JO NT FI SCAL COW TTEE

Legislative Ofice Building, Roons 210-211
Concord, NH

Monday, June 18, 2012

VEMBERS PRESENT:

Rep. Ken Weyl er (Chairman)
Rep. Beverly Rodeschin
Rep. Dan McCuire

Rep. St ephen Stepanek

Rep. Randy Foose

Sen. Chuck Morse

Sen. Bob Qdel |

Sen. Peter Bragdon

Sen. Sylvia Larsen

Sen. John Gall us

(Convened at 10:07 a.m)

(1) Acceptance of Mnutes of the May 21, 2012
nmeeting

CHAI RVAN VEYLER: Good norning. We'll call the Joint
Fiscal Conmittee to order for the June 18'" 2012, neeting
and note that all are present. We'll first begin with
acceptance of minutes from My 21°, Tab 1. Is there a
not i on?

** REP. RODESCHIN: | nove to approve the m nutes of 5/21.

REP. STEPANEK: Second.

CHAI RVAN VEEYLER: Mbtion by Representative Rodeschin,
second by Representative Stepanek to approve the m nutes of
May 21%'. Any corrections or omi ssions? Seeing none; are you
ready for the question? Al in favor say aye? Qpposed no?
The notion i s adopt ed.

**% £ NOTI ON ADOPTED}



(2) 4 d Business:

CHAI RVAN VEYLER:  Anybody wi sh to renove anything from
Tab 2, A d Business? Seeing none; we'll nove on to Tab 3.

CONSENT CALENDAR

(3) RSA 9:16-a, Transfers Authori zed:

CHAl RVAN WEYLER:  There is several itens there under
-- under the Consent Cal endar. Anybody wi sh to renbve any
of the three itens from Consent? Seeing none; |'l
entertain a notion to adopt --

* % SEN. BRAGDON: So npve.

REP. FOOSE: Second.

CHAI RVAN VEYLER: -- Consent Cal endar under Tab 3.
Mot i on by Senator Bragdon.

REP. FOOSE: Second.

CHAI RVAN VEYLER: Second by Representative Foose to
adopt the Consent Cal endar under Tab 3. Further discussion?
Seei ng none; are you ready for the question? Al in favor
say aye? Qpposed no? The notion is adopted.

*** {MOTI ON ADOPTED}

(4) RSA 14:30-a, VI Fiscal Commttee Approva
Requi red for Acceptance and Expenditure of
Funds Over $50,000 from any Non-State Source:

CHAI RVAN VEYLER: Moving on to Tab 4. Again, sone itens
under Consent, a list. Does anybody wi sh to renpove any of
t hose itens?

REP. MCGQUIRE: Yeah, 1'd |like to ask a question about

Joint Fiscal Committee

June 18, 2012



nunber 205.

CHAIl RVAN VEYLER: Okay. W will renove Item 205. Any
other itemw sh to be renoved? Seeing none; I'll entertain
a notion to adopt the remaining itenms under Tab 4 on that
Consent Cal endar .

* % SEN. BRAGDON: So npve.

SEN. GALLUS: Second.

CHAI RVAN VEYLER: Mdtion by Senator Bragdon, second by
Senator Gallus to adopt the remaining itens. Further
di scussion? Seeing none; are you ready for the question?
Al in favor say aye? Opposed no? The notion is adopted.

*** {MOTI ON ADOPTED}

CHAI RVAN VEYLER: W' || ask for someone fromthe
Department of Environnmental Services to answer a question
on item 12-205. Good nor ni ng.

SUSAN CARLSON, Chief Operations Oficer, Departnent of

Envi ronnental Services: Good norning, M. Chairnan,
Menbers of the Commttee. For the record, ny nane is Susan
Carl son with the Departnent of Environnental Services.

CHAI RVAN VEYLER: Thank you, M ss Carl son.
Representative Mc@iire, you' re recognized for a question

REP. MCGQUI RE: Yes. Thank you for coming. | represent
a district that involves the Suncook River, and so |I'mvery
well famliar wth what happens when there's problens with
rivers and they're not taken care of. But what |'m
concerned about here is | don't get the sense that if the
study di scovers problens that there' Il actually be things
done to fix those problens but -- or whether it's just sort
of , you know, just going to be sort of recorded or sone
pl an made for if the problemcones up. Can you tell nme nore
about what the results of this study, how they woul d be
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used?

M5. CARLSON:. Essentially, what this study is going to
do is identify the good and the bad, the potential areas
for problens. Once the | ocal comunities have that
information, it will then be up to themto determne a
course of action as to what they need to do to fix-it.

REP. MCGQUI RE: Thank you. Ckay. Wre any such studies
done of our -- the Suncook River before that happened?

M5. CARLSON. |'m not aware of anything done before
your event. | do know that there is currently a study under
way right now on the Suncook River.

REP. MCGQUI RE: All right. Thank you.

CHAI RVAN VEYLER:  Any further questions? 1'l
entertain a notion to adopt item 12-205.

* % SEN. BRAGDON: So noved.

REP. STEPANEK: Second.

CHAI RVAN VEYLER:  Senat or Bragdon noves,
Representati ve Stepanek seconds to adopt item 12-205. Any
further discussion? Seeing none; are you ready for the
guestion? All in favor say aye? Opposed no?

REP. MCGUI RE: No.

CHAI RVAN VEYLER: One in opposition. The notion is
adopt ed.

*** {MOTI ON ADOPTED}

(5) RSA 14:30-a, VI, Fiscal Conmttee Approval
Requi red for Acceptance and Expenditure of
Funds Over $50,000 from any Non- State Source
And RSA 124:15 Positions Restricted:
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CHAl RVAN VEYLER:  We' Il nove on to Tab 5. And the
first itemis 12-215, an extension of a grant.

* % SEN. BRAGDON: So npve.

REP. MCGQUI RE: Second.

CHAl RVAN WEYLER: Moved by Senat or Bragdon, seconded by
Representative McQuire to adopt the item Further
di scussi on? Seeing none, all in favor say aye? Opposed no?
That notion is adopted.

*** {MOTI ON ADOPTED}

CHAl RMAN WEYLER: The next itemon that tab is 12-226.

** SEN. BRAGDON: So npve.

REP. MCGQUI RE: Second.

CHAl RVAN WEYLER: Mbtion by Senator Bragdon, second by
Representative McQuire to adopt item 12-226. Further
di scussi on? Seei ng none; you ready for the question? Al
in favor say aye? Opposed no? That itemis adopted.

**% £ NOTI ON ADOPTED}

(6) RSA 14:30-a, VI, Fiscal Conmttee Approval
Requi red for Acceptance and Expenditure of
Funds Over $50,000 from any Non-State Source
And RSA 228:69, | (b) Appropriation and Use
O Speci al Railroad Fund:

CHAI RVAN VEYLER: Moving on to Tab 6, the first itemis
nunber 12-196.

** SEN. BRAGDON: So npve.

CHAI RVAN VEEYLER: Speci al Railroad Fund. Moved by
Senat or Bragdon.
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REP. FOOSE: Second.

CHAI RVAN VWEYLER: Second by Representative Foose. Any
further discussion? Seeing none; are you ready for the
guestion? All in favor say aye? Opposed no? That itemis
adopt ed.

**% £ NOTI ON ADOPTED}

(7) RSA 106- H 9, Fundi ng; Fund Established, and
RSA 21-P:.12-d, Fire Standards and Traini ng
And Energency Medi cal Services Fund:

CHAl RMAN VEYLER: W'l |l nove on to Tab 7.

*x REP. FOOSE: Move approval .

CHAI RVAN VEYLER: W' re dealing with the Poison Contro
Center. Representative Foose noves to adopt.

SEN. BRAGDON: Second.

CHAI RVAN VEEYLER: Senat or Bragdon seconds the notion.

REP. STEPANEK: 1'd like to ask a question, if | could.

CHAIl RVAN VWEYLER: (Okay. And there is a question. W
need soneone fromthe Departnent of Safety. O where would
you |ike to ask the question? | guess --

REP. STEPANEK: | ' m concerned --

CHAI RVAN VWEYLER: E-911

REP. STEPANEK: |'m concerned about the noney being
t aken out of E-911.

CHAl RVAN VEYLER Ckay.
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KEVIN O BRI EN, Chief of Policy and Pl anni ng,
Departnent of Safety: Good norning, M. Chairnman.

CHAI RVAN VEYLER:  Good nor ni ng.

MR. OBRIEN. For the record, nmy nane is Kevin
OBrien. [|I'mChief of Policy and Planning fromthe
Departnent of Safety.

