JO NT FI SCAL COW TTEE

Legi slative O fice Building, Room 210-211
Concord, NH

Fri day, Novenber 22, 2013

VEMVBERS PRESENT:

Rep. Mary Jane Wall ner, Chair
Rep. Ken Wyl er

Rep. Peter Lei shman

Rep. Bernard Benn (Alt.)

Rep. Nai da Kaen (Alt.)

Sen. Jeanie Forrester

Sen. Bob del |

Sen. President Chuck Morse
Sen. Sylvia Larsen

Sen. Andy Sanborn

(The neeting convened at 9:37 a.m)

1. Acceptance of Mnutes of the October 18, 2013 neeti ng

CHAl RWOVAN WALLNER: Good norning. And let's open the
Fi scal Committee neeting of Novenber 22" |'msorry that
we're running a few mnutes late. And the first thing we
need to do is take a look at the mnutes fromthe neeting
of Cctober 18'". And do | see any corrections to those?
Everyone had a chance to take a | ook at thenf? Seeing no
corrections --

** REP. WEYLER: Move approval

CHAl RWOVAN WALLNER: -- or changes.

SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: Representative Wyl er noves that
the m nutes be accepted and Senator Larsen seconds. Al in
favor? Any opposed? The nption passes.




*** {MOTI ON ADOPTED}

2. dd Business:

CHAI RWOVAN WALLNER: Now we go to O d Business. And |
believe on the table we still have an item about an audit
of the Police Standards and Trai ning. Anyone |ike to have
that one renoved fromthe table? Seeing no -- seeing no
reconmendations to renmove it fromthe table, we'll |eave it
on the table till the next tinme.

3. RSA 9:16-c,1, Transfer of Federal Grant Funds:

CHAl RWOVAN WVALLNER: Moving into Tab 3. It is
Departnment of Safety request to transfer $1.4 mllion. Do |
see a notion?

*x REP. BENN: So noved.

CHAI RWOVAN WALLNER: Representative Benn noves.

SEN. LARSEN: Second.

CHAI RMOVAN WALLNER: And Senator Larsen seconds. Any
di scussi on? Seeing none. All in favor? Any opposed? The
noti on passes.

*** [ MOTI ON ADOPTED}

4. RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- St ate Sour ce:

CHAl RWOVAN WALLNER: Next we cone to consent items. W
have one, two, three, four, five itens. |Is there anyone who
woul d i ke to take any of them off consent?
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REP. LEI SHVAN: Yes, Madam Chair.

SEN. SANBORN: Yes, ma' am

REP. LEI SHVAN: 239, DES request.

CHAI RWMOVAN WALLNER: Representative Lei shman, woul d
like to take off Item 239 and --

SEN. SANBORN: Madam Chair, 254, please.

CHAl RWOVAN WALLNER: Senator Sanborn would like to take
off Item 254. And any further items to cone off?

SEN. SANBORN: Hum -- no, ma' am

REP. LElI SHVAN: 257, Madam Chair.

CHAI RWOVAN WALLNER: And Representative Lei shman woul d
like to take off Item 257. So that |eaves us with two itens
on Consent, 245 and 256. Let's vote on those, and then we
can nove into the itens we've taken off.

Al in favor of Item 245 and 256? Any opposed? No, |
need to get a notion. I'msorry. Can | have a notion to --

*x SEN. LARSEN: Move approval of Itens 245 and 256.

CHAl RWOVAN WALLNER: Thank you, Senator Larsen. Senator
Larsen noves. And --

REP. KAEN: Second.

CHAl RWOVAN WALLNER: And Representative Kaen seconds
that we approve 245 and 256. Al in favor? Any opposed?
None opposed. So the matter passes. Those two itens pass.
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*** {MOTI ON ADOPTED}

REP. LEI SHVAN. Madam Chair, | apparently nade a

m stake on 239. I'd witten on ny note see Page 15 in that
package which is actually referring to Item 245 t hat

Senat or Sanborn renoved. So | apol ogi ze. | have no problem
with 239.

CHAl RMOVAN WALLNER: Ckay.

** SEN. ODELL: Move acceptance of 239.

CHAIl RWOVAN WALLNER: Senat or Odel | npbves accept ance.
And - -

SEN. FORRESTER: Second.

CHAl RMOVAN WALLNER: Senator Forrester seconds. Al in
favor? Any opposed? So 239 is al so passed.

*** {MOTI ON ADOPTED}

CHAIl RWOVAN WALLNER:  And let's nove to 254, and |
bel i eve Senator Sanborn and Representative Lei shman both
have questions about that item So if sonmeone from
Departnment of Resources could join us that woul d be great.
Start by introducing yourself.

BRAD SIMPKINS, InterimDirector, Division of Forests
and Lands, Departnent of Environnental Services: Good
nor ni ng, Madam Chair, Menbers of the Conmittee. M nane is
Brad Sinmpkins. I'mthe InterimDi rector of the Division of
Forests and Lands within the Departnent of Resources and
Econom ¢ Departnment. And with nme today | have Susan
Francher who's the Adm nistrator of the Pl anning and
Communi ty Forestry Bureau, and she's al so the one who
adm ni sters the Forest Legacy Program for the agency.
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CHAl RWOVAN WALLNER: Thank you. Thank you for being
here.

SEN. SANBORN: Be happy to defer to the gentleman from
Pet er bor ough.

CHAl RWOVAN WALLNER: Ckay. Representative Lei shman, any
guestions about this iten?

REP. LEI SHVAN: Thank you to the gentleman from
Bedford. | just have a quick question on Page 15. There's
a section that's 2.J, Permtted Excavation, and it says
that | ocal approval is necessary before any such activities
exi st and that's down further on 2.L and under permtting.

MR. SI MPKINS: Hm hum

REP. LEI SHVAN:. Are those towns or areas Canbri dge,
Wentworth Location? |Is there any popul ation there or who
covers like the local control aspect of permtting? Is that
a County thing?

MR. SIMPKINS: Yes, Coos County does that. This project
isinthree towns, Errol, Wentworth Locati on and Canbri dge.
Errol is incorporated, has its owm -- its own governnent.
The other two towns being unincorporated, they go to the
county, Coos County.

REP. LEI SHVAN: So any gravel renoval permts or any
other activities would require County approval ?

MR SIMPKINS: Correct.

REP. LEI SHVAN: No nuni ci pal .

MR SIMPKINS: Sane with tinber sales, too. The intent
to cut and stuff would go to the County.
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REP. LEI SHVAN: Thank you very nmuch. That's all
have, Madam Chair

CHAl RWOVAN WALLNER: Senat or Sanbor n.

SEN. SANBORN: Thank you, Madam Chair. Thank you both
for coming, truly appreciate it. | just have a couple
general questions because, obviously, this is the first
time I"'mseeing this, and knowi ng they don't want to stop
great conservation and we find people that want to cone to
the table. But | hear fromresidents and constituents up
especially in the Errol area on a regul ar basis just about
how much conservati on has gone on and the fact that | think
now 75 or 80% of the lake is now inhibited. And now I'm
seei ng kind of a push heading west. So talk a little bit
about what is the plan and how nuch nore conservation
people are | ooking at or m ght be on the table for
di scussi on, acknow edgi ng what sonme of the concerns are for
the |l ocal s about just how nmuch of the town has really been
restricted at this point?

MR. SIMPKINS: Sure. That's a great question. A couple
years ago the Coos County Conm ssioners actually sent a
letter to the Congressional del egation asking that a
noratoriumw th anynore Federal dollars being put into |and
conservation up there. The primary issue was the ownership
by the Federal CGovernnent, the expansion of the Unbagog
National WIdlife Refuge.

SEN. SANBORN:  Yes.

MR. SIMPKINS: There were a series of several neetings
set up there. | attended those neetings. The concern was
when the | and goes to Federal ownership it changes sone of
the traditional uses, the working forests, those types of
things. This easenent was di scussed at several of those
neetings and there was great support for this easenent.
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Because what the easenent does it allows the ownership of
the land to remain private. This would not be held by the
State. The State would retain the easenent on the

devel opnent rights and access to recreation. So what this
easenent actually does is perpetuate the traditional uses
of that property versus being owned and feed by the Federa
Governnment. One of the interesting things about this
project, and there is a map with your packet.

SEN. SANBCORN:  Yes.

MR. SIMPKINS: Part of the easenment area is actually
W thin the acquisition boundary of the Unbagog Nati onal
Wldlife Refuge, and we actually had to get perm ssion from
the Fish and Wldlife Service in order to do that, because
normally they plan to own everything within their
acqui sition boundary and fee.

SEN. SANBORN: Ri ght.

MR. SIMPKINS: One of the reasons they agreed to that
was because of this issue where we are actually going to
have an easenent within their acquisition boundary but the
land will stay in private hands versus Federal ownership,
and we'll have the easenent on it. So it kind of -- it
fulfills their m ssion of keeping the | and conserved and,
you know, making sure it's not devel oped, but it also hel ps
fulfill our issue and the issues of the residents around
t here about conti nuing Federal acquisition.

SEN. SANBORN: Thank you. Followup, if I may, Madanf?

CHAl RWOVAN WALLNER: Yes.

SEN. SANBORN: Are there any additional plans at this
poi nt that you're aware of of trying to conserve any
additional land up in that neck of the woods after this
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programis conmtted?

SUSAN FRANCHER, Admi nistrator, Planning and Comrunity

Forestry Bureau, Departnent of Resources and Econom c
Devel opnent: We do have a Forest Legacy Project that is
sout h of Androscoggi n Headwaters in the Mahoosuc Regi on
around Success Pond.

SEN. SANBORN: Hm hum

M5. FRANCHER: It's a fairly |arge acreage project as
well. Again, a lot of local support. The formula wll
pretty nmuch be the same where we woul d have a conservation
easenent over land that would remain primarily privately
owned and in Forest Legacy for New Hanpshire these
easenents are working forest easenents.

