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(The neeting convened at 10:01 a.m)

1. Acceptance of mnutes of the Septenber 13, 2017 and
Sept enber 29, 2017 neetings

NEAL KURK, State Representative, Hillsborough County,
District #02 and Chai rman: Good norni ng, everyone, and wel cone
to the October 20'", 2017, nmeeting of the Fiscal Committee. For
t he past several neetings, we have schedul ed them one nonth in
advance and that's caused sone problens for people. So we w ||
revert to our traditional practice of neeting on the third
Friday of every nmonth. W will not be neeting in Novenber
because of holiday conflict but starting on December 15'" and the
third Monday (sic) of each nonth thereafter we will be neeting
t hrough and that applies through the end of this Fiscal Year,
June 30'". There may be occasions when for reasons we have to
change that but that will for planning purposes be the case, and
all nmenbers have been provided with that notification.

At this time, I'd like to turn to item nunber one on the
agenda, the acceptance of the minutes of the September 13'" and
Sept enber 29, 2017.



** JOHN REAGAN, State Senator, Senate District #17: Myve to
approve.

LYNNE OBER, State Representative, Hi |l sborough County,
District #37: Second.

CHAI RVAN KURK: Moved by Senat or Reagan and seconded by
Representative Qober that both sets of m nutes be approved.
D scussion? There being none, are you ready for the question?
All those in favor, please indicate by saying aye? QOpposed?
The ayes have it and the m nutes are approved.

*** {MOTI ON ADOPTED}

CHAI RVAN KURK: At this tine, 1'd |ike to wel cone Senat or
G uda who is substituting for Senator Sanborn

ROBERT "Bob" G UDA, State Senator, Senate District #02:
Thank you.

LATE | TEM

CHAI RVAN KURK: Senator, thank you for being here. At this
time, without objection, 1'd like to take up the late itemthat
came in fromHealth and Human Services. That's Fiscal 17-190, a
request for approval of its application for an amendnent for the
special ternms and conditions for the New Hanpshire Health
Protection Program Prem um Assi stance Denonstration Program
Under the statute, | believe it was House Bill --

REP. OBER: 517.

CHAI RMAN KURK: -- 517, Fiscal Commttee approval is
required for this. |Is there soneone here fromthe Departnent
who can di scuss this?

DAVWN LANDRY, Administrator, Ofice of Mdicaid and Busi ness
Policy, Departnent of Health and Human Services: |'mhere. |
t hought the Comm ssioner was on his way.
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CHAI RMAN KURK: Pl ease cone forward.

M5. LANDRY: Hi. Good norning. My nane is Dawn Landry with
t he Departnent of Health and Human Servi ces.

CHAl RMAN KURK: Is the Conmi ssi oner --

M5. LANDRY: He's on his way is my understandi ng.

CHAI RVAN KURK: Way don't you start and, hopefully --

M5. LANDRY: This is a request to the Center for Medicare
and Medicaid Services to anmend the New Hanpshire Health
Protection Prem um Assi stance Program Denonstration Waiver to
i ncl ude work requirenents.

CHAI RVAN KURK: Ma' am coul d you speak into the m crophone.
Probably ei ght inches away works. Thank you.

M5. LANDRY: Ckay. |I'll start again. M nane is Dawn
Landry fromthe Departnent of Health and Human Services. This is
a request to our New Hanpshire Health Protection Program Prem um
Assi stance Waiver to anmend the special terns and conditions to
add work requirenents as a condition of eligibility for the
Prem um Assi st ance Program -- New Hanpshire Health Protection
Program

CHAI RVAN KURK: Questions from Menbers? Did you fol ks want
to wait for the Comm ssioner before we proceed to vote or you
ready to vote at this point?

KEN WEYLER, State Representative, Rocki ngham County,
District #13: W don't have a notion.

REP. OBER. If we don't have a question, we probably could
take a notion.

CHAl RVAN KURK: | understand that, but do you want to
proceed at this point or would you prefer to wait?
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SEN. REAGAN: Take a notion

* % LOU D ALLESANDRO, State Senator, Senate District #20:
woul d move the item

SEN. d UDA: Second.

CHAI RVAN KURK: Senator D Al |l esandro noves, seconded by
Senator G uda that the item be approved. |s there discussion?
Does anyone wish to wait for the Conmm ssioner to be here to
explain anything or to respond to any questions?

REP. OBER: No.

CHAl RMVAN KURK:  Senator Morse, did you have sone questions
on this itenf

CHUCK MORSE, State Senator and Senate President, Senate
District #22: No, |I'mall set.

CHAI RVAN KURK: There being none, then are you ready for the
gquestion?

MARY JANE WALLNER, State Representative, Merrinack County,
District #10: Can | --

CHAI RVAN KURK: Representative Wall ner.

REP. WALLNER: Thank you, Representative Kurk. |I wll be
voting no on this item | feel strongly that this is a health
program not a work program |'m concerned about having this
kind of a requirenment for people who may have serious health
i ssues and requiring themto work in order to get the health
care they need seens inappropriate. This is a health program and
not a work program and | will be voting no.

CHAI RVAN KURK: Thank you. Further discussion? There being
none, are you ready -- Representative Byron.
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FRANK BYRON, State Representative, Hillsborough County,
District #20: Yes. And | -- just to clarify, | aman alternate
so | amnot a voting nenber of the Comnmttee; but | believe that
we had earlier asked the LBA, if possible, to conpare this to
House Bill 517 and to see whether there was this change woul d
conply with what we had stipulated in House Bill 517 for House
Bill 2.

CHAI RVAN KURK: Thank you for rem nding us. M. Kane.

M CHAEL KANE, Legisl ative Budget Assistant, Ofice of
Legi sl ative Budget Assistant: It does. Al the requirenents laid
out in House Bill 517 are included in this waiver request.

CHAI RVAN KURK: Thank you.

SEN. G UDA: | have a question.

CHAI RMAN KURK: Senator G uda.

SEN. GUDA: If |I'mnot m staken, and | have been a few
times inny lifetime, there is no requirenent for people who are
injured or have health problens to neet the work requirenent --

REP. OBER That is correct.

SEN. GUDA: -- of the legislation. | want to nake that
cl ear.

CHAI RVAN KURK: Representative Cber.

REP. OBER: That is correct. There were al so provisions for
if people are in rehab that consisted serving as part of the
work requirement so if you had an addiction problemand you were
actively working on becom ng sober that was your work
requi renent. You could volunteer if you were a caregiver of
anot her famly nmenber. That was your work requirenent. It was a
| ot nore than what the previous speaker actually indicated.
Senator Guda is correct.
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SEN. G UDA: Thank you.

CHAI RVAN KURK: Further discussion? There being none, are
you ready for the question? All those in favor of the notion to
approve Fiscal 17-190, please now indicate by saying aye?
Opposed?

REP. EATON: No.

REP. WALLNER: |' m opposed.

CHAI RVAN KURK: The ayes have it and the item passes. Thank
you, M ss Landry.

MS. LANDRY: Thank you.

**% £ OTI ON ADOPTED}

(2) dd Business:

CHAI RVAN KURK: We now turn to O d Business. W have sone
two itens on the table. Does anyone wish to renove themfromthe
t abl e?

** SEN D ALLESANDRGC Renove from the table.

SEN. PRESI DENT MORSE: Second.

CHAI RVAN KURK: Senator D All esandro noves, seconded by
Senator Morse that the itembe renoved -- the two itens be
removed fromthe table. These are Fiscal 17-114 and Fi scal
17-140. Are you ready for the question? Al those in
favor -- all those in favor, please indicate by saying aye?
Opposed? The ayes have it. The itemis renoved fromthe table.

REP. OBER: | am opposed. You didn't let nme vote. Thank you.
You agreed before | could open ny nouth to vote. You just kept
t al ki ng.
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CHAI RVAN KURK: Let the record reflect that Representative
ber voted agai nst the notion.

REP. VWEYLER Vote 9 to 1.

CHAI RMAN KURK: Therefore, the vote was 9 to 1. Fiscal
17-114 and 140 are now before us. |Is there soneone here from
the -- -- is there soneone here fromthe Insurance Depart nent
who can respond to questions?

Good norning, folks. Could you identify yourselves for the
record.

ROGER SEVI GNY, Conm ssi oner, Departnent of |nsurance: Good
norni ng, M. Chairman, and Menbers of the Commttee. My nane is
Roger Sevigny, and |I'mthe Insurance Conm ssioner. And | wll
| et Jenny introduce herself.

JENNI FER PATTERSON, Director, Bureau of Health Policy and
Life, Accident, and Health, Departnment of I|nsurance: Good
nmor ni ng, M. Chairman, Menbers of the Conmttee. My nane is
Jennifer Patterson. | amthe Director of Health Policy and
Life, Accident, and Health Market Conduct.

CHAI RVAN KURK: Thank you for being here. Senator Daniels is
recogni zed for a question.

GARY DANI ELS, State Senator, Senate District #11: Thank
you. I will state that I nmet with nenbers of the Departnent to
go over issues that we had di scussed at the last tinme and
information that we had requested. They have provided a | ot nore
information for us this time and | thank you for that. In just
reviewi ng what we had though, there's just a couple things |
want to note and had questions on.

On Page 7 of the docunentation that you gave us indicated
that the Departnent had received a steady stream of conplaints
i nvol vi ng coverage for addiction treatnent services or nental
health treatnment. But then on Page 8 you nention that there have

been 12 conplaints in the last two years. |I'mnot sure that |
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woul d classify that as a steady stream But ny question goes
nore to the point of on those 12 conplaints did you actually go
out and address each conplaint, talk wth themor are you trying
to incorporate those into an exam nation and what is the

di fference between conducting an exam nation and addressing a
specific conpl aint?

M5. PATTERSON:. Yes, thank you for the question, Senator. So
these 12 conplaints, there's a categorization of inquiries that
we received. So these are conplaints that rose to the | evel of
being a formal conplaint filed wwth the Insurance Departnent as
opposed to kind of an inquiry. Wiat we do with each of those is
we have consumer services staff to work with themto resolve the
specific situation. But in addition when we do our analysis to
| ook at what our market conduct staff will |ook at, we take into
consideration the material that we receive, you know, |ots of
different sources of material. But it includes the nature of the
conpl aints, the magnitude of the conplaints, the nunber of the
conplaints that we've received. So we do both. W respond to the
specific situation of that particular consuner, but we al so | ook
at whether it may be indicative of a larger problemin the
mar ket that we need to |look into through a Market Conduct Exam

SEN. DANI ELS: Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

SEN. DANI ELS: Wen you do the Market Conduct Exam are you
going to be | ooking specifically at the places where violations
have occurred or are you doing a much broader exam nation?

