JO NT FI SCAL COW TTEE

Legi slative O fice Building, Room 210-211
Concord, NH

Friday, Decenber 21, 2012

VEMVBERS PRESENT:

Rep. Mary Jane Wal |l ner (Chair)
Rep. G ndy Rosenwal d

Rep. Peter Lei shman

Rep. Ken Wyl er

Rep. Dan Eat on

Sen. Chuck Morse

Sen. Bob del |

Sen. Jeanie Forrester

Sen. Sylvia Larsen

Sen. Andy Sanborn

(Convened at 10:17 a.m)

(1) Oganization of Conmttee:

CHAI RVAN WALLNER: Wel conme to the Fiscal Commttee. This
i s our organi zational neeting, and we will al so have a regul ar
neeting after our organizational neeting.

My name is Mary Jane Wallner. [|I'mthe new Chair of the
House Fi nance Committee. And, by |aw, the House Fi nance
Conmittee Chair is the Chair of Fiscal, also. One of those
things that | had seenmed to have forgotten, but 1'"mglad to be
here. So I'mlooking forward to it.

|'"ve asked Ken Weyl er today to be our Acting derk, and
Ken has very graciously accepted. Qur first vote needs to be

to nomnate a Vice-Chair.

* % SEN. LARSEN: | woul d nom nate Senator Chuck Norse.

REP. EATON: Second the noti on.



CHAI RVAN WALLNER: Thank you. Senator Larsen nom nates
Chuck Morse, Senator Chuck Morse, and Dan Eaton, Representative
Eat on seconds t hat noti on. Any ot her nom nations? All infavor
say aye? Any opposed? Ckay.

**% (MOTI ON ADOPTED)

CHAl RVAN WALLNER: And t he next nom nation that we need i s
for derk.

** REP. EATON. | would nom nate Ken Wyl er as Cl erk.

REP. ROSENWALD: | woul d second that.

CHAI RVAN WALLNER: Representative Eaton nom nated Ken
Weyler for Clerk, and it was seconded by G ndy Rosenwal d. And
all infavor of Ken Wyl er for Clerk? Any opposed? No opposed.
Thank you.

Foxx { MOTI ON ADOPTED}

CHAI RVAN WALLNER: Qur next procedure that we need to do
i s we need to nom nat e our Legi sl ati ve Budget Assistant. And --

REP. EATON. Nomi nate -- oh, go ahead.

** REP. WEYLER: I would nom nate Jeff Patti son.

REP. EATON: Second.

CHAI RVAN WALLNER: Thank you. Any discussion? Al in
favor of Jeff Pattison as the Legislative Budget Assistant?
Any opposed? No. Congratul ations, Jeff.

Foxx { MOTI ON ADOPTED}
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JEFFRY PATTI SON, Legi sl ative Budget Assistant, Ofice of
Legi sl ati ve Budget Assistant: Thank you.

CHAI RVAN WALLNER: We ar e very happy to have you doi ng t hat
job. And our next order of business is we are going to | ook at
procedures. M. Pattison, do you want to go through this with
us?

MR. PATTI SON: Good norning. The Fiscal Conmmittee
historically has taken a fewsteps to sinplify and clarify for
bot h agencies and for our office howitens should be treated
on the agenda and sone other adm nistrative steps as it rel ates
to ny office, particularly because | work directly for the
Fi scal Comm ttee and directed by you. So|l' mgoingtorunthrough
these. There are four procedures that I'll explaintoyou. It's
nmy under standing that the Conmttee will take a vote after the
four are presented all of themas a group

The first one is that the Conmttee receives many itens
on RSA 124:15 which relate to the establishing of any new
positions or the continuations of any exi sting positions. This
includes both full-time and part-tinme positions and al so
relates to the hiring of consultants. Under RSA 124:15 it has
been the standing practices of this Conmttee that when those
approval s are granted that it is for the current bienniumonly.
So that you would be -- if you were to have one today, it woul d
be for the bienniumending '13. Cone July 1, if you had anitem
infront of you for that sanme type of request, it would be for
t he bi enni um endi ng 2015 only.