SEN. SANBORN: How many acres is that project?

M5. FRANCHER: That project is under 20,000 acres, but
off the top of ny head I couldn't tell you

SEN. SANBORN: Thank you.

M5. FRANCHER: But it's substantial.

SEN. SANBCORN: Substanti al .

MS. FRANCHER: As this is.

SEN. SANBORN: Thank you very nuch. | appreciate it,
Madam Chai r.

CHAl RWOVAN WALLNER:  Further question. Yes, Senator
Qdel I

SEN. ODELL: Thank you very much, Madam Chair. How | ong
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has this project been in devel opnent?

M5. FRANCHER: Five years, | think

SEN. ODELL: Five years. And may | foll ow up?

CHAl RWOVAN WALLNER: Yes.

SEN. ODELL: And as you cone before us today, tell ne
about the opposition to this easenment concept from people
in that area?

MR. SIMPKINS: As | nentioned, |'ve attended | think --
oh, | may have mi ssed one, but |'ve attended nost of the
neetings up there regarding, you know, the feedback from
the letter the County Comm ssioners had sent, and we have
found w despread support for this easenent up there because
the land stays in private ownership. But it will keep it,
you know, traditional snowrobile use, hunting, fishing, al
those types of things that go on the property now as well
as working forests. One of the big reasons that that letter
was sent in by the County Comm ssioners was the fear that
if the Federal Governnent purchased the |land for the
wildlife refuge, there would not be near as mnuch ti nber
cut. So there was a concern about inpacts to the forest
products industry in Coos County, as well as the tinber tax
which is a significant portion of the County budget. And so
as Susan nentioned, our easenments in New Hanpshire are
wor ki ng forest easenents. So that private | andowner wl|l
continue to manage that property as it has been.

H storically, it's been managed for over 200 years. So the
property with this easenment will continue to be an econonic
driver for that part of the county and the state.

SEN. ODELL: Thank you.

CHAl RWOVAN WALLNER: Any further questions? Thank you
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very nuch --

MR. SIMPKINS: Thank you.

CHAl RWOVAN WALLNER: -- for answering our questions. Do
| see a notion?

* % SEN. ODELL: | will nove the item

SEN. SANBORN: I'I'l second it.

CHAI RWOVAN WALLNER: Senator Odell noved and Senat or
Sanborn second. Any discussion on this iten? Al in favor?
Any opposed? The item passes.

**% {MOT| ON ADOPTED}

CHAI RWOVAN WALLNER: Moving on to Item 257, and this is
an item Departnment of Justice in conjunction with
Departnent of Environnental Services. Should we bring them
-- have them both cone up for questions? Sure.

ANN RI CE, Deputy Attorney Ceneral, Departnent of
Justice: Good norning, Madam Chair. M nane is Ann Ri ce.
I"'mthe Deputy Attorney Ceneral. Wth ne fromthe
Departnment of Justice is Allen Brooks who's the Chief of
our Environnmental Protection Bureau.

M CHAEL W MBATT, Director, Waste Division, Departnent
of Environnmental Services: Mke Wnsatt, Service D rector
of the Waste Division for the Departnent of Environnental
Servi ces.

CHAl RWOVAN WALLNER: Thank you for com ng. Welcone. |
think that we do have sonme questions. Representative
Lei shman, do you have sone questions about this particul ar
itenf
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REP. LEISHVAN. | do, but I'Il extend the courtesy to
ny friend fromBedford with questions as well this tine.

SEN. SANBORN: Madam Chair. Thank you so nuch
Represent ati ve from Pet erborough

Ladi es and Gentlenen, thank you so nuch for com ng up
today. A couple questions, if I mght. You reference that
there's a net ambunt of $81 million after legal costs and
adm ni strative fees. What were the | egal costs and
adm ni strative fees to settle this thing?

M5. RICE: The |egal costs --

ALLEN BROCKS, ESQ., Senior Assistant Attorney General
Di vision of Public Protection, Departnent of Justice:
don't have a figure on the legal costs. The -- the
breakdown is that it was outside counsel fees which was a
contingency fee. That started at about a third and
ratchets down as tinme goes on. Nowit's going to be around
15 to 20% There was over $10 nmillion in actual court
costs. That neans paying for experts. You know, copying,
presenting, you know, your exhibits at trial. We |ooked to
get all that back at the final judgment because costs are
sonmet hi ng that we can recover in the Exxon judgnment for
those that went to trial; but that was basically that
brought it down froma total amount of $136 million to
approxi mately 90, $91 nillion. There was an additiona
portion of that $91 million that went to the FY13 Ceneral
Fund, | believe, as adm nistrative expenses and that gets
us down to 81 ml.

SEN. SANBORN: Right. | apologize for that. Thank
you. Fol |l ow up, Madam Chair.

CHAl RWOVAN WALLNER:  Yes.
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SEN. SANBORN: You indicate that you're creating a new
remedi ati on bureau within the agency. And because | don't
understand, is that also set to sunset once the funds have
been expended or you | ooking to continue that agency? If
you' re making a new agency, how it's created, how | ong does
it run, and when does it stop?

MR. WMSATT: Sure. Thank you, Senator, that's a great
guestion. No, we would anticipate that that bureau exists
only for the purpose of adm nistrating the settlenent funds
and the work plan that would go along with them Once those
funds are expended and that work is conpleted, the
expectation is that that would go away and that's why the
positions that are bei ng sought seeking approval for here
are tenporary positions. And the other positions that are
bei ng transferred, vacant -- existing vacant positions
within DES are being transferred on a tenporary basis only
for the duration of the work plan inplenentation

SEN. SANBORN: If | may followup? Part of ny question
I'"ve been wapping in both this Item 254 and 257. |
t hought conbined it | ooked |ike about 23 positions in total
and some of themreference a permanent position. So that's
why | was a bit confused. You' re |ooking at 23 FTES to run
this program between both sides as | added up or am|
maki ng a m st ake?

MR. WMSATT: No, sir. The total nunber is 13
positions. It's five -- the item seeks approval for the
creation of five new tenporary full-tine positions, and
then an additional eight existing vacant and they're
per manent vacant positions within DES. They're positions
that we don't believe -- in the prograns that they're
currently housed in, we don't believe that we either would
have fundi ng avail abl e through Federal or dedicated funds
that should hire those positions. O they're in prograns
where the work | evel s because they're tied to | and
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devel opnent and the econony are going to be high enough
that we wll need those positions in the inmediate future.
So the idea is to transfer those tenporarily on a tenporary
basis to this MIBE Renedi ati on Bureau to do the work of the
Bureau using the settlenent funds. But once that work is
done or once they're needed back in their original prograns
they woul d go back. It's not 23 positions. |It's a total of
13.

SEN. SANBORN: And last followup, if | may?

CHAl RWOVAN WALLNER: Yes.

SEN. SANBORN: So if you expend the roughly $81 mllion
that's in this bal ance, are you | ooking towards the next
settlenment, | think the Mbil settlenment, to continue the
program or woul d you stop and recomit to sonething el se?

MR. W MSATT: Qur approach on this has been because the
verdict funds fromthe trial are in question, they're
subj ect to appeal, we are treating this as though this is
the only noney that will be available to address the
problem And the work plan that we are working on in
devel oping is focused on and assunmes that we are going to
work on priorities because we don't have enough noney to
address the entire problemthat we believe we have. W are
| ooking to address the npbst significant aspects of that
problem And we're assumng that there will be no
addi tional funds once those $81 million are expended.

SEN. SANBORN: Thank you for your answer, Mke. |
truly appreciate it. Thank you, Madam Chair.

CHAl RWOVAN WALLNER: Yes, Representative Lei shman.

REP. LEI SHVAN: Thank you, Madam Chair. Now as
understand, this new bureau will inplenment a plan with the
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approval of the Attorney Ceneral's Ofice. In |ooking at

t he Menorandum of Understanding, |'d just like to see one
m nor change. | do see that any DES approvals over a
mllion dollars would require the Departnent of Justi ce,
but it's also calling for a report to be given by DES to

t he Departnment of Justice quarterly. | think it should be
nmonthly. And if a copy of that report could be provided to
the Fiscal Commttee, | think it would be hel pful

MR. W NMSATT: Certainly.

REP. LEI SHVAN: Thank you.

M5. RICE: | don't think either party would have a
problemw th that, Representative Lei shman.

REP. LEI SHVAN: Thanks.

CHAl RWOVAN WALLNER: Thank you. Representative Benn.

REP. BENN: Thank you, Madam Chairman. | just want to
address -- go back to your comments before about the --
basically there's a di screpancy between the anount of noney
that you have, the 82 mllion, and the scope of the problem
of the actual work. And you know that you're not going to
have enough noney to conplete the renediation of all the
problem And so which is it that -- when do you stop? |
nmean, the new agency that you've created is when the noney
runs out or is it when the work, sonehow if you found new
noney eventually to conplete the work?

MR. BROOKS: Take it first.

MR W MSATT: Sur e.

MR. BROOKS: As we stated, there won't be any shortage
of problens to fix. The jury found that to renedy all of
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the MIBE contam nation in New Hanpshire woul d cost

$860 mllion. W only have about a tenth of that right now,
possibly nore fromlitigation, but we have no idea. W are
functioni ng, again, under the assunption we are only going
to have $80 million. So within the work plan that was

devel oped it was focused on if you only had $80 mllion
what could you do. That included high priority sites. The
things that we think need to be done quickly and, nost of
all, it included a portion of sanpling. But the -- as you
go through the $860 million, the largest portion of that is
t he sanpling programand the testing program Because you
have 250, 000 private wells in New Hanpshire. You have to

| ocate all of those. You have to contact all of those, test
all of those. And then once you tested all of them you
found presumably approximately 5,000 wells to be

renedi ated. That's a lot of the chunk of $860 nillion
before you actually get to start renediating that. So
that's kind of the big ticket itemthat will be, you know,
a portion of that will be done. But nuch of that won't be
able to be done under the $81 nillion because we do have
identified sites with MIBE problens right now that we are
going to spend a lot of tine and noney focusing on the 80
mllion, and Mke can tell you all about that.