CHAI RVAN VWEYLER: Can you answer questions about 911 or
shoul d we have soneone --

MR OBRIEN. | can or | have Director Cheney with ne
here from 911.

CHAI RVAN VEYLER: Per haps we shoul d bring himforward.
Good norning, Director.

BRUCE CHENEY, Director, Bureau of Energency Services
and Communi cations, Departnent of Safety: Good norning.

CHAl RVAN WEYLER: Representative Stepanek, you're
recogni zed for a question.

REP. STEPANEK: Thank you, M. Chairnman. Thank you for
comng this norning. My concern is when you were before
Ways and Means on bills earlier this session, there was a
concern about the funding of 911 and we were | ooking at
ways to nmake sure, A, that everybody who shoul d be paying
into the fund is paying into the fund and there was a
concern, a deep concern expressed at that point in tine
that you have the available funds to upgrade 911 for the
new t echnol ogi es comng forward. And so | was quite
surprised when | saw that you're taking $350,000 out of the
911 Fund which you were before nme saying you didn't have
enough noney in 911 as it exists now So I'ma little bit
unconfortable approving this if, given what you i ndicated
to me was, we need nore noney in 911, not |ess.

MR CHENEY: That condition still exists. At the tine
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we were before the Commttee, we were |ooking at Voice Over
I nternet Protocol being included and prepaid cellul ar
phones being included. One of those was approved, the Voice
Over Internet Protocol. The prepaids was not. | think
that's going to be necessary in order to nake sure the fund
stays solvent. It was my understanding this was a one-tine
attenpt to keep Poison Control going, and we were asked to
participate in that.

REP. STEPANEK: WII| this detrinmentally inpact 911 --
E- 9117

MR. CHENEY: It won't in the short-term The fund is
-- Is -- the reserve or the non-lapsed fund is dw ndling
each year. This will hasten that dwindling and that -- that
fund was intended to be the basis for Next Generation 911
funding. So we'll need to do sonmething to replace that
dwi ndling fund at some point.

REP. STEPANEK: Thank you.

CHAI RVAN WEYLER: Director, how did you buildup a
sur pl us?

MR. CHENEY: Uh -- a good part of it is |apsed funds
at the end of the Fiscal Year. And we've always tried to
have the fund have sonmething in reserve so if at the end of
the year we collected nore than we needed, we kept that in
the non-lapse fund to replace equi pmrent and to get ready
for things |like Next Generation. W have never been overrun
with funds. The funds that are there are identified by the
Enhanced 911 Conm ssion as the funds necessary to create
t he Next Generation equi pnment and software and all that
stuff.

CHAI RVAN VEYLER: Do you have any estimate of what that
Next Ceneration mght cost?

MR. CHENEY: | think we have authorization at this
point for three point something -- 3.3 maybe mllion as a
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first blush. The FCC has not set standards. Until they do,
we can't be positive what all the requirenments on us wll
be. But we took a best guess at 3.3, | believe, or

3.2 mllion for this bienniumand carrying forward into the
next .

CHAI RVAN VEYLER: And you presently have in the fund
after this wthdrawal ?

MR. CHENEY: | don't know the exact number, sir. |
apol ogi ze.

CHAl RMVAN VWEYLER: Looks like 5.8 mllion.

MR. CHENEY: Yep.

CHAI RVAN VEEYLER: Thank you. Further questions? Seeing
none; thank you, gentlenen.

MR. CHENEY: Thank you, sir.

CHAl RVAN VEYLER: We have a notion and a second. Are
you ready for the question? Any further discussion? Seeing
none; all in favor say aye? Qpposed no? And that transfer
i s adopt ed.

*%% £ MOT| ON ADOPTED}

(8) RSA 215-A:23, I X, and RSA 215-C:. 39, X, Registration
Fees:

CHAI RVAN VEYLER: Moving on to Tab 8, item 12-222.

SEN. BRAGDON: So npve.

REP. MCGQUI RE: Second.

SEN. GALLUS: Second.

CHAl RVAN WEYLER: Mbtion by Senator Bragdon, second by
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Representative McQuire, to adopt the item Any further
di scussi on? Seei ng none; you ready for the question? Al
in favor say aye? Opposed no? The notion is adopted.

*** {MOTI ON ADOPTED}

(9) Chapter 223:4, Laws of 2011, Lottery Conmm ssion;
Aut hority G anted:

CHAI RVAN VEYLER: Moving on to Tab 9, item 12-216, the
Lottery Comm ssi on.

* % SEN. BRAGDON: So npve.

CHAI RVAN VEYLER: Mbtion by Senat or Bragdon.

REP. STEPANEK: Second.

CHAI RVAN VEYLER:  Second by Representative Stepanek to
adopt the item

REP. MCGQUIRE: | just wanted to ask a quick question.

CHAI RVAN VEEYLER: Question from Representative McQuire.
And | see Director McQuire here. Excuse ne. Mlintyre.
Director Mcintyre and M. Roy are present to answer the
questions. Representative McQiire is recognized for a
guesti on.

REP. MCGQUI RE: Thank you, M. Chairman. Thank you for
comng. So ny question was sinply this is 2.3 mllion but
only some of it, | guess, is for printing tickets. How nmuch
does a ticket cost to print?

CHARLES MCI NTYRE, Executive Director, New Hanpshire
Lottery Comm ssion: It depends on a bunch of factors, sir.
| don't nean to -- it depends on the size. The $1 ticket's
about the size of a business card and a $20 ticket is about
three or four times larger than that. And then there are
things you can do to a scratch ticket. You can have it W
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in |atex, you can change the paper, add different qualities
toit to make it nore attractive. In just sinple terns it
cost around 3-cents to print a sinple ticket on average.
That takes into account $1 to $20. And then it depends on
how many we print a year at a given price point.

For exanple, our instant ticket sales, our $10 ticket
is up 40%this year, which is the top in the U S., and our
instant sales are up about 10%this year, this Fiscal Year,
versus two years ago when they were in a downward trend of
negative five, negative six, year, after year, after year
so. And | say this proudly. Calendar year 2010 we were 44'f
out of 44 lotteries in year over year growth, and now we're
either seventh or ninth. So in terns of -- and the tops in
New Engl and. So it depends how many we sell and what we
sell at a price point at, sir.

REP. MCGUIRE: Is the $1 ticket the biggest volunme or

not ?

MR. MCINTYRE: Yes, sir, it is. Actually, one is the
nunber of units because it's a buck, whereas five you don't
have to sell one versus five ones.

REP. MCGUI RE: Ckay.

CHAI RVAN VWEYLER: Very good, sir. W in the positive
side of the estimtes?

MR. MCINTYRE: Hum - -

REP. RODESCHI N: He's got an awful | ook on his face.

MR. MCINTYRE: The second half of the year was
exceptional. | think we exceeded estimates in the second
half of the year. The first half we started out slow

CHAI RVAN VEYLER: To what do you attribute the growth?

MR. MCINTYRE: We certainly have noticed that our bad
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debt has gone down by, what, 40% The busi nesses that were
failing | ast year we accrued, | think, 140,000 in bad debt
for last year. This year it's about 90. So, certainly, we
think the overall econony is getting better. The prograns
you fol ks approved for us, which we thank you for, in terns
of the bonus for our sales reps, as well as our retailers,
we made a point of highlighting. We think that's working as
well. And we also think we're just doing it better.

CHAI RVAN VEYLER: We are very interested with that
incentive programw || surely going to be. But you think
t he econony m ght be the bigger?

MR. MCINTYRE: | think it certainly helps. Certainly
for us we've noticed the bad debt gone down significantly.
So that for us believe there's an overall indication
st at ewi de busi ness grow h.

CHAI RVAN VEYLER: W are delighted with the news. Thank
you very nuch. Further questions for the gentl enen?
Senat or Bragdon.

SEN. BRAGDON: Thank you, M. Chairnman. Thank you,
Director. |I'mnot on Ways and Means. |'mnot famliar
enough with all the nunbers, but it sounds |ike overal
sales are growng quite well.

M5. MCI NTYRE: Yes.

SEN. BRAGDON: Inferring that actual net to the State
after all that is not growing quite so well. Do you have
sone conpari son nunber there?

MR. MCINTYRE: Certainly. Overall gross is up about
11% Overall net is about 8%

SEN. BRAGDON. Ckay. Good. Thank you.

CHAl RVAN WEYLER: Further questions? Thank you very

much.
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MR, MCI NTYRE: Thank you.

CHAI RVAN VWEYLER: | think we have a notion and a second
on this item Any further discussion. Seeing none; you
ready for the question? Al in favor say aye? Qpposed no?
The itemis adopted.

