Senator Forrester has worked hard. | comend her. |
know we worked | ate | ast evening. People contacted her
| ast eveni ng. W& were exchangi ng ideas right through
the early hours of the evening. So | think our job is
to come up with a solution. W can say we don't have
this, we can say we don't have that, but our job is to
cone up with a solution. And there's a tineline. If we
don't do it today, it creates problens for us. W've
heard that from Adm n Servi ces.

So wth that, M. Chairman, | would hope that we
take a look at the material that's before us, we take a
| ook at the suggestions, and |'m going to nake a
suggestion, first of all, that we divide the question
and we take Table 1 and separate it from Table 2. That
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we have di scussi on about changes to Table 1 that woul d
allow us to nove forward and take care of the over 65
popul ation. Have this discussion and then, hopefully,
take a vote that carries us forward.

The Table 2 situation is not as inperative as the
Table 1. That's the under 65. So let's address the
situation that needs to be addressed. And this body has
the authority based on the itemthat's before us to do
that. So with that -- with that, M. Chairman, | woul d
ask your opinion. Can we divide the question? That's
nunber one. And if we can, let's talk about Table 1 and
then carry on with discussion

CHAI RMAN KURK: | think we certainly can divide the
guestion any way you wi sh; but, ultimately, all parts
of the question will be on the table, whether as a
package or individually. But at this tinme |I'mnot ready
to take a notion. There's quite a bit nore discussion.

SEN. D ALLESANDRO. | | ove the discussion period.
D scussion is wonderful. Aristotle said that.

CHAI RVAN KURK: | woul d comrent though that under
your proposal if the only thing we did was to act on
section -- the over 65 or the under 65 --

SEN. D ALLESANDRO. Yes.

CHAI RVAN KURK: -- that we will be likely to be
using -- burning up surplus, as the expression is, of
$380,000 a nonth to the extent that we cause a delay to
occur.

SEN. D ALLESANDRO. But that burning of surplus
doesn't occur until January. So we have tine.

CHAI RVAN KURK: That's correct. But to the extent
t hat people have to be notified, and |I'mnot talking
about CMS, |'mtal king about plan notification to the
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under 65s, that delays things. | don't know what the
deadline is on that. W can certainly inquire.

SEN. D ALLESANDRO Thank you. Thank you, M. Chair.

CHAI RVAN KURK: You're wel cone. Are there other
guestions of Ms. Telus? Thank you very nuch. Pl ease
don't | eave.

M5. TELUS: | won't. Thank you.

CHAI RMAN KURK: Never can tell what will happen in a
few mnutes. Is Ms. Quiram here? | should have said
Ms. Keane. Oh, it's three.

M5. KEANE: It's a package.

M5. QUI RAM Package deal .

CHAl RVAN KURK: Qur three Musketeers. Wl cone. |
think there are sone questions. One of them was | ust
al luded to. So woul d you pl ease identify yourselves for
the record and then we'll ask sone questions.

M5. QU RAM Yes. |'mVicki Quiram Conmm ssioner of
Department of Adm nistrative Services and with ne today
| have Cassie Keane who is our Director of R sk and
Benefits, and Sarah Trask who's our Senior Fi nanci al
Anal yst. | also today in the audi ence have with ne
Steve Koon who's with our consultant Segal so if you
have any questions about health care. And al so Sue
Wl fe fromExpress Scripts and you had sonme questions
| ast tine about timng and dates and things |ike that.
So in case you have those questions they are here, too.

CHAI RVAN KURK: Do each of you have a copy of this
docunent ?

M5. QU RRAM No, we don't.
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CHAl RVAN KURK: You wll in a monent. M. Kane wl |
be distributing them

REP. OBER: M. Kane must have nmade t housands of
copies in anticipation.

M. QUI RAM Thank you.

CHAI RVAN KURK: | refer to Colum B, Repl acenent
Proposal. This is Fiscal 15-201. This is what you had
presented to us. | want to understand the tim ng and
the severability. It's ny understandi ng that Line 6,

t he Pharmacy Pl an Change Conponent, nust be approved
today or it cannot go in -- cannot go into effect on
January 1°', 2016, because of a variety of CMS

requi renents; is that correct?

M5. QU RAM Yes, it is.

CHAl RVAN KURK: Line 5, Medical Plan Change
Conmponent. Does that have a deadline as to when it nust
be acted upon in order to go into effect? Are there
CMVB requirenents with respect to that?

M5. QU RAM There are no CVMS requirenents with
respect to that.

CHAI RVAN KURK: What is |atest date that we could
act on that so it would go into effect on January 1°,
20167

M5. QURAM In order for us to do the education
that we need and in order for us to nake the changes
that we need with Anthem | would believe we need to do
It as close to imedi ately as possi bl e.

CHAl RMAN KURK: That's not an answer. | need a date.