MR. WMSATT: That's a great introduction. And what |
woul d expand on is that, you know, of those 250,000 private
wells in the state, they're |l ocated throughout the state.
By prioritizing, we are going to | ook at the groups of
wells that are nost likely to be at risk of MIBE
cont am nation, either because of their geographic |ocation
to popul ation density and gas stations and that sort of
thing or their actual |ocation near known sites. And so
this work will focus on that. And it will nean, as Allan
said, we won't be in a position to try to get a sanple from
all quarter of a mllion private wells in the state. But
what we'll attenpt to do is ook at those wells that are
nost likely to be at risk and get them anal yzed and when we
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find problens, devel op solutions to address those problens.

REP. BENN: Just fol | ow up.

CHAI RWOVAN WALLNER: Yes.

REP. BENN: | understand that part. My question is when
you run out of nobney, what is the next -- what happens at
that point? Do you disband this new group that you're
creating or do you anticipate trying to go for nore noney
and keepi ng the group together, keeping the effort noving
ahead? | nean, are you --

MR. WMSATT: | think, you know, to the extent that
there are continuing problens out there that we know we
need to address and there are funds avail able, we woul d
come back to the Commttee and tal k about that. At this
poi nt we're assum ng that for the next several years that
$81 mllion is what we have to work with, and we want to do
everything we can to find those fol ks who are dri nking
contam nated water and don't know it and get a solution for
t hem

REP. BENN: Thank you.

CHAl RWOVAN WALLNER: Thank you. Further questions?
Thank you very nuch

REP. WEYLER. W need a noti on.

CHAl RWOVAN WALNER:  We need a notion on |tem 257.
There a noti on?

*x REP. LEI SHVAN: Move approval

CHAl RWOVAN VWALLNER: Representative Lei shman noves.
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SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: Senator Larsen seconds that we
accept this item Any discussion? Al in favor? Any
opposed? The item passes.

M5. RICE: Thank you.
*** L MOTI ON ADOPTED}

5. RSA 14:30-a VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non-State Source and RSA 124:15 Positions
Restri ct ed:

CHAl RWOVAN WALLNER: Thank you. Now we'll nove into
Item 13-246. And do we have -- do we have further questions
of the Departnment of Environnental Services concerning this
itenf?

SEN.  SANBORN: No, ma' am

CHAl RMOVAN WALLNER: It's the same. kay. Do | see a
not i on?

*x SEN. LARSEN: Mbove approval

CHAI RWOVAN WALLNER: Senat or Larsen noves approval . Do
| see a second?

REP. KAEN: Second.

CHAI RWOVAN WALLNER: And Representative Kaen seconds.
Any di scussion on this iten? Al in favor? Any opposed?
The item passes.

*** [ MOTI ON ADOPTED}
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6. RSA 7: 12, Assistants:

CHAI RWOVAN WALLNER: Moving on to Tab 6 in our book.
This is Item 252. Do | see a notion?

** REP. LEI SHVAN. Move approval

CHAl RMOVAN WALLNER: I'msorry. |I'msorry, we have to
go back to Item247. Item 247 sort of up there in the
corner. This is the Insurance Departnent. It's an itemto
expend $2.3 mllion. Do we have questions of the Insurance
Depart nent ?

SEN. SANBCORN: Pl ease.

CHAl RWOVAN WALLNER: Yes, Senator Sanborn has sone
guestions. Could | ask sonmeone to cone up? Thank you

Thank you. Could you introduce yourself?

TYLER BRANNEN, Health Care Policy Anal yst, Departnent

of Insurance: Yeah, I'm Tyler Brannen. | amthe Health
Policy Analyst with the Departnent. |'malso the Project
Director for the Premum Rate Review G ants which this is
cycle three and happy to answer any questions. |'m here
with Al Couture.

AL COUTURE, | nsurance Conpany Exam ner, Departnent of

Insurance: |'ma Senior Exam ner with the |Insurance
Depart nent .

CHAl RWOVAN WALLNER: Thank you. Senator Sanborn.

SEN. SANBORN: Thank you, Madam Chair. Centl enen, thank
you for com ng. Cbviously, you guys are having sone very
busy days dealing with all types of issues. And | tip ny
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hat how hard all you guys over there are working trying to
get your arns around all of these issues we are facing
today. Specifically, as it relates to transparency of
rates, there seens to be a fair amount of public outcry
today about a | ack of transparency of rates, especially
with the approval and inplenentation of the ACA. Explain
to ne howthis programis going to help all these people
today and tonorrow? 'Cause with the President's order to
delay for a year, we are going to be revisiting this next
Cct ober when all the new policies get cancelled. And how
can we provide better transparency to what's goi ng on and
how does this program if we invest the noney into it,
going to help resolve the angst |I'm seeing out there in the
communi ty today?

MR. BRANNEN:. It's |like a little bit going through a
storm You can't do anything about the storm but you can
at | east be prepared and bring a raincoat.

New Hanpshire, we've been working on this for a few
years and working on the grants. New Hanpshire's been at an
advantage in sone ways and a di sadvantage in other ways.

Qur small group market didn't have the same type of

di sruption due to the ACA as the individual market. The

i ndi vi dual market is going through a nunber of very
significant changes, radical prem umsw ngs. The one -- two
of the nore visible things that we've used these types of
funds for in the past are a public hearing, annual public
hearing that we have held in the fall and we tal k about
what's going on with rates. We have got the carriers there.
We extract a lot of data fromthem It's a public hearing
so we actually have participation fromthe public and we
had a couple legislators this past fall. And one of the
mai n topic areas was Anthem s narrow network. \Wat is the
i npact of this? Howis it influencing rates, et cetera?

One of the other major projects that was done is an
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econom ¢ nodel of the individual market trying to figure
out what was going to happen in 2014 as we made those huge
changes. The changes we anticipate to the nmarket rul es,
well, really that we knew about maybe a year ago, and there
were sonme questions this past summer because of what New
Hanpshire's market rules would actually end up being woul d
allow us to actually project what was going to happen with
those premunms. So going forward to the extent that the
President's made sone additional changes to the extent we
understand a little bit nore about the current situation,
one of the things we intend to do is revisit that nodeling
and try and figure out what it means for 2014 and 2015 in
light of a |lot of these changes.

The ot her maj or component of this grant is focusing on
what we have done in the area of price transparency to the
extent that New Hanpshire has the health cost website which
has received a huge anount of national attention. It's nost
sinmplest level it just tells people prices for conmon
health care services at different hospitals, depending on
who they're insured by. But the potential of that website
and the informati on we are delivering to consuners, and |
think in the future to providers and insurance conpani es,
is huge. | think it could help our markets function a | ot
nore efficiently, potentially bring in nore conpetition,
and | think just better informpolicymakers and the public
about what's going on, which as you can imgine for both of
us has been a huge challenge lately. So | think that's
going to be the nmain advantage of using these funds over
t he next couple of years.

SEN. SANBORN: Fol l owup, if |I may, Madam Chair?

CHAl RWOVAN WALLNER: Yes.

SEN. SANBORN: Thanks, Tyler. | appreciate that. As I
| ook forward, two things are really concerning ne which is
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why I"'mtrying to figure out when you get this information
to go forward with this nodel. The Wall Street Journa
announced | ast week that the cost of insurance for the
smal | business community nationally under 50 enpl oyees from
2012 to 2013 has gone up 65% In addition to that, you know
in conversations that you and | have had, | typically don't
put a | ot of weight on adverse selection but with the
President's recent order to force this delay if the
Departnment of |nsurance decides to reopen and re-extend the
policies that we have, in addition to the new policies, |
mean, this is going to be a nuclear event on the pooling on
adverse selection. So when do you think you can get that
type of information available with these funds because |
think there's going to be an incredible stormcom ng up
based upon these deci sions being made down in D.C.

MR. BRANNEN: Yeah. Just to nake sure everybody
under st ands the question that Senator Sanborn is asking. W
deal with kind of assunptions about the risk pools because
the health status of the underlying popul ation drives the
prem uns nore than anything el se.

To the extent we made a | ot of assunptions about 2014,
one of themis that all the people in our high-risk pools
were to end up in the individual nmarket. So that cube
listed popul ation would end up in the individual market,
whi ch has historically been a bit of a healthier
popul ati on, and that would drive the prem uns.

The first thing is okay, well, what's going to happen
if the high-risk pool stays open for sone period of tinme?
Now, okay, what is happening in terns of changing the
effective date that the health insurance products need to
comply with the ACA requirenents? Anthemdid a | ot of
offering sort of early renewal so that people wouldn't have
to face those changes right away and now we have got
potentially an extension on that. To the extent the
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I nsurance Departnent plays a role in directing the market,
alot of this is still going to be a question about what
Ant hem actual |y does. And | say Anthem because Ant hem
really dom nates the individual market with nore than 80%
of the nenbers. But there are other carriers that we need
to keep an eye on as well.

I think that the nodeling really would need to start
within the next couple of nonths. Assuming this is approved
today and we get G&C approval in a couple of weeks, we are
probably | ooking at findings by March. | nean, that's a
guess but that's, | guess, educated guess.

SEN. SANBORN: And, ma'am |ast follow up

CHAI RWOVAN VWALLNER: Yes.

SEN. SANBORN: Right. For ne it's not just the high-
risk pool itself, which is one area of risk, and |
under st and t he Conmm ssi oner obviously nmade a public
statenent to extend but hasn't given any real tinelines.