The second itemrel ates to acceptance of -- acceptance of
expendi ture of funds in excess of $100,000 fromany Non-State
Source. This is referred to as RSA 14:30. And the practice of
this Commttee is that acceptance of funds as it is described
under 14: 30, again, would be for the biennium-- current
bi enniumonly. So that if you were to accept funds today, it
woul d be through 2013 only and the expectation that any
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additional dollars that relate to that grant or acceptance of
funds for future years woul d be i ncluded in the 14-15 operati ng
budget .

The third request, this one is to hopefully sinplify and
hel p the Conmttee nove a little bit quicker, is that you have
treated many of the itens that you get on a regular basis as
Consent Calendar itens. So |I'mgoing to run through a series
of statutes that you have done that with. One of themis new
to that list but is consistent with another statute.

First is RSA 9:16-a. This relates to transfers of funds
by agencies. 9:16-c, that relates to the transfer of Federal
grant funds. The new one that's included in the list is RSA
9:17-d which relates to the transfer of appropriations
specifically for the Judicial Branch; RSA 14:30 which we just
di scussed whi ch woul d be acceptance and expenditure of funds
in excess of $100, 000; and RSA 124:15 whi ch we al so previously
di scussed which rel ates to the establishnment of new positions.
Al'l of theseitens woul d be treated as consent itens. They woul d
be shown as bei ng bol ded on your agenda. And that any nenber,
however, may request that an itembe renoved fromthe Consent
Cal endar for further discussion, clarification, whatever it nmay
be, either prior toor during the neeting. So that they are only
shown on the agenda as consent, but you have the opportunity
to pull themoff and usually what will happen is when the
Chairman gets to a tab, she will ask is there anybody who woul d
like to take an itemoff the Consent Calendar. At that tine
you woul d express t hat desire and then t he remai ni ng i tens under
that tab would be treated as a bl ock and voted on.

The other feature to this would be that it woul d al so be
not only for single itemrelated to one of those categories,
but a m xture of those would al so be treated as consent itens.

The final procedure or adm nistrative action fromthe
Commttee would be as it rel ates specifically to ny office. As
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| explainedto you, ny office does work directly for the Fiscal
Commttee. |'"munder the direction of this Fiscal Commttee.
Consistent with the action taken Wednesday by the Facilities
Comm ttee, the request would be that beginning effective

Decenber 1, 2012, that grants be -- excuse ne -- that the

authority be provided to ne to grant steps to ny enpl oyees on
their anniversary date or at such tine as exceptional service
warrants that. |If | do grant a step to one of ny enpl oyees,
| wouldtheninthe foll ow ng Fiscal Committee neeting' s agenda
include a letter inform ng you that | have taken that acti on.

The second step would bethat if thereis apronotionwthin
the LBA Ofice that | would discuss and get approval of the
Fiscal Committee Chair for that. The final would be that if I'm
hiring a newindividual, | woul d seek approval of the Commttee
first to be able to hire an individual, and then |I woul d make
that hiring step after that. So those are the -- generally the
Fiscal Commttee rules and procedures that have been in pl ace
for many years. And | present those to you for your action this
nor ni ng.

CHAI RVAN WALLNER: Thank you, M. Pattison. Does anyone
have questions?

REP. EATON: On your left.

CHAI RVAN WALLNER: |' m sorry.

REP. EATON: Senator Morse.
SEN. MORSE: | was just going to nake a notion.

CHAI RVAN WALLNER: Ckay. G eat.

*x SEN. MORSE: | nove adoption of Fiscal Conmttee rul es and
procedures as presented.
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REP. EATON: Second.

CHAI RVAN WALLNER: Thank you. Senator Morse noves that the
procedures be adopted and Representati ve Eat on seconds. All in
favor? Any opposed? kay.