**% £ VOTI ON ADOPTED}

(10) Chapter 223:11, 111, Laws of 2011, Judici al
Branch; General Fund Appropriation Reductions:

CHAI RVAN VEYLER: Moving on to Tab 10, item 12-228.
There are two parts to this. Question? All right. W have
soneone fromthe Court System W have the Chief Justice of
the Suprene Court and the Chief Justice of the Superior
Court. Thank you.

JUSTI CE LI NDA DALAINI'S, Chief Justice, New Hanpshire
Suprene Court: Good norning, M. Chairman, Menbers of the
Comm ttee.

CHAI RVAN VEEYLER: Representative MCQuire.

REP. MCGQUI RE: Thank you. Thank you, Justices, for
comng. |'mwondering, this reads that you're going to buy
exi sting software that's in use el sewhere. Is this -- have
you identified that you want software from sonme particul ar
states or states that are already using this; is that
right?

CH EF JUSTICE DALAINIS: W are going to put out RFPs
if we get the funding and go with COIS software. W have
surveyed ot her states and we have specific information for
you this nmorning concerning the experience in those other
states with reliability and so forth. And Chief Justice
Nadeau can probably answer sone of those particulars and
Peter Croteau, our |IT Manager, is here who definitely has
speci fics about that. Wuld you like to speak to either of

Joint Fiscal Committee

June 18, 2012



14

t henf

REP. MCGUI RE: Sure.

JUDGE Tl NA NADEAU, Chief Justice, New Hanpshire
Superior Court: And you're asking specifically about the
Jury Managenent Software?

REP. MCGQUIRE: Well, we could do the two pieces
separately. But I'"'mwondering if, say for jury nanagenent,
you say we want to just take whatever New Jersey is doing
or sonething of that sort.

JUDGE NADEAU. Right, right. Well, we did check with
approxi mately six states on what they're using and
confirmed that there is definitely off-the-shelf software
out there that is working for other states. Vernont we
| earned fromtoday is happy with the product that they
have. W aren't yet at the phase where we've sent out an
RFP. W obviously want to see what's out there. But we
aren't planning on designing our own piece of software.

What we did do was -- the software we have now is nore than
15 years old. So it's really ailing. And what we wanted to
do is to -- whatever we do put out for bid, we want to be

able to have sonething that's nore stream ine, centralized,
automated, and there are products out there that can
deliver that for us.

REP. MCGQUI RE: You're specifically tal king about the
j ury managenent piece?

JUDGE NADEAU. | amright now, yes.

REP. MCGQUI RE: (Okay. Good. And the other piece?

JUDGE NADEAU: You want to talk to e-Court? |Is that
what you're tal king about?

CH EF JUSTI CE DALAINIS: If | may, | had a few remarks
to of fer you concerning that subject.
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As you all know, | think our goals in this project are
to elimnate paper, to automate our processes, to inprove
service to the public, to increase access to justice, and
to increase efficiency. And we have been working with the
support, | thought pretty nmuch the full support of the
Legi slature, to change the way we operate, to nodernize and
try to be a 21° Century part of government. So the 1.196
mllion we're asking for is the difference between the
1.951 capital appropriation for the current biennium and
the three mllion one hundred and forty-seven and change
anount that we estimte we need to keep the project noving
t hrough FY 2013.

As | think | told you at sone earlier date, we had
been given bad information at the begi nning of this process
and | earned that we were underfunded and we have been
trying to nakeup that gap so the project does not slow
down. | don't know if you care about the history of all of
this because |I think you all know about the history of al
of it. But you did give us perm ssion to cone back here and
ask for -- acquire ‘13 additional funds to continue our
progress. W've requested 2.8 mllion. You tabled that
request on April 13'" and asked us to split it, which we
did. Some went to the Capital Budget and sone stayed here
with the operating side. And we worked with both House and
Senate Capital Budget |eaders to seek the $1.7 nmillion in
both HB 1205 and SB 354.

Qur capital request, I"'msad to say, got caught in
sonme political crossfire. | think that that's --
personally, | think that that's unfortunate because the
effect it has is to the detrinment of the citizens. W will
keep on going, but we'll be going nuch nore slowy than we
woul d have liked to go. And, to ne, that's not good
government, but |I'mnot part of the decision-naking
process. In any event, neither of these two parts of the
project was funded, neither the jury managenent, which is
basically ready to go. W have had a teamin place working
on this separately fromthe e-Court Project, although it's

Joint Fiscal Committee

June 18, 2012



16

actually a collateral part of the e-Court Project, to work
on the business processes, to do the training for the
staff, to centralize managenent and so on, and we're at the
stage where if we get the appropriation, we can be |ive
with this in the next Fiscal Year. It's -- it literally is
ready to go.

Now, of course, you renmenber you gave us the
1.2 mllion on the operating side, for which we are
exceptionally grateful, and we are putting it to good use.
And | would like your continued support if you can see your
way clear to offering it to us concerning this subject.

CHAl RVAN VEYLER: Fol | ow up

REP. MCGU RE: No, |'mfine.

CHAI RVAN VEEYLER: Al'l right. I'll get to
Representati ve Stepanek. Senator Mrse i s next.

SEN. MORSE: Chief Justice, help ne out here. Do they
have to go together or is there one that nmakes nore sense
than the other on the acquire jury managenent software and
then the e-Court?

CH EF JUSTI CE DALAINI'S: They can be separated out.

SEN. MORSE: Wi ch one is nore inportant?

CH EF JUSTICE DALAINIS: | think they're both
important. If | had ny druthers, | would get both. The
e-Court -- the Jury Managenent Software Project is, in a
sense, a stand-alone, and it will provide its own benefits.
However, it's a stand-alone and it slows down the progress
on the e-Court at-large project if we don't get the rest of
t he appropriation.

CHAl RVAN VEYLER: Fol | ow up

SEN. MORSE: On e-Court at-large though, you're going
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to need an appropriation greater than $500, 000 next year.

CH EF JUSTI CE DALAINIS: Oh, yes. W've already put in
our capital request beginning the process all over again.
And we'll, unfortunately, have to ask for nore if we don't
get this appropriation today which, I'msure you' re al
aware is actually, in my view, savings to the State because
we cane in asking for |less than we expected to ask for |ast
year because we had saved so nmuch in the operation of the
Branch in the nmeanwhil e.

CHAI RVAN VEEYLER: Fol | ow up.

*x SEN. MORSE: M. Chairman, the -- | know Representative
St epanek wants to coment. But | nean, | would think that
we shoul d change this request today to acquire the Jury
Managenent Software, if that's the next step that nakes
sense. E-Court is going to have to cone back for a ful
appropriation, | think, anyways. W heard that that was
going to be short even if we do add 500, 000 total.

So I would think we fund the Jury Managenent Software if
the House will agree with the Senate for $500, 000.

CHAI RVAN VEEYLER: Motion to separate the question from
Senator Morse. |Is there a second?

REP. STEPANEK: Second.

CHAI RVAN VEEYLER: Second by Representative Stepanek to
separate the 500,000 fromthe rest of the request. Further
di scussion? Seeing none; all in favor say aye? Qpposed
no? Al right. W have separated that 500, 000.

**% £ OTI ON ADOPTED}

CHAI RVAN VEEYLER: Representative Stepanek is
recogni zed for a question.

REP. STEPANEK: Thank you, M. Chairman. Thank you for
comng today. As far as the jury managenent, have you
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identified -- you've indicated that you had conversations
with a nunber of states and you' ve | ooked at products that
they're happy with. You're ready to go with an RFP. Have
you actually identified a particul ar software package that
you are nost interested in acquiring?

JUDGE NADEAU. Well, not -- not quite yet. W haven't
pi cked one out yet because | think we'd rather do the RFP
first and get the best product possible. But we certainly
know that Vernmont is happy with a product they have and
we' re hopeful when we do submt our RFP that we will be
able to choose from anong a coupl e of good options.

REP. STEPANEK: Fol | ow up.

CHAl RVAN VEYLER: Fol | ow up.

REP. STEPANEK: Approxi mately how many packages out
there have you identified or |ooked at that you feel would
fall within the real mof what you want?

JUDGE NADEAU:. Let nme check with M. Croteau. Is that
-- there have been at |east several; is that right?

PETER CROTEAU, I T Manager, Adm nistrative Ofice of
the Courts: Yes, we talked with three different states.

JUDGE NADEAU: Three different states.

MR. CROTEAU: We know there are others, at |east seven
or eight.

JUDGE NADEAU. And al so the National Center has al so
gi ven us information about other products as well. W know
they are using various products. There's not just one or
two or three out there.

REP. STEPANEK: Excellent. Thank you.

