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PRESENTATION OUTLINE
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OPERATING BUDGET PROCESS
Timeline of Activity

AGENCY PHASE:

May 1 - July 30:

Preliminary planning at the agency level including reviewing the budget organization structure,
reviewing personnel information, identifying performance measures, and gathering performance
measures.

July 28 - Sept 10:
Agency inputs budget data.

September 22:
Agency budget package due to the Department of Administrative Services,

October 1:
Agency budget requests available in accordance with RSA 9:4.

(Pursuani‘ to Chapter 177:11, I, agency budget requests for the FY2010-2011 biennium were made available
on October 15 rather than October 1 due fo conversion to a new state financial accounting and statewide
budget system.)

GOVERNOR’S PHASE:

November — December:
The Governor holds public hearings on the agency budget requests. Agency officials attend
and testify in support of their requests. .

February 15:
The Governor submits the Operating Budget to the general court no later than February 15 of
each odd numbered year.




OPERATING BUDGET PROCESS
Timeline of Activity

LEGISLATIVE PHASE:

February 16 — February 28:

House Finance Committee: :

The operating budget bill is written and usually incorporates the Governor's recommended
Budget presented February 15. The sponsor of this bill is the Chairman of the Finance Committee,
but sometimes the Chairman of Senate Finance Committee cosponsors the bill.

The Committee holds public hearings on the bill, then divides the bill by category of
government and refers those sections to the Committee's Divisions.

March 1 —March 31:

House Finance Divisions | — Ili: '

The Divisions meet with agencies to determine the Division’s recommendations to the full
committee. These recommendations are presented to the full commitiee for review and approval.
When the bill passes this committee, the House votes to approve the bill and sends it to the Senate
where is referred to the Senate Finance Committee. '

Early April;
. House Finance:

House Finance Division recommendations are presented to the full committee for review and
approval. The committee bill is then passed to the full House. House Rule 48a requires a detailed
briefing on the general budget bill be presented to the House at least two days before final action is
taken on such a bill

Mid April:

Full House: :

The full House reviews the bill that House Finance has produced and when approved, the bill
is sent to the Senate.

Mid April:

Senate Finance Committee: -

The Committee holds public hearings on the bill. The Committee will break into Divisions to
work on the bill, with the Divisions presenting recommendations to the full Committee for review and
approval.

The bill is approved by this Committee and the full Senate. If the bill has been amended, it is
sent back to the House where the House can either concur, non concur, or non concur and request a
Committee of Conference.

End of May:

Joint House and Senate Committee of Conference:

If a Committee of Conference is appointed, the Committee meets to work out differences
between the House and Senate positions.

Beginning of June:
Committee of Conference Report Adopted

End of June:
Operating Budget Bill to the Governor to sign




HB1 Docket — 2007 Session

making appropriations for the expenses of certain departments of the state for fiscal years

Bill Title:
ending June 30, 2008 and June 30, 2009,
1 Date Body Deseription
(3/06/2007 H Introduced {approved by Rules Comm) and referred to Finance: HJ
| 20, p.434 -
03/08/2007 H ==LOCATION CHANGE==Public Hearing: 3/12/2007 4:00 PM
PSNH Auditorium, Manchester ;
03/08/2067 H ==LOCATION CHANGE==Public Hearing: 3/15/2007 4.00 PM j
White Mt Reg High School Auditorium, Whitefield !
03/08/2007 H Division I Work Session: 3/16/2007 1:30 PM LORB 212
|03/08/2007 H Division Il Work Session: 3/16/2007 2:00 PM LOB 210-211 :
%03/08/2007 H ==TIME CHANGE==Division ]I Work Session: 3/16/2007 3:30 PM |
1.OB 209
03/08/2007 H Division I Work Session: 3/19/2007 9:36 AM LOB 210-211
03/08/2007 H Division ITT Work Session: 3/19/2007 9:30 AM LOB 209
03/08/2007 H Division I Work Session: 3/19/2007 10:30 AM LOB 209
1 03/09/2007 H Divisions I, I & ITI Budget Work Session: 3/20/07 LOB 210-211
L afier Finance executive/work sess.
(3/14/2007 H Division I, I & TII Work Session: 3/21/2007 LOB 212,210,209 [
respectively 3:00 PM or afier Session
03/15/2007 H Division I Work Session: 3/23/2007 9:30 AM LOB 210-211 N
03/15/2007 H Division III Work Session: 3/23/2007 9:30 AM LOB 209
103/15/2007 H Division IIT Work Session: 3/26/2007 9:30 AM LOB 209
03/15/2007 H | Division IT Work Session: 3/26/2007 9:30 AM LOB 210-211
03/15/2007 H Division | Work Session: 3/26/2007 9:30 AM LOB 212
|03/15/2007 |H Division I Work Session: 3/27/2007 9:30 AM LOB 212
03/21/2007 H Full Committee Work Session: 3/27/2007 Repsective Rooms 9:30
AM or following Session
03/21/2007 H Full Committee Work Session: 3/28/2007 Respective Rooms 3:00 PM
1 or following Session
503/21/2007 H iDivision I & IT Work Session: 3/29/2007 Respective Rooms 9:30 AM