M5. PATTERSON:. Thank you for the question. Hum-- the
breadth of the examis limted to the nental health parity
requi renents; but it does | ook broadly at practices that
carriers may be undertaking that could play into that. So, for
exanpl e, one of the things that we really wanted to | ook at
during the last ranp of exans was a nuneric conparison of the
denial rates of the different carriers. W did not receive
conplete information fromone of the carriers, and so it's

critically inportant for us to be able to ook really at the
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aggregate | evel about people are being treated. So things |ike
that, you know, it's narrow in scope in terns of the subject
matter, but it is broad in terns of enconpassing all of the
carriers' practices that relate to the area of review. And in
this case it would be conpliance with the nental health parity
I aw.

SEN. DANI ELS: Thank you.

CHAI RVAN KURK: Furt her question.

SEN. DANIELS: Just, finally, | knowthis is the third tine
this has conme before us and, regretfully, it has taken this
long. But | would just hope in the future, and I wll support
this going forward, | just hope in the future that the exercise
that we have gone through in the three neetings here can be
taken up in one so that you would provide to us conprehensive
i nformati on on which we can nake a decision first time around,
and | think it would save everyone a |lot of tinme.

MR. SEVI GNY: Thank you, Senator. That's really good
feedback and we will certainly take that back with us. Thank
you.

SEN. DANI ELS: Thank you.

CHAI RVAN KURK: Representative Cber.

REP. OBER: | think we now are in agreenent you' ve had 12
conplaints; is that correct, per your docunments that you've
subm tted?

MR. SEVI G\Y: Right .

REP. OBER: That's kind of a yes or no. | just want to be
sure that | heard Senator Daniels read fromyour docunents. He
read correctly; is that true?

MR. SEVIGNY: He did read it correctly.
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REP. OBER. Ckay. Thank you. How nmany peopl e have been
treated; a hundred, a thousand, 2,0007?

MR, SEVIGNY: | don't know that we have the nunber of people
that have been treated. W don't maintain a | og on people who
get treatnent.

REP. OBER: So, Comm ssioner, would it be fair to say we
don't know how many peopl e have been treated. If we had only a
hundred people in the State treated for this, then we could say
12% of the people had conplained. But if we have a thousand
peopl e, that percentage goes down. If we have 2,000 people that
per cent age goes down a lot. I'mtrying to figure out why we call
12 conpl aints many when we don't know how bi g the population is.
Because that was part of the confusion as we tried to read
t hrough here was what is the population? Wat are we dealing
with? What are you really giving us and that's been, as Senat or
Daniels articulated, the question we've all had as we've
struggled to deal with this. And I, really, | have to tell you
don't characterize 12 as nmany unl ess 100 people are all that
we've treated in the state over the period of tinme, and | think
that's very | ow

MR. SEVI GNY: Wuld you |like an expl anation of how we
capture conpl aints and where el se we get information or are you
satisfied with what you have?

REP. OBER. Well, you told us we had 12 conplaints. If you
told us the truth, I'msatisfied with that, sir.

MR. SEVIGNY: That's right. Thank you.

REP. OBER: I'mtrying to figure out why with a percentage,
| think, is very |low, probably nmuch I ess than the half of one
percent for the conplaints, we've had all this struggle trying
to get the real data.

MR. SEVIGNY: Can | explain to you the difference between
what you see before you as a formal conplaint and ot her
processes that we have to identify issues or do you not care?
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REP. OBER: I'mreally trying to deal with the paperwork we
got, and why we had so nuch confusion, and why it wasn't clear
based on what you sent us, sir. Because |like Senator Daniels,
woul d i ke not to have three neetings to deal with one snal
itemin the future and the paperwork was just very confusing.

MR. SEVIGNY: Right. Then is it clear now?

CHAI RVAN KURK: In the future if you're giving us this kind
of information, could you also give us the percentage so that we
understand how significant 12 is versus the total nunber of
servi ces provi ded?

MR. SEVI GNY: Yes, and we probably should go into what the
conpl aint process is, whether formal versus tel ephone inquiries,
versus behavi oral health and addiction--

CHAl RMAN KURK: At sone future tine.

MR, SEVIGNY: -- for the Conmttee. W have nmany, nany
processes.

CHAI RVAN KURK: That woul d be very hel pful, but for now |
think we are satisfied.

MR. SEVI GNY: Thank you.

CHAI RMAN KURK: Further discussion? Senator Mbrse.

*x SEN. PRESI DENT MORSE: | nove ought to pass on Item 114 and
140.

REP. EATON: Second.

SEN. D ALLESANDRO  Second.

CHAI RVAN KURK: Moved by Senat or Morse, seconded by
Representative Eaton itens Fiscal 114 and 140 shoul d be

approved. Further discussion? W ready for the question? Al
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those in favor, please indicate by saying aye? Opposed? The
ayes have it and the itemis approved, both itens are approved.

**% £ NOTI ON ADOPTED}

MR. SEVI GNY: Good. Thank you very nuch, M. Chairnan.
Thank you.

M5. PATTERSON: Thank you.

CHAI RVAN KURK: We appreciate -- although it took a | ot of
time, we appreciate the information that you provi ded us.

MR. SEVI GNY: And we appreciate the thoughtful approach
you' ve taken. Thank you.

CONSENT CALENDAR

(3) RSA 9:16-a, Transfers Authorized:

CHAI RVAN KURK: We turn now to item nunber three on the
agenda. This is the Consent Cal endar under RSA 9:16-a. There is
one item 17-175, a request fromthe Departnent of Health and
Human Services for authorization to transfer $1,794,295 in
General Funds through the end of June 30'", 2018.

*x SEN. D ALLESANDRO Mve the item

REP. OBER: Second.

CHAI RVAN KURK: Senator D Al l esandro noves, seconded by
Representative Oober that the item be approved. Di scussion?
There bei ng none, are you ready for the question? Al those in
favor, please indicate by saying aye? Opposed? The ayes have
it and the itemis approved.

*** {MOTI ON ADOPTED}

(4) RSA 9:16-c, |, Transfer of Federal G ant Funds:
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CHAl RMAN KURK: W turn now to item nunber four on the
agenda, two itenms under the Consent Cal endar, RSA 9:16-c. These
are Fiscal 17-167 and Fiscal 17-168. |Is there a nmotion?

*x REP. OBER: Move approval .

SEN D ALLESANDRO. Mobve approval .

CHAI RVAN KURK: Representative Qober noves to approve,
seconded by Senator D Allesandro. Di scussion? There being none,
are you ready for the question? All those in favor, please
i ndi cate by saying aye? Opposed? The ayes have it and the
itens are approved.

**% £ NOTI ON ADOPTED}

(5) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- State Source:

CHAI RVAN KURK: Turning now to Tab 5 on the agenda, this is
anot her Consent Calendar itemwth, | believe, ten or so itens.
Does anyone wish to renove any of those itens fromthe Consent
Cal endar? There being none --

REP. OBER: | thought there was sonme questions on sone of
these itenms. Did LBA get answers for us?

MR. KANE: The Departnent -- | believe we had sone questions
on Health and Human Services relative to the classes for the
| apt ops and cell phones that they are able to answer today if
you have those questi ons.

REP. OBER: | would |like to have those answer ed.

CHAI RVAN KURK: Then let's do each of these individually
because Heal th and Hunman Services are npost of the itens.

Turning now to Fiscal 17-163, a request fromthe Departnent

of Health and Human Services for authorization to accept and
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expend $215,302 in Federal funds through June 30'", 2018. Is

t here soneone fromthe Departnment who can answer questions on
this? Representative Qober, | take it you have questions on this
one?

REP. OBER: | think we had questions yesterday in pre-Fiscal
and | didn't have all the information.

REP. EATON: Sof t war e.

REP. OBER: |'d be happy to -- if you | ook at page --

CHAI RMAN KURK: Senator Dani el s does have a question.
Senat or Dani el s.

SEN. DANI ELS: Thank you. Just a question regarding what is
the --

CHAI RVAN KURK: Excuse nme. Before you ask your question,
woul d you fol ks identify yourselves for the record. Thank you.

BETH DALY, Bureau of Infectious D sease Control, Division
of Public Health, Departnment of Health and Human Services: Good
nmorni ng, M. Chairman, and Menbers of the Commttee. My nane is
Beth Daly, D-A-L-Y, and I'mthe Chief of the Bureau of
| nfecti ous Di sease Control in the Division of Public Health.

DOLORES COOPER, Fi nanci al Manager, Division of Public
Heal t h, Departnent of Health and Human Servi ces: Good norning.
And |' m Dol ores Cooper, the Division's Financial Mnager.

CHAI RVAN KURK: Thank you both for being here. Senator.

SEN. DANI ELS: Under the National Syndrom c Surveillance
Programis this surveillance done on di seases or individuals or
i ndi viduals involved in that surveillance? And | understand
this is data sharing. So nmy question specifically is information
on individual s being shared with others.
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M5. DALY: So the data that is shared with our nationa
partners is de-identified data that cones from hospital
energency departnent data systens in New Hanpshire. So it's
aggregated data that does not contain identifiers. W do
receive the data in a line-listed format fromthe energency
departnments and we use the data to nonitor various potential
threats for infectious diseases but also other Public Health
threats, like we're using the data to nonitor the opioid
epidem c currently in New Hanpshire.

CHAI RVAN KURK: If | may? Does that -- you said
de-identify. Do you get identifiable data fromthe hospital s?

M5. DALY: The data that we collect is authorized under by
| aw and adm nistrative rule. And the only identifier that we get
that is considered a H PAA identifier is the nmedical record
nunber, which allows us to go back to the hospital to collect
future identifiers if we need it. For exanple, if we detect a
reportabl e infectious disease like neningitis, then we can go
back to the facility for foll owup and ask them who the actual
i ndividual is because that's required to be reported to us by
I aw.

CHAI RMAN KURK: Thank you. Representative Cber.

REP. OBER. Did you bring with you the adjustnents to the
budget for the itens that were incorrectly identified in the
docunent you gave us? For exanple, you have on Page 2 funds in
Class 24. dCdass 24 is maintenance ot her than buil di ngs and
grounds. You have |isted under there and purchase of 2016
W ndows server |icenses, which is a piece of software and, as
you know, Class 37 and Class 38 are set up for software
acqui sition and hardware acquisition. So that should definitely
not be budgeted in C ass 24.

And then the next paragraph Cass 30, which is officially
known as equi pnent for new replacenent, you have in there the
pur chase of servers nultiple which should, again, be in the
cl ass appropriate for conputer hardware and a server rack which
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woul d be appropriate for O ass 30, which is other equi pnent
ot her than software.

So we wanted to see this budgeted according to DAS
guidelines for class lines. And there was -- that's what we
asked M. Kane to get fromyou reasons why you put software
purchase into mai ntenance for other than buil dings as opposed to
the software |ine?