M5. QURAM | think I've thrown out there before
that if we had two weeks, you know, we could put it off
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two weeks, but it would be difficult for us to do that.

W just -- we need to get noving as quickly as
possi ble. W would really prefer that the change be
made t oday.

CHAI RMAN KURK: | understand, but we need to work
t oget her and sone of the things that may affect our
decision is timng.

M5. QURAM We are commtted to working with you
the best we possibly can.

CHAl RVAN KURK: Ri ght.

M5. QU RAM And provide you wth the information
t hat you need.

14

CHAI RVAN KURK: So two weeks fromtoday woul d be the
27" - Tooks like Tuesday, Novermber 39 Now let's refer

to the -- nowlet's refer to the under 65 conponent.

REP. OBER. G ve thema mnute, Neal. They're
di scussi ng that date.

M5. QU RAM W would send our letter out and we
would try to reschedule the neetings that we currently
have schedul ed for Novenber to start at the 1% of
Decenber --

CHAl RVAN KURK: Ckay.

M5. QURAM Wth the retirees to really tal k about
any changes.

CHAI RVAN KURK: |t's never easy when a problemis
conpl ex and people can't agree on the obvi ous answer.

M5. QUI RAM Yes.
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CHAI RVAN KURK: Lines 10, 11 and 12, what are the
drop dead dates for those? These deal with the under
65 popul ati on.

M5. QU RAM The sanme we just discussed.

CHAl RVAN KURK: The sane, 11/3. Assum ng that we
made deci sions on these before those dates, 10/20 and
11/3, for the respective ones, then the plan conponents
could start on the third -- on the 1% of January, and
you woul d not be using surplus to cover any short
falls, based on your current estimtes about what the
plan is going to require for expenditures and based on
your estinmates of incone.

M5. QU RAM We woul d not be using surplus at that
time right up to that date. |Is that the question?

CHAI RVAN KURK: No. Starting on January 1% you
woul d not need to use surpl us.

MS. QU RAM No.

CHAI RVAN KURK: You may be using it now, but that's
a different matter. But based on your judgnents about
what's going to happen in the future, you will not be
using surplus if these changes were to be nmade by the
dates that you have given us.

M5. QU RAM That's correct.

CHAl RVAN KURK:  Ckay.

REP. OBER: M. Chai r man.

CHAI RVAN KURK: Representative Qoer.

REP. OBER: Thank you. |'m now straggling through ny
first two pages. I'monly on Page 2 of the neno we got
on Septenber 22"  Commi ssi oner.
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CHAl RVAN KURK: This is Fiscal 15-2017

REP. OBER Yes, sir. And | am down under the
headi ng DAS's Retiree Health Benefit Plan Presentation.
And | see starting four lines fromthe bottomin that
paragraph it says that it intended to use approxi mately
4 mllion retiree health benefit plan surplus. So you
do plan to use surplus if we do Table 1 and Table 2; is
that not correct?

M5. QURAM OCh, we will be using surplus for any of
the plans that we have proposed. It wll require the
use of surplus. | was interpreting the question that we
woul d not start using it before January. W would
eventually have to use surplus in every one of the
scenarios that we've presented so far.

REP. OBER: Thank you, Comm ssi oner.

SARAH TRASK, Seni or Fi nanci al Anal yst, Ri sk and
Benefits D vision, Departnent of Adm nistrative
Services: W won't have to use anynore as |ong as we
start 1/ 1.

CHAI RVAN KURK: Wen do you start using surplus?

REP. OBER: When they run out of noney.

CHAI RVAN KURK:  No. Under your plan, were it to be
adopt ed, when do you start using surplus and at what
rate?

M5. QURAM W are using it now. You know, because
of our pharmacy trend we are having to spend nore per
nont h every nont h.

CHAl RMAN KURK: But starting on January 1° if this
pl an were approved --
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M5. QU RAM Hm hum

CHAI RVAN KURK: -- woul d you be using surplus and
how nuch per nonth roughly over what, over the
next -- | guess it's 18 nonths during the bal ance of

the Fiscal Year, fiscal biennium

M5. KEANE: Doi ng the math.

M5. TRASK: 211, 000 per nont h.

CHAl RMAN KURK: Starting January 1°'?

M5. QURAM Starting January 1% for the rest of
this Fiscal Year

CHAl RMAN KURK: And the next Fiscal Year? That's
Si X nont hs.

M5. QU RAM Exactly. During the next Fiscal Year.

M5. TRASK: Starting 1/1/16 211 per nonth.

M5. QU RAM kay. For the whol e bienniunf

M5. KEANE: Yes. It's 3.8 divided by 18 is 211, 000
a nonth. Right?

M5. TRASK: Yes.

SEN. SANBORN: M. Chair, the plan --

CHAI RMAN KURK: Senat or Sanbor n.