%03/’21/2007 H Full Committee Work Session: 3/30/2007 Respective Rooms 9:30
! AM |
i03/22/2007 H Executive Session: 4/2/07 1102 AM LOR 210-211
03/22/2007 H Full Committee Work Session: 4/2/2007 Respective Rooms 11:30
AM or following Exec Sess if needed :
03/22/2007 H Executive Session: 4/3/07 10:00 AM LOB 210-211
03/25/2007 H Executive Session: 4/5/07 10:00 AM LOR 210-212
03/29/2007 H Budget Briefing: 4/9/07 1:00 PM Reps Hall
04/05/2007 H Majority Comm Rpt: Ought to Pass with Amendment 1195h for April
| 11 (vote 15-10;RC); HC26, pg.806-807
04/05/2007 H Minority Comm Rpt: Inexpedient to Législate; HC 26, pg.807
04/05/2007 H Propesed Committee Amendment: #1195h; HC 27, April 6, 2007
04/11/20067 H Amendment {1195h}: AA RC 210-148; HJ 37, pg.1302-1304
04/11/2607 H (Rep Major) Floor Amendment #1218h: AF RC 152-213: 1L.J 37,
pe.1304-1307
04/11/2007 H Ought to Pass with Amendment #1195h: MA RC 208-158; HJ 37,
pg.1301-1309
104/12/2007 S Introduced and Referred to Finance; 83 12, Pg.297
104/13/2007 S Hearing; April 17, 2007, Representatives Hall 3:00 - 5:00 p.m. HBI
and HB2
04/13/2007 S Hearing; Aprii 17, 2007, Representatives Hall 6:00 - 9:00 p.m. HBI1
and HB2; SC17
06/04/20G7 S Commitiee Report; Ought to Pass with Amendment{2049}
[06/06/07]; SC23A Supplement
106/06/2007 S Sen. Larsen Without Objection Special Order to 06/07/07; SJ 20,
Pg.5il '
B6/07/206G7 Committee Amendment{2049}, AA, VV: 8J 21, Pg517 jl
06/07/2007 S Sen. Clegg Floor Amendment{2107}, RC 9Y-15N, AF; SJ 21,
Pg.518
06/07/2007 S Ought to Pass with Amendment {2049} RC 16Y-8N, MA: OT3rdg;
SJ 21, Pg.518
106/07/2007 S Passed by Third Reading Resolution; 8J 21, Pg.662
06/13/2007 H House Non Concurs with Senate AM #2049s, Request Comm of
| Conf, Rep M. Smith, MA VV; HJ 50, pg.1781
06/13/2007 H | Speaker appts Reps M. Smith, D. Eaton, Nordgren, Almy and Kurk;
HJ 50, pg.1781
06/13/2007 iH | Speaker appts Aliernates: Reps Wallner, Franklin and Wendelboe: HI