M5. COOPER  Yes, thank you for that question.

CHAI RVAN KURK: Coul d you speak into the m crophone, please,
so fol ks can hear you

M5. COOPER Sure. When the question cane back to the
office, | did | ook at the budget Manual for the descriptions of
the class codes, and there is an object code in O ass 24 that
historically we have used for the software |icenses, which is
software |icenses, maintenance non-desktop. So I think it was,
you know, in a historical format that we were using. Now that
|"ve read the 37 and 38 to try to align all IT services in
cl asses that can be easily identified | understand the question,
and we would be willing to nove those itens to those cl asses. W
just wouldn't want to hold up the item

REP. OBER: 37 and 38 cane into effect two budget cycles
ago. So you're correct historically there wasn't a place for
that. But starting in '15 there becanme a place for it. And we
are -- and | think the new Dol T Conm ssioner is trying to get a
real handl e and be able to support everything and make sure
everyt hing gets purchased accordingly working very closely with
his counterparts in DAS. So | kind of hoped you woul d cone today
with an updated docunent to give us actually.

M5. COOPER Ckay.

CHAI RVAN KURK: M. Kane, can we approve this item subject
to maki ng those changes in the lines in which those particul ar
itens appear?
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MR. KANE: Yeah. And just to clarify because Dol ores does
have the -- it's an allowabl e use of that object code. [If the
Comm ttee would wi sh to have the Departnent re- allocate the
equi pnrent and software |licenses to 37 and 38, if you just direct
themto do so that woul d be appropri ate.

CHAI RVAN KURK: Thank you. Representative Cber is recognized
for a notion.

** REP. OBER: Thank you, M. Chairman. | would nove the
approval of Fiscal 17-163 with the caveat that itens from 24 and
30 be appropriately re-budgeted in C asses 37 and 38.

SEN. d UDA: Second.

CHAI RMVAN KURK: Seconded by Senator G uda. Discussion?
Questions? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?
The ayes have it and the itemis approved.

*%% £ MOT| ON ADOPTED}

CHAI RVAN KURK: Thank you both very much. | wouldn't go too

far.

We now turn to Fiscal 17-169, another request fromthe
Departnent of Health and Hunan Services for authorization to
accept and expend $109, 686 in Federal funds through June 30'"
2018.

REP. OBER: M. Chairman.

CHAI RVAN KURK: Are there questions?

REP. OBER | would --

CHAI RVAN KURK: Representative Cber.

REP. OBER: | would make a comment that this item needs the

sanme notion as the previous item because on Page 2, again, we're
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usi ng mai ntenance i nstead of what we should have for C asses 37
and 38.

CHAI RVAN KURK: Woul d you care to nake a notion
Representati ve Ooer?

** REP. OBER: If there are no additional questions fromny
col | eagues, | would nove that we approve this with the sane
caveat that we redistribute to 37 and 38.

SEN. G UDA: Second.

CHAI RVAN KURK: Seconded by Senator G uda. Di scussion?
There bei ng none, are you ready for the question? All those in
favor, please indicate by saying aye? Opposed? The ayes have
it and the itemis approved.

*** {MOTI ON ADOPTED}

CHAI RVAN KURK: We turn now to Fiscal 170, request fromthe
Department of Justice for authorization to accept and expend
$283,958 in Federal funds through June 30'", 2018. Is there a
not i on?

** REP. EATON. Move approval .

CHAI RVAN KURK: Approval noved by Representative Eaton.

REP. OBER: Second.

CHAI RVAN KURK: Seconded by Representative Cber. D scussion?
There being none -- Representative-- excuse ne -- Senator
G uda.

SEN. G UDA: | wonder if there's a representative fromthe
Depart nent ?

CHAI RVAN KURK: |s soneone here fromthe Departnent of
Justice?
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ANN RI CE, Deputy Attorney General, Departnment of Justice:
Good norning, M. Chair. |I'mAnn R ce, the Deputy Attorney
General, and wwth nme is Kathy Carr, Director of Adm nistration.

CHAI RVAN KURK: Good norning to both of you. Senator G uda
has a questi on.

SEN. G UDA: Thank you, M. Chairman. Thank you for com ng
forward. My question is | see the purchase of 12 machi nes. Have
you figured where they're going to go?

M5. RICE: My understanding is that these are to repl ace
machi nes that are aging out, and they have not identified all of
the specific locations yet. But there are places, as |
understand it, that already have machi nes and just need
repl acenent.

CHAI RVAN KURK: Fol | ow up.

SEN. G UDA: Wuld -- would you know if these are goi ng one
to each county or sonme will be allocated through all the
counties in the state?

M5. RICE: My understanding is that the counties have these
machi nes; but the ones that are in counties right now are not
ones that have aged out. So these are not specifically slated
for the counties.

SEN. G UDA: Thank you.

CHAI RMAN KURK: Representative Cber.

REP. OBER. G ve us sone exanpl es of where they would be
goi ng, because | don't think we know where they are.

M5. RICE: These would go to | ocal and county | aw
enforcenment facilities. So county correction facilities. State
Pol i ce has sone. Manchester Police Department. They're | arger
departnments where there's lots of arrests so that they need to
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i dentification.

(Chairman Kurk left the Commttee room)

REP. OBER: So given that the county equi pnment is okay, |
think you said earlier we are probably | ooking sendi ng these out
in local police departnents and maybe one in the State Police.

Wul d that be fair to say?

M5. RICE: | think that's probably fair to say. | just
don't have specific | ocations.

REP. OBER: That's okay. | didn't know where they were.
M5. RICE: Hm um

VI CE- CHAI RVAN DANI ELS: Any further questions? Seeing none,
is there a notion?

REP. EATON: Already got it.

REP. OBER: You have a noti on.

VI CE- CHAI RVAN DANI ELS: Motion is to approve. Al those in
favor of that notion say aye? QOpposed nay? Ayes have it. The
notion carries.

** % {MOTI ON ADOPTED}
M5. RICE: Thank you.
M5. CARR Thank you.

*x REP. EATON. Move approval for 171

VI CE- CHAl RVAN DANI ELS: Senator -- excuse ne.
Representative --

REP. EATON: Eat on.
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VI CE- CHAI RVAN DANI ELS: -- Eaton, thank you, noves approval
of 171. |Is there a second?

SEN. D ALLESANDRO  Second.

VI CE- CHAI RVAN DANI ELS: Second by Senator D Al |l esandro.
Di scussion? Seeing none. Al those in favor say aye? Qpposed
nay? Ayes have it. Mdtion carries.

*%% £ MOT| ON ADOPTED}

VI CE- CHAI RVAN DANI ELS: 174.

*x SEN. D ALLESANDRO Mbve approval .

VI CE- CHAI RMAN DANI ELS: Senator D Al | esandro noves approval
of 174. 1s there a second?

REP. EATON: Sure.

VI CE- CHAI RVAN DANI ELS: Second by Senate -- Representative
Eaton. I'm going to nake you a Senator yet.

REP. OBER: | have a question.

VI CE- CHAI RMAN DANI ELS: Further di scussion? Representative

her.

REP. OBER: | have a question. On Page 2 it says to provide
tool for evaluating nusic and nenory programw thin the
facility. Could we know what kind of a tool that we are talking
about that woul d eval uate this?

VI CE- CHAI RVAN DANI ELS: Soneone from the Departnent that
coul d answer that question?

REP. EATON: Cone on up.
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M CHAEL FLEM NG Supervisor, Ofice of Program Support,
Department of Health and Human Services: Good norning. |'m
M chael Flemm ng fromHealth Facilities Certification.

VI CE- CHAI RVAN DANI ELS: Good nor ni ng.

REP. OBER: Representative Byron is now filling in for
Representati ve Kurk

VI CE- CHAI RVAN DANI ELS: Okay. Representative Byron wll be
filling in for Representative Kurk. Thank you. Get the question?

MR. FLEM NG Yes, please repeat the question.

REP. OBER: Page 2 of your explanation in the bullet item
the second fromthe bottomis one of the goals. It said to
provide a tool for evaluating nusic and nenory programw thin
the facilities, and I was curious what kind of a tool that would
be, what you're |ooking for? How you would eval uate this?

MR. FLEM NG W are going to be evaluating this through a
survey process to see how the residents benefit fromthis
programw th regard to decreases in any psychotic nedicati ons,
decreases in behavior and decreases in depression.

VI CE- CHAI RVAN DANI ELS: Further questions? Seeing none.

REP. EATON: Senat or.

REP. VEYLER: Representative Byron

VI CE- CHAI RVAN DANI ELS: Representative Byron

REP. BYRON: This noney is noney that was carried forward
froma prior year grant. Wre there other projects or other
consideration nade to the use of this noney rather than this
progran? And, if so, what was that?

MR. FLEM NG The C vil Mney Penalty Fund has been there

for -- 1've been in ny position 12 years, it's been there | onger
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than that. We've only used noney one tine. It's about five years
ago. The process basically is the providers conme up with ideas
for things that will benefit their residents, and CMS then has
to ook at that idea. They first send it to us and if it neets
the general criteria, we'll send it forward to CVM5 and t hey

ei ther approve it or they do not approve it.

At this point intime, as | said, four or five years ago
there was a couple of projects that were sent to CVS. They
denied all of them except one. W went forward with that project
and this is the next project that has conme up on the table. W
have been watching this program across the country. Very, very
successful. CM5 has approved it in every state that has asked
for it and it has a great benefit for our residents. Al so, there
has been sone discussion at CMS that if states don't use their
Cvil Mney Penalty Fund that they will take it back.

REP. BYRON:  Fol | ow up.

VI CE- CHAI RVAN DANI ELS: Representative Byron

REP. BYRON: And in terns of this program if it has an
expected result. | did read at |east the synopsis of the studies
that you used to back this up. What do you estinmate the cost
savings would be in terns of nmedication that these patients
woul d be given?

MR FLEM NG | don't have -- we don't have analysis of the
savings for -- cost savings for nedication. | don't think
anal ysis has been done in any of the states |I've seen. It's
really -- it's really nore just taking a look at the -- at the

benefit to the resident because presently CVS has a drive

al ready on to decrease antipsychotic use in nursing hone
facilities. So that's already in progress. But this is a very,
very strong non-pharmacol ogi cal approach to al so neet the sane
goal .

REP. BYRON: Thank you, M. Chairman.

VI CE- CHAI RVAN DANI ELS: Further question? Senator G uda.
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SEN. GUDA: If | may? A young man on a dairy farmused to
play nusic and the cows would give nore mlk. |'ve also said
that my wife in her current condition in a facility that treats
only acquired brain injury people use the nusic as an extrenely
effective neasure toward the treatnent of people with brain
injury. So for that | can speak with sonme authority.