SEN. SANBCRN: My understanding is the plan doesn't
cure the operational deficit we're facing. It
technically only cures half of it. So by digging into
another 5.5, 5.6, what would be required to deal wth
the 10.6 deficit? So the plan in front of us only
covers half of the 10.6 deficit. Half wll still have
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to cone fromdigging into the surplus every nonth. So
Is it technically a fix? I1t's a half fix.

CHAl RVAN KURK: Thank you. Further questions. Thank
you. Discussion?

SEN. FORRESTER: Senat or Mbrse.

CHAI RMAN KURK: Senat or Mor se.

SEN. PRESI DENT MORSE: This may need the Depart nent
so don't run away. The -- and to Senator D All esandro,
| do apol ogize for frustration; but, quite honestly, |
don't see any | eadership on this right now. So if
Fiscal is going to solve it, | have great difficulty
Fiscal solving it without going through the |legislative
process. Because | think a | ot of these things need to
be debated by the Legislature.

M. Chairman, | need to understand one thing. If we
don't do the top part and we don't do 1 and 2, and we
have -- and where it says appropriations are

$5.3 million, all those different appropriations that
are comng out of the departnents and com ng out of
General Funds, if | were to look at it the way |'d | ook
at it when | was in Finance as a Chair, those -- would
t hose cone out of sone bucket and get re-appropriated
in some way if we did nothing?

CHAI RMAN KURK: My understanding is that depending
upon the state of our estimated surplus at the tinme we
acted, and that surplus m ght not be positive, but to
the extent that it was positive, this noney could be
taken out of funds not otherw se appropriated if there
were a surplus in each of these lines. If there were
not a surplus, for exanple, in the Liquor Fund, then it
woul d have to be renoved fromthe current appropriation
and re-allocated. But as | said to a nunber of people,
once we do a budget, then in the second year of the
bi enni um we basically forecl ose other expenditures as
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| egi sl ative specials wth noney attached, unless there
are energencies. And while this is a tough situation,
It certainly isn't an energency. W have known about
this for a very long period of tinme. So | would think
this goes against the appropriating General Funds

whet her from-- certainly fromfunds not otherw se
appropriated. To the extent there m ght be a surplus
at that nonent woul d violate | ong-standi ng House
tradition and I would be | oathed to do that.

SEN. PRESI DENT MORSE: Well, | agree with you, M.
Chai rman. That's not ny question. My question is how do
the retirees get these benefits if we don't cone back
and nmake appropriations?

REP. OBER: They don't.

CHAI RVAN KURK: My understanding, and I'I|l defer to
the Conm ssioner on this, if we were to pass Tables 1
and 2, in other words, Fiscal 15-201, and did not take
further action, at sone point there would be no
problem That is to say, your plan is conplete. It does
not require any additional appropriation, if we were to
do what you're suggesting. W would be using the full
$3.8 million of surplus and the increnental changes to
plan recipients. The problemwth that is that cone
Spring of 2017 when the next Legislature is in session
and doing the budget, we would be facing a hole in the
budget of roughly $10.6 million, certainly 3.8 mllion
but probably nore than that, plus any increases in
nmedi cal and prescription expenses that occur as a
result of inflationary and other trends.

If we do nothing today, then the fund will continue
to operate, there will be no changes in any of the
reci pients' co-pays, premuns, or anything |ike that.
But the fund will run out of noney, and |'ve heard
different dates, but sonetine, the nost recent one |'ve
heard, is in Qctober 2016.
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SEN. MORSE: Can we get an answer to that?

CHAI RVAN KURK: Coul d you confirmthat?

M5. QU RAM Yes, that is the case.

CHAI RMAN KURK: And what happens at that point?

M5. QU RAM There would be no noney to pay the
health care costs of the retirees.

CHAI RVAN KURK: So who woul d bear their health care
costs? They would, 100% is that correct?

MS. QU RAM | --

MS. KEANE: | believe so.

M5. QURAM | believe so. | don't know what we
woul d do.

SEN. PRESI DENT MORSE: |'mtrying to get an answer.
Is that the |aw?

M5. KEANE: The law requires that we run the retiree
heal th benefit plan within the funds appropriated. So
If we didn't have the appropriation, that's why we say
we have no noney to spend and we believe that it woul d
be the retirees' responsibility at that point.

CHAIRVAN KURK: |If | may interject? 1In addition to
surplus you have reserves. Under what circunstances
| egal |y may you access reserves for purposes of
payi ng -- maki ng paynents?

M5. QU RAM That's questionabl e.

M5. KEANE: W do have reserves. W believe, and ny
prior answer, by the way, didn't speak to reserves.
Ckay. W believe that we have authority in RSA 21-1 to
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use the reserves. | forget the particular section off
the top of nmy head. And we coul d use those reserves to
oper ate beyond 10/ 1/ 16.