But if you had built off your mathematical nopdels or Anthem
had that you reviewed, predicated on everyone with an

i ndi vidual policy going into the Exchange, inside or
outside, by now the President is saying you're allowed to
keep your existing plan and Ant hem pushing so hard for
renewal s of the existing plan, which is fundanentally

di fferent than forcing everyone on the narrow network where
the cost savings are. That, to ne, also really inplies we
are going to have sone real tough rate issues as we start
seei ng the experience on the new narrow network which, to
me, dramatically different than everyone assuned it woul d
be and the hol dover. And then, of course, 2014 cones back
up and it's going to be a much nore even nore difficult day
for a lot of people. So do you feel confortable by March
you can provide either Fiscal or the Legislature sone
direction of where you see rates going or at |east sone
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financi al analysis of how the adverse selection is really
affecting these pools and what we m ght be expecting?

MR. BRANNEN: Yeah. My confidence | evel on a nunber of
things is lower than it normally woul d be just because
t hi ngs are changi ng so nuch, alnost on a daily basis. |
mean, |'mjust thinking about the amount of tinme it would
take to put the RFP together, get sonebody on board who
knows how to deal with this relatively quickly, provide the
informati on that we have to that vendor and have them run
the nodeling and get us information. | nmean, March m ght be
t oo aggressive. Maybe April or, oh, gosh, I'd hate to say
May. One of the deadlines we all are going to need to be
aware of is when we think about the 2015 products what
carriers are going to be planning, when they have to get
t he approval s by the Feds and then New Hanpshire state, we
are talking really into June. So for this data to be really
val uabl e, we've got to get themout in the spring.

SEN. SANBORN: Thank you, sir. Thank you, ma'am

CHAI RWOVAN WALLNER: Further questions? | don't see
any further questions. Thank you for com ng.

MR. BRANNEN: Sure, thank you.

CHAl RWOVAN WALLNER: Do | see a notion?

*x SEN.  SANBORN: So nade.

CHAl RWOVAN WALLNER: Senat or Sanborn noved that the
item be accepted. And do | see a second?

SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: And Senator Larsen seconds. Any
di scussion of the iten? Seeing no discussion. Al in
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favor? Any opposed? The item passes. And --
*** [ MOTI ON ADOPTED}
CHAl RWOVAN WALLNER: Now we'll nove on to Tab 6 and

it's Item 252, Department of Justice. And do we have
guesti ons?

*x REP. LEI SHVAN:  So nove.

CHAl RWOVAN WALLNER: You' re novi ng. Representative
Lei shman noves and do | have a second?

SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: And Syl via -- Representative

Larsen -- Senator Larsen seconds. Any discussion on this
iten? Seeing none. Al in favor? Any opposed? The item
passes.

*** {MOTI ON ADOPTED}

7. Chapter 144:56, Laws of 2013, Departnent of
Corrections; Transfers:

CHAIl RWOVAN WALLNER: Now we nove on to Item 248 which
is Tab 7, and this is Departnent of Corrections. Do we have
guestions of the Departnment? Yes. Senator QOdell has
requested sone questions fromthe Departnent of
Corrections.

W LLI AM WRENN, Conmi ssi oner, Departnent of
Corrections: Good norning, Madam Chair.

CHAl RAMOVAN WALLNER: Wl cone.

MR. WRENN: Good norning, Menbers of the Comm tt ee.
JO NT FI SCAL COW TTEE

Novenber 22, 2013



25

For the record, ny nane is WlliamWenn. |'mthe
Commi ssioner at the Departnment of Corrections. Wth ne
today is M. Robert Mullen who's the Director of

Adm ni stration.

CHAl RWOVAN WVALLNER: Thank you. And Senator COdell.

SEN. ODELL: Thank you, Madam Chair. Good nor ni ng.
MR. WRENN: Good nor ni ng.

SEN. ODELL: Just wal k us through how the noney is
being transferred here and what the goal is in terns of
what you're trying to acconplish?

ROBERT MULLEN, Director of Adm nistration, Departnent
of Corrections: Thank you for the question. What we're
asking to do is to transfer a mllion dollars to our over-
ti me account, $20,000 to an account for pharmaceutica
supplies, and the bal ance of $12,000 to tenporary wages or
part-time wages. To go through the detail, if | may?

On the overtinme account, as indicated in the letter to
the Committee, our overtinme budget is $3.4 mllion. As of
the nost recent pay period, which is ten pay periods at the
m ddl e of Novenber, extrapolated to the end of the Fiscal
Year, we are projecting an overtine of $5.9 mllion --
$5.5 million or 2.9 deficit. What has happened the past
several years is we are -- our appropriation for overtine
is not adequate to neet our overtinme requirenments. As a
result of our vacancy rate, reduced staff, et cetera, we're
required to have mnimum staffing at all our posts at our
various facilities, and in order to do that it necessitates
overtime. The overtine is, dependi ng upon the situation,
dependi ng upon the week, our correction officer staff work
one to two double shifts a week.
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VWhat we're doing on the overtinme is, as we have done
in prior periods, is we have kept positions vacant. It's --
we are in a vicious circle that in order to neet our
overtinme budget, our overtine expense conpared to our
budget, we have to keep positions vacant. This tine in this
year we have right now over 100 vacanci es of which over
hal f of them are correction officers. What we have done in
the past is by keeping positions vacant, we are able to
address the overtine issue.

Last year what we did is we had to transfer various
nonies to help the overtinme. Wiat we did | ast year is we
transferred 1.1 mllion in nedical in order to address the
overtime deficit. What we're asking in this action today is
$675,000 going to -- fromnedical to the overtine account.

This year in our nedical budget, our nedical budget
it's for contracts for MHM which is our nedical provider,
hospitals, other types of nedical, doctor expenses, our
budget is $4.9 million. Last year our budget was
$5.9 million. It's a mllion dollars |ess. Despite that, we
still at this point in tinme today, we feel confortable that
we're able to transfer $670,000 to address the overtine
issue. At a later point in time, based upon the vacancies
that we have, again, projected for the rest of the Fisca
Year, we'll be back to the Fiscal Commttee to transfer
approximately $1.5 mllion that we have projected in vacant
positions for salaries and overtine.

In a nutshell, it's a mllion dollars today, it's
$1.5 million that we project for salaries and benefits, and
we still have $400,000 to go. At this point in tinme, |
cannot tell you where -- where we plan on reducing the
budget appropriately to address the rest of the overtine
deficit.

CHAl RWOVAN WALLNER: Yes, Senator del l.

JA NT FI SCAL COW TTEE

Novenber 22, 2013



27

SEN. CDELL: Could I just followup and ask? W passed
this budget in June. W& had hearings. W had conversations.
Were are -- we are already in our fifth nonth of a 24-
nont h bi enni um What happened in the last five nonths to
throw of f the discussions we had or that you had with
Senat or Morse about overtine, A, and B, how we could be
t aki ng, you know, over 10% 15% of the nedical budget and
transferring that to overtine. Isn't sonebody -- if this
budget was put together for nedical care, it's a mllion
dollars less than it was the prior year, it wouldn't be
adequately taking care of the people who are incarcerated.

MR. MJULLEN. There's -- | have two approaches on that,
Senator. First of all, on the overtine budget, overtine
budget of 3.4 mllion, we had asked for 4.9 mllion. During
t he House phase of the budget we had asked that that be
increased to 5.5 mllion. That request was denied in the
House phase. However, there was a budget footnote proposed
in the Senate phase allowing us to cone back to Fiscal to
ask for nore overtinme noney that was not approved in the
Senat e phase.

As far as the nedical budget goes, our nedical budget
i s based upon what has happened in the prior year. It's
based upon the -- the various illnesses, injuries, things
of that nature, our inmate popul ation. And what we do is we
use the Medical Consumer Price Index of the prior period to
proj ect what the expense is going to be. I cannot tell you
t hat our nedical budget right now of 4.9 mllionis -- |
can tell you today that | feel confortable transferring
$670, 000. Maybe by the end of the Fiscal Year we'll be
| apsi ng noney. Maybe during the Fiscal Year we will not
have enough noney. It all depends on what's happeni ng today
in the prisons. | cannot project who's going to be going on
dialysis, who's going to be injured in an assault, who's
going to have a heart attack. \Wat | can say as far as the
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nmedi cal arena goes that | think we've nmade great strides in
addressing the nedi cal needs of our inmate popul ation,

t hanks to our nedical director aggressively pursuing our
nmedi cal needs of the Department, along with the MHM our
contractor, | think they've done a trenendous job. Just to
gi ve you an exanpl e.

A coupl e weeks ago, an inmate was sentenced for
Medi caid fraud. Okay. He was a -- | believe a quadriplegic.
The court order and when the judge sentenced himwas if the
Commi ssioner of Corrections approved of it, he could be at
hone on a bracelet. If the Comm ssioner did not approve it,
he would be in our prison. That would be a huge nedi cal
expense. He is now at hone on a bracelet that he is paying
for.

We al so recently a couple weeks ago we nedically
paroled an inmate up at Aencliff. So | think that --

can't give you an answer. |s the budget adequate? The
budget' s adequate today that | feel confortable in
transferring the noney. | can't tell you tonorrow that we

are going to get a quadriplegic in that is going to bl ow
t hi ngs sky high in our budget.

CHAl RWOVAN WALLNER: Yes.

MR. WRENN: Madam Chair, if | mght add?

CHAl RWOVAN WALLNER: Yes, pl ease.

MR. WRENN: W are going doing the best we can to
manage our medi cal expenses and we are |ooking at all parts
of our nedical expenses. Another area that we really zeroed
inonis the scrutiny that we give the bills that we
receive fromthe hospitals. Many years ago this was not
done with the level of scrutiny that we are doi ng today,
and we are finding a lot of errors on the bills that are
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presented to us, even to the point where sonetines it's a
County inmate that's been sent to the hospital that's been
charged to us. So we have been really scrutinizing al
these bills and we are seeing sone good results because of
that. And we are seeing sone savings in that area.