CHAI RVAN VEYLER: Okay. Further discussion? W're now
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on the 500,000 Jury Managenent Software question. |'m going
to take that part up first.

* % SEN. BRAGDON: So npve.

CHAI RVAN VEEYLER: Representative Bragdon noves,
Representati ve Stepanek seconds to adopt the 500,000 Jury
Managenent Software package or allow the RFP for it.

Furt her discussion? Seeing none; all in favor say aye?
Opposed no?

***x  [MOTI ON ADOPTED}

CHAI RVAN VEYLER: Ckay. Then we nove on to the second
part that has cone to this Fiscal Conmttee once where the
decision was, well, this is long-termstuff. It should go
to Capital Budget. We tried to send it to Capital Budget
because they had the oversight that woul d seem appropriate
for these long-termprojects, and there is a very good tine
l[ine in here that we can judge that by. W also had in that
sane notion a request to show a tine line |landmarks so with
our experience wth these projects we wanted sone assurance
that we were actually making progress along the way as
vari ous nodul es were going on-line and so on and so forth.
That's the sort of assurance, | guess, we need as guardi ans
of the purse to make certain that was happening. Al right.
So now we are left with the rest of the notion.
Representati ve Stepanek.

** REP. STEPANEK: Thank you, M. Chairman. |'d like to
make a comment and then a noti on.

At this juncture, one of ny concerns has been from day
one the fact that we haven't had or we don't want to run
into a situation as we've had with software packages in the
past where they go on and on and on. And we hire
consultants to oversee consultants to oversee consultants
as we've done. And | know that when this request was in the
Capital Budget area that there was a nove to put in certain
| anguage that woul d assure us that certain paraneters were
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bei ng nmet al ong the way before nore noney was rel eased,

whi ch obviously that did not happen. And | would like to
see sonme sort of assurance and sonme sort of way to nake
sure and nonitor that we're not going to get sucked into
anot her bl ack hole as we had for so nany other policies. So
what | would |like to do at this point is nmake a notion to
table this portion of it until such tinme as we can devel op
| anguage to nmake sure that, in fact, there will be certain
paranmeters net before additional nonies are rel eased.

CHAI RVAN VEEYLER: Before | accept your notion to table,
whi ch woul d cutoff debate, | have a request from Senator
Mor se.

SEN. MORSE: No, I'Il agree with that notion. | thought
we were headed in a different direction.

CHAI RVAN VEYLER: Al'l right. So notion to table. Is
there a second?

REP. RODESCHI N: Second.

CHAI RVAN VEYLER: Second by -- notion by Representative
St epanek, second by Representative Rodeschin to table the
remai nder of the request of 12-228. That's a non-debat abl e
guestion. Are you ready for the question? Al in favor say
aye? (Qpposed no?

SEN. LARSEN: No.

SEN. BRAGDON: No.

REP. FOOSE: No.

CHAI RVAN VEEYLER: Want a show of hands how nmany in
favor? One, two, three, four, five, six, seven. Qpposed?
One, two, three. The notion to table is adopted.

**% £ OTI ON ADOPTED}
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CH EF JUSTI CE DALAINIS: M. Chair, thank you very
much, you and the Menbers of the Commttee, for approving
t he Jury Managenent Software request. Wiat would you i ke
fromus concerning the second issue in order to bring it up
for reconsideration?

CHAI RVAN VEYLER: | guess what we want to see is the --
if you go back and find the | anguage that was going to be
in the Capital Budget piece and see the tine lines and so
on. Those were supported, | guess, by many of us here.

CH EF JUSTI CE DALAINIS: And we were willing to do it.

CHAI RVAN VEYLER: | know. And it's unfortunate it's not
in the request; but if we see that in the request and we
may have a better vote. Senator Morse.

SEN. MORSE: You're presenting on Thursday or Friday
this week to the Governor.

CH EF JUSTICE DALAINIS: No. |'ve been asked by
Attorney Meyers to put the request off to the next G& C
nmeeting, and | told himthat since it was only two weeks
that would be fine with us. So we are schedul ed for
July 11'" | beli eve.

SEN. MORSE: July 11'" presenting to --

CH EF JUSTI CE DALAINIS: To G & C.

SEN. LARSEN:. Question

SEN. MORSE: | think we need a cl earer understandi ng of
where we're going in total. | just talked to Senator Boutin
and he thought that there was going to be -- there's a list
of presentations com ng on Thursday and Fri day.

CH EF JUSTICE DALAINIS: Wll, we had originally asked
to be on that neeting agenda, because we didn't know what
was conming after that just to have a placeholder. And then
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when | had the conversation with M. Beardnore and M.

Meyers | ast week and was asked to hold off till the
July 11'" nmeeting, | acquiesced. But the longer we don't
get -- hi, Don.

DONALD GOODNOW Director, Adm nistrative Ofice of the
Courts: Excuse ne. Senator Bragdon is tal king about the
Capi tal Budget heari ngs.

CH EF JUSTI CE DALAINIS: Onh, am | m sunderstandi ng?

MR. GOODNOW Right. You're tal king about G and C

SEN. MORSE: | think we're on two different pages.
Everyone in the state has to present to the Governor on
Capi tal Budget --

CH EF JUSTI CE DALAINIS: Ri ght.

SEN. MORSE: -- this week.

CH EF JUSTI CE DALAINIS: Oh, yes, that's right.

SEN. MORSE: When they present, | think whatever you
present ought to include what you' re short right now.

CH EF JUSTI CE DALAINIS: | think we have prepared for

t hat .

SEN. MORSE: Then we'll have a cl earer understandi ng,
and | suppose the House and Senate can neet to discuss this
at a different tinme; but |I've asked Senator Boutin about it
and, hopefully, you present on Thursday sonething or
Fri day.

CH EF JUSTICE DALAINIS: It's Friday.

SEN. MORSE: It's two days.

CH EF JUSTI CE DALAINIS: Right. Thank you. I"'msorry |
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m sunder st ood your questi on.

CHAl RMAN WEYLER: Senat or Lar sen.

SEN. LARSEN: | only had a suggestion than a questi on.
The | anguage that was in the debate on capital -- within
the Capital Budget is witten and we are in here for at
| east another half hour. Could we not get that |anguage and
have -- is that | anguage adequate to get approval today?

CHAI RVAN VEYLER: | couldn't speak to that. Senator
Mor se.

SEN. MORSE: Yeah. | just want to point out, | nean,
we just went through the Commttees of Conference and we
couldn't get a bond fromthis noney. And we just approved
500,000 in cash. | nean, | don't want to say | told you so,
but reality is | think this is going in the next Capital
Budget. And that's why | asked the questions | asked.
VWhat's inportant for this next six-nonth period and we’'re
com ng back next year. W will probably have tine to get
t he whol e package put together in that tinme period.

CHAI RVAN VEYLER: For the Capital Budget.

SEN. MORSE: W shoul d have bonded this. | nmean, that's
the end of that story. W didn't, and so we need to deal
with what we have. You know, it's a general fund
appropriation right now.

CHAIl RVAN WEYLER: Ri ght. W thout going back to
opening -- reopening the Capital Budget, it's -- that was
the intent of what we did with the previous action when we
cane before the Commttee. I'mnot sure we're ready to
spend that much noney in general funds. But if we see the
package and it's ready for capital budget, better supported
item Anyone el se have any other comments to giving sone
gui dance to the Court Systenf

CH EF JUSTICE DALAINIS: Well, we'll stay in touch.
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CHAI RVAN VEEYLER: We certainly will

CH EF JUSTI CE DALAI NI S: Thank you very nuch.

REP. MCGQUI RE: | have copy of what was in that Bill.

CHAl RVAN WEYLER: The Chief Justice and -- both of them
probably have a copy of what was in that |anguage.

CH EF JUSTICE DALAINIS: | don't have it with ne, but
|"ve got nore than one copy. Thank you.

CHAI RVAN VEYLER: Thank you very much. W | ook forward
to the jury managenent systemreplacing the outdated one.

JUDGE NADEAU. Good. Thank you.

(11) Chapter 224:14, 11, Laws of 2011, Departnent
O Health and Human Services; ProgramEligibility;
Addi ti onal Revenues; Transfer Anbng Accounts:

CHAI RVAN VEYLER: All right. Mve on to Tab 11 and
this is item 12-206

* % SEN. BRAGDON: So npve.

CHAI RVAN VEEYLER: Departnent of Health and Human
Servi ces. Myved by Senator Bragdon.

REP. FOOSE: Second.

CHAI RVAN WEYLER: Seconded by Representative Foose to
adopt the item Further discussion? Seeing none; are you
ready for the question? Al in favor say aye? Qpposed no?
That notion is adopted and we have approved 12-206.