107/05/2007

50, pg.1781 N
06/14/2007 S Sen. D*Allesandro Accede to House Request for Committee of
Conference; MA, VV; 8J 23, Pg.692
106/14/2007 S President Appoints Senators; D'Allesandro, Hassan, Sgambati, Odell;
SF23 Pg.692 !
06/14/2007 S Alternates Senators; Larsen, Janeway, Gallus; SJ 23, Pg.692 l
06/14/2007 H ==RECESSED==Committee of Conference Meeting: 6/18/07 9:3¢
AMLOB 210-211 , 4
06/18/2007 H Committee of Conference Meeting==RECONVENE==: 6/19/07 1:00
PMLOB 210-211
06/19/2007 H ==RECESSED==Committee of Conference Meeting
==RECONVENE==: 6/20/07 11:00 AM LOB 210-211
06/20/2007 H ==RECESSED==Committec of Conference
Meeting==RECONVENE==: 6/20/07 3:00 PM LOB 210-211
00/21/2007 H ==RECESSED==Committee of Conference
Meeting==RECONVENE: 6/21/07 4:00 PM LOB 210-211
06/22/2007 H ==RECESSED==Committee of Conference Subcommittee an
Revenues: 11:00 AM LOB 210-211
06/22/2007 H ==RECESSED==Committee of Conference
Meeting==RECONVENE==: 12:00 PM LOB 210-211
106/22/2007 H Committee of Conference Subcommitiee on
" Revenues==RECONVENE==: 1:30 PM LOB 210-211
06/22/2007 H Committee of Conference Meeting==RECONVENE==: |:45 PM
| LOB 210-211 ,
06/22/2607 H Conferee Change: Rep Wallner replaces Rep Kurk; HJ 50, pg.1791 |
06/22/2007 S Conference Committee Report; Senate Amendment + New
Amendment (2349), Filed
- 106/27/2607 S Scnate Amendment + New Amendment (2349) RC 16Y-8N,
Adopted; SJ 24, Pg.720-1282
:06/27/2007 H Uphold Ruling of Chair (Rep Jasper): MA RC 248-108; HJ 54,
! pg.1843-1845
06/27/2007 H Conference Committee Report #2349: Adopted, RC 211-146; HJ 54,
a pg.1843-1847
(6/27/2007 S Enrolled; 84 24, Pg.1401
06/27/2007 H Enrolled; HJ 54, pg. 1868
H Signed by the Governor on 06/29/07: 1.Sec 18 Eff 06/30/07,

ILRemainder Eff 07/01/07; Chapter 0262




HB2 Docket — 2007 Session

Bill Title: relative to state fees, funds, revenues, and expenditures,

|—D_atc Body Description N
03/07/2007 H Introduced (approved by Rules Committee) and referred to Finance;
: HJ 24, pg.751
!03/08/2007 H ==LOCATION CHANGE==Public Hearing: 3/12/2007 4:00 PM
PSNH Auditorium, Manchester
03/08/2007 H ==LOCATION CHANGE==Public Hearing: 3/15/2007 4:00 PM
White Mt Reg High School Auditorium, Whitefield
(03/08/2G07 H Division I Work Session: 3/16/2007 1:31 PM LOB 212 i
03/08/2007 H Division II Work Session: 3/16/2007 2:01 PM LOB 210-211 |
03/08/2007 H ==TIME CHANGE==Division 1II Work Session: 3/16/2007 3:30 PM
% LOB 209
03/08/2007 H Division I Work Session: 3/19/2007 10:31 AM LOB 209
03/08/2007 H Division II Work Session: 3/19/2007 9:31 AM LOB 210-211
03/08/2007 H Division III Work Session: 3/19/2007 9:31 AM LOB 209
(3/09/2007 H Divisions I, IT & I Budget Work Session: 3/20/07 LOR 210-21]
after Finance executive/work sess.
103/09/2007 H Division I, IT & TIT Work Session: 3/21/2007 LOB 212 3:00 PM or
| immediately after House Session
03/15/2007 H Division IT Work Session: 3/23/2007 9:31 AM LOB 210-211
03/15/2007 H Division HI Work Session: 3/23/2007 9:31 AM LOB 209 -]
._1
03/15/2007 H Division HI Work Session: 3/26/2007 9:31 AM LOB 209 :
103/15/2007 H Division II Work Session: 3/26/2007 9:31 AM LOB 210-211
03/15/2007 H Division I Work Session: 3/26/2007 9:31 AM LOB 212
03/15/2007 H Division I Work Session: 3/27/2007 9:31 AM LOB 212
03/21/72007 H Full Committee Work Session: 3/27/2007 Respective Rooms 9:31
AM or following Session \
03/21/2007 H Full Committee Work Session: 3/28/2007 Respective Rooms 3:01 PM
or following Session ;
|03/21/2007 H Division I & [T Work Session: 3/29/2007 Respective Rooms 9:31 AN&
103/21/2007 H Division III Work Session: 3/29/2007 10:01 AM LOR 209
|
0372172007 H Full Committee Work Session: 3/30/2007 Respective Rooms 9:31 ’