We al so see savings in the area of dialysis. Dialysis
is a big expense. Right now currently we don't have anybody
—knock on wood —that's in our systemthat's requiring
di al ysis. But there have been tines when we've had up to
five or six inmates on dialysis, a very, very expensive
ongoing treatnment. So we are trying to kind of juggle the
nmedi cal account and trying to get as good a result as we
can, at |east nmintaining proper nedical care of the
inmates. But what we are trying to do is project out as
well if there's going to be additional noney that we can
utilize for the overtinme, because we know the overtine is a
probl em area. You know, we stated that during the budget
process, and we are seeing it -- we're seeing it now. And
the overtinme account is to maintain mninmm-- mninmm
staffing levels. And what we do is every year now we | ook
at every single position in the Departnent to determine if
that's the position that needs to be filled if it's vacant
and when | say vacant, due to sick | eave, vacation | eave,
FMLA, mlitary | eave deploynent. Watever the cause of the
vacancy is, we |ook at that position. W determ ne whether

it's absolutely necessary to fill that position to maintain
that m nimum | evel of security. So we're trying to manage
our overtime account as close as we can as well. But we

knew, and we did state this through the budget process,
both in the House and the Senate, that we knew this was
going to be a problenmatic area going forward.

CHAl RWOVAN WALLNER: Thank you. Yes, Senator Morse.

SEN. MORSE: | don't think -- | mean, quite honestly,
this isn't the Departnent's problem | nmean, the budget
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canme over exactly as he stated, cane over with a $3.4
mllion appropriation knowing it only -- that it needed
nore. | think the nunmber was in the $5 mllion range. The
fact was there was a clause in the budget that said cone to
Fi scal and get an additional appropriation, which the
Senate is not going to agree to. And that's right now

they' re just nmaking an adjustnent to get there. If this is
the way that the Departnent thinks they need to nmake the
adjustment to nmake it work, we knew this account was going
to be short when we passed the budget. It's not sonething
they're doing wong. | mean, it's been constant. You know,
we questioned their |apses over the |ast couple years. So
maybe there are accounts they could transfer out of. But

it's -- you're never going to nmanage this account perfectly
and it is always -- it's always been the shortfall.
So | don't -- | just want to say sonething about the

medi cal account though. And |'m no genius, but part of this
whol e health care debate that we're having has been about
trying to go after Federal noney to get nmatches to what we
could for prisoners that are let out to go get services and
everything. It's been a year they're trying to address sone
of those things. That is just one pocket of noney that we
could use help on, and we failed yesterday on that. But

that is -- that's another thing that could help fill this

account. So | don't -- beating against the wall on it just
i ke you' re beating against the wall on the overtinme. They
are not telling you sonething that isn't true, | can tel

you that much. We knew this through the whol e budget phase.

CHAl RWOVAN WALLNER: Thank you. Representative Wyl er.

REP. WEYLER: Thank you, Madam Chair. Gentl enen,
normally to ne seens to be if we have a hundred vacanci es,
then we need to fill in our overtinme to nake up for those
vacancies. Normally, the noney would cone fromfull-tine
pay and benefits, but none of the transfers are out of
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t hose |i nes.

MR. MIULLEN: At this point in tinme, this transfer
request is fromnedical and utility. As | nentioned
earlier, we will be com ng back to Fiscal at a later point
intime. My projection right nowis that we will be
transferring $1.5 nmillion of vacant positions over to the
overtime account. This is just the first step.

REP. WEYLER: Would you be taking it out as benefits as
wel |l ? Sometines you've taken it out of salary but not out
of benefits.

MR. MIULLEN: W& will be taking it out of both salaries
and benefits.

REP. WEYLER Thank you.

MR. WRENN: And al so, Representative, through the
budget process, many of those positions were already
unfunded. | think it was 65 -- 65 of those hundred
positions are essentially unfunded now.

REP. WEYLER Ri ght.

MR. WRENN: It's only with the additional positions
that we can then possibly use that noney as we go forward.

REP. WEYLER Thank you.

CHAl RWOVAN WALLNER: Thank you. Representative Benn.

REP. BENN: Thank you, Madam Chai rman. Just a foll ow up
on Senator Mirse's comments that the nunber that | think
you nentioned is $670,000. | think that was the nunber that
we had considered as a savings if -- had Medicaid Expansion
been acconplished yesterday. Is that true that you were
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counting on that 670,000 as potential savings?

MR. WRENN:  Well, it's a projection. And it's a
projection, frankly, that the Lewin G oup had nmade duri ng
the course of their study. And, you know, we -- we have

figures that were a little different. But they actually did
come up to about the same anmount of noney. But it's not
that we | ook at that as a true savings that you could take
that right out of the budget. It potentially could be.
Because what -- when people are inside the prison, Medicaid
ki cks in when sonebody is eligible for Medicaid benefits,
but only when they have been an inpatient receiving
inpatient care in the hospital for greater than 24 hours.
That's the only time Medicaid covers the cost. There is no
ot her Medi caid coverage for any of the nedical procedures
that we do, except for inpatient care and that's in the
systemitself. So it's very difficult for us to project out
how many i nmates per year are going to be in the hospital
in greater than 24-hour periods and how nmuch noney woul d
Medi caid then pick up of that existing bill. In other
words, were they in there for surgery, were they in there
for observation? Wat was the requirenent to keep themin
greater than 24 hours and then the cost associated with

t hat care.

So it's just a projection that we felt that based on
our history that potentially could be a savings.
Potentially. The real savings wth Mdicaid, and | think
Senator Morse might have hit upon it, would be the greater
eligibility for Medicaid benefits for those that |eave the
prison systemout in the community to continue with their
treatnent when they're in the conmunity, both nedical
mental health treatnment, and pharnmaceutical coverage in the
comuni ty.

REP. BENN: Thank you.
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CHAl RWOVAN WALLNER: Furt her questi ons.

REP. LEI SHVAN: Thank you, Madam Chair. | would just
like to repeat fromthe House side what Senator Morse said,
because we all recognized in Division | that this was very
problematic, and | hope we can support the request today.

** SEN. LARSEN: Mbve approval

REP. BENN: Second.

CHAI RWOVAN WALLNER: Senat or Larsen noves approval of
the item and Representative Benn seconds. Any further
di scussion? Al in favor? Any opposed? The notion passes.

*** L MOTI ON ADCPTED}
MR. WRENN: Thank you.

CHAI RWOVAN WALLNER: Thank you for your hard work.

MR. WRENN: Thank you.

8. Chapter 144:95, Laws of 2013, Departnent of
Transportation: Transfer of Funds:

CHAl RWOVAN WALLNER: Let's nmove on to Tab 8 which is
Iltem261. It's an itemfromthe Departnent of
Transportation to transfer $260,000. Do | see a notion?

** SEN. LARSEN: Mbove approval

CHAl RWOVAN WALLNER: Senator Larsen noves. And --

REP. WEYLER  Second.

CHAl RWOVAN WVALLNER: Representative Wyl er second.
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Any discussion? Al in favor? Any opposed? The item
passes.

**% {MOT| ON ADOPTED}

9. Chapter 144:177, Laws of 2013, State Enpl oyee Health
Pl an; Application:

CHAI RWOVAN WALLNER: And noving on to Item9, Tab 9,
that item has been withdrawn. W can pass that. And we do

have, | believe, a late item Does everyone have that,
M ke?

M CHAEL KANE, Deputy Legislative Budget Assistant,
Ofice of Legislative Budget Assistant: Yes, it's itemFIS
13-254. It's a request by the Departnent of Corrections to
expend up to $18, 700 on a Signnasker

CHAl RWOVAN WALLNER: Are there any questions on that
iten? Do | see a notion?

*x REP. LEI SHVAN. Move approval

CHAI RWOVAN WALLNER: Representative Lei shman noves.

SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: Senat or Larsen seconds. Any
di scussion? Al in favor? Any opposed? The item passes.

*** {MOTI ON ADOPTED}

10. M scel | aneous:

CHAl RWOVAN WALLNER: At this point, 1'd like to call on
M ke Kane to join us to talk about the CAFR
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MR. KANE: Good norning, Madam Chair, Menbers of the
Commttee. For the record, ny nane is Mchael Kane, the
Deputy Legi sl ative Budget Assistant. There is one nore item
under M scel | aneous that requires Fiscal approval relative
to health benefit changes. If you' d |like, I do have one
adm ni strative request relative to rel ease of the CAFR that
| can go over now.

CHAl RMOVAN WALLNER: Ckay.

MR. KANE: RSA requires all the Conprehensive Annual
Fi nanci al Reports to be released to the public by
Decenber 31%'. There are four reports that will be
avail able. W'd like to have the Commttee's authority to
rel ease those to the public when they are avail able. They
i nclude the State Conprehensive Annual Financial Report for
'13, the Conprehensive Annual Financial Report from
Turnpi kes for Fiscal Year 2013. It also includes the
Lottery Conprehensive Annual Financial Report, as well as
t he Annual Reports for the Unique Program and the Fidelity
529 Program So we'd ask Committee approval to rel ease
those when they're public. At the next Fiscal Commttee
nmeeting those reports will be presented in the usual
manner .

CHAl RWOVAN WALLNER: Thank you. Do | hear a nmotion to
rel ease those reports?

*x SEN. SANBORN: So noved.

CHAl R\MOVAN WALLNER: Senat or Sanborn noves and Senat or
Larsen seconds. All in favor? Any opposed? Thank you.
We'll look forward to seeing themin Decenber. Thank you

**% £ VOTI ON ADOPTED}

CHAl RWOVAN WALLNER: And item under M scel |l aneous, are
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you tal king about that particular itemunder M scell aneous?

MR. KANE: That itemis relative to the health benefit
changes for the LBA enpl oyees consistent with classified,
yes.

CHAl RWOVAN WALLNER: So that is Item 13-263. Do | see a
noti on?