*%% £ MOT| ON ADOPTED}

CHAI RVAN VEYLER: Moving on to the next itemin that
tab, 12-217.
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* % SEN. BRAGDON: So npve.

REP. STEPANEK: Second.

CHAI RVAN VEEYLER: Senat or Bragdon nobves -- Senat or
Bragdon noves, Representative Stepanek seconds to adopt
217. Again, fromthe Departnent of Health and Human
Services. |Is there further discussion? Seeing none; you
ready for the question? Al in favor say aye? Qpposed no?
That notion is -- that itemis adopted, 12-217.

*** {MOTI ON ADOPTED}

CHAI RVAN VEYLER: Moving on to 12-213.

*x SEN. BRAGDON: Move 223.

CHAI RVAN WEYLER: 12-223, thank you.

SEN. BRAGDON: So npve.

REP. MCGQUI RE: Second.

CHAI RVAN VEYLER: Moved by Senat or Bragdon, seconded

by --

REP. MCGQUI RE: Second.

CHAI RVAN VEEYLER: |s that Representative MGQuire?

REP. MCGUI RE: Yes.

CHAIl RVAN VEYLER: Al l right. W’ve already dealt
earlier with the noney that's going into this fromE-911
and the Emergency Services and now this is the action --
further action by HHS to expend the noney that's al
appropriated. Let's see, we had a notion on this and a
second. Further discussion? Seeing none; you ready for the
guestion? All in favor say aye? Opposed no? The item
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12-223 i s adopted.
**% L MOTI ON ADOPTED}

(12) Chapter 224:203, Laws of 2011, Departnent Budgets;
Transfer of Federal Funds:

CHAl RVAN WEYLER: Moving on to Tab 12, item 12-207 is
the first one.

** SEN. BRAGDON: So npve.

CHAI RVAN VEEYLER: Mbtion by Senat or Bragdon.

REP. FOOSE: Second.

CHAI RVAN VEYLER: Second by Representative Foose to
adopt the item

REP. MCGUI RE: May | ask a question?

CHAI RVAN VEEYLER: Representative McGQuire has a
guestion. |Is there soneone here fromthe Departnent of
Educati on?

SHARON DEANGELI S, Busi ness Adm ni strator, D vision of
Career Technol ogy and Adult Learning, Departnent of
Educati on: Good norni ng.

CHAI RVAN VEEYLER: Good norning. Wuld you introduce
yoursel f, pl ease?

M5. DEANGELI S: Sharon Deangelis. [|'mthe Business
Adm ni strator for the Division of Career Technol ogy and
Adult Learning within the Departnment of Educati on.

CHAI RVAN VEYLER: Thank you. Representative McQuire is
recogni zed for a question.

REP. MCGQUI RE: Thank you, M. Chairman. Thank you for
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comng. This is a big percentage increase in this
particular line item Can you explain why?

MS5. DEANGELIS: Yes. There's really four conponents to
this. During the biennial budget devel opnment, the current
one, we were given the percentage against the salary line
itemand we're not able to adjust it. There's only four
positions in this account and they all happen to be on the
famly plan. There was al so a sweep of that line item back
at the first of the year. There's a House Bill, | believe,
that required that. And there was also an increase in the
heal thcare in January. Al of that put together created
this deficit in appropriation.

REP. MCGUI RE: So you're saying sone are noving into
the famly plan that weren't --

M5. DEANGELIS: They've all been there. They're all in
it and they're | ong-term enpl oyees. They have been there
for many years.

CHAI RVAN VEYLER: That was not budgeted, the famly
pl an?

M5. DEANGELIS: No. They don't tend to -- they just
haven't done that. They give you a flat percentage and it's
applied across the Board in a large --

CHAI RVAN VEEYLER: That was the ol d way.

MS. DEANGELI S: | know.

CHAI RVAN VEYLER: | thought the new way was we knew
exactly. The old way was we gave 48% or sonet hi ng.

MS. DEANGELI S: Hm hum

CHAl RVAN WEYLER: What ever you had in the pay |ine went
to the benefit line. But then we know now how many
enpl oyees are in famly, how many are in -- so maybe
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sonebody didn't get the neno.

M5. DEANGELIS: It didn't calculate properly, 'cause
nothing's really changed with the enpl oyees. They're the
sanme enpl oyees.

CHAI RVAN WEYLER: Because even going fromsingle to
famly | don't think we increased by 38%

MS. DEANGELI S: | don't know what the difference was,
but it really did not work for us.

REP. MCGUI RE: It doubl es.

CHAI RVAN VEYLER: 1t's enough to get our attention as
peopl e who wat ch the budgets and wonder what's the cause
there. Is there a big payout?

MS5. DEANGELIS: No. What we have found in a |l arge
account where there's a |lot of enployees, we don't run into
t hat, because you have peopl e | eaving, people comng in,
and it seens to work-out fine nost of the tine.

CHAI RVAN VEYLER: Wl |, we hope that the next budget
process is budgeted a |little closer because it's unusual to
see this. | think the next itemwe get a 2% rearrangenent
of benefits. This one 38% gets our attention.

M5. DEANGELI'S:  Yes.

CHAI RVAN VWEYLER: So further questions? GCkay. W have
a notion and a second. Further discussion? Seeing none; al
in favor say aye? Opposed no? The transfer is adopted.
Thank you, M ss Deangelis.

***x [ MOTI ON ADOPTED}

MS. DEANCGELI S: Thank you.

(13) Chapter 224:210, Laws of 2011, Departnent of
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| nf or mati on Technol ogy; Transfers Anong Accounts:

CHAI RVAN VEYLER: Moving on to Tab 13. |tem nunber
12-208.

** SEN. BRAGDON: So npve.

REP. MCGQUI RE: Second.

CHAl RVAN WEYLER: Mbtion by Senator Bragdon, second by
Representative McGuire to adopt item 12-208. Further
di scussion? Seeing none; all in favor say aye? Qpposed
no? That transfer is adopted.

**% £ OTI ON ADOPTED}

(14) Chapter 224:219, Il (b), Laws of 2011, Judici al
Appoi nt rents; Nunber Limted; Vacanci es:

CHAIl RVAN VW EYLER: Moving on to Tab 14. W ready to do
this now or should it be put off?

** REP. MCAQU RE: |I'lIl nove to table it.

CHAI RVAN VEEYLER: Representative McQuire noves to
table. Is there a second?

REP. STEPANEK: Second.

REP. MCGQUI RE: Second by Representative Stepanek. It
seened premature to a late term Governor to be appointing
peopl e when there's no rush to do it. No further
di scussion. Seeing none; you ready for the question?
Motion is to table. Al in favor say aye? Opposed no?

REP. FOOSE: No.

SEN. LARSEN: No.

CHAI RMAN VEYLER: Show of hands in favor. One, two,
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three, four, five, six, seven, eight. Hands down. In favor
or against tabling? Two. The notion to table is adopted.

**% £ NOTI ON ADOPTED}

CHAI RVAN VEYLER:  Thank you, Chief Justice. Comment.

CH EF JUSTI CE DALAI NI S: Thank you for your
consi derati on.

CHAI RVAN VEEYLER: Ckay. Itemis tabl ed.

(15) Chapter 224:371, Laws of 2011, Departnent of
Adm ni strative Services; Transfer Anbng
Account s:

CHAI RVAN VEYLER: Moving on to Tab 15, item 12-224.

** SEN. BRAGDON: So npve.

CHAI RVAN VEYLER: Mbtion by Senator Bragdon to adopt.
Second by?

REP. MCGQUI RE: Second.

CHAI RVAN VEYLER: Representative MCGuire. Further
di scussion? Seeing none, you ready for the question? Al
in favor say aye? Opposed no? The notion is adopted.

*** {MOTI ON ADOPTED}

(16) M scell aneous:

(17) Information Materials:

CHAI RVAN VEEYLER: Okay. We have informational itens.
Anybody wi shing -- we do have a late item Excuse ne. Let's
take up the late item Late itemis 12-216 for charter
school s.
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*x REP. STEPANEK: So nove.

SEN. BRAGDON: 216 or 218, M. Chairnman?

CHAI RVAN VEYLER: |'m sorry, 218. 218. Itemis 12-218.

*x REP. STEPANEK: So nove.

CHAI RVAN VEYLER: Mbtion by Representative Stepanek,
second by Senator Larsen to approve the transfer. Question
by Senator Morse. |s there soneone here from Departnent of
Ed? Good norni ng.

CAI TLIN DAVIS, Internal Auditor, Departnent of
Education: Good norning. |I'mCaitlin Davis. |'mthe
Departnent’'s internal auditor.