*** {MOTI ON ADOPTED}

MR. PATTISON: If I may, MadamChai rman, there was j ust one
ot her piece that | wanted to describe this norning to you. Qur
office is going to inplenent some new enhancenents to our
Website that | wanted to shareto the Conmttee because it would
directly affect you as well. W produce a docunent for this
Comm ttee which is usually a three-ring binder that includes
all references to the Fiscal Coonmittee statutes that you are
responsible for. Wewill still be doing that for the Commtt ee,
but we will be adding to our Website a link to that docunent.
In addition to that, all transcripts, signed m nutes, and we
have now devel oped a Qui ck Results feature will be added t o our
Website so within 24 hours the public and agencies will be able
to determ ne whether their item was approved at the Fiscal
Commttee nmeeting. W are also going to basically take your
three-ring binder, your Fiscal Commttee agenda and all the
items init, we are going to create a . pdf docunent of that and
that will be nmade avail abl e on-line within three busi ness days
after it is released to the nmenbers of this Cormittee. And so
t hose are enhancenents to transparency that we are nmaking on
our Website.

The final thing is, is the agendas should be sonmewhat
smal | er than they have been in the past. | just wanted to share
with you, Representative Foose and Representative Kurk
sponsored a bill, House Bill 350, two years ago in 2011 Sessi on.
It didn"t pass until 2012. But there was a | ot of work done in
order to clean-up and adjust filing dates for reports by
agenci es so they weren't as -- they weren't com ng on a nonthly
basi s. They were made to be bi enni al or sonethingtothat effect.
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In addition, two other pieces related to the anmounts t hat
need approval by the Fiscal Commttee, RSA 14:30, nowis up to
$100, 000. Fiscal Committee will only see those itenms that are
in excess of $100,000. And in transfers the cap was rai sed as
well to $75,000 so that this Cormittee will only see itens for
transfers above t hat anmount. That shoul d, by our estimates, wl|
shorten the agenda by over 100 itens during the course of the
year for you. So those are just sone enhancenents t hat have been
made. So thank you very nuch

CHAI RVAN WALLNER: Thank you very much. Those sound great.
Great inprovenents. And | want to personally thank
Represent ati ves Foose and Kurk for the pi ece of | egi slationthat
t hey brought in which will reduce the workl oad having to sign
all the requests.

(2) Acceptance of Mnutes of the Novenber 8, 2012 neeting.

CHAI RVAN WALLNER: Now we nove into the regul ar neeting
and the first itemof business is to accept the m nutes of the
Novermber 8'" neeting.

* * REP. EATON: So noved.
SEN. MORSE: Second.

CHAI RVAN WALLNER: All those in favor? Any opposed?

*** (MOTI ON ADOPTED)

(3) dAd Business:

CHAl RVAN WALLNER: There is no A d Busi ness to conme before
us, ny under st andi ng.

CONSENT _CALENDAR
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(4) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expendi ture of Funds Over $100, 000 from
Any Non- St ate Source:

CHAl RVAN WALLNER:  And at this time we have the Consent
Cal endar. |Is anyone interested in having either -- there are
only two things on consent today. |s there any request to have
either of them cone off consent for discussion?

** REP. EATON: Mve adoption of the Consent Cal endar

REP. ROSENWALD: 1'IIl second.

CHAI RVAN WALLNER: Representative Eaton noves adopti on of
Consent Cal endar. Representative Rosenwal d seconds. All in
favor?

*HE { MOT1 ON ADOPTED}

(5) RSA 12:-L:14, 1l MAuliffe-Shepard D scovery Center
Boar d:

CHAI RVAN WALLNER: Next before us is the McAuliffe-Shepard
Di scovery Center plan -- business plan that they were required
to bring to the Fiscal Commttee. Do | -- Senator Morse.

* * SEN. MORSE: | npve to table.
SEN. ODELL: Second.

CHAl RVAN WALLNER: Senat or Mdrse noves to table the
busi ness plan. And -- I'msorry, was it Senator Gdel | ? Senator
(del | seconds. Dol hear a-- dol -- all infavor? Any opposed?
The business plan is tabl ed.

*** (MOTI ON TO TABLE ADOPTED)
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CHAl RVAN WALLNER: Senator Morse, could | ask you a
guestion. Whuld your intent be to bring that back up in a nonth
or two?

SEN. MORSE: Yeah. My intent would be to take it off the
table in the next 30 to 60 days.