VI CE- CHAI RVAN DANI ELS: Thank you. Further discussion?
There bei ng none. Mdtion before us is on Item174. Al those in
favor -- excuse nme -- in favor of that say aye? Qpposed nay?
The ayes have it. The notion carries.

*** {MOTI ON ADOPTED}

VI CE- CHAI RVAN DANI ELS: Item 176, a request of the Fish and
Ganme Departnent to accept and expend $2, 574,600 in Federal funds
t hrough June 30'", 2018.

** REP. EATON. Move approval .

REP. OBER: Second.

VI CE- CHAI RVAN DANI ELS: Representative Eaton noves approval
seconded by Representative Ober. Any discussion? There being
none, all those in favor of the item say aye? pposed nay?

SEN. REAGAN: Nay.

VI CE- CHAI RVAN DANI ELS: The ayes have it. The notion
carries. One nay?

SEN. REAGAN: No.

VI CE- CHAI RVAN DANI ELS:  We have one nay?

SEN. REAGAN:  No.

JOINT LEGISLATIVE FISCAL COMMITTEE

October 20, 2017



25

VI CE- CHAI RVAN DANI ELS: Okay. Item 177, a request of Health
and Human Services to authorize and accept and expend $244, 172
in Federal funds through June 30'", 2018.

*x SEN. D ALLESANDRO Mbve approval .

CHAI RVAN DANI ELS: Moved by Senator D Allesandro. Is there a
second?

REP. EATON: \Wal | ner.

VI CE- CHAI RMAN DANI ELS: Seconded by Representative Wall ner.
Di scussi on? Soneone here fromthe Departnent?

REBECCA LORDEN, Ofice of Human Servi ces, Departnent of
Heal th and Human Servi ces: | ' m Rebecca Lorden, O fice of Hunan
Servi ces, Finance.

ROBERT RODLER, Adol escent Program Specialist, Division of
Children, Youth and Fam lies, Sununu Youth Services Center,
Department of Health and Human Services: Good norning. Robert
Rodl er, Adol escent Program Speci alist for DCYF.

VI CE- CHAI RVAN DANI ELS: Good norning. | have just one
question as to how you nmeasure success.

MR. RODLER  These are funds that are for youth in foster
care between the ages of 14 to 21. So one of the uses is
conpletion of Drivers Ed; another is a vocational program
conpl etion, being able to gain enploynent. W provide work
clothes for youth or equi pnent that they need. Al so, we pronote
engagenent in normal -- what's called normalcy. So age and
appropriately -- developnentally appropriate activities so we
provi de noney to engage in band. W purchase instrunents or to
play sports. So we neasure it in participation and activities,
their ability to be trained for vocational opportunities or
ability to gain enploynent.

There's a second group of funds that are for youth that age

out of foster care. So these are youth that are between 18 and
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21. So for those youth we're providing noney for rent to prevent
homel essness. W're providing funds for clothes, for food. So we
try to ensure that through our assistance they don't have to get
further public assistance. They can avoid honel essness. They
can go on to college. They can be in Job Corps or they can

pur sue j obs.

VI CE- CHAI RVAN DANI ELS: Thank you. Any further discussion?
Senat or G uda.

SEN. G UDA: Thank you, M. Chairman. | still haven't heard
any netrics of how you neasure success with your program |
understand the program | understand the needs. But |'m not

heari ng anyt hi ng about X percentage of our people don't or do.
Can you help with that?

MR. RODLER: Sure. W don't have exact netrics in terms of
how many youths end up honeless if they don't provide or receive
our services. But we know that youth that are receiving our
services are able to maintain housing and not be honel ess. W do
have a | ongi tudi nal study that we do surveying kids at 17, 19
and 21. And we are able to get nunbers fromthere that indicate
i ncarceration, honel essness, unenploynent, enploynent. So we
anal yze the kids that are saying yes to those questions that
t hey haven't been enployed and then | ooking to see if we were
able to give them servi ces.

SEN. G UDA: Thank you.

VI CE- CHAI RVAN DANI ELS: Representative Wyl er.

REP. VWEYLER: Thank you, M. Chairman. This is the first
of a couple itens with cell phones. Is this a wder use of cel
phones? These peopl e already have cell phones? |If we're giving
t hem gover nnment provi ded cell phones, what are the restrictions
on them and how do you do it?

M5. LORDEN: Beginning this year with the budget we had
historically budgeted cell phones and tel ephone usage in C ass
20. This is no longer available to us. So we're noving noney
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into the appropriate class line to pay for these. This is just
the regular nonthly fee.

REP. WEYLER So just a novenent of --

MS. LORDEN: Yeah.

REP. WEYLER: Thank you.

VI CE- CHAI RVAN DANI ELS: Representative Qber.

REP. OBER: Thank you. Ckay. C ass 20, however, you were
budgeting an additional $15,000. So you're not noving noney out
of Class 20 into the tel econmunications Class 39. And then in
Class 39 you're budgeting an additional $2,000. So in those two
cl asses you nentioned according to the docunents you're asking
for, you have increased the budget by $17,000. Maybe we coul d go
over what's going on in those two |ines so we understand that
based on what you previously said.

M5. LORDEN: So we're currently putting nore noney into
this accounting unit based on additional grants.

REP. OBER: Wi ch account ?

M5. LORDEN: Into 2970 which is the Teen | ndependent
Living, the first table. Qut of Cass 20 we anticipate spendi ng
nmoney on sonme brochures and panphlets. Rob could speak nore to
what they are for the youth.

MR. RODLER: Yes.

V5. LORDEN: But i nstead of --

REP. OBER. So wait a mnute. Can we stop? Just nake sure |
understand. So in Class 20, we're in October, Fiscal Year
started in July, and you failed to budget an additional $15, 000
that you're noving into it for brochures?
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M5. LORDEN: This is a Federal fund that -- Federal grant
we' re accepting that began COctober 15,

REP. OBER: And then you added also 2,000 to
Tel ecommuni cations. So that wasn't a nove from C ass 20 into
Tel ecommuni cations. So | don't understand the previous answer to
Representati ve Wyl er.

M5. LORDEN: So normally we would have just put the whole
17 in Cass 20. So we're breaking it out instead of transferring
it. We're accepting nore noney into the budget due to a grant
that we received.

REP. OBER: Can | ask a follow up?

VI CE- CHAI RVAN DANI ELS: Fol | ow up.

REP. OBER. O ass 10 you're addi ng $33,000. That should be
for a full-time person. What kind of a full-tinme person in the
state works for 33,0007

M5. LORDEN: So prior to this, accepting this new grant, we
had to spend down our old grant, and there wasn't enough noney
in an appropriate class line to do this. So we did a transfer
prior to. W're allowed to transfer up to $74,000 wi t hout
comng to Fiscal Commttee. And | had noved noney so that we
could try and spend the previous grant before it expired. So we
are just replacing funds that were already taken out and noved
into a different class |ine.

REP. OBER: \What about what happened in benefits? You're
al so addi ng $33, 000.

M5. LORDEN: That would be the sane.

REP. OBER: And then what are we getting -- |ast
guestion -- in a Cass 102 contract for program services?
You' re adding $52,000 to a line that was budgeted at 12,000? So
what are we getting for that?
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M5. LORDEN: There's an annual conference for the teens, as
wel | as some additional progranms that we're going to be
provi ding through a contracted vendor. Rob could speak to nore
detail on that.

MR RODLER Yes. So -- sure. So we contract every year
with the conducting of a youth conference that a hundred youth
or nore attend. And noney goes towards workshops, towards
activities, towards food and supplies. W also are going to be
contracting to hire a coach/trainer to hel p engage staff on how
we work with youth in permanency and transition planning. This
is an area of the Departnment that's been identified that we can
i nprove on so we are going to address that. W al so have adul t
living skills curriculumthat is in book formso we're going to
seek to get an on-line conponent to nmake that nore accessible to
our yout h.

VI CE- CHAI RMVAN DANI ELS: Furt her di scussion? Seeing none.
W're voting on Item 177. Al those in favor of that say aye?
Opposed nay? Ayes have it. The notion carries.

**% £ NOTI ON ADOPTED}

VI CE- CHAI RVAN DANI ELS: Item 178, request fromthe
Department of Health and Human Services, authorization to accept
and expend $326, 407 in Federal funds through June 30'", 2018.

REP. OBER: | have a questi on.

VI CE- CHAl RMAN DANI ELS: Get a nption on the floor first.

*x SEN. D ALLESANDRO Move the item

VI CE- CHAI RVAN DANI ELS: Moved by Senator D Al l esandro,
seconded by Representative Wallner. Representative Ober, you're
recogni zed for a question.

REP. OBER: You' ve added to Class |ine 80 out-of-state
travel $28,000. What are we getting for that and who's going to
be doing that travelling?
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M5. LORDEN: Currently, there's an accounting unit funds
one state enployee, and then it al so supports the State Advisory
G oup nenbers. So a lot of this travel is for them as well as
the state enployee to go for conferences.

REP. OBER: How nmany people are we sending to a conference
for $28,000?

M5. LORDEN: It could be about five non-state enpl oyees and
then one state enployee, and it could be one to two conferences
a year. It depends on the subject matter and the | ocation.

REP. OBER: So you budgeted about 4,000 a year for sonebody
to go to a conference?

M5. LORDEN: Yes.

VI CE- CHAI RVAN DANI ELS: Representative Wyl er.

REP. WEYLER: | have a question about dues. W are we
payi ng and what are we getting for it?

M5. LORDEN. |'msorry, excuse ne?

REP. WEYLER: Dues, nenbership dues.

M5. LORDEN. The dues is with the Council of Juvenile
Corrections Adm nistrators. | think Brady could speak nore to
t hat .

BRADY SERAFIN, Director of Operations, Sununu Youth
Services Center, Departnent of Health and Human Services: Good
nmorni ng. Brady Serafin. [I'mthe Director of Operations at the
Sununu Services Center.

So the Council on Juvenile Correction Adm nistrators, we
have annual dues and they actually operate several conferences
t hroughout the year. So we're entitled to go to those
conferences, participate on a national |level with other
correctional adm nistrators throughout the country, tal k about
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best practices, bring some of those best practices back to New
Hanpshire, find out what's working, what's not working in other
states and really identify what's been effective, where states
are going, where the practice is noving and really inplenent a
| ot of those strategies back in New Hanpshire.

REP. VWEYLER: Fol | ow up.

VI CE- CHAI RVAN DANI ELS: Representative Wyl er.

REP. WEYLER: Is this part of the travel pay, out-of-state
travel ?

MR. SERAFIN. This is not. It's part of our dues for the
CJCA that pays for those conferences.