AM




03/22/2007 IH Executive Session: 4/2/07 11:02 AM LOB 210-211
03/22/20067 H Full Committee Work Session: 4/2/2007 Respective Rooms 11:31
! AM or following Exec Sess if needed
f03f22/2{)07 H Executive Session: 4/3/07 10:00 AM LOB 210-211
03/29/2007 H Executive Session: 4/5/07 10:060 AM LOB 210-211
03/29/2007 {H Budget Briefing: 4/9/07 1:00 PM Reps Hall
04/05/2007 H Majority Comm Report: Ought to Pass with Amendment ﬁi 194h for
April 11.{vote 15-10,HC26); HC26, pg.807
04/05/2007 H Minority Comm Report: Inexpedient to Legislate; HC 26, pe.808
04/05/2007 H Proposed Committee Amendment; #1194h; HC 26. pg.822-833
H04/11,2007 H Amendment {1194h} Adopted, VV; HJ 37, pg.1310-1320
04/11/2007 H Rep Camm: Floor Amendment #1227h: AL RC 149-202; HJ 37,
g.1320-1323 /
04/11/2007 H Rep Vaillancourt: Floor Amendment #1214h: AF RC 93- 368 H137,
pg.1323-1325
i04/1 1/2007 H Rep Major: Floor Amendment #1226h: AF RC 165-197; HJ 37,
pe.1325-1327 ,
04/11/2007 H Rep Kurk: Floor Amendment #1217: AF RC 162-197; HJ HJ 37, N
‘ pg.1327-1329
04/11/2007 H Rep Hess: Floor Amendment #1220h: AF RC 156-207: HJ 37,
pg.1330-1332
104/11/2007 H Ought to Pass with Amendment #1194h: MA RC 202-151; HJ 37,
] pe.1309-1334
04/12/2007 S Introduced and Referred to Finance; 8J 12, Pg.297
[104/13/2007 S Hearing; April 17, 2007, Representatives Hall 3:00 - 5:00 p m. HB]
| and HB2
(4/13/2007 S Hearing; April 17, 2007, Representatives Hall 6:00 - 9:00 p.m. HB1
and HB2; SC17
06/04/2007 S Committee Report; Ought to Pass with Amendment {2050}
[06/06/07], SC23A, Pg.2-35
06/06/2007 S Sen. Larsen Without Objection Special Order to 06/07/07; 8] 20,
| ‘ Po.511 ,
106/07/2007 S Committee Amendment {2050}, AA, VV; 8J 21, Pg.518-551
06/07/2007 S Sen. Foster Floor Amendment{2088}, AA, VV: 8J 21, Pg.551-554
106/67/2007 S Sen. Foster Floor Amendment {2089}, AA, VV: SJ 21, Pg.554-560
06/07/2007 S Sen. Roberge Floor Amendment{2070}; Withdrawn: 8.J 21, Pg.560-