MS. TRASK: For four nonths.

M5. QURAM It's about 2.5, about 3.5 nonths, three
and a half nonths that 2 mllion would give us if we
actually went in and took all the reserves. At that
poi nt we have no nore reserves or surplus.

CHAI RMAN KURK: Your reserves are $2 mllion?

M5. QURAM $2 million. That takes us about three
and a half nonths. So January 17'".

CHAI RVAN KURK: And when you say you have the
authority to do that, |ike surplus you have the
authority to do that without further action by the
Fiscal Commttee or by the Legislature or by the
Gover nor .

M5. QU RAM Yes. The only thing is, is that the | aw
requires that we actually keep a 3% in the reserve
fund. So there -- it's called a reserve fund. There is
no -- there's nothing specific about how you go in and
spend the reserve fund in the law. So if it requires it
stays there and does stay there for reserve, yeah.

CHAl RVAN KURK: 3% of what ?

M5. TRASK: Projected expenditures.

M5. QU RAM Projected expenditures. That was
changed this year. Used to be 5% This year was
changed to 3%

CHAI RMAN KURK: | f your projected expenditures are
zero, Sso you could spend that noney.
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(M ss Quiram nods her head.)

CHAI RMAN KURK: Ckay. Senator Little.

SEN. LITTLE: Thank you, M. Chairman. Just sone
clarification. Until House Bill 2 was approved, you had
5% reserves. You now have 3% reserves. That difference
bet ween those two is in your calculation already? So
are you still at 5% reserve or are you at 3% reserve
now?

M5. QU RAM Go ahead.

M5. KEANE: W have adjusted our accounting for the
3% reserve. The reserve is not part of the cal cul ation
in our Fiscal item If you |look at Table 3, it refers
to use of the surplus and only the surplus. There are
two different buckets.

M5. TRASK: The difference in the reserve is already
accounted for in the Surplus Statenent in Fiscal 16.

SEN. LITTLE: Ckay. Thank you. That was the
guestion. What happened to that 2%

M5. TRASK: It's already --

SEN. LITTLE: Went right over into surplus. So if we
tal k about surplus being exhausted COctober 16'", that 2%
Is in there.

M5. TRASK: No.

SEN. LITTLE: So when you |lowered the reserve fromb5
to 3.

M5. TRASK: Hm hum

SEN. LITTLE: Where did those funds go?
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agency' s budget who pay into the fund.

SEN. LI TTLE: You sent those nonies back to the
agency?

M5. TRASK: They are going back to the agency.
They're in their Fiscal 16 Surplus Statenent.

SEN. LITTLE: Fol | ow up.

CHAl RVAN KURK: Fol | ow up.

SEN. LITTLE: When you say goi ng, you haven't sent
t hem back yet?

M5. TRASK: No, it hasn't been done yet.

CHAI RVAN KURK: But - -

M5. QU RAM But that's the whole --

CHAI RVAN KURK: The budget was bal anced on the
assunption that those nonies are goi ng back.

M5. QUI RAM Yes.

CHAI RMAN KURK: | f you didn't send them back, then
t hose agenci es woul d have unbal anced budgets.

M5. KEANE: | don't know about the ot her agencies.
W just --

M5. QU RAM That was ny under st andi ng.

M5. KEANE: W just haven't gotten to the exercise
of doing it.
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M5. QU RAM That is ny understanding that during
t he budget that that was accounted for during the
budget that that noney woul d go back.

CHAI RVAN KURK: One of the things that we -- all of
us had been discussing in various ways and vari ous
tinmes was to adopt Tables 1 and 2 and to take
addi ti onal noney out of surplus through a fast-track
bill in January that would do two things. Nunber one,
provi de additional revenue through using the bal ance of
the surplus; two would have those retirees who turn 65,
whose birthday is 65, continue to pay their prem um
twel ve and a half percent or 15% as they turn 65 and
becane eligible for Medicaid and that was about $50 a
nonth. And, in addition, set up a choice plan for
retirees, both under -- no, for over 65 retirees that
woul d have all owed themto buy health insurance
wher ever they were, rather than be forced to go under
the State Plan if they happen to be living in Florida
or Arizona. And that the State would set aside a fixed
sum of noney to allow themto -- per person to allow
themto do this, providing choice for those
I ndi viduals. The Governor, we're told, does not support
t hat concept, but that was one of the things that we
had | ooked at as a way to deal with this in the
| ong-term

The Governor's proposal basically is to deal with
the short-termand study the long-term M | anguage,
not hers. And | nmention this because |I think all of us
need to realize that this has not just been a static
di scussion. A whole variety of very serious
al ternatives have been | ooked at. The Governor's
proposal basically is do nothing and pay for it through
appropriations one way or the other. Not clear where
they m ght cone from but certainly pay for it with
appropriations, which clearly puts us with a six
point -- 10.6 billion -- mllion dollar problemfor the
bi enni um 18-19. Sone action has to be taken today. Is
there further discussion that nmenbers wi sh to have?
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SEN. FORRESTER Is it --

CHAI RVAN KURK: Senat or Forrester.