REP. VWEYLER: Part of your dues pays for the travel?

MR. SERAFI N: |t does.

REP. WEYLER Thank you.

VI CE- CHAI RVAN DANI ELS: Representative Eaton

REP. EATON: So you bring back best practices. And | know
there's been a State Law been in effect for ten years says you
can't use restraints on juveniles and |I'm sure, absolutely sure
that the best practices nationally say you can't use restraints
on juveniles. Have you guys finally absorbed that?

MR. SERAFIN. The best practices certainly tal k about the
reduction and isolation in restraints, for sure. So absolutely,
the State of New Hanpshire has inplenmented those strategies
years ago. And, to be honest, the State of New Hanpshire uses
far less restraints and isolation or seclusion than nost other
states in the country. There are tinmes, and best practices wll
tell you, there are tinmes that it's necessary to ensure the
safety of individuals to seclude for a short period of time. And
we do that very infrequently, but there are certainly occasions

when a youth is assaultive or acting out or trying to attack
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sonebody that we need to nake sure we ensure safety of
ever ybody.

VI CE- CHAI RVAN DANI ELS: Representative Byron

REP. BYRON: Thank you, M. Chairman. So if | understand
this correctly, the $3,500 in Line 26, without that funding you
woul d not be able to send people to the conferences that you
budgeted in Line 807

MR. SERAFIN. No, that's not accurate. There's two
different -- it's two different groups. The Line 80 is the SAG
the State Advisory Group, and the $3,500 of CIJCA is separate
t han t hat.

REP. BYRON: Fol | ow up.

VI CE- CHAI RVAN DANI ELS: Fol | ow up.

REP. BYRON: Isn't the $28,000 to send themto the CICA
conferences? No?

VMR. SERAFI N:  No.

REP. BYRON: Thank you.

VI CE- CHAl RMAN DANI ELS: Furt her discussion? | will have to

act on sone of the previous comments. | think that the
out-of-state travel seens to be excessive for the nunber of
peopl e that you're sending there. So | will be voting agai nst

this. Any further discussion? Seeing none. Al those in favor
of the notion on 178 say aye? pposed nay? Show of hands. Al
those in favor raise your hand. Five. Those opposed? Five. It's
5- 5.

** REP. EATON: Move to table, M. Chair.

VI CE- CHAI RVAN DANI ELS: Motion by Representative Eaton to
table. Is there a second?
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SEN. d UDA: Second.

VI CE- CHAI RMAN DANI ELS: Senator G uda. All those in favor
say aye? Qpposed nay? The ayes have it and the notion is
t abl ed.

***  [MOTI ON TO TABLE ADOPTED}

VI CE- CHAI RVAN DANI ELS: Item 179, a request of Health and
Human Services to accept and expend $775,000 in O her Funds
t hrough June 30'", 2018. Is there a notion?

*x SEN. D ALLESANDRO Move the item

VI CE- CHAI RVAN DANI ELS: Moved by Senator D Allesandro. Is
there a second? Seconded by Representative Wall ner. D scussion?
Seei ng none. Ch, excuse nme. Representative Byron.

REP. BYRON: Yeah. This is a Federal I|ncentive Funds Program
that was to -- am | understanding this is funds that are being
given to the State for sone type of success in their progranf
| s there sonebody who can answer that?

VI CE- CHAI RVAN DANI ELS: Soneone i s com ng.

MARY CALI SE, Finance Director, Departnment of Health and
Human Services: Good norning. |'mMry Calise. |'mthe Human
Services Finance Director. The incentive funds are earned by the
child support program for the success that they have with
getting funds distributed to the custodial parent. They can only
be used for child support activities.

REP. BYRON: COkay.

VI CE- CHAI RVAN DANI ELS: Fol | ow up.

REP. BYRON: Thank you, M. Chairman. The other thing is on
Page 3. There was a discussion here an additional 25,000 is
being requested in order to address the shortfall of the
Division of Child Support Services' operating budget over the
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New Hanpshire Sheriff's fees. Can you tal k about what's caused
that shortfall and why it's there?

M5. CALISE: W find that we're projecting that we're going
to have to pay nore than we had originally anticipated based on
the use to date and felt that to be proactive and be able to pay
themtinmely, we should put nore noney into that account.

REP. BYRON: Fol | ow up.

VI CE- CHAl RVAN DANI ELS: Fol | ow up.

REP. BYRON: This is the third nonth of the budget.

M5. CALISE: It's based on a projection.

REP. BYRON: Ckay. Thank you, M. Chairman.

REP. OBER I|f | coul d?

VI CE- CHAI RVAN DANI ELS: Representative Qoer.

REP. OBER: Could you tell us how many of these you budgeted
for, how many you've had so far, how many you're havi ng?

M5. CALISE: | would have to cone back to you with that
information. | don't have that specific |level of information
wth ne.

REP. OBER: |s there sonebody with you in the audi ence who
can hel p you?

M5. CALISE: Unfortunately, nmy financial manager is off
today for that area.

** SEN. G UDA: Mbve to table.

VI CE- CHAI RVAN DANI ELS: Motion by Senator G uda to table.

REP. OBER: Second.
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VI CE- CHAI RMAN DANI ELS: Second by Representative Cher. Al
those in favor say aye? (Qpposed nay? |'msorry. Once again,
show of hands. All those in favor raise your hand? Those
opposed?

Three opposed and -- seven to three. Thank you. The notion
is tabled. The itemis tabl ed.

***  {MOTI ON TO TABLE ADOPTED}

SEN D ALLESANDRO. Just a question, M. Chair. Is the
tabling for nore information? W ought to give sone direction
to this person who's here as to why we tabled it and what we're
| ooking for if we need nore informati on and what actually be
forthcom ng. Don't want to interrupt the program because we are
not going to neet for another nonth.

CHAI RVAN DANI ELS: Senat or G uda.

SEN. G UDA: Thank you, M. Chair. The intent of the notion
was to produce nore information with respect to the $25, 000,
sone statistics to support that. Thank you, M. Chair.

VI CE- CHAI RVAN DANI ELS: Thank you. Item 180. This is a
request from Health and Human Services to accept and expend
$181, 643 in Federal funds through June 30'", 2018.

*x SEN D ALLESANDRO. Move the item

VI CE- CHAI RVAN DANI ELS: Moved by Senator D Al |l esandro.

REP. WALLNER: Second.

CHAI RVAN KURK: Seconded by Representative Wall ner.
Di scussion. Representative Wyler.

REP. WEYLER: Mbre questions on |aptops and cell phones. Are
t hese replacenents or is this sonething new?
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M5. LORDEN: These are new | aptops. They're new | apt ops
that we purchased for new staff.

REP. VWEYLER: How about the cell phones, sane thing?

MS. LORDEN: Yes, that as well.

REP. WEYLER: Thank you.

REP. OBER: M. Chair, | would like to anend the noti on.

VI CE- CHAI RVAN DANI ELS: Representative Cber.

REP. OBER: | would anend the notion to direct the agency to
budget the cost of | aptops, software, and hardware because you
get software with hardware to the appropriate class |ines and
not in Class 30, please.

SEN. d UDA: Second.

REP. OBER: And that's a friendly amendnent.

VI CE- CHAI RMAN DANIELS: | think that's a friendly anendnment
and the Departnent understands that. Any further discussion?
Seeing none. All those in favor of the notion say aye? Qpposed
nay? Ayes have it. The notion carries.

**% £ NOTI ON ADOPTED}

VI CE- CHAI RVAN DANI ELS: Thank you.

M5. LORDEN: Thank you.

(6) RSA 124:15 Positions Authorized:

VI CE- CHAI RMVAN DANI ELS: Going on to Tab 6, Positions
Aut hori zed in the Departnent of Safety. Request to authorize and
establish two tenporary full-time Hearings Paral egal positions

t hrough Septenber 30'", 2018.
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*x REP. EATON. Move approval .

VI CE- CHAI RMAN DANI ELS: Representative Eaton noves approval .
|s there a second?

SEN. D ALLESANDRO Second.

VI CE- CHAI RMAN DANI ELS: Seconded by Senator D Al |l esandro.
Di scussi on. Senator G uda.

SEN. G UDA: Thank you, M. Chairman. | would be in know ng
statistics on DU year over year for the |ast several years. |
anecdotal ly heard they nmay be going down. If that's the case,
maybe we want to consider adding staff to declining need.

VI CE- CHAI RMAN DANI ELS: Soneone from the Departnent who
coul d answer questions?

REP. OBER. M. Lavoie is a glutton for punishnment, cones
back and back.

STEVE LAVO E, Director of Adm nistration, Departnent of
Safety: Good norning. Steve Lavoie, Director of Admnistration
for the Departnment of Safety.

CHRI STOPHER CASKO, Adm ni strator of Hearings and
Prosecuti on, Departnment of Safety: Good norning, M. Chair,
Menbers of the Commttee. I'mChris Casko. |'man attorney for
t he Departnent of Safety. |I'mthe Adm nistrator of Hearings and
Prosecuti on.

VI CE- CHAI RVAN DANI ELS: Good norning. Do you need Senat or
G uda to restate his question or did you get that?

MR. CASKO No, | think I've got it. And | have sone
i nformati on on DW convictions statistics from 1988 through 2016
that I think may be the nost hel pful and not just discuss State
Police only.
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VI CE- CHAI RVAN DANI ELS: Do you have copies of that?

MR CASKO | only made one copy but certainly | have this.
could leave it with you. | could get the Cormittee copies. |
could also e-mail this to the Commttee

REP. EATON: We can have it in 30 seconds.

VI CE- CHAI RMAN DANI ELS: | sense the Committee probably would
like that in order to make a deci sion.

M5. CASKO And quickly | ooking at those, Senator, over tine
starting in 1988 and ending in 2016 the nunmber of convictions
has gone down.

SEN. G UDA: Thank you. Fol | ow up.

VI CE- CHAI RVAN DANI ELS: Senator G uda. Fol | ow up.

REP. OBER:. Did you ask arrest or convictions? Did you ask
arrests or convictions?

SEN. G UDA: | was asking arrests. The arrests statistic is
the one that | think that would drive the need for the extra
| egal staff to pursue these convictions; is that correct?

M5. CASKO Yes, that's correct. And | have sone State
Police arrest nunbers for 2013, '14, and '15 by Troop that we do
prosecuting and that | can go through. That may be hel pful as
wel | .

VI CE- CHAl RMAN DANI ELS: Senat or G uda.

SEN. G UDA: | think just an overview. Are they declining,
by what percent, and that should be fairly quick cal cul ation.