363

10




06/07/2007 S Sen. Estabrook Floor Amendment{2099}, AA, VV: SJ 21, Pp.563-
566
06/07/2007 S Sen. Gallus Floor Amendment{2106}, AA, VV; SJ 21, Pg.566-570
06/07/2007 S Sen. Barnes Floor Amendment{2105} RC 9Y-15N, AF: §J 21,
Pg.570-574 _
06/G7/2007 S Sen. Gatsas Floor Amendment {2109} RC 10Y-14N, AF: &J 21,
Pg.574-578
06/67/2007 S Sen. Downing Floor Amendment{2116} RC 9Y-15N, AF; 8§J 21, |
! Pg.578-381 |
106/07/2007 58 Sen. Letourneau Floor Amendment{2117} RC 8Y-16N, AF: 8J 21, |
! Pg.581-585 |
06/07/2007 'S Ought to Pass with Ams {2050} {2088} {2089} {2099} {21 06} RC i
| 16Y-8N, MA; OT3rdg; 8J 21, Pg 585 J
06/07/2007 S Sen. Foster Moved Reconsideration, MA, VV; 8J 21, Pg.}6] S ]
06/07/2007 S Sen. Foster Floor Amendment{2122}/Not Voted On]; SJ 21, Pg.615-
L 648
%06/07/2007 S Sen. Burling Special Order; 8J 21, Pg.648
[06/07/2007 S Sen. Larsen Without Objection To End Of Calander; SJ 21, Pg.648
06/07/2007 S Sen. Foster Floor Amendment{2122}, AA, VV: 8J 21, Pg.66]
06/07/2007 S Ought to Pass with Amendment{2122} RC 16Y-8N, MA; OT3rdg;
SJ 21, Pg.661 |
06/07/2007 S Passed by Third Reading Resolution; 8J 21, Pg.662
06/13/2007 H House Non Concurs with Senate AM #2122s, Request Comm of
; Conf, Rep M. Smith, MA VV; HJ 50, pe. 1781
06/13/2007 H Speaker appts Reps M. Smith, Foster, Deloie, Marsh and Weyler; Hd
30, pg.1781 ,
06/13/2007 |H Speaker appts Alternates: Reps Leishman, McLeod and Major; HJ
| 50, pg.1781
106/14/2007 S Sen. D”Allesandro Accede to House Request for Commitiee of
Conference; MA,VV; 8J 23, Pg.693
06/14/2007 S President Appoints Senators; D'Allesandro, Hassan, Sgambati, Odell:
SJ 23, Pg.693
06/14/2007 S Alternates Senators; Larsen, Janeway, Gallus; SJ 23, Pg.692
06/14/2007 H ==RECESSED==Committee of Conference Meeting: 6/18/07 9:30
AMLOB 210-211
06/18/2007 H Conferee Change: Rep Lund replaces Rep Major; HJ 30, pe.1790
06/18/2007 H Committee of Conference Meeting==RECONVENE==: 6/19/07 1:00

11




PM LOB 210-211

06/19/2007 H Conferee Change: Rep. Griffin replaces Rep. Lund as alternate: HJ
50, pg.1790
06/19/2007 H ==RECESSED==Commitiee of Conference Meeting
==RECONVENE==: 6/20/07 11:00 AM LOB 210-211
06/20/2007 H ==RECESSED==Committee of Conference
Meeting==RECONVENE==: 6/20/07 3:00 PM LOB 210-211
06/21/2007 H ==RECESSED==Committee of Conference
Meeting==RECONVENE==: 6/21/07 4:00 PM LOB 210-211
06/22/2007 H ==RECESSED==Committee of Conference Subcommittee on
Revenues: 11:00 AM LOB 210-211
06/22/20607 H ==RECESSED==Committee of Conference
| Meeting==RECONVENE==: 12:00 PM LOB 210-211
106/22/2007 H Committee of Conference Subcommiltee on
Revenues==RECONVENE==: 1:30 PM LOB 210-211
06/22/2007 H Committee of Conference Meeting==RECONVENE==: 1:45 PM
LOB 210-211
06/22/2007 H Conferee Change: Rep McLeod replaces Rep Wevler; HLJ 50, pg.1791
—
06/22/2007 S Conference Committee Report; Senate Amendment + New '
Amendment (2348), Filed A
106/27/2007 S Senate Amendment + New Amendment (2348), RC 16Y-8N, ;
] Adopted ‘ |
06/27/2007 H Conference Committee Report #2348: Adopted, RC 199-155; HJ 54,
g.1847-1849 ‘
06/27/2007 H Enrolled Bill Amendment {2372} Adopted; HJ 54, pe.[867-1868
06/27/2007 S Enrolled Bill Amendment{2372} Adopted; SJ 24, Pg.1376-1377
06/27/2007 S Enrolled:; SJ 24, Pg.1401
06/27/2007 H Enrolled; BJ 54, pg.1868 |
07/05/2007 H Signed by the Governor on 6/29/07; Chapter 0263; 1. Section 5 Eff
07/01/09 at 12:01 a.m.
107/05/2007 H I Sections 14-22, 24, and 45-47 Eff 07/01/08
07/05/2007 H [T, Sections 25, 67, and 112-116 Eff 06/30/07
07/05/2007 H [V. RSA 485-A:17,I1(b) as inserted by Section 30 and Sections 50-51
Eff 01/01/08
|07/05/2007 H V. Section 33 Eff 07/01/10
i 07/05/2007 H VI Section 37 Eff 07/01/09
(07/05/2(}07 H VIL Sections 49, 65-66, and 117-119 Eff 06/29/07