CHAI RVAN WEYLER: Caitlin Davis.

ROBERTA TENNEY, Adm ni strator, Bureau of
Adm ni stration, Departnent of Education: And |'m Roberta
Tenney. Good norning. | amthe Adm nistrator of the
Depart ment of Adm nistration.

CHAI RVAN VEEYLER: Senator Myrse is recogni zed for a
guesti on.

SEN. MORSE: W now understand what we’'re short in '12.
Do we have any idea what we are going to be short in '13?

MS. DAVIS: Estimate is about $5 mllion.

CHAl RVAN VEYLER: Fol | ow up.

SEN. MORSE: 1'd just like to make a statenent. |
mean, this is truly how we’'re going to run governnent in
the future because we are paying real-tinme and the data is
not going to catch-up. W have done this on the public
school side with education funding now. |I'mnot sure what
the Governor did | ast week, but we went to one year old
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data. There should be no surprises when we get hit with
bills Iike this, because to go to one year old data. In the
past we used three year old data and if it worked, it
worked. If it didn't, you know, it just would transfer out
at the end of the year.

Now t hat we're going to one year old data and charter
school s have al ways been on that line, | don't think there
shoul d be any surprises when we get hit next year for
$5 million to fund the charter schools because it's a
reality. That's what's going to happen. So | just want to
point that out and we are going to get hit with a
$5 million expense in 2013.

CHAl RVAN WEYLER: W don't al ways have the best
information of who's starting up. Perhaps we should ask for
sonme reports. Quite often it takes a year or two to get
started, and perhaps we should get a report from M ss
Tenney of what's happening. So she is seeing sonme of these
things a year or two before the nunbers come up for us
fundi ng them and sone of the start-up grants do help to
cushi on what woul d be otherwi se an i nmedi ate outfl ow of
State dollars. So M ss Tenney, do you have any suggesti ons?

M5. TENNEY: As you know, | think that we have been
very measured in our approval of charter schools and have
been very careful in our accountability plan. There are
sone terrific ideas out there. They cone to us. As you
know, we have a spectacul ar dropout rate change, and sone
of that safety valve has been provided by the charter
schools. W have other ways that we help out to educate our
econom c future. And the charter schools when they want to
start-up need to be approved as a charter school first.
They don't have students often at first. They get the
Federal noney to do the planning, and then it's |ike
building a field to see if they will conme. And, in fact,

t hey have cone, in not overwhel m ng nunbers but neasured,
and they're building a product that parents want to take a
chance on. And we do have sone projections of what's com ng
up, and I'mnore than happy to report on that.
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And next Wednesday, this com ng Wednesday, we'll have
Derry Public School Systemis bringing forth a charter that
is going to solve sone of the problens they have with
Pi nkerton being a large institution and not solving the
needs of their whole constituency. So they're building a
smal |l charter school. So it's a publicly -- it's the
traditional public school sponsoring it, and there wll be
| ocal tax dollars involved in that, which does really help,
and that's the kind of charter school that we're trying to
nodel . Because we can use the Federal funds to help the
traditional public school be creative and innovative in
education and that's happening for that school and we are
very excited about that.

So we're trying to have traditional public schools see
that they can do it, research and devel opnent through the
charter program and see if different ways for approaching
education work. W' ve been lucky so far. W have had
substantial charter schools that have done a nice job for
the state.

CHAIl RVAN VEYLER: And we haven't had any that ceased
operation for awhile. The last one | renmenber was Franklin.

M5. TENNEY: Right, and we had the Equestrian. And
interestingly enough --

CHAI RVAN VEYLER: Di d the Equestrian ever get started?

M5. TENNEY: It got started and it had very few
students and it was a field that they built that, in fact,
people did not conme to. So we needed to close it down
because they didn't have the popul ation they needed. And we
did that through a discussion of their people and a few of
us. And that was a tough discussion, but it really wasn't
serving a w de enough need.

CHAl RVAN WEYLER: | wonder ed about whether there were
that many horse people to junp into that. Further
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REP. MCGQUI RE: Thank you, M. Chairman. Just to

respond to Senator Mdyrse. That Bill that noved us from
three-year old data to one-year old data | believe did
result in a one-tine saving of sonme nunber of mllions. |

can't renmenber if it was three or five mllion. But that
m ght sort of dovetail with this extra expense to sone
extent.

CHAI RVAN WEYLER: Senat or Mor se.

SEN. MORSE: | don't want to carry the debate on; but
what the danger will beconme is during the budgeting process
because if we start to second-guess those nunbers during
t he budget process, | could see where one group of people
will increase the nunber and another group will say it's
going to be 1 or 2% less. | think that's what you have to
be careful with

I"'mall in favor of one year-old data. So | support
it. | just think there will be changes |ike this. Five
mllionis alot of noney. |I nean, it's -- | -- you know,
if | use the Speaker's words, not $1 over 4.4 billion in

cash, okay, and you just went wwth 5 mllion next year. So
| just want you to be aware that's what's going to happen
when you're using real data. You're going to have changes
and | think that's the danger.

CHAI RVAN VEYLER: One thing that will serve in our
favor is the popul ati on has been declining for a nunber of
years and so instead of noderating the slope, it may be a
qui ck drop when we go fromthree-year old data to one-year
old data and that may be the savings that Representative
McGQuire | ooks to that as a result of noving up the slope
qui cker to declining nunbers. So it could happen. M ss
Davi s, any comrent?

M5. DAVI S: No addi ti onal .
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CHAI RVAN VEEYLER: Any further discussion? Seeing none;
we have a notion to adopt the transfer of 12-218 and a
second. Any further discussion? Seeing none; are you ready
for the question? All in favor say aye? Opposed no? W
have adopted that item Thank you very much for the
i nformation.

M5. TENNEY: Thank you.

M5. DAVIS: Thank you.
*** [ MOTI ON ADOPTED}
Audi ts:

CHAl RVAN VW EYLER: Okay, we'll next recognize M.
Mahoney for an audit.

REP. MCGQUI RE: | have a question on an informational

item

CHAI RVAN VEYLER: Ch, wait a mnute. W have an item
an informational item Al right, which one?

REP. MCQUl RE: The Dash Board. The HHS Dash Board.

CHAl RMAN VEYLER: HHS. | see the Conm ssioner here, and
| believe the itemis 197.

REP. MCGUI RE: 197. Correct.

CHAI RVAN VEYLER: Dash Board, April 2012. Thank you,
Comm ssi oner Tounpas. Representative McQuire is recognized
for a question.

REP. MCGQUI RE: Thank you for com ng, Comm ssioner.

NI COLAS TOUWPAS, Conm ssioner, Departnent of Health
and Human Services: Good norning.
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REP. MCGQUI RE: On Page 3 of 14, which has a chart which
shows casel oad versus unenpl oynent rate, | wanted to ask
about that.

MR, TOUWPAS: Yes.

REP. MCGQUI RE: You're charting these two together,
guess, because you think they're related; is that right?

MR. TOUWPAS: They very nuch are related. W have done
-- back two years ago as part of the budget process we --
we contracted with Ross Gttell fromthe University, and we
were | ooking at the correl ation between our Medicaid
casel oads and ot her econom c variables. And we went back
15 years, |ooked at data goi ng back 15 years and | ooked at
vari ous recessions that the -- that the State had
weat hered. And the -- what we saw was that roughly six
nmont hs before the recession was hit that we saw a run up in
our casel oads in the Medicaid area.

The converse of that was not true. What happened was
that the casel oads pl at eaued and stayed relatively |evel
until the next recession. And so what this is showing is
t hat our casel oads continue to go up, albeit at a nuch
smal l er rate, while unenploynment rate has been on the
decline or has been reasonably steady of |ate.

So we just -- it was sonething that we had put into
the original Dash Board when we put this together severa
years ago. W've nmintained the format and continue to
update that particular chart, but we very nuch do believe
that there is that correlation and if you were to | ook,
Representative McQuire, at Page 13 of 14, and the far right
colum, which is SNAP, the Supplenmental Nutritiona
Assi stance Program or Food Stanp Program you'll see that
we still are seeing a very significant growth, both in year
over year, as well as prior nonth, in the Food Stanp
Program Again, that's a 100% Federal benefit. Nothing is
really changed. But that, to us, is the early indicator of
what is likely to happen in some of our -- in the Medicaid
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casel oads goi ng forward.

REP. MCGQUI RE: So can you speculate as to why if
unenpl oynment is going down the people aren't com ng off
t hese prograns?