MR. CASKO Sure. Looking in 2013, Troop A had 432 arrests
for DW and in for the full year. And then 2014 for the ful
year there were 361 DW arrests. For part of 2015 from January

until the end of August, Troop A had 259 DW arrests. So just
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| ooking at that one Troop it suggests over tine between 2013 and
'15 there was sone decrease, although arrest statistics al one
don't necessarily capture the conplicated nature of DW case
prosecution now, especially considering the nunber of drug
inpaired drivers that | think has increased due to the opioid
crisis. Those case prosecutions are nuch nore conplicated and
require nore hours of work. So that even if arrests have gone
down, | think the nature of the cases and the work invol ved has
gone up requiring additional staff.

SEN. G UDA: Thank you.

VI CE- CHAI RVAN DANI ELS: Further discussion? So | guess |'m
kind of wondering the same thing. W see things go down. |

mean, | can assune that we have had cases before that are
conpl ex and take nore tinme and those occur every so often. So
I"mstill waiting for the justification why we need two nore

peopl e as we see nunbers goi ng down.

MR. CASKO Part of it, Senator, is that historically the
Departnent of Safety prosecution programstarted in 1988, goes
to the present. It started with three |awers who prosecuted
cases only in the three troops that had the nost cases, Troop A
in Epping, Troop B in Bedford, and Troop D in Concord. So we
tried to prosecute as many of the cases for State Police as we
could. But then all of the other Troops did not have
prosecutors. The State Troopers were prosecuting the cases
t henmsel ves. So what we've done is we are trying to add staff so
that at least in the area of DW we can have a | awer
prosecuting all of the State Police DW cases, because what we
found is the Troopers don't have the legal training to
effectively prosecute the cases as they go through the court
system now. They require legal -- responding to | egal notions.
They require putting forth expert testinony in different aspects
that a State Trooper isn't necessarily trained to do where a
| awyer is trained to do. So the increase is trying to cover al
of the cases where at one tinme all we could do was prosecute the
cases in the nost highly-populated areas with the nost court
cases. But what we're trying to do is to cover all of State

Pol i ce because over tine certainly the one thing | always hear
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fromState Police in the Troops that don't have a regul ar
prosecutor is one of their greatest needs is to have case
prosecution in court.

MR. LAVOE: If | may just add to that. | nean,
realistically, what we're tal king about here is any cases that
the prosecutors can take away from State Police results in nore
time that State Police can act on their mssion and be on
patrol. Tinme that they're spent in court they're not on patrol.

And so that's -- that's -- even though you' re seeing a decline
in some of these cases, we're still -- Troopers are stil
prosecuting approximately 50% Is that -- is that the nunber?

MR. CASKO Around there.

MR. LAVO E: Around 50% of the cases. This hel ps but
doesn't -- doesn't bridge that gap entirely. So we're still
spendi ng Trooper tine prosecuting cases.

VI CE- CHAl RMAN DANI ELS: Senat or G uda.

SEN. G UDA: Thank you, M. Chairman. Do you have any
breakout of the hours spent by the Troopers on DU or under the
i nfluence cases? Have you tracked that tine at all?

MR. CASKO W have; and although |I think that would be a
good thing possibly to track, | know we're going to sonme new
software to track enployee time and that may be sonet hi ng that
that software would allow us to track prosecution tine of
prosecutors and try to track sone -- if they're defined Trooper
prosecuted cases in other areas and try to talk with those
Troopers and ask how nuch of their tinme hour-wise is spent if
t hey prosecute a case in court.

VI CE- CHAI RVAN DANI ELS: Representative Wyl er.

REP. WEYLER At this Commttee we have had several tines
where we've had grants, federal grants to increase DW
checkpoints and overtinme noneys for the police forces. Is this a

reflection of those grants? You didn't get the grants was there
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fewer arrests and convictions? Do you not have the nenory of
when those grants were in effect?

MR. CASKO Yeah. | don't know that | could answer that, if
there's any correl ati on between checkpoi nts and conviction
statistics or not.

REP. WEYLER: Thank you. Thank you, M. Chair.

VI CE- CHAI RVAN DANI ELS: Representative Byron

REP. BYRON: Thank you, M. Chairman. Can you discuss the
junp in the data between 2008, 2009? Wiy did that -- why did the
nunber of cases, oh, roughly alnbst drop in half or convictions
| should say?

MR. CASKO Sure. | don't really think I have that
information. And this would be statewi de and we're just a
portion of this. In terms of ny experience, why there may have
been that reason in convictions, it could have reflected fewer
arrests. It could have reflected fewer successful prosecutions
for whatever reason. | know sonetinmes agenci es payi ng w tness
fees is problematic. And if officers can't get to court, then
there's not going to be a case conviction. But | don't -- |
don't really have a good response to that, Representative, in
terms of why it would drop so nuch in one year

Al so, enforcenent tinme that's available in noney, there's
Federal noney for checkpoints as well as for roving patrols for
DWs, and if there are fewer roving patrols in a foll ow ng year
then there would be fewer arrests because you don't have the
cruisers on the street naking the arrests, which then you don't
get a conviction.

REP. BYRON: Thank you.

VI CE- CHAI RVAN DANI ELS: Representative Eaton

REP. EATON: | think he just answered it so |'m good.
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VI CE- CHAI RVAN DANI ELS: Furt her discussion? Mtion before
us i s approval of 181. Al those in favor of that notion say
aye? (Qpposed nay?

SEN. G UDA: No.

VI CE- CHAI RVAN DANI ELS: Ayes have it. The notion carries
wi th Senator G uda opposed.

**% £ OTI ON ADOPTED}

(7) RSA 14:30-a, VI Fiscal Commttee Approval Required
For Acceptance and Expenditure of Funds Over
$100, 000 from any Non-State Source and RSA 124:15
Posi ti ons Aut hori zed:

VI CE- CHAI RVAN DANI ELS:  Going on to Tab 7, Item 182,
request of the Departnent of Safety to retroactively accept and
expend $284,426 in Qther Funds for the period Cctober 1°, 2017,
t hrough Septenber 30'", 2018; and contingent upon approval of
nunber one, continue two tenporary full-tinme Hearings Exam ner
Prosecutor positions for the period of October 1%, 2017, through
Sept ember 30'", 2018. This was originally approved August 25'M
2017, Item 17-130.

*x REP. EATON. Move approval .

VI CE- CHAI RMAN DANI ELS: Representative Eaton noves approval
of 182. |Is there a second?

SEN. D ALLESANDRO  Second.

VI CE- CHAI RVAN DANI ELS: Second by Senator D Al l esandro.
Di scussi on? Representative Qoer.

REP. OBER. Steve, the paperwork says it's 100% agency
incone. What is that? Can you tell us?
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MR LAVOE: Sure. |It's agency incone. It's actually
Federal noney that was awarded to the O fice of H ghway Safety.
Once that -- once the Ofice of H ghway Safety awards that to
anot her State Agency, it beconmes agency incone. It |oses that
Federal funding status in our system but it's essentially
Federal funds.

REP. OBER: Thank you.

VI CE- CHAI RMAN DANI ELS: Furt her di scussion? Seei ng none.
All those in favor of approval of 182 say aye? Qpposed nay?
Ayes have it. Motion carries.

*** {MOTI ON ADOPTED}

VI CE- CHAI RVAN DANI ELS: 183, a request of the Departnent of
Heal t h and Human Services to authorize to retroactively accept
and expend $162,881 in Federal funds effective July 1%, 2017,

t hrough June 30'", 2019, and contingent upon approval of, number
one, continue one tenporary full-time Public Health Nurse
Coor di nator position fromJune 30'" 2017, through June 30'M
2019, which was originally approved on Novenber 18, 2016.

*x SEN D ALLESANDRO. Mobve approval .

CHAI RVAN DANI ELS: Senator D Al l esandro noves approval. |Is
there a second?

SEN. G UDA: Second.

VI CE- CHAI RMAN DANI ELS: Second by Senator G uda. Di scussion?

REP. OBER: | have a question.

VI CE- CHAI RVAN DANI ELS: Representative Qoer.

REP. OBER: It's just about the finances.
Thank you. You have Class 59, a full-tine tenporary person for a
total $49, 432, and then you have under benefits O ass 60,
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$33,188. Is that 33,000 for the one person? |s their salary
49, 000?

M5. COOPER: Yes.

REP. OBER: Thank you.

VI CE- CHAI RVAN DANI ELS: Furt her di scussion? Seeing none.
The notion before us is the approval of Item 183. All those in
favor of that notion say aye? Opposed nay? The ayes have it.
The notion carries.

***x  [MOTI ON ADOPTED}

(8 RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- State Source and RSA 228:69, | (b),
Appropriati on and Use of Special Railroad Fund:

VI CE- CHAI RVAN DANI ELS: Thank you. Going on to Tab 8, Item

172.

*x SEN. D ALLESANDRO  Move approval of the item

REP. EATON: Second.

VI CE- CHAI RMAN DANI ELS: Senator D Al |l esandro noves approval,
seconded by Representative Eaton. D scussion? Seeing none. Al
those in favor say aye? pposed nay? The ayes have it. Mtion
carries.

*** {MOTI ON ADOPTED}

(9) RSA 106-H 9, 1(e) Funding: Fund Established:

VI CE- CHAI RVAN DANI ELS: Tab 9, Departnent of Safety
aut hori zing to budget and expend $209,500 in O her Funds from
the prior year carry forward bal ance of the enhanced E-911
System Fund through June 30'", 2018.
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** REP. EATON. Move approval .

VI CE- CHAI RMAN DANI ELS: Representative Eaton noves approval
|s there a second?

SEN. D ALLESANDRO Second.

VI CE- CHAI RVAN DANI ELS: Second by Senator D All esandro. Any
di scussion? Seeing none. Al those in favor say aye? Qpposed
nay? The ayes have it. The notion carries.

*** {MOTI ON ADOPTED}

VI CE- CHAI RVAN DANI ELS: And that finishes up all the itemns.

REP. OBER: W have | ate itens.

(10) M scell aneous:

VI CE- CHAI RVAN DANI ELS: We do have late itenms. Thank you
Take up Item 191 which is from Health and Human Servi ces. Have
t he Departnent cone forward.

** SEN. D ALLESANDRO | woul d nove approval of Item 191.

VI CE- CHAI RVAN DANI ELS: Okay. Senator D All esandro noves
approval of 191.

SEN. REAGAN: Second.

VI CE- CHAI RVAN DANI ELS: Second by Senat or Reagan.
Di scussi on? Questions? This is just another request that has
been ongoi ng?

MS. CALISE: Right.

CHAI RMAN DANIELS: Is it not to take positions that were
unfunded and exchange them if you wll --

M5. CALI SE: Correct.
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VI CE- CHAI RVAN DANI ELS: -- for funded positions?

M5. CALI SE: Yes.