12




07/05/2007 I VIIL Section 48 Bff07/01/18
07/05/2007 I IX. Section 98 Eff 06/30/11
07/05/2007 H X. Section 123 Eff 07/01/11
07/05/2007 8 XI. Sections 128, 131, 134, 137, 140, 143, 146, 150, and 154 Eff
07/06/07
07/05/2007 1 XIL Sections 129, 132, 135, 138, 141, 144, 147, 151, and 155 Eff
01/04/08 o
07/05/2007 8 XIIL Sections 130, 133, 136, 139, 142, 145, 148, 152, and 156 Eff
01/02/09
107/05/2007 H XIV. Section 166 Eff 04/01/08
07/05/2007 EH XV. Section 26 Eff 07/01/13 B
07/05/2007 2 XVL Remainder B 07/01/07 |

13
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A. Data Processing Services. The department of administrative services and the department of
health and human services shall, prior to performing data processing services for any department,
board, commission, institution or other agency, enter into a written agreement gpecifying in detail
the services to be performed and the cost to the agency, Said agreement shall be binding on both

agencies. Any change or modification in the services to he performed shall likewise be agresd to in

writing and shall specify the change and the adjustment to the cost. Any dispute relative to such

agreements shall be resolved by the department of justice, The provisions of this paragraph shall
not permit any state department, board, commission, institution or other agency to contract for data
processing services without the approval of the department of administrative services.

B. Revenue shall be deposited with the state treasurer as unrestricted revenue.

C. Revenue in excess of the estimate may be expended with prior approval of the fiscal
committee and the approval of the governor and council.

D). The funds in this appropriation shall not be transferred or expended for any other purpose.

E. The funds in this appropriation are for general overhead state charges and such sums shall
be transferred by the agency to the general fund of the state consistent with federal requirements.

F. This appropriation shall not lapse until June 30, 2009.

G. The funds in this appropriation shall not be transferred or expended for any other purpose
and shall not lapse until June 30, 20609.

H. The funds in this appropriation shall not be transferred or used for any other purpose and
shall not lapse until June 30, 2009, No additions or deletions may be made from those projects
authorized for funding from the original maintenance survey except i an emergency situation and
then only after consultation with the administrator of the department of transportation and approval
by the commissioner of the department of administrative services.

I In the event that estimated revenue is less than budgeted, the total appropriation shall be
reduced by the amount of the shortfall in either actual or projected budgeted revenue. The agency
head shall notify the bureau of accounting services forthwith, in writing, as to precisely which line
item appropriation and in what specific amounts reductions are to be made in crder to fully
compensate for the total revenue deficits. The provisions of this footnote do not apply to federal
funds covered by RSA 12414,

J. This appropriation, tc be administered by the commissioner, is for the necessary equipment
needs of the department and shall be expended at the commissioner’s discretion.