MR. TOUWPAS: It would be just that. It would be -- it
woul d be specul ation, but there are a couple of variabl es.
One is that the population is getting older. And so when
peopl e do go on the program especially those with a
disability, they will be there for sone tinme. The other --
the other variable is that while the unenpl oynment rate goes
down, again, it's how you define what unenploynent is. So
there are a nunber of people that are -- remain on the
rolls even though they are not collecting unenpl oynent at
this point because of the way that is defined by the State
and the Federal Governnment. So we have -- we believe we
have a significant nunber of people who are underenpl oyed
or are unenployed but are no | onger classified as
unenpl oyed according to the stats that are kept by the
Depart ment of Enpl oynent Security.

REP. MCGQUIRE: So on things like SNAP, the eligibility
criteria hasn't really changed.

MR. TOUWPAS: The eligibility criteria has not changed.

REP. MCGUI RE:  Thank you.

MR. TOUWPAS: It has not been nmade nore expansive.
| ndeed, any one of the prograns that we have requires
explicit Fiscal Commttee approval for us to expand
eligibility and we have not done that in a nunber of years.
The converse of that under the -- the recovery, the
Stinmulus Programfroma couple years ago, we al so cannot
|ower the eligibility bel ow what they were in July of 2008.

REP. MCGQUIRE: But we did a little bit on -- we took
certain people off. There was another chart in here, right?
We took certain famlies.
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MR. TOUMPAS. That was not related to Medicaid. That
was the unenpl oyed parent. | believe that was the
unenpl oyed parent programfor -- that would be --

REP. MCGUI RE: Ri ght.

MR TOUWPAS. -- in the mddle of that page.

REP. MCGUI RE: Four of 147

MR, TOUWPAS: Yes.

REP. MCGUI RE: Thank you very much. That's very
hel pful .

CHAI RVAN VEYLER: Further questions fromthe Commttee?
Seei ng none; we appreciate your expertise at forecasting
trends. And | amreassured that, Senator Mrse, that maybe
we'll be able to deal with it in education at sone point.

We'll now recognize Director of Audits, M. Mihoney,
to brief us on the Joint Board Licensure and Certification
| nternal Control

RI CHARD MAHONEY, Director, Audit Division, Ofice of
Legi sl ati ve Budget Assistant: Thank you, M. Chairnman.
Good norning to you and Menbers of the Conmttee.

CHAI RVAN VEYLER:  Good nor ni ng.

MR. MAHONEY: For the record, |I'm Richard Mahoney,
Director of Audits, Ofice of Legislative Budget Assistant.
|"mjoined this norning by Panela Veeder from our office.
Pamis a Senior Audit Manager who was responsible for the
conduct of the audit on a daily basis. And also fromthe
Joint Board is Louise Lavertu, Executive Director of the
Joi nt Board.

CHAI RVAN VEEYLER: Good nor ni ng.
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PAM VEEDER, Senior Audit Manager, Audit Division,
O fice of Legislative Budget Assistant: Good norning.

CHAl RMAN WEYLER: Wl cone to the Fiscal

MS. VEEDER: Thank you. Good norning, M. Chairnman,
Menbers of the Commttee. For the record, ny nanme is
Panel a Veeder, and |I'mhere to present the report on the
Joint Board of Licensure and Certification's Internal
Control over Revenue during six nonths ended Decenber 31,
2011. I1'd like to begin with the Table of Contents. | wll
briefly touch on the sections listed here during the course
of the presentation; but we'd like to bring your attention
now to the findings and recommendati ons secti on.

As noted here one finding, finding nunber eight on the
conflict between statute and operating budget, suggests
| egi sl ative action may be needed and we will review that
finding alittle later in the presentation.

On Page 1 is the Executive Summary. And as noted in
t he second paragraph, the objective of this audit was to
det erm ne whether the Joint Board has established and
i npl enent ed adequate control over its receipt, deposit, and
recordi ng of revenues and its revenue-rel ated processes. As
described in the summary of results, overall we found
controls to be suitably designed and i nplenmented to achi eve
the tinely receipt, deposit, and recordi ng of revenues.
Areas where we recommend strengthening controls or
i ncreasing efficiencies are reported in our findings.

On Page 2 there's just a bit of background
information. The Joint Board consists of its associated
Boards and it's admnistrative staff. As of July 1, 2011
t he nunber of associ ated boards grew fromnine |icensing
boards to 12 licensing boards and one adj udicative board
for a total of 13. As shown in the table at the bottom of
t he page, the Joint Board received 1.1 mllion in fees
during the six-nmonth audit period.
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Over on Page 3 we have two nore tables, the first
show ng the nunber of active and | apsed |icenses by Board
at Decenber 31. As shown here, the bulk of the |icenses are
in the fields of engineering and accountancy. The table
that follows is a list of renewal fees by Board for an
i ndi vidual |icense.

On the follow ng page are the detail ed audit
obj ectives, the scope, and net hodol ogy that franmed our | ook
at the Joint Board's Internal Control over Revenue. The
nost recent prior audit related to the Joint Board's
Internal Control was the 1996 financial audit of the
Department of State and Rel at ed Boards and Comm ssions. The
current status of the revenue related Observations in that
prior report that were for the Joint Board and its
currently associated boards is reported in the Appendi X,
and on Page 6 is the first audit finding.

Wiile we found the Joint Board had a general policy on
setting fees, we recomend greater detail policies and
procedures be devel oped to help ensure fees are determ ned
in accordance with statutory and policy requirenments. Those
detail ed policies and procedures should specifically speak
to delineation of costs by Board and the timng of fee
reviews. In addition, we reconmend the fee setting process
be fully docunent ed.

On Page 8, we nove to the second finding. During the
audit period, five of the 12 professions regul ated by the
Boards of the Joint Board had certain |icensing services
avai l abl e on-line. And those services included on-1line
applications for individual and firmrenewal, registrations
for certain exans and paynent by credit card.

In order to realize the efficiencies associated with
on-line licensing services for both the Joint Board and its
custoners, we recommend the availability of on-line options
for all professions under the Joint Board be expedited. As
noted in the finding, a new on-line |icensing application
was | aunched in May with one Board with plans to add nore
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boards to the application.

In a related finding, Cbservation No. 3 found on Page
10, we recommend full consideration of the data design for
the new on-line licensing app in order to enable an
effective reconciliation control for the conparison between
busi ness activity and revenue collected. And we further
recomrend docunenting the policies and procedures for those
reconciliations.

bservation No. 4 on Page 11 describes the contractua
rel ati onship for exam servi ces between the Board of
Account ancy and the National Association of State Boards of
Accountancy referred to as NASBA. NASBA provi des
certification testing, credentialing, and fee collecting
services on behalf of the Board of Accountancy. Those
i ndi vidual s applying to take the exam the certified public
accountant examin order to becone certified in New
Hanpshire, remt a fee to NASBA and NASBA, in turn, remts
t he New Hanpshire portion of the fee to the Board of
Account ancy.

During the six-nonth audit period, NASBA remtted
about $203, 000 of examfees to the Board. W recomended
internal controls over NASBA provided services be reviewed
and relevant control review reports be requested from NASBA
to identify and respond to issues affecting the Joint
Board' s in-house controls.

On Page 12 is Observation No. 5 on specific revenue
control inprovenents. These inprovenents are accounting for
cash upon recei pt, docunenting a performed control, | ocking
up receipts awaiting deposit, and reconciling business
activity to revenue.

The next Cbservation is No. 6 and that's on Page 14.
This Qbservation reconmends sone inprovenents to the Joint
Board's process for nonitoring a |icensee's conpliance with
continui ng education requirenents. W recommend the
popul ations of |icensees subject to continuing education
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audits be docunented, the related sanpling nethod be
automat ed, and policies and procedures be inplenented for
the verification of a sanple of the continuing education
docunents that are submtted by the |icensees.

On Page 15 is Observation No. 7 that identifies the
need to establish a late fee as required by statute.

Moving to Page 17 and Observation No. 8 on the
conflict between statute and the Operating Budget relative
to the disposition of revenue. The 2012-2013 QOperating
Budget classified Joint Board revenues as unrestricted
general fund revenue which conflicts with the statutes
listed here in the Observation. They describe revenues
recei ved by the Board of Engi neers, Accountants, Real
Est ate Apprai sers, and Geol ogi sts as revenue restricted for
paynent of Board expenses. A simlar comment was noted in
the prior Financial Audit Report on the Departnent of State
and Rel ated Boards and Conm ssi ons.

The final audit finding is on Page 18, Observation No.
9, and recommends a review of the forns for real estate
apprai ser renewals. Renewal fornms for the 11 other
i censi ng boards adm nistered by the Joint Board include
the applicant certification of adherence to adm nistrative
rul es and acknow edgenent of the consequences of providing
false information. W reconmend the real estate appraiser
renewal forns include the sane.