CHAI RVAN WALLNER: Thank you

(6) Chapter 224:14, 11, Laws of 2011, Departnent of Health
And Human Servi ces; Program Eligibility; Additional
Revenues; Transfer Anbng Accounts:

CHAI RVAN WALLNER: Next itemis Item(6). It's fromthe
Departnment of Health and Human Services. It's eligibility and
addi ti onal revenue transfers anong accounts. Dol hear a notion?

*x REP. EATON. Move to approve.

SEN. LARSEN: Second.

CHAI RVAN WALLNER: All in favor? Any opposed?

*** {MOTI ON ADOPTED}

(7) Mscell aneous:

CHAI RVAN WALLNER: Moving on to late itens at this point.
W do have one late item

MR. PATTISON: | did hand out to you itemnunber 372 which
is arequest fromthe Departnent of Adm nistrative Services for
the potential late conpletion of the CAFR And Comm ssi oner
Hodgdon and Ed Carter, Conptroller, are here if you have any
guesti ons.

*x REP. EATON: So noved to approve it.
JOINT FISCAL COMMITTEE

December 21, 2012



10

CHAI RVAN WALLNER: Do | have a second?

SEN. MORSE: No, not yet.

CHAI RVAN WALLNER: Wbul d you - -

SEN. LARSEN: [|'Il second it for discussion purposes.

CHAI RVAN WALLNER: Ckay. Yes.

SEN. MORSE: 1'd like to put an Anendnent on there to
just -- every tinme |'ve been here Jeff tells ne it's not been
every tinme -- we usually nove it out 30 days and i f we cone back
to the next Fiscal Commttee, which | guess is going to | ook
| i ke February sonething, then we have to nove it out again, we
can always do that. So we aren't -- we are junping ahead of
oursel ves but 30 days won't doit. What did we come upwithwith
a date?

CHAI RVAN WALLNER: February 1%,

SEN. MORSE: So | guess ny Anmendnment to this, if they
wi thdraw their first and second would be to set the date to
report out to be February 1% and then if it's not done we can
al ways extend it.

REP. EATON. | nmade the notion. |1'll accept that as a
friendly amendnent all in one.
SEN. LARSEN: And I'I| accept that as a friendly Arendnent

to second it still.

REP. WEYLER What exactly was the Anendnent?

CHAl RVAN WALLNER: That we anend it to set the date to
February 1%,
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REP. WEYLER: All right. Thank you.

CHAI RVAN WALLNER: And Conm ssi oner Hodgdon i s here. Do we
have questi ons? Do peopl e have questi ons before we vote? Yes.

SEN. MORSE: |f the Conm ssioner could just explain why
we're extending this?

L1 NDA HODGDON, Conmi ssi oner, Departnent of Adm nistrative
Services: Sure. Wth ne at the table is Ed Carter, the State
Conmptroller. We're very, very hopeful we are going to be able
tocloseontime. As| sit heretoday, it | ooks |ike we're going
tobe abletocloseontine. But there certainly have been tines
when we are not so sure of that. W have had sone chal | enges
this year as we have tried to close the State's books. And we
appreciate all those agencies that are working with us, but it
certainly has been trying, at tinmes. So | just want to try to
assure the Commttee we are going to do the best we canto cl ose
as soon as possible and, hopefully, that is on time. But I'm
just not certain of that and given the Conmittee is not going
to be nmeeti ng bet ween now and t he end of the year, it seens |ike
it was the nost prudent thing just to have this little bit of
security in case we need it. Since we have had sone surpri ses,
| just don't -- | hope they're all over, but | don't know t hat
for certain.

SEN. MORSE: Thank you.

CHAI RVAN WALLNER: Thank you. Any ot her questions? Thank
you very much. We still need to vote on this. Al in favor of
extending the CAFR till -- aye? Any opposed?

*** {MOTI ON ADOPTED}

CHAI RMVAN WALLNER: W have a | ot of informational itens.
W don't need probably any --
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SEN. LARSEN. Madam Chair, could | ask a question? There
was a poi nt made t hat t he CAFR shoul d be avai |l abl e t o be rel eased
to the public. Does that take a separate action by us?

MR. PATTI SON: Yes, it does.