*x SEN. LARSEN. So noved.

CHAl RMOVAN WALLNER: And a second?

REP. LEI SHVAN: Second.

CHAl RWOVAN WALLNER: Senat or Larsen noved and
Representative Lei shman second. Any di scussion? All in
favor? Any opposed? The item passes.

*** {MOTI ON ADOPTED}

11. Informational Materials:

CHAl RAMOVAN WALLNER: | believe that |eaves us with
informational itens that everyone can | ook over at their
| ei sure unless there's questions about any of them And if
you have no questions on the informational itens, |I'l|l nove
into the audits.

AUDI TS:

CHAl RWOVAN WALLNER: We have two audits today. The
first one is fromthe Departnment of Education. Is that the
one you're going to do first?

Rl CHARD MAHONEY, Director, Audit Division, Ofice of
Legi sl ati ve Budget Assistant: Yes, ma' am
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CHAl RWOVAN WALLNER: Ckay. Departnent of Educati on,
Internal Control Over Adequate Education Aid Cal cul ations.
And if you could join us at the table. Thank you.

MR. MAHONEY: Thank you, Madam Chai r man.

CHAl RMOVAN WALLNER:  Thank you.

MR. MAHONEY: Good norning to you and Menbers of the
Commttee. For the record, |I'm Ri chard Mahoney, Director of
Audits for the Ofice of Legislative Budget Assistant. |I'm
joined this norning by JimLaRiviere. Jimwll be
presenting the Audit Report to the Commttee. And we're
al so joined by Comm ssioner Virginia Barry and Deputy
Comm ssi oner Paul Leat her.

CHAl RWOVAN WALLNER: Thank you. Thank you all for being
her e.

JI M LARI VI ERE, CPA, Senior Audit Mnager, Audit
Division, Ofice of Legislative Budget Assistant: Good
nor ni ng, Madam Chair, and Menbers of the Conmittee. Again,
for the record, nmy nane is Jim LaRi viere, and |'mhere to
present our audit report on Internal Control Over the
Departnment of Education Adequate Education Aid Cal cul ation.

Pursuant to statute, the Departnent is responsible for
the calculation and distribution of the State's Adequate
Education Aid. During Fiscal Year 2013, approximtely 1
billion of aid was distributed to 160 school districts. The
Departnment is also responsible for establishing and
mai ntai ni ng effective internal controls over that process
whi ch includes accunul ating -- excuse me -- includes
collecting, verifying and accunul ati ng school submtted
student data to determ ne the cost of an opportunity for an
adequat e education. The objective of our audit was to
det erm ne whet her the Departnent has established and

JA NT FI SCAL COW TTEE

Novenber 22, 2013



38

i npl emented suitable internal controls over its Adequate
Education Aid Program for accumul ati on and verification of
data and determ nation and distribution of the Adequate
Education Aid to | ocal school districts. Qur Executive
Summary begi ns on Page 1.

The maj or overarching finding fromour Audit is that
t he Departnment had not established and docunented detail ed
policies and procedures of significant aspects of its
adequat e education aid processes. W found the Departnent
has a group of experienced enpl oyees and a consul tant
perform ng its Adequate Education Aid responsibilities, and
the Departnment largely relies on their personnel. The
report has five Observations and recomendations with which
the Departnent concurred with all.

observations No. 4 and 5 suggest |egislative action
may be required. Qur Qbservations begin on Page 5. This
Qbservation identifies a nunber of recommendations for the
Departnment to strengthen its internal controls over
Adequat e Education Aid Cal cul ations. Specifically, we
reconmend the Departnent establish and fully docunent its
policies and procedures for all its aid calculation
processes. Establish additional data verification controls,
such as performance of on-site audits and reviews in
conparing school district reported information for
consistency with other simlar information collected by
ot her areas of the Departnent. That they establish controls
to ensure that where required school districts report the
use of differentiated aid in conpliance with statute,
i nprove controls over information technol ogy systens used
to identify student data and cal cul ate Aid. Establish
appropriate review and approval controls, and retain ful
control and authority over its operation of the Aid, data,
and cal cul ation

(bservation No. 2 and 3 begi nning on Page 9 address
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the need for docunented policies and procedures to guide
and support its Aid calculation processes.

Qobservation No. 2 notes that the Departnent relies

upon experience and know edge of its personnel and

avail abl e prior year docunentation to conplete Ad

cal cul ati ons. W recommend the Departnent establish
detai |l ed docunented policies and procedures establishing
t he objectives, goals, criteria, and processes for
calculating and distributing Aid, if only to ensure

cal cul ati ons can be made in the absence of key enpl oyees.

observation No. 3 addresses the need for policies and
procedures to support the Departnent's processes for
identifying and correcting data, anonalies, and conflicts
noted on its statew de review report, and when and how to
make adjustnments to grant paynments when changes,
corrections, and other variations of data are subsequently
recogni zed. All changes to docunented policies and
procedures and changes to information systens used shoul d
be subject to an effective nmanagenent review and approva
pr ocess.

oservati on No. 4 beginning on the bottom of Page 12
notes that the Department has not required school districts
to account for and report differentiated aid in accordance
W th RSA 198, section 40-b. W recommend the Depart nent
establish appropriate policies and procedures to ensure
school districts account for and report differentiated A d
as required by statute.

If the Departnent determines that the requirenents for
accounting for and reporting differentiated Aid are no
| onger necessary, the Departnent should request an
appropriate revision to the statute.

Qur final observation, Cbservation No. 5 on Page 14,
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identifies certain statutes addressing the Aid cal cul ation
t hat appear to be in need of legislative attention due to
apparent statutory conflicts and outdated referencing. The
Departnment shoul d request |egislation be anended as
appropri ate.

The Appendi x to the report begi nning on Page 15
provides the current status of Observations contained in
our Decenber 2004 Performance Audit Report of the
Departnment of Education Adequate Education G ant Data and
the rel evant Observation contained in our Fiscal Year 2000
Fi nanci al Audit Report of the Departnment. As noted in the
table at the bottom of Page 16, the Departnent had fully or
partially -- fully or partially resolved 17 of those
comments, one remai ned unresolved, and two comments are no
| onger applicable due to changed circunstances.

This concludes ny presentation. 1'd |ike to thank
Comm ssi oner Barry, Deputy Comm ssioner Leather, as well as
Director Judy Fillion for -- and their staff for their
assi stance and cooperation throughout the audit. 1'd |ike
to thank you, the Commttee, for your tine and would be
happy to answer any questions.

CHAl RWOVAN WALLNER: Thank you. Any questions? Yes,
Senat or Sanbor n.

SEN. SANBORN: Thank you, Madam Chair. Everyone, thank
you so much for coming in. As always, it's a wealth of
information. Conmi ssioner, |1'd |like to personally thank
you for actually working over the weekend conpacting the
i nformati on we have. Shows your strong work ethic, and I
truly appreciate it.

VI RG Nl A BARRY, Commi ssioner, Departnent of Education:
Thank you
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SEN. SANBORN: | amsure we'll resolve all these
weekend i ssues we are having today.

On a gl obal basis, we all understand that
acknow edgi ng you' re not having the chall enges of
Departnment of Insurance is having right nowwth their
change i npl enent, Departnent of Education has had a
chal l enging year to try to inplenent some policy changes in
these types of calculation. It's created sonmewhat of a
kerfuffle, shall we say, with sone of our |ocal comunities
and they may feel the State's not responding in a quick
enough tine frame to try to set their tax rates. | guess |
consider that part of the calculation that you have to
provide to sone other agencies, and do you feel confident
at this point that by next year you'll have everything in
pl ace by which to provide those cal cul ati ons and whet her or
not the audit included that type of a |oad. How do we help
ensure our communities that they can continue to do their
j ob acknow edging they're relying on the Departnent of
Education so heavily and this year has been a very rare
unfortunate bunp in that road.

M5. BARRY: Thank you. | first want to thank the
auditing group, that they were very professional and really
hel ped us to | ook very, very carefully at the policies and
procedures that are necessary to be in place.

One of -- prior to the final audit report being
prepared, we have been neeting with DRA and LBA and the
Governor's Ofice to ensure that the process is accurate.
And it is that we are able together to work as departnents
to ensure the data in a tinmely way.

The issue that we have, and | think nany of you are
aware of this, a year ago there was | egislation passed that
we woul d be able to provide data in a one-year turnaround
for our schools. This is very problematic for us. In the
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past, we were using data that was two years and we were
able to verify that data and we were able to certify it.
The problens that we have with our school districts is as

t hey have reduced their staff getting the data, such as the
nunber of children enrolled in special-education, ESL,
free-and-reduced | unch, residency, and so on and so forth,
is very difficult for the districts to be able to verify on
the date that has been established. So working very closely
with the districts to be able to hel p them manage t hat

el enent, because in order for the Departnment to provide the
accurate data, we need to be able to have accurate data
fromschool districts. So we have put, | believe, a new
process in place to work very closely with school districts
so they'd be able to certify properly and be able to nove
the data nore effectively in a given year. But we do
believe with experts |l ooking that this tine frane is going
to be al nost inpossible for us to all neet to be able to
get the tax reports prepared.

SEN. SANBORN: Wen you say -- thank you, Madam
Chair -- when you say difficult but if not inpossible to
neet by what date?

M5. BARRY: Well, right now we have established
Qct ober 15'" was the original date, Ron?

RONALD LECLERC, Systens Devel opnent Specialist, Bureau
of Data Managenent, Departnent of Education: This year we
were able to get the -- the average daily nmenbership
i nformation | ocked on October 8'", and we were able to
provi de the Department of Revenue a report on the 11'" so
they could begin with the tax setting process. W all owed
the school districts a week fromthat point. W gave them
the information to nake any changes. And then we al so net,
we prepared a document that was rel eased on Novenber 7'" to
Departnent of Revenue showi ng any variations in the Ad
cal cul ation. There were sone adjustnents that they had
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started setting the tax rates and there were sone
comruni ti es that saw sone Aid had dropped by m nor nunbers.
So we identified sone districts that we had issues with and
we asked themto hold off on setting tax rates because we
knew that their data they had submitted was incorrect. So
we were working with the districts to correct it.