SEN. FORRESTER: |Is it appropriate to tal k about
ot her potential alternatives?

CHAI RVAN KURK: Absol utely.

SEN. FORRESTER: As Senator D All esandro said, we
worked on alternatives that 1'd |ike the Fisca
Comm ttee woul d consider. My understanding is today
what we absolutely have to deal with today is Table 1.
And Table 1 has to do with the over 65s.

M5. QUI RAM Absol utely.

SEN. FORRESTER: And in the current proposal that
was brought forward that the Governor supported
I ncl uded the nedical plan, the Medicare Part A
deducti bl e, nenbers going fromzero in the current plan
payi ng $500. And then the retail co-paynents would
change from 10, 20 and 35, essentially a $5 increase;
Is that correct?

M5. QUI RAM Yes.

SEN. FORRESTER: And for the first part that would
be a savings of 1.1 mllion, for the second Part
1.6 mllion.

MS. QU RAM Yes.

SEN. FORRESTER: So what | would Iike to propose is
just dealing with Table 1 because that's what we have
to deal with today, and to Senator D All esandro's
point, | don't know when you want to do it but to
di vide the question and vote on it -- on these. For
Table 1 Medicare eligible over 65 to renove, to del ete,
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| guess, the Medicare Part A deductible, which is where
t he menber now pays zero and goes to 500, to take that
off the table and only consider the retail co-paynents
which is essentially a $5 increase in co-paynents in

t he proposed plan change, which would save 1.6 mllion.

CHAI RMAN KURK: Whi ch woul d save the retirees
1.1 mllion but increase the cost to State taxpayers of
1.1 mllion.

SEN. FORRESTER: Yes. | would propose that to cone
out of the health surplus.

CHAI RVAN KURK: And so do you have any thoughts
about dealing with the under 65 plan and the |ong-term
or a long-termsolution to this issue?

SEN. FORRESTER: Thank you for the question.
| -- what | would say is | think, and you' ve heard at
| east fromthis side, that we believe that requires a
| egi sl ative solution. That we conme back and work on the
under 65s, cone up with a plan, and we need to do it
soon because you heard that starting January 1 it's
going to cost us $380, 000 a nont h.

CHAI RMAN KURK: | f your plan were adopted, it would
cost us sonmewhat |ess, because you're proposing doing
line -- elimnating Line 5 and not doing Lines 10, 11
and 12, if | understand you correctly. The only action
you woul d have us take today is to adopt Line 6, the
Phar macy Pl an Change Conponent.

SEN. FORRESTER: Correct.

CHAI RMAN KURK: To approve that.

SEN. FORRESTER Correct, because that's all we
really need to deal with today.
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CHAI RVAN KURK: And then we woul d have to have
anot her neeting on or before Novenber 3% in order to
deal wth these other itens, because if you we didn't
deal with these other itens, then we would start
I ncurring additional costs against surplus starting
January 1%'. The Conmi ssioner is agreeing.

M5. QU RAM Hm hum

CHAI RVAN KURK: So | woul d ask you what does the
extra two weeks buy us? Wat is it that you woul d
expect us to be able to acconplish in those two weeks
that we can't acconplish today? The original plan that
| just described that | thought there was general
agreenent on the CGovernor does not accept. And al t hough
we could certainly present legislation to her, | doubt
very much it would becone |aw. Either she would veto
it, the veto would not be over- ridden or it wouldn't
pass.

SEN. FORRESTER: Wl I, you know, we have all been
working on this and what | guess where we're at today
iIs | don't feel like -- | don't feel |ike today as we
sit here today that we have a bi-partisan solution to
this problemthat we're facing, and | am not prepared.
The only thing |'mprepared to deal with today is Table
1, because that's sonething we have to deal with today.

SEN. D ALLESANDRO M. Chair.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO. Thank you, M. Chair. | think
t he Senator nekes a very valid point. W have to deal
with it. W have a responsibility to deal with it. The
over 65 is the |argest conponent in terns of retiree
health care. That's where the greatest nunber of people
are. That's where the greatest nunber of people woul d
be affected. To answer your question, what can we do in
two weeks? W can do anything we want in tw weeks.
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I f we have the energy, the desire, and the work ethic
to make it happen, we can do it. W have done things in
this place very, very quickly over a |long period of
time, Representative Kurk. 1've been here to see it
done. |'ve been a part of many things that have
happened. Wen a sublination of the avail abl e energies
I s brought together, we can make anyt hing happen if we
have the will. And that's why we're here, to nake

t hi ngs happen. W have a problem W have to deal with
it.