SEN. LARSEN: So - -

REP. EATON: Separate notion.

SEN. LARSEN: Do you want to nake that?

MR. PATTI SON: The next step in that would be to -- by
statute the CAFRis to be rel eased by Decenber 31. You wi || not
have -- and also statutorily audits are rel eased after the
Fiscal Commttee is presented that CAFR So |'mhere today as
we have been for the |last couple years, the Fiscal Commttee
wi Il not be neeting until |ate January or February 1%'. So what
I woul d be seeking fromthe Fiscal Conmittee this norning is
the authority to once the CAFRs are ready, and |' mabout to |i st
what t hey are becausethere areatotal of six -- five docunents,
t hat once they are avail abl e fromthe press -- fromthe -- excuse
me, not fromthe press but fromthe press shop that's under
Adm ni strative Services, that | canrel ease thoseto the public.
And that -- that woul dinclude the State's Conprehensi ve Annual
Fi nanci al Report, the Turnpi ke System Conprehensi ve Annual
Report, the Lottery Comm ssion Annual Financial Report, the
UNI QUE Col | ege I nvesting and Fidelity Advi sor 529 Pl an, and our
of fice has al so been working with the Lottery Conmm ssion for
an accounts report in applying agreed upon procedures for the
Lottery Commission as it relates to the Lucky for Life Gane.
So 1'd be seeking the ability to rel ease t hose once t hey becone
avai | abl e.

CHAI RVAN WALLNER: Thank you. Do | hear a notion to rel ease
t he CAFR when they -- when it becones avail abl e?
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*x SEN. LARSEN: So noved.

REP. VWEYLER WAnt a separate vote on each or you want ne
to list thenP

CHAI RVAN WALLNER: No, | think we can just do one.

REP. WEYLER: W al so have the Turnpi ke, Lottery, UN QUE,
and Lottery Conmm ssion.

CHAl RMAN WALLNER: W can do one noti on.

REP. WEYLER: For all of them

*x SEN. LARSEN: | nove --

CHAI RMAN WALLNER: Senat or Lar sen.

SEN. LARSEN: -- adoption by one notion.

CHAI RVAN WALLNER: Senat or Larsen noved and Representative
Rosenwal d seconds. All in favor? Any opposed?

**% {MOT| ON ADOPTED}

(8) Infornmational Materials:

CHAI RVAN WALLNER: I nformational itens are there for you.
And i s there any other business to cone before -- yes, Senator
Mor se.

SEN. MORSE: Thi s is kind of unusual, but governnent seens
to be noving a lot faster than I'"'mready for. So |'ve drafted
a menmo working with LBA. Hopefully, | have enough.

The -- I'"'mnot asking for action on this. The -- | wll
bring it to the next Fiscal Commttee neeting, but I want to
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make peopl e aware of it. Inwrkingwith LBA, |ast year | tried
to find a way to sonehow use an outsi de conpany to audit the
MM S Systemcontract and find out where we were. | worked with
LBA to come up —and audit isn't the right word so I'Il work
on this during the nonth of January —but to sonmehow go i n and
see. W rel eased the contract back in 04-05, I'mnot sure what
year it was, but the State was hel d harm ess. | don't understand
what hold harnl ess neans. |I'mnot sure how many people do. |
woul d |'i ke to know what that nmeans. If there were a better way
of doing this inthe next 30 days, | et ne know But working with
LBAthis seens | i ke the best way to get those details. |I do have
ot her concerns about it, but this is a good starting point. So
it's just so you can have it over Christnmas and have fun with
it. I't mght start afire, | don't know But anyhow, good | uck.

CHAI RVAN WALLNER: Thank you. We | ook forward to working
with you on it. Any other business to conme before the Fiscal
Comm ttee?

*x REP. EATON: Move to adjourn.

(9) Date of Next Meeting and Adj our nnent

CHAI RVAN WALLNER: The next neeting -- we have set the next
meeting for February 1%'. It's a Friday. And we'll neet at 10
here i n Finance Committee room Thank you. Meeting i s adj ourned.

SEN. MORSE: So noved.

(Adj ourned at 10:39 a.m)
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