So it is a challenging task, especially when school

di stricts have various closing dates throughout June to get
that data finalized. Because of the inter-dependencies of
sendi ng/receiving districts, we need everything conplete
and every anomaly cleaned up before we can actually begin
the calculation. At the very earliest, we are |ooking by
Cct ober probably to have a report ready for the Departnent
of Revenue to begin taxation process.

CHAl RWOVAN WALLNER: Thank you. Could you identify
yoursel f for our recorder?

MR. LECLERC. Yes, I'msorry. Ron LeCerc with the
Bureau of Data Managenent. | work on the Adequacy
cal cul ati on

CHAI RWOVAN WALLNER: Thank you, thank you, appreciate
that. And thank you, Comm ssioner Barry, for being here and
M. Leather. Do you have any further coments you would
i ke to nake about the audit?

PAUL LEATHER, Deputy Conmi ssioner, Departnent of
Education: | would like to just nention that we are pl eased
that even after going through this conprehensive audit that
there really were no errors found in any of the paynents
made to the schools, and there's a conplex calculation on a
very large line itemas we all know so we were pleased to
see that. The audit does clearly identify the need for
addi tional audits and docunentation, including direct
audits of schools and that was referenced in terns of the
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differentiated Ald as well. In order to neet these goals,
we had imted staff working on this. Really, this is one
of the largest line itens in State Governnent and that's

sonething that we are going to need to address.

The | egislation has changed quite a bit. There have
been many LSRs in the past several years. And there are
several corrections that nust be made to clear up
contradicting laws and to clarify the legislative intent as
referenced by the LBA. W need to clearly docunent our
policies and procedures, as well as outline our internal
controls that are a process that's consistent and
transparent. And we recently brought back our interna
auditor, Caitlin Davis, who is leading us in putting that
pi ece of work together internal to the Departnent. So we
did, in fact, agree with all of the observations and
findings in the report, and we are working closely with the
LBA to make the corrections as needed.

CHAI RMOVAN WALLNER: Thank you. Representative
Lei shman, you had a question?

REP. LEI SHVAN: Thank you, Madam Chair. Do you fol ks
get copies of audits done by local auditors of districts,
school districts? And the reason | raise the question is
that | just received the other day an audit on the
community of New | pswi ch, and the auditor raised sone rea
concerns the way how state and | ocal funds are being used.
Do you get copies of those?

MS. BARRY: Yes, we do. W do.

REP. LEI SHVAN. Do you act if there's a concern by an
auditor of a local school district that State and | ocal
funds may not have been used correctly? How do you handl e
t hat ?
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M5. BARRY: Right, that would conme to our interna
audi tor that works on a desk audit or field audit, and then
she woul d be responding to those questions froman attorney
or a business admi nistrator that may ask those questions
and they're in witing.

REP. LEISHVAN. So if you give me the information, |
can e-mail you this audit that | received the other day in
the mail? It's rather disturbing, at |east ny first glance
of it.

MS. BARRY: Yes, that be fine.

REP. LEI SHVAN: Thank you, Madam Chair.

CHAl RWOVAN WALLNER: Thank you. Yes, Senator Sanborn.

SEN. SANBORN: One nore, Madam Chair. Thank you. Again,
t hank you very nuch. | guess | want to know for the record
is the Departnment of Education sitting on anynore financi al
informati on they have not given to DRA to set the tax
rates? Have you concluded all of your work for all
communities in the state at this point?

MR. LECLERC. At this point, the docunent that we
rel eased on the 11'" -- on the 7'" of Novenber is the
docunent that they're using to conplete the tax rate
setting process. In April, we will be | ooking at -- we have
been keeping track of a | og of sone m nor changes and
maki ng the final adjustment to the conmunity -- well,
school district paynents with the April paynment. So there
wi |l be anot her docunent comng out in April with any
further adjustments. And it looks like it's -- well, I'm
going to say significant changes but mnor changes to sone
communi ti es.

SEN. SANBORN: Thank you, sir. Thank you, ma'am Thank
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you, gentl enen.

CHAl RWOVAN WALLNER: Furt her questions? Thank you very
much.

M5. BARRY: Thank you.

REP. WEYLER: Madam Chair.

CHAl RWOVAN WALLNER: Yes.

** REP. WEYLER: | nove we accept the report, place on
file, and release in the usual manner.

SEN. FORRESTER: Second.

CHAl RWOVAN WALLNER: Second. We need a second.

SEN. FORRESTER: Second.

CHAl RWOVAN WALLNER: Senator Forrester seconds. Al in
favor? Any opposed? The nption passes.

*** {MOTI ON ADOPTED}

CHAIl RWOVAN WALLNER: Let's nmove now to our Departnment
of Corrections Transitional Housing and Wrk Rel ease
Program Audi t.

VMR. MAHONEY: Thank you, Madam Chairman. |'m joined by
Jay Henry fromour office. Jay was the Senior Audit Mnager
responsi ble to conduct the audit at the Departnent of
Corrections. And we are also joined by Conm ssioner WIIliam
Wenn fromthe Departnent, as well as Director of
Adm ni stration, Robert Millen.

CHAl RWOVAN WALLNER: Thank you. Thank you all for
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com ng and would you like to proceed with the audit report.
Thank you

JAY HENRY, Senior Audit Manager, Audit D vision,
Ofice of Legislative Budget Assistant: Good norning. My
nanme, for the record, is Jay Henry, and I'ma Senior Audit
Manager with the LBA Audit Division. |'mpresenting our
performance audit of the Departnment of Corrections
Transitional Housing and Wrk Rel ease Programfor State
Fi scal Years 2012 and '13. W reviewed how effective the
Departnment is utilizing its transitional housing facilities
and Wrk Rel ease Programto pronote i nmates’ successful
re-entry back into society. Page 1 contains our Executive
Summary.

We found the Departnent should re-evaluate how it
utilizes and manages its four community-based housing units
which are directly overseen by the Division of Cormunity
Corrections. The Departnment has a goal of instituting
sci ence-based services to increase its successful re-entry
of offenders and to pronote public safety. However, the
Di vi sion has not inplenented these evidence-based practices
and does not collect data or measurenent outcones.
Therefore, the Division cannot provide evidence that it is
efficiently and effectively using Departnent resources.

Wi | e evi dence-based practices suggest services are
nost effective when provided closer to the inmate's rel ease
date and to those inmates nost likely to recidivate, we
found the Department has not provided services at these
facilities, regardless of the fact that inmates nay be
there for up to two years.

Page 3 contains our recomendati on sunmary whi ch shows
t he Departnment concurs with all six Observations and none
of which require legislative action.
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On Page 6 of our background section, Table 1 provides
an overview of the four housing units operated by the
Division. Currently, male inmates at the | owest security
classifications and with less than two years to their
earliest possible release date, are eligible for placenent
in housing outside of the prison. Typically, male inmates
are first placed in the Transitional Wrk Center or TWC
where they work on Departnent grounds outside the walls of
the Men's Prison in Concord. If their behavior warrants it,
i nmat es becone eligible for the Wirk Rel ease Program at
either the North End House in Concord or Cal unet House in
Manchester within one year of their earliest possible
rel ease date. Female inmates are housed at Shea Farmin
Concord and either nust stay at the facility or once they
are placed in the |owest classification they may find work
in the comunity.

Tabl e 3 on Page 9 shows how i nnates | eave the
Transitional Housing Facilities. Wiile a majority of the
inmates are paroled fromthe housing units, the next
hi ghest category is of inmates who were disciplined and
sent back to prison. Placenent at these facilities is
considered a privilege granted for good behavior. Starting
on Page 10, we discussed the nost programmtic services
provided inside the prison and not at these Transitional
Housing Facilities.

Tabl e 4 on Page 11 docunents services provided at the
four facilities during the last two Fiscal Years. The
Departnent has a goal of running its facilities in
accordance with evidence-based practices which we describe
on Pages 12 and 13. However, as stated in our Cbservation
on Page 15, the Departnent needs to clearly define the
goals for its Transitional Housing Facilities in which
inmates are placed wthin them because its current nethod
is not based on evi dence-based practices. The Division does
not have a system designed to identify inmates with the
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greatest needs to be in the units or in the work program
and pl acenent is based on security classification and the
tinme remaining on i nmates' sentences as opposed to which

i nmates coul d benefit the nost.

We found the Division of Transitional -- the
Division's Transitional Housing Units operate at or near
capacity. As shown on Table 6 on Page 17, innmates
reclassified often have long wait tinmes either in prison or
at the TWC.

Qur anal ysis of policies and procedures confirmthat
the Work Rel ease Program was desi gned for housing innmates
for up to six nmonths. In our file review of 60 nmale i nmates
who went through either the Calunmet House or the North End
House, we found that 34 have stayed for |ess than six
nont hs, while 26 or 43% spent an average of nine nonths in
t he work program

In addition to defining its goals and identifying
i nmates who could benefit the nost fromtransitiona
housi ng and the work program we al so recommend t he
Departnent nmonitor the tinme inmates spent at these
facilities and determne if using the housing units other
than for the work programis consistent with the
Departnent's goal s.

(oservation No. 2 starting on Page 18 found the
Departnent is not specifically neasuring the effectiveness
of its Wrk Rel ease Program The Division does not track
program efficiency or output nmeasures that could be useful
in inproving the efficiency of the program The |ack of
data hanpers the Departnent's ability to ensure its Wrk
Rel ease Program supports its overall mssion to effectively
rehabilitate offenders at the | east cost to the State.