VI CE- CHAI RVAN DANI ELS: Okay. Thank you. Made it easy, |
guess. Seeing no nore discussion. Al those in favor of
approving Item 191 say aye? Qpposed nay? The ayes have it. The
notion carries.

*%% £ MOT| ON ADOPTED}

VI CE- CHAI RVAN DANI ELS: |tem 192.

SEN. D ALLESANDRO | think, M. Chairman, | think this is
information item and we don't have to vote on it.

VI CE- CHAl RMAN DANI ELS: | do believe that. Yeah, | believe
that's true.

MR. KANE: M. Chair, | just have one action iteml'd Ilike
to request fromthe Commttee.

VI CE- CHAl RVAN DANI ELS: M. Kane, sure.

MR. KANE: Good norning. For the record, ny nane is M chael
Kane. |'mthe Legislative Budget Assistant. Just before we
nove on to informational itens, we |ost one of our staff, he
went actually to a different job, Nathan Wite, who was hel pi ng
out Division |I. He accepted a position with Health and Human
Ser vi ces.

REP. OBER: Wth Meredith Telus. She robbed LBA

MR. KANE: Yes. So two good people there. HHS nmade out, but
we do have a vacancy that we would |like to request to fill.

** REP. EATON:. Move approval .
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REP. OBER: Second.

SEN. G UDA: Second.

VI CE- CHAI RMAN DANI ELS: Representative Eaton noves approval,
Representati ve Ober seconds. Any di scussion? Made it easy. Al
those in favor say aye? Qpposed nay? The ayes have it. Mbtion
carries.

** % {MOTI ON ADOPTED}
MR. KANE: Thank you.

VI CE- CHAI RVAN DANI ELS: Thank you. I'mrelatively new at

t hi s.

(11) Information Materials:

VI CE- CHAI RVAN DANI ELS: Do we do anything at the
i nformational itens?

REP. OBER: Usual |y peopl e have questi ons.

VI CE- CHAI RVAN DANI ELS: Does anyone have questions on any of
the informational itens?

REP. OBER: Such as t he Dashboar d.

CHAI RVAN DANI ELS: Seei ng none.

REP. VWEYLER Move on to audits.

Audi ts:

VI CE- CHAI RVAN DANI ELS: We go on to Audits. W have one
audit regarding Internal Control Review of the State Procurenent
Card Program

STEPHEN C. SMTH, Director, Audit D vision, Ofice of

Legi sl ati ve Budget Assistant: Good norning, M. Chairmn,
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Menbers of the Commttee. For the record, Steve Smth, Director
of Audits for the Legislative Budget Assistant Ofice. We're
here to present our Internal Control Review of the State
Procurenment Card Programor P-Card Program

Wth me to present the audit is Bill Mtchell. He's our
Fi nanci al Audit Supervisor. And joining us fromthe Departnent
of Admi nistrative Services is Conm ssioner Arlinghaus. And |'|
turn it over to Bill to present the report.

VI CE- CHAl RVAN DANI ELS: Ckay.

WLLIAMH MTCHELL, MBA, CPA, Audit Supervisor, Audit
Division, Ofice of Legislative Budget Assistant: Good norning,
M. Chairman, Menbers of the Commttee. Again, for the record,
my nane is WlliamMtchell, and we're here to present the
report on the Internal Control Review of the State Procurenent
Card Program W conducted our audit in accordance with
audi ti ng standards applicable to performance audits pertaining
to governnent auditing standards.

The objective of the audit was to eval uate whet her the
Departnent of Adm nistrative Services as the adm nistrative
agency and the State Agencies as user agencies had desi gned,
comuni cat ed, inplenented, and operated suitable internal
controls over the establishnent and operation of a procurenent
card program

In sunmary, we found the design of the Departnent's
controls in place for managi ng the P-Card Programto be
insufficient to provide reasonabl e assurance that the specified
internal control objectives would be achieved. W also found
that some of the Departnment's controls did not consistently
operate as designed, and the establishnent, operation, and
mai nt enance of the control over the program appeared to be
negatively affected by a key Departnment position not being
filled.

We found Agency policies and procedures were not in full
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conpliance with the P-Card Programrequirenents. And we al so
found that the operation of those controls were al so m xed.
Weaknesses in the design and operation of the internal controls
supporting the State P-Card Program put the State at increased
risk of error, fraud, non-conpliance and other m suses. Wile
we found weaknesses in the design and operation of the P-Card
Program controls, we did not identify evidence of fraud or
significant msuse in the transactions tested. W did, however,
find i nstances of non-conpliance with the program policies and
pr ocedur es.

In the way of background, the State's P-Card Program was
initiated in July of 2013 with the goal of inproving the
ef ficiency and effectiveness of processing and nonitoring
| ow-dol | ar expenses with the State. The dollar limt for the
P-Card Programwas initially set at the State's field purchase
order maxi mum of $500 per transaction. The limt was increased
subsequently to $1,000 per transaction, and at the sane tinme the
State began the issuance of contract cards for procurenent on
State contracts.

Wil e nost State contract cards have limts in the range of
two to $5,000 per transaction, there was sone currently issued
cards to seni or agency personnel have limts of up to $150, 000
per transaction.

During the six nonths ended Decenber 31, 2016, 22 agencies
participated in the program and approxi mately 21, 000
transactions totaling 9.4 mlIlion were processed through the
St ate account.

There were 500 cardhol ders using 655 cards. Sone
cardhol ders had both a field purchase order |limt card and a
contract limt card. Cenerally, State policy requires purchases
made with P-Cards to conformto all state purchasing rules,
including to the extent possible the State purchasing rules and
a purchase card nmanual that the Departnent put together and
i ssued.
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Audit objective and scope and net hodol ogy is on Page 4 of
the report. And, again, it was to assess the State's both the
Department and the user agencies' internal controls over the
P-Card Program W | ooked at the adequacy of the design, the
establishment and inplenentation of controls and the operation
of the controls.

The scope of our audit included the internal controls that
the Departnent and the agencies for the period -- six-nonth
period July 1° of 2016, through Decenber 31, 2016. CQur
met hodol ogy i ncluded interviews, review of docunentation, review
of laws, regulations. W observed process and we al so tested
transactions. W tested a random sanple of lowtier transactions
and a random sanple of high-tier transactions, as well as a
judgnental sanple of collected transactions.

In conpiling our comments for the report, we recognized the
programwas at an early stage in its life cycle and could
benefit nost from higher |evel internal control concept
observations and reconmmendations, rather than a laundry |ist of
identified conditions and to that end we present six comments in
the report.

The first comment is a summary comrent and the next five
comments address the five interrel ated conponents of internal
control, with the recommendations to strengthen the contro
envi ronnment by adequately staffing the program and denonstrating
a commtnent to a controlled operation, establishing an
effective risk assessnent process at the Departnent and at the
agenci es that can recogni ze and respond to risks, establish
appropriate control activities, ensure that program participants
have the informati on and conmuni cati on necessary for controlled
operations of the program and put in effective nonitoring
controls in place that can provide rel evant feedback on the
operations of the programcontrols.

It should be recogni zed the exanples provided in the
comments are sinply that, exanples, and should not be considered
a conplete list of weaknesses in the operation of the program

We recomend Managenent address and strengthen each internal
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control conponent; and in doing so, it should thereby address
the conditions that allow the exanples to occur.

I ncl uded in the Appendi x of the report being on Page 21,
there's sone information on the operation of the programin
terms of procurenments by agency in dollars, nunber of
transacti ons by agency, card counts by agency, and then the top
25 vendors by dollar anmobunt and transaction count.

| would |ike to thank the agency -- the Departnent and the
agencies that participated in the audit. Their assistance was
essential and very helpful. Also |like to thank the Committee

for the tinme this norning and be happy to answer any questions
that you m ght have.

REP. VEYLER DAS.

VI CE- CHAl RMAN DANI ELS: Conmi ssi oner .

CHARLES ARLI NGHAUS, Conmi ssi oner, Departnent of
Adm ni strative Services: H . Thanks for having us. | want to
thank the LBA for doing the audit. There's also sone significant
issues with the P-Card Program This is a very useful docunent
for us to develop a plan going forward. This is a new program as
nost of you know. The admi nistrator -- administrator for the
program has not been hired. That's actually in process right
now. We've conpleted interviews for the position. The position
is paid out of the recovery of funds fromthe P-Cards, and
there's now enough noney to do that. It would be probably
di si ngenuous to say that nerely having a P-Card Adm ni strator
will solve everything. | would say having a P-Card Adm ni strator
paying attention to what's going on and drawi ng on the w sdom
fromthe audit should and better take care of all the problens.
But we've regarded this internally as a very useful tool for
maki ng appropri ate changes and adopting the appropriate controls

and remain convinced that the -- that a procurenent card
program in general, has a great deal to offer the State and of
great benefit which is why so many people use themand wll be

wi th appropriate controls a significant inprovenent on things
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i ke purchase orders. So we want to thank everybody and answer
any questions you have.

VI CE- CHAI RVAN DANI ELS: Any questions? Representative Qber.

REP. OBER: Conmissioner, I'mso glad you're here. | hate
to say this but this bill passed in 2011, and | was a sponsor of
the bill to set up this program And you can see it took forner

Comm ssi oner Hodgdon two years to even get the pilot off the
ground. And we did anticipate that we woul d save enough noney to
hire an Adm nistrator to go forward. However, because of the

sl ow start under two previous Comm ssioners that noney's been
slowy comng in. So the goal was not to pay for State enpl oyee
and |'mafraid that that goal probably led to part of this.

So | hate to say this, but I may have been part of this
problemsince | originally was on this bill and we thought that
was a good idea; but it looks in hindsight like it wasn't. So,
Comm ssioner, I'mglad it's working. M apol ogi es that you kind
of got hit wwth this, because it would -- it was difficult to
get off the ground. But | do think it's saving the State
overall noney, isn't it? This isn't a financial audit, but that
was the goal of the program when we started.

MR. ARLINGHAUS: Certainly we think it is and | don't think
| can sit here today and denonstrate that to you in any way
about whether or not it is, although we could have a future
conversation about that. |I think we remain convinced internally
and it's very nice of you to say that part of the problemis
yours, although | think that's al nost certainly not true, so;
but thank you for saying that.

VI CE- CHAI RVAN DANI ELS: Senat or G uda.