K. The funds in this appropriation are for the lease of state.owned equipment from the
department of transportation operations division, mechanical services bureaw, and shall not be
transferred or expended for any other purpose. Transfers may be made between funds appropriated
in class 25 in other PAUs with prior approval of the capital budget overview committes and

thereafter the fiscal committee and governor and council,
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GENERAL SECTIONS

262:2  General Fund and Total Appropriation Limits. The amount mecluded in PAU 08-06
(higher education fund) under estimated source of funds from general funds shall :be the total
appropriation from general funds for such PAU that may be expended for the purpose of section 1 of
this act. Any funds received by said agency from other than general funds are hereby appropriated
for the use of the agency and may be expended by said agency whether or not this will result in an
appropriation and expenditure by the agency in excess of the total appropriation therefore,

262:3 Assignment of Office Space. Tf, during the biennium ending June 30, 2009, because of
program reductions, consolidations, or any other reason, office space becomes available i_n the health
and human services complex, the Hayes building, or any other state building, except office space
under the control of the legislature pursuant to RSA 14:14-b, the commissioner of administrative
services shall, with the prior approval of the fiscal comimittee, and with the approval of the governor
and council, require that any agency renting private space be required to occupy such available space
in said building or buildings forthwith. Such funds as have been allocated or committed by any
agency affected by this section for outside rental shall be transferred by the director of the division of
accounting services to the bureau of general services, PAU 01-04-04-05-01 for maintenance of state
buildings.

262:4 Lottery Commission; Authority Granted, For the biennium ending June 30, 2009, in order
to provide sufficient funding to the lottery commission to carry out lottery programs that will provide
funds for distribution in accordance with RSA 284:21-J, the commission shall apply to the fiscal
committee of the general court for approval of any new lottery programs or for the purchase of any
tickets for new or continuing games, Additionally, no expenditures for consultants shall be made
without prior approval by the fiscal committee, If approved, the commission may then apply fo the
governor and council to transfer funds from the sweepstakes revenue special account. The total of
such fransfers shall not exceed $5,000,000 for the biennium anding June 30, 2000,

262:5 Appropriation of Unrestricted Motor Vehicle Revenue. All sums received by the division of
motor vehicles or the division of state police, department of safety, from any source, which are not
derived from registration fees, drivers licenses, gasoline rcad tolls, or any other special charges or
taxes with respect to the operation of motor vehicles or the sale or consumption of motor vehicle fuel,
including revenue received from fines and forfeitures assessed against any violator of any law of the
state, other than RSA 266:18 through 266:26 or of any political subdivision thereof relative to the
use and operation of motor vehicles, whether the violator is apprehended or prosecuted by an
employee of the state or any political subdivision thereof, shall be paid to the state treasurer and
shall, for the biennium ending June 30, 2009, be available for expenditure as unrestricted general
fund revenues of the state. Fines and forfeitures assessed against any violator of RSA 266:18

through 266:26 shall be available as unrestricted highway fund revenue,
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262:6 Positions Abclished. The following positicns are hereby abolished forthwith effective at

the close of business on June 30, 2007, or later, as specifically indicated:

Office of Information Technolegy

01-03-06-01-00 oLi387, 90462
01-03-06-03-00 9Ub11, 9UB14, 8Us15,
01-03-06-05-00 11334, 12314, 14252
Department of Administrative Services
01-04-04-02-G1 10073, 42530, 41873
01-04-04-05-03 41301

Secretary of State

01-05-04-00-00 11356

Department of Cultural Resources

01-06-62-01-90 11420

Department of Revenue Administration
01-07-03-02-01 14456, 9UB10
Treasury Department

01-08-01-60-00 115690
01—08—02-00-.(}0 11592

Adjutant General

02-02-01-05-0% 41826, 42517, 42518, 42522
Department of Justice

02-04-04-02-00 41887

Department of Safety

02-15-01-04-00 41940
02-15-01-05-00 42566, 42567, 12568
02-15-04-11-03 9481
02-15-05-01-00 41991
02-15-06-02-01 9Us19

02-15-08-03 91498

Department of Corrections

02-16-02-02-00 16920, 18925
02-16-03-01-05 12799
02-16-053-02-01 16870
02-16-03-04-01 16919
02-16-04-01-00 12867, 18564, 19936, 30355
02-16-64.03-02 42239
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02-16-05-02-01
02-16-05-02-02
02-16-07-01-00
02-16-08-01-00
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19919
30835, 91493
407569
41381