Senator has brought forth a partial solution. That
must be dealt with today. Let's deal with it today. You
give us two weeks to do the rest of it that's what
we'l |l do.

CHAI RMAN KURK: Thank God for the |last m nute. But
for the ast m nute nothing would get done.

SEN. D ALLESANDRO Well, that's life.

CHAI RMAN KURK: It certainly is in the Legislature.

SEN. D ALLESANDRO It's in |ife in general,
Represent ati ve Kurk.

CHAI RMAN KURK: Ckay. O her thoughts? O her
conment s?
Senat or Mor se.

SEN. PRESI DENT MORSE: Let ne respectfully
di sagree. And, you know, to the retirees, the ones that
have been sending us letters and the ones we have been
returning the phone calls to at night, Vicki, we've
been wor ki ng on a narrow network, talking about it for
a nonth and a half now like it was going to happen and
that there was bi-partisan support. So that's where all
nmy energy was going. And, quite honestly, all we were
waiting for is the docunent to be drafted. W saw sone
kind of bullet points, a few of us comented, the

JOINT FISCAL COMMITTEE
October 20, 2015



29

Chai rman, nyself, and nade sonme changes to it, all
debat abl e. Al debatable. Page 7, Page 1, we want to go
back and ook at it. The reality is if sonmething was
done with the retirees' outside this building and
talked to them it's probably a good solution. Ws
outright rejected yesterday at the |ast m nute.
Qutright rejected. W wouldn't have to be nmaking a

deci sion on option one right now W wouldn't have to
make that decision if we were going to go forward with
the Representative's plan. So | have been working on it
with all ny energy. And |I've been answering the phone
calls with the truth. | thought it was ridicul ous on
the 65 and over retirees that we were putting them
through this. | think it's absolutely wong.

Now, |'ve been convinced under 65 that there were
changes back in the early '90s that their pays were
adapted so that that would be acceptable. But for the
over 65s | find this to be absolutely wong and |
t hought the solution presented was bi-partisan and
deserved the support of the Governor. Now it's being
tossed out the wi ndow, and we are going to make a cut
on the retirees over 65. | know we're going to go
caucus, and | know everyone's waiting to hear where |'m
comng fromon it; But the reality of this whole dam
thing is it didn't need to cone down to this. There's a
perfectly good piece of legislation that the retirees
coul d have worked with us on, and we coul d have got
sonet hing. But the Governor's putting us in this
position today and tell ne where she |ies, because |
got two different charts. One saying accepted. That
was presented to ne twice. One saying don't do anything
at all.

You know, it's getting awful tough around here and
you want to deal with health care in this business?
When are the answers going to cone when we start
putting a proposal that we think New Hanpshire shoul d
change in health care? At the last mnute? | ask for a
recess, M. Chairman.
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CHAI RVAN KURK: | think that's an excel |l ent
suggestion. 12:30. W will stand in recess until 12:30.

(Recess taken at 12:09 p.m)
(Reconvened at 12:56 a.m)

CHAI RMAN KURK: Committee will cone out of -- the
Commttee will cone out of recess and resune our action
on Fiscal 15-201. The Chair recogni zes Senator
Forrester for a notion.

SEN. SANBORN: Could I ask a question first?

CHAI RVAN KURK: Senat or Sanborn has a question. Yes,
sir.

SEN. SANBCORN: Thank you, M. Chair. Appreciate it.
Ladi es, thank you so nuch for all of your patience as
we' re obviously struggling so hard to find a solution
here. One of the things that | think we need to
consi der when we continue to talk about timng, we know
we kind of have a hard deadline to nmake a deci sion
today, but it's ny understanding, |'masking for your
confirmation on this, that this Commttee nakes a
decision today that CM5s will allow the State to cone
back and revisit the plan and nake changes provi ded
there is a benefit to the retirees. If there's not a
benefit and it will increase their cost, CMS woul d not
allow us to do that. But they would allow us to nake a
change to the plan of which there is a benefit.

For exanple, if this Conmttee voted today to raise
co- pays, we could conme back in a nonth or two nonths,
If there's a holistic plan, and go back and reduce
those co-pays. It would be nmuch nore difficult if it
was | i ke maxi mnum out - of - pocket. That's not sonmewhere
we'd want to go because it's too conplicated. But on
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sonething |ike co-pays CM5 would allow us to do that;
correct.

M5. QURAM W just did check with Express Scripts
and they said yes, that was the case for the co-paynent
pi ece.

SEN. SANBCRN: Thank you. Thank you, M. Chair.

CHAI RMAN KURK: When woul d that take effect if we
were to make such a positive change?

SUE WOLFE, Express Scripts: W just need it any
tinme.

CHAI RVAN KURK: It's not --

M5. KEANE: Enough tinme to inplenent it.