SEN. G UDA: Thank you, M. Chairman. Do you have a way to
gquantify any abuse that m ght -- you m ght have found or project
how much abuse there mght be in terns of actual dollar value or
percentage of total expenditures with these cards?
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MR. M TCHELL: No. W would hesitate to do that. The nature
of the sanples were not conducive to that. Sone of the issues
that we found were in the judgnental sanples and in that
i nstance what we did was we reviewed the data that we -- that we
had and | ooked for those issues that just didn't |look right to
us. And so those are the ones that we were kind of cherry
picking in that instance and we didn't see that. So it would be
i nappropriate to try to project that kind of result into the
popul ation. But, again, we did not -- while we did see issues
that were contrary to program gui dance, such as splitting
i nvoi ces, making two swipes of a card and thereby getting past a
dollar Iimt, we did see instances of that. W did see
i nstances as noted in the report where things were purchased
t hat perhaps were not supposed to be purchased, but we did not
see where it was a personal issue in terns of sonebody taking
personal advantage. It was nore of an efficiency thing perhaps
intheir mnd is what they did; but those opportunities exist.

SEN. G UDA: Thank you very mnuch.

MR. ARLI NGHAUS: Can | add, Senator, to that issue that |
think there are reasonabl e concerns, and | share your concerns
and | do think that right now the real issue with the programis
that there is -- while we don't believe there has been
significant abuse, you know, we're very hopeful and fairly
confident in that, there's significant potential for abuse. And
one of the things is that, you know, you |eave your door
unl ocked at ni ght sonmebody could break in. The fact they don't
break in doesn't nmean you shouldn't |ock your door at night and
that's kind of how we're | ooking at it.

SEN. G UDA: Thank you.

VI CE- CHAl RMAN DANI ELS: Senator D Al | esandro.

SEN. D ALLESANDRO  Thank you, M. Chairman. Thank you
very much, Conm ssioner, and thank you very nuch for the audit.
You posted the position in Septenber. Wiat has the response been
like for the position?
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MR. ARLINGHAUS: W had a fairly w de response inside of
State governnent to it, and | don't know of fhand t he exact
nunber of applications that canme in. | know that we narrowed it
down. | had a conversation yesterday or the day before with
Gary Lunetta who's overseeing that process about this, and they
i nterviewed four candidates, all of whomwere very strong. And |

don't want to -- | don't want to say here where | think we're
going with it; but I think that when the candidate is sel ected
peopl e who know himor her will be -- will be fairly inpressed

internally with experience and dedi cati on.

SEN. D ALLESANDRO  Thank you.

VI CE- CHAI RVAN DANI ELS: Further questions? Representative
Wyl er.

** REP. VWEYLER: Thank you, M. Chairman. | nove we accept the
report, place it on file, and release in the usual nmanner.

REP. EATON: Second.

VI CE- CHAI RVAN DANI ELS: Motion by Representative Wyler,
seconded by Representative Eaton to accept the report. Wuld you
allow me to ask a question? Gkay. Wy is it necessary for a
person to have nore than one P-Card?

MR, ARLINGHAUS: It's a matter of procurenent cards and then
contract cards which are slightly different itens. | can get you
a nore detailed answer on that than | think I'm conpetent to go
into at this nmonment. But that's generally where you woul d have a
regul ar purchasing card for regular purchases and then what's
referred to as a contract card for contract itemns.

VI CE- CHAI RVAN DANI ELS: Okay. |'m |l ooking at Page 3 of the
report. In the first paragraph it tal ks about transactions that
were processed with P-Card bank account by 500 cardhol ders using
655 P-cards. So the inplication here is that people have nore
t han one card.
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MR. M TCHELL: That's correct. W found that at sone
agenci es there woul d be individuals who woul d have two cards, a
card to transact a field purchase order Iimt transactions and
also a card to be used for on a contract procurenent. There were
sone agencies that only issued the contract card to their
enpl oyees, which was used for both field purchase order limt
transactions and contract limt transactions.

So, again, it's one of those things |I think where the
program has expanded, and it went fromthe original field
purchase order to then the field purchase order on the contract
card. And perhaps there wasn't a full thoughtful devel opnent to
recogni ze what should be. Should there only be one card per
person or should there be two cards per person? Sone agencies
are doing it one way, sone agencies are doing it the other way.
So it's kind of an inconsistency in process that ought to be
| ooked at and considered. We're not making a judgnent as to
which way it should be. We're just saying that that's the fact.
Consi stency m ght be hel pful.

VI CE- CHAI RVAN DANI ELS: 1t's good to see the Departnent has
concurred on all the reported deficiencies. Representative
Byron.

REP. BYRON: Thank you, M. Chairman. Just interested on the
contract cards. |'massunmng that those cards are for a
repetitive ongoi ng purchase that nmay be sone type of service or
goods that are delivered periodically, sonething along that
line. Have you | ooked at all to see if there's been any, for
exanpl e, discontinuance of a contract, but the charges continue
to conme in?

MR. M TCHELL: CQur sanple would have | ooked at that. In
terms of part of our testing of an expenditure we would | ook to
see if the itemthat was purchased was received. So that's a
normal step in our expenditure testing. So we did not see any of
t hat .

If there was a tested item we would have | ooked to see

that the item purchased was received by the agency. Now sone
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agencies are better than others in terns of making sure that
there is a receiving report to evidence every receipt, but we
woul d be | ooking for that docunentation.

REP. BYRON: Thank you.

MR MTCHELL: | think to -- perhaps if you go to page -- if
you go to Page 22 you will see that -- I'msorry, not Page 22.
If you go to Page 25 you will see that, yes, you're right, that
a lot of the transactions -- the |argest nunber of transactions
are al nost 6,000 transactions were wwth WB. Mason which is a
regul ar process kind of contract. The |argest dollar
transacti ons on Page 24 you see related to a truck deal er and
t hose were the transactions that needed the cards with $100, 000
plus transaction limts because the agency was buying |arge
trucks for their operations using the P-Card, contract P-Card.
So it's a large difference in experience between agencies as to
how t hey' re being used, what they're being used for fromthe
routi ne boxes of paper to $100, 000 dunp trucks.

MR. ARLI NGHAUS: Representative, let ne get you an answer on
whet her -- whether that would go through as a matter of course
or not. If we -- if the vendor switched, for exanple, froml
think it was Central Paper Products becane W B. Mason, and you
ordered from Central Paper Products with a P-Card around the
time of the transition what would happen. 'l find out the
answer to that, but it's clearly sonething we have to figure
out .

REP. BYRON: Right. If I could just conment.

VI CE- CHAI RVAN DANI ELS: Fol | ow up.

REP. BYRON: The reason |I'msensitive to this is we had
sonething simlar happen to this in ny town where there were
services that were billed but not rendered, and that's about al
"Il say. And it did go against a P-Card we had in our
community. And, of course, it wasn't caught for a bit until and
we eventually got onto that and that ended up in the Attorney

General's Ofice. But we'll just |eave that for another day.
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VI CE- CHAI RVAN DANI ELS: Any further discussion? Mtion
before us is to accept the audit report. Al those in favor of
that say aye? Opposed nay? Ayes have it. Mdtion carries.

*** {MOTI ON ADOPTED}

VI CE- CHAI RVAN DANI ELS: Thank you very much. Seeing no nore
busi ness before us, Representative Kurk has set the date for the
next neeti ng.

REP. WEYLER: Decenber 15'".

VI CE- CHAI RVAN DANI ELS: Senator G uda noves to adj ourn.
Representative Byron

REP. BYRON: | believe there was another audit or review
that was done that was conducted by a peer group of LBA

MR. KANE: Onh, sure. In the informational itens. |['Ill et
Steve Smth briefly address it, but let me bring you to the item
first.

REP. BYRON: | just wanted to see if we could put that into
t he neeting m nutes.

MR. KANE: Yes, Item 187. Basically, our auditors, we
weren't technically audited, but we are reviewed by other audit
agencies in other states, and Steve can make a couple comments
on kind of what occurs and how we did.

MR. SMTH This is our nost recent peer review report,
whi ch includes process where we as auditors do get audited to an
extent. Just for the Commttee's information, every three years
our office invites the National State Auditors Association or
the NSAA to review our systemof quality control as required by
our auditing standards. The NSAA sends a team of our peers from
ot her states around the country to cone and eval uate our
policies and procedures and quality control system They do this

by selecting audits our office conpletes during the previous
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Fi scal Year and assessi ng whether we performed our work in
conformty with governnment auditing standards, as well as other
appl i cabl e professional standards.

As Mke said, we're pleased to report that the NSAA team
agreed on granting us the highest opinion rating of pass and
that there were no findings that required any further
consi der ati on.

If I may, | would |like to acknow edge our two audit
supervisors, Bill Mtchell here with nme, as well as Jay Henry,
our performance audit supervisor. And it's these results reflect
the professionalismand quality work they do, along with our
audit managers, to continuously nonitor the quality of what we
do, and not only to abide by the accepted standards that we're
to abide by but also to produce a product that can benefit our
New Hanpshire constituency. So with that, thank you.

VI CE- CHAI RVAN DANI ELS: Thank you.

REP. VWEYLER: Very proud of you.

(Appl ause)

** SEN G UDA: | would nove that letter be entered into the
per manent record.

VI CE- CHAI RMAN DANI ELS: | believe that's going to be al
part of the m nutes.

REP. BYRON: | would like to recogni ze that success and
congratulate LBA on a job well done. | think it's a benefit to
the State and the citizens that you're doing this type of high
quality work, so.

VI CE- CHAI RVAN DANI ELS: Thank you.

REP. WEYLER. Thank you, M ke.
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VI CE- CHAI RVAN DANI ELS: |s there anything else to cone
bef ore us today?

SEN. D ALLESANDRO One other thing, M. Chair.

VI CE- CHAl RMAN DANI ELS: Senator D Al l esandro.

SEN. D ALLESANDRO Today, Doug Shumnay | eaves his acting
j ob as superintendent of New Hanpshire Hospital. He cane into a
very difficult situation, handled it with great skill and those
enpl oyed at the hospital, | think, were rejuvenated in terns of
their desire to do good service to the State of New Hanpshire.
Don Shumnay is a wonderful public servant, has been a public
servant in the State of New Hanpshire for many, many years, and
| think that we should recognize that when we have needs, boy,
t he people of -- people of our State Enpl oyees react positively
toit.

Don came back fromretirement to take over a very difficult
situation, and the people in the State of New Hanpshire shoul d
be very thankful for what he did in terns of service. W
sonetinmes don't recognize the quality service that we get from
our State Enployees, and | think he's an exanple of quality
public service that we all should pay attention to. Thank you,
M. Chair.

VI CE- CHAI RMAN DANI ELS: Thank you, Senator. Anything else to
cone before us? |If not, | will accept Senator Guda' s notion to
adjourn. |Is there a second?

SEN. D ALLESANDRO  Second.

VI CE- CHAI RVAN DANI ELS: Second by Senator D Allesandro. Al
those in favor say aye? Qpposed nay? Ayes have it. Mdtion
carries and we are adjourned.

*** {MOTI ON ADOPTED}

(The neeting adjourned at 11:36 a.m)
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