Department of Employment Security

02-17-01-00-00

Fish and Game Department

05-01-05-01-00
03-01-01-03-04
03-01-01-02.02
03-01-01-03-06

11012, 11028, 11070, 11671, 11085, 11091, 11126, 11191,11199,
11224, 131225, 11231, 11241, 11272, 11298, 11310, 11322, 30098,
30137, 40980, 41001, 41002, 41605, 42008, 42015, 42020, 42023,
42024, 42588, 11301, 40594, 42021, 30110, 11016

42423
13864, 13932
13927 19854
43028

Community Development Finance Authority

03-02-01-60-00

10018, 10021, 16674, 18497, 18498, 18499, 40470

Department of Resources and Economic Development

03-03-01-02-G0
(3-03-02-05-00
03-03-02-09-00
03-03-04-04-00

42032, 42064

42591

42063

11531, 30192, 40057, 115486

Department of Environmental Services

03-04-01-01-00
03-04-01-02-00
03-04-01-19-01
03-64-02-03-05
03-04-02-04-01
03-04-02.06-14
(3-04-02.06-21
03-04-02-06-23
03-04-02-08-03
03-04-03-02-07
03-04-04-01-061
(3-04-04-01-03
03-04-04-01-13
03-04-04-02-01

18560

12125

42221

42168

30246, 19811, 19502, 18764, 16772
421786

42154, 40504

42718

42188, 40159, 19734
42729

14757

18160

42180

18651
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(3-04-04-03-01
$3-04-04-03-04
03-04-04-04-01
03-04-04-04-03

Department of Transportation

04-01-02-01-01
04-01-062-03-01
04-01-02-04-01
04-01-03-01-00
04-01-03-06-00
04-01-03-07-00
04-01-03-08-00
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18158
19138
40502, 19520
18132

21434, 21438, 218565, 20206, 20221
20424, 20432, 21804

20276

20207, 20215, 20511, 21807

212987

19824, 20117, 20134, 21201, 21508
17186, 17196

Department of Health and Human Services

05-6G1-01-01-01
05-01-61-01-03
05-01-01-02-02
05-01-01-05-02
05-01-01-05-03
(05-01-02-01-02
05-01-03-02-02
03-01-03-03-00
05-01-63-04-00
05-01-04-C1-00
05-01-05-01-01
(45-01-05-01-02
(5-C1-05-01-04
05-01-05-02-07
(5-01-05-08-01
05-01-05-03-06
(5-01-05-03-07
(5-01-05-03-11
05-01-05-04-05
05-01-05-04-09
05-01-05-05-01
03-01-07-02-02
05-01-08-04-03

16574, 43073, 8U399
12301, 12334, 12347, 12358, 12423, 40457
18605, 19454

14652, 40326

43011, 43014

12462, 30815, 14643, 16588, 19155, 43009, 43013
30551

12416

173121

19786

42867

17376

42929, 42960

42949

19186

30553

16595, 42830

19040

42962

42889, 42932

42914, 42915

19755

U476
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05-01-09-02-01 149686
05-01-09-04-01 16373, 41108
05-01-10-01-00 14983, 15433, 17164, 15572, 30698
05-01-10-02-00 15185, 15196, 15314
05-01-11-03-03 42631, 11688
06-01-13-03-04 16540
05-01-11-04-01 30949
05-01-12-02-00 16427
05-01-12-03-00 15821
05-01-13-03-00 1528)
Veterans Home '
05-02-01-00-00 42652
HHS Administratively Attached Boards
05-05-06-03-00 42834
Department of Education
06-03-02-01-02 131566, 13172
06-03-03-01-27 18580
06-03-04-01-05 13313
06-03-06-(}1@4: 40677
06-03-05-01-08 30382
06-03-05-02-01 18182
06-03-05-02-02 13111, 13129, 19794
06-03-05-02-03 - 13221, 13234, 13246, 13249, 13251, 13262, 13274
(6-03-05-02-10 13112
(06-03-05-02-16 13067
Lottery Commission
06-05-01-00-00 14394, 18352, 40480

262:7 Department of Health and