CHAI RVMAN KURK: But not a particular date such as
January 1°'?

M5. KEANE: No, no.

CHAI RMAN KURK: It can happen during the plan year?

M5. KEANE: Yes, it can.

CHAI RVAN KURK: Thank you. Further questions?
Representative WAl | ner.

REP. WALLNER: Well, | have a question about the
phar macy benefit change that is being proposed.

CHAI RVAN KURK: Woul d you like to wait until the
nmotion i s made?

REP. WALLNER: | will, yes. Thank you.
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CHAI RMAN KURK: Further questions? The Chair
recogni zes Senator Forrester for a notion.

** SEN. FORRESTER: Thank you, M. Chair. 1'd like to
make the notion that we accept -- and |'m going to use
the summary, this sheet that was provided by LBA make
a notion that we accept Pharnmacy Pl an Change Conponent
under the over 65, which is Line 6, and the Pharmacy

Pl an Change Conponent for the under 65 which is Line
11. So today what we would we voting on is

just -- because we are under a deadline, just dealing
with the Pharmacy Pl an Change Conponents today for the
over 65 and the under 65.

CHAI RMAN KURK: Thank you for that notion, Senator.
Because what is before us is not the LBA' s sumary
sheet, but the actual docunments, |'m assum ng that
you're referring to Fiscal 15-201, dated Septenber 22"
Page 4 of 7, Table 1, under the bol ded Pharnmacy Pl an
Change Conponent.

SEN. FORRESTER: Yes.

CHAI RVAN KURK: And on Table 2, Page 5 of 7,
Phar macy Pl an Change Conponent. Table 1 refers to those
over 65, and Table 2 refers to those under 65. So those
are the things -- those are the only itens on Fiscal
15-201 that your notion proposes that we approve.

SEN. FORRESTER: Yes. And just for clarification,
under Table 1 on Page 4 of 7, |I'mtalking about only
t he Pharmacy Pl an Change Conponent.

SEN. SANBORN: The retail co-paynent and the nmail
co- paynent, not the maxi mnum out - of - pocket .

SEN. FORRESTER: Yes, not the Medical Plan Change
Conponent .
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SEN. SANBORN: Or to the maxi mum out - of - pocket
I nvol ved.

REP. OBER Just those two |lines; correct?

SEN. FORRESTER: Pharnacy Pl an Change Conponent.

MS5. KEANE: The whol e box, three rows.

SEN. SANBCRN: | apol ogi ze. | thought you said the
maxi mum out - of - pocket you were not recommendi ng the
change.

SEN. FORRESTER:. No, | didn't say that.

SEN. SANBORN: Only the co-paynent.

SEN. FORRESTER: No, | didn't say that.

CHAl RVAN KURK: Senator, to clarify, is your notion
for the three itens under the Pharmacy Pl an Change
Conmponent for a total saving assunmed by the sheet of
$1.6 million?

SEN. FORRESTER: Correct.

CHAl RMAN KURK: For the over 65s and the sane three
itens for a total for the under 65s of $400,000; is
t hat correct?

SEN. FORRESTER: Correct.

CHAI RVAN KURK: Thank you. That includes the naxi nmum
out - of - pocket change.

SEN. FORRESTER Yes.

CHAl RMAN KURK: |s there a second to that notion?

SEN. LI TTLE: Second.
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CHAl RVAN KURK: Senator Forrester noves, Senator
Littl e seconds that we approve the Pharmacy Pl an Change
Conmponents for both the over and under 65 popul ations.
Representative -- are there any questions or
di scussi on? Representative Wl l ner.

REP. WALLNER: | would |Iike to understand the
maxi mum out - of - pocket portion of this. As | look at it,
| see that it would be actually a 50% i ncrease for
I ndi viduals and a 50% i ncrease for the famly nenber.
Am | reading this correctly? They'll nove up that
much?

M5. KEANE: Yes. In Table 1 the nmaxi num
out - of - pocket goes from 500 an individual to 750 an
i ndi vidual, 1,000 a famly to 1500 a famly.

REP. VWALLNER: Ckay.

MS. KEANE: It does the sane in Table 2.

SEN. FORRESTER: And | think --

CHAI RMAN KURK: Senator Forrester.

SEN. FORRESTER  Sorry. | think what we are | ooking
for is parity. Whatever we do wth the over 65, we want
to do the sane for the under 65 when it cones to the
Phar macy Pl an Change Conponent.

M5. KEANE: So -- so the Pharmacy Pl an Change
Conmponent is identical in Table 1 and Tabl e 2.

CHAI RVAN KURK: Furt her di scussion or questions?
Senat or Sanbor n.