And the | ast section of the report is on Page 21 to
t he Appendix. This is the current status of the prior audit
findings and as you can see, there's quite a bit of
resolution. Those prior findings that are partially
resol ved or unresolved are due to the conflict between
statute and Operating Budget previously described in that
Qobservation No. 8.

That concludes ny presentation. And | would like to
t hank the Joint Board's Executive Director, Louise Lavertu
and her staff for the assistance and cooperation during the
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audit process. |I'd like to thank you, the Commttee, for
your tinme. We'd be happy to take any questions.

CHAI RVAN VEYLER: Thank you. First of all, have
comments from M ss Lavertu.

LOUl SE LAVERTU, Executive Director, Joint Boards of
Li censure and Certification: Yes. For the record, ny nane
is Louise Lavertu and I'mthe Executive Director of the
Joi nt Board.

Prior to July 1%, we consisted of nine |icensing
boards; and after July 1° we consisted of 12 |icensing
boards and one adjudicative board. W went through quite a
transition in that six-month period fromJuly 1% to
Decenmber 31°, which also turned out to be the audit period.
The auditors were very sensitive to the fact that we had
been through quite a lot. W had been through physi cal
chal I enges, |ogistical challenges, and adm nistrative
chal | enges because those boards were stand-al one boards in
their owm offices and we had to physically nove theminto
our offices and review all their admnistrative procedures
and adapt themto our agency. So there was rul emaki ng
proceedi ngs that went on during the tine. There were a | ot
of adjustments to be nade. We are very proud of what we
have done in such a short period of tine. Things are going
very well with this consolidation. And we do appreciate
the fact that the auditors were very sensitive. W were
pretty worn out at this point after doing all this. So if
you have any questi ons.

CHAI RVAN VEYLER: Representative McCuire for a
guesti on.

REP. MCGQUI RE: Thank you, M. Chairman. Thank you for
com ng. On Qbservation No. 8 is that there are four
dedi cated funds for these particular areas and that's
sonehow in conflict wwth House Bill 2; is that right?

MR MAHONEY: |s that directed towards the auditors?
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MR. MAHONEY: The Operating Budget is in conflict with
the specific statute that we listed here, yes. [It's not
necessarily House Bill 2. It's the Qperating Budget itself.

REP. MCGUI RE: Ch, House Bill 17?

MR. MAHONEY: Yes.

REP. MCGQUIRE: Al right. So do we need to do sonething
or just the next tinme House Bill 1 will be fixed so
therefore it's not -- we are not worried about it?

M5. LAVERTU. May | answer that? We propose to fix-it
in the next budget, because we are general funded. And we
have all these references to these dedicated funds but we
don't have any dedicated funds. So they don't really exist.
So yes, we propose to statutorily change these.

REP. MCGQUI RE: So you want to get rid of these
ref erences --

M5 LAVERTU:. Absol utely.

REP. MCGQUIRE: -- to dedicated funds that aren't really
t here.

M5. LAVERTU. Aren't there. They are not there.

CHAI RVAN VEYLER: Further questions. Mss Lavertu,
congr at ul ati ons.

MR. LAVERTU. Thank you very much

CHAI RVAN WEYLER: One of the reasons for our actions as
a nenber of the Finance Commttee was we didn't see the
need for having all these small boards with all these
t hi ngs when you were doing very well --
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MS. LAVERTU. Thank you.

CHAI RVAN WEYLER: -- with the nine you had and we
assunmed you would continue to do so. W are reassured by
this audit — thank you very much — that, you know, there

are a fewlittle things you re going to work-out.

M5. LAVERTU. Absol utely.

CHAI RVAN VEEYLER: But | was inpressed also with sone
you took care of imrediately.

MS. LAVERTU. Yes. W worked very hard.

CHAI RVAN WEYLER: So |I'm sorry to say this but in the
future we'll probably have nore boards cone under you but
that will give you a reason to cone back and ask for nore
staff if we continue to do so.

M5. LAVERTU. Absol utely.

CHAl RVAN WEYLER: We are reassured that this is a nore
efficient process and | think that is reflected by the
audit findings, rather than having dozens of little boards
when they all could do the sanme sort of thing and by doing
so and having themcentrally. |If we create a new |icense
and a new activity, then they won't have to go create a new
Board because you will know the procedure to do it on-Iline.

MR. LAVERTU:. Ri ght.

CHAl RVAN WEYLER: Where to send the noney, how nuch
continui ng education, howto handle all that. So |
congratul ate you on your acconplishnents.

M5. LAVERTU. Thank you.

CHAI RVAN WEYLER: Look forward to seeing nore of them
in the future. Thank you very nuch.
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M5. LAVERTU. Thank you. That neans a |ot. Thank you.

CHAI RVAN VWEYLER: 1'I| recogni ze Representative
Rodeschin for a notion

REP. RODESCHI N:  No, no.

CHAI RVAN VWEYLER: Oh, Representative McCGuire. |'m
sorry. You nudged ne. | can't tell it's for him

REP. MCGQUIRE: So you’d like me to read this?

CHAI RVAN VEEYLER: Yes, you can nmake the notion

** REP. MCGQURE: Al right. | nove that we accept the
report, place on file, and release in the usual manner.

REP. RODESCHI N: Second.

CHAl RVAN WEYLER: Further discussion? Seeing none; are
you ready for the question? Al in favor say aye? pposed
no? W have adopted the notion. Thank you very much.

*** {MOTI ON ADOPTED}

CHAI RVAN VEYLER: Thank you, M. Mahoney.

(18) Date of Next Meeting and Adj ournnent:

REP. RODESCHI N: Wiat's the date of the next neeting?

CHAI RVAN VWEYLER: All right. Now we'll discuss the
date of the next neeting. There has been sone request that
it be after July 11'" because of the Governor and Counci

nmeeti ng. Perhaps we'll not neet in August. W have not
al ways nmet in August, and | know our | eadership requests us
not to neet. |'mgoing to ALEC fromthe 25'" to the 28'" of

July. Anybody el se have any -- we should all go to ALEC
It's such a great organi zation. You' ve seen a | ot of
stories about it lately.
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SEN. BRAGDON: It’'s very popular, | understand.

CHAI RVAN VEYLER: They're a wonderful organization. |
will always defend it.

REP. MCGUI RE: Want to stick with Mnday?

CHAI RVAN WEYLER: | don't think the LBA |ikes Mondays.
He doesn't care. Well --

JEFFRY PATTI SON, Legi sl ative Budget Assistant, Ofice
of Legislative Budget Assistant: Monday is fine.

CHAIl RVAN VWEYLER: -- what | |ike about Mnday is having
the weekend to read the itens. But since going forward in
July our workload will be much reduced, it's probably not

as inportant to have the weekend. Anybody el se have a
particul ar preference fromone weekday or another?

SEN. LARSEN. W are in July? 1In the nonth of July
you're in?

CHAI RVAN VEYLER: I n the nmonth of July. Anybody have
any other commtnents for any particul ar weekday?

SEN. BRAGDON: |'m away the 10'" to the 15'M

CHAl RVAN VEYLER: You're away the 10'" through the 15'"

REP. MOGUI RE: What day’s the 20'"?

CHAI RMAN VEYLER: The 20'" is a Friday, our traditiona
day. It's about a nonth away. Anybody el se have a conflict?

REP. STEPANEK: | believe |I'mgoing to be away.

CHAI RVAN VEEYLER: What days will you be away?

REP. STEPANEK: Probably the 19'" through the 215" | will
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be away.

CHAI RMAN VEYLER: 19'" t hrough the 215 and | |eave on
t he 25N

REP. STEPANEK: 2397

CHAI RVAN WEYLER: How about the 23'9? Anybody have a
conflict on the 23"% a Mnday. Any objections to Mnday,
t he 23"9?

REP. RODESCH N W& do have alternates in case --

CHAI RVAN WEYLER: | know, but 1'd Iike to have
everybody avail abl e as possi bl e.

Al right. Does that make sense? 10 o' clock, Mnday,
the 23'% Fiscal. We'll probably have pre-Fiscal at 8:30.
Al right. Seens to work for us. Al right. So noted, M.
Pat ti son.

** REP. RODESCHI N: Move to adjourn.

CHAI RVAN VEYLER: Representative Rodeschin noves to
adj our n.

SEN. MORSE: Second.

CHAl RVAN VWEYLER: Senat or Morse seconds. All in favor
say aye? Thank you very nmuch and thank you all the
Departnments that came and have |eft since.

**%  {MOT| ON ADOPTED}

(Adj ourned at 11:19 a.m)
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