Starting on Page 20, we reconmend in Qobservation No. 3
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the Departnment strengthen its policies and procedures for
transitional housing residents who are not involved in the
Wrk Rel ease Program |In addition, case counselor and case
manager of job responsibilities and the inmate handbook
need to be updat ed.

In Qobservation No. 4, which starts on Page 22, we
reconmend the Departnent devel op health care policies for
Transitional Housing Unit residents. W found the
Departnment policies need to address i nmates who are seeking
treatnent from non-Departnment nedical providers, who are
recei ving nedi cations that are not di spensed or nonitored
by the Departnent, and who are receiving enpl oyee-based
heal th care coverage. The Departnent also needs to clarify
its health care responsibilities for parol ees and parole
violators required to stay at the Transitional Housing
Units.

In Qobservation No. 5, starting on Page 23, we
reconmend the Departnent follow best practices for sexual
of f ender mai ntenance treatnent. Under certain conditions,

t he Departnment offers sexual offender naintenance treatnent
for female i nmates but not to male inmates at the
transitional housing facilities.

In our review of 170 inmate files, we identified 19
mal e i nmates as sexual offenders who potentially could have
benefited from continuous treatnent. In fact, three of the
19 i nmat es spent about nine nonths at the TWC wit hout
addi ti onal treatnent.

In our |ast Cbservation on Page 24, we found the
Departnment shoul d continue inplenmenting evidence-based
practices. Specifically, we reconmend t he Depart nent
identify evidence-based practices they can inpl enent
i medi ately, measure the inplenentation and the
ef fecti veness of these practices, and provide intervention
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to the nost -- at the nost effective and for the right
amount of time to high-risk offenders.

On Page 29 and 30, we present issues we consider
noteworthy for further consideration. W found State | aws
and its rules varied in their scope and detail in allow ng
felons to be denied licensure in various State-regul ated
occupations. O the 43 occupations we researched, 42 had
authority to deny licensure. Wether felons should be
restricted fromcertain occupations is ultimately the
policy of the Legislature.

We al so found the Departnent needs to denonstrate the
benefits of howit's using its existing transitional
housing facilities and its plan to use any additi onal
facilities.

Appendi x A provides sone detail on our nethodol ogy and
Appendi x B presents a status of prior LBA Qobservations from
our 2010 financial audit that are related to this report.

Lastly, we'd |like to acknow edge the cooperation we
received fromthe Departnent and especially the staff at
the Transitional Housing Units, and we'd be happy to answer
any questions you have at this tinme.

CHAl RWOVAN WALLNER: Thank you. Do you have any
guestions? No. Okay. Conm ssioner Wenn, would you like to
make sonme conments about the audit?

MR. WRENN: Thank you, Madam Chair. Agai n, good
nor ni ng, Menbers of the Commttee.

First of all, I'"d like to say to Director Mahoney and
to Jay Henry, it was really a pleasure to work with them
through this audit. I think we really got sone good insight

fromthemas to sone of the areas that we need to focus in
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on, and | appreciate their help and support in those areas.

The whol e area of community corrections is evol ving.
We have changed the whol e systemin the prison systemfrom
one that -- that at one tine was in the prison, in
community corrections, and in the community to one total
agency transitioning i ssue. And we | ook at an inmate now as
transitioning through the whole system as opposed to being
in the prison in one section, in conmmunity corrections in
anot her system and being in the community, being in a
third system So when an inmate cones in fromday one
wal king into our reception/diagnostic area, that's day one
of a whole transition until they're out the door and
they're not in our custody again. W have been focusing on
this transition and maki ng the necessary changes within the
prison walls itself and that has been our focus for the
| ast couple of years.

We're in the process of changi ng our whol e case
managenent system We're in the process of and we have
changed our risk assessnment systemthat required a | ot of
training. W al so changed our whol e net hodol ogy of
notivational interview ng. W have a new systemof that. It
required a |l ot of training, both for our case managers, for
our probation/parole officers, and we've al so provided al
this training for the Parole Board itself. So we have nore
of an understandi ng of what everybody does and the role
that they play in this whole transitioning system

One of the things where we focus so nmuch on the prison
system we knew that eventually we were going to have to
nove out to conmunity corrections and deal with the
transitioning i ssues as they go fromthe prison and through
community corrections and out to the community. This is
sonething we are going to have to address and we expl ai ned
that to the auditors that sonme of these areas that they're
tal ki ng about we concur. And, as a matter of fact, you see
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we concur with all the recomendations there. These things
do have to be addressed.

What the changes are, are changes fromthe traditiona
nmet hods of Community Corrections to what are the best
practices today. The use of what they used to call halfway
houses and the m nimum security units have now changed. Now
it's the Transitional Wrk Center as opposed to m ni mum
security unit. They're now Transitional Housing Units as
opposed to hal fway houses. W are slowy changing the whol e
i dea and concept of what that whol e Division of Community
Corrections is, and it needs to be. It's not the
traditional halfway house that we all think of today. It's
going to be different. It's part of a process now and part
of the systemof transitioning that inmate through.

Many of these areas, again, were |ike the
classification systemthat is referred to in the audit.
That classification systemwe are | ooking at changi ng that
whol e dynami ¢ classification systemwhere it's not so nuch
security based, and as M. Henry expl ai ned, where it | ooks
at the nunber of years and behavior and determ nes the
nmovenent, but it's nore based on prograns and needs and
what the inmate essentially needs going out into Comrunity
Corrections.

We | ook at things today and say not everybody needs to
go out through Community Corrections. Sone people should
parole right fromthe prison wthout having to go out
there, as opposed to the old style where everybody goes
fromthe prison, to community corrections, to the

community. We are | ooking at changing those whole -- that
whol e dynamic. It's just that we haven't gotten there yet.
But we agree that we need to, and we'll be working on that

in the future.

CHAl RWOVAN WALLNER: Thank you. Representative Benn.
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REP. BENN: Thank you, Madam Chai rman. Conmm ssi oner
Wenn, | appreciate your work and your coments. |'mj ust
curious. The |ast page of the history of the last -- from
the last audit was 2010 and the chart's pretty white, in
the sense that not many of the itens have been checked off.
Are these itens that have becone obsol ete or these itens
that you didn't agree with?

MR. WRENN: Well, no. As a matter of fact, we thought
we had addressed sone of those itenms. And if you wanted to
pi ck any one out, | do have our response to that. M. Henry
and his staff may disagree that we have addressed it as
fully as they had reconmended it be changed, but we think
that in many of the cases we've either substantially
conplied with or fully conplied with that recommendati on.
So we have addressed the previous audit. W have nmade
changes since then. There nmay be a di sagreenent between the
auditors and us as to how that recomendati on was
addr essed.

REP. BENN: It's not a matter that you disagree with
what they were asking, it's a matter of whether or not
you' ve acconplished it or not, may be a di sagreenent.

MR. WRENN: Well, there mi ght have been sone areas of
di sagreement at the tine that the audit was presented. But
those -- certainly, those areas where we concurred or
concurred in part we tried to address in sone fashion. And
then others we have admtted that we have not addressed
that particular itemat this tinme, but it's still on the
action list and it still wll be addressed.

REP. BENN: Thank you.

CHAl RWOVAN WALLNER: Thank you. Any further questions?
Di scussi on? Representative Wyl er, have a notion?
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** REP. WEYLER | nobve we accept the report, place on
file, and rel ease in the usual nmanner

CHAl RWOVAN WALLNER: |s there a second?

SEN. FORRESTER: Second.

CHAl RWOVAN WALLNER: Senator Forrester seconds. Al in
favor? Any opposed? The nption passes.

**% {MOT| ON ADOPTED}

CHAl RWOVAN WALLNER:  Thank you very nuch for com ng
Thanks for your hard work.

MR. WRENN: Thank you.

12. Date of Next Meeting and Adj our nment

CHAl RMOVAN WALLNER: | think all we have left at this
point is the date of our next neeting. Do we need to do a
Decenber neeting for the State -- for the CAFR, for the
audi t s?

MR. KANE: Not at this tinme. We don't anticipate any
del ays in the CAFR

CHAl RWOVAN WALLNER: Ckay. So we could wait til
January?

MR. MAHONEY: Excuse ne, Madam Chair.

MR. KANE: Excuse ne.

CHAl RAOVAN WALLNER:  Yes, |'m sorry.
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MR. MAHONEY: Because by statute the State CAFR i s
supposed to be rel eased by Decenber 31°%, we woul d ask the
Commttee's approval for releasing of the Statew de CAFR
the Lottery Comm ssion CAFR, the Liquor Conm ssion CAFR
and the Turnpi ke System CAFR when those reports are ready
in Decenber, as well as the College Tuition Savings Pl ans
reports as well.

CHAl RWOVAN WALLNER: Yeah. W actually -- we actually
did that. Maybe you weren't in the room

MR. MAHONEY: |'m sorry, Madam Chai rman. My apol ogi es.

CHAl RWOVAN WALLNER: Thank you for rem ndi ng us. Thank
you.

REP. WEYLER: Thanks for the backup.

MR. MAHONEY: | didn't know nmy |ist was as
conprehensive as Mke's |ist.

CHAl RAMOVAN WALLNER: No, we did attend to that. So we
have done that. So we probably don't need a neeting in
Decenber. You feel confortable w thout a Decenber neeting?

SEN. LARSEN: Happy with it.

CHAl RWOVAN WALLNER: Ckay. Everybody feels happy that
there's no Decenber neeting. Maybe then what about m ght be
second Friday in January?

SEN. SANBORN: Be the 10'".

CHAl RWOVAN WALLNER: What's the date? |'msorry.

SEN. SANBORN: January 10'M
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CHAl R\OVAN WALLNER: January 10'". Seem reasonabl e?
Okay. Let's do January 10'" and we'll do our usua
10 o' cl ock. Ckay. So Fiscal Commttee is adjourned.

(The neeting adjourned at 11:09 a. m)
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