SEN. SANBCRN: Thank you, M. Chair. First, | want
to thank all the Menbers of the Fiscal Conmttee, as
well as the nenbers of the DAS, for comng in and
hel pi ng us create sausage like | haven't seen here in a
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nunber of years. It's been very difficult for everyone
and | appreciate everyone's efforts on it. Al of that
bei ng said, | cannot support this proposal at this
poi nt because there's not enough for ne to provide
consideration for some things that | think are

| nportant for these universe of people. But |

appreci ate people's positions and where they need to be
totry and find a partial fix on it. Thank you, sir.

CHAI RMAN KURK: Representative Wall ner.

REP. WALLNER: | have to go back to just -- | want
to go back to the maxi mum out - of - pocket. Did |
understand earlier that we said that we could revisit
within the next period of tinme the co-pay, but we could
not revisit the maxi num out - of - pocket ?

SEN. SANBORN: Correct.

REP. WALLNER: Did | hear that correctly?

MS. QU RAM Yes.

REP. WALLNER: So what we would do in the maxi mum
out - of - pocket woul d be permanent for at least this
bi -- for this bienniunf

M5. KEANE: For the Cal endar Year.

M5. QU RAM For the Cal endar Year.

REP. WALLNER: For the Cal endar Year. So we woul d
not be able to go back and revisit that. Do we have any
i dea what the difference is? | nean, what the --

SEN. FORRESTER: Yes.

REP. WALLNER: -- how much that is worth?
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M5. QUI RAM Maxi mum out - of - pocket on the over 65 is
wort h about $200, 000.

CHAl RMAN KURK: O the one mllion six.

M5. QURAM O the one six. Now, | don't have the
exact figure for the -- for the under 65s on that.

MR. KOON: It's 100, 000.

M5. QU RAM Thank you, Steve. 100, 000 di fference on
the -- on the under 65s.

CHAI RMAN KURK: Senator Forrester.

SEN. FORRESTER: So, Commi ssioner, is what you're
sayi ng for the maxi mum out - of - pocket for both under
65 -- over 65 is 200,000 is the value and for the under
65 is 100,000 so the total of 300, 000.

M5. QU RAM Yes. And we would need to cone up with
t hat anount of noney to cover those costs if we didn't
make that cut.

CHAl RMAN KURK: Senat or Sanbor n.

SEN. SANBCRN: Question, if I may, M. Chair? M.
Chair, does the Governor support this proposal that's
in front of us today as amended by Senator Forrester?

CHAI RMAN KURK: | don't know. The Gover nor
supports -- we have been told the Governor supports the
entire plan as presented by DAS of which this is a
conponent. So | assune that she woul d support this
conponent provided that the rest of the conponents were
dealt with at our next neeting which will be on the 3"9
but no representati ons have been nade.

SEN. SANBCRN: Thank you, sir.
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CHAI RMAN KURK: Are we ready for the question? The
noti on before us is to approve the Pharmacy Pl an Change
Conponent on Table 1 and the sane on Table 2, Page 4
and 5 of 7 of Fiscal 15-201. Ready for the question?
All those in favor, please indicate by saying aye?
Qpposed?

REP. EATON: No.

REP. VWALLNER: No.

CHAI RVAN KURK: Let's see a show of hands. Al those
in favor, please raise your hand? QOpposed?

(Representatives Wal |l ner and Eaton and Senat or
Sanborn opposed.)

CHAI RVAN KURK: Seven to three. The notion passes.

**% £ \VOT| ON ADOPTED}

CHAI RVAN KURK: |Is there anyone el se who wi shes to
t ake any other action on any other part of 20 -- 15-201
today? We have exhausted our interest in taking
further action today. Because this is still before us,
and we -- there is further action that we nust take on
this, we will have another neeting of the Fiscal
Committee at 10 o' cl ock on Tuesday, the 3'9 of Novenber.

MR. KANE: You want the Departnent -- want to put
the remaining itemon the table?

CHAl RVAN KURK: We do. | just --

MR. KANE: Sure.

CHAI RVAN KURK: Just want to nake sure everybody
understands, and that as | understand it is the drop
dead date for dealing with the rest of the proposal.
And the reason for scheduling the neeting then is
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because we seemto work best under pressure. Okay. Now
Is there a notion to put the remai nder --

* % REP. OBER: So noved.

CHAl RVAN KURK: -- of 15-201 on the table? Mved by
Representati ve (ber; seconded by Senator Sanborn.
Di scussion? There being none, are you ready for the
guestion? All those in favor, please indicate by
sayi ng aye? (Opposed? The ayes have it and the itemis
returned to the table.

*%%  {\MOTI ON ADOPTED}

CHAI RMAN KURK: There being no further business to
cone before us, we now stand adjourned. And as | said,
our next neeting will be in tw weeks. It will be in
the calendar, and it will be on the 3" of Novenber at
10 in the norning in this room Thank you all.

(Adjourned at 1:08 p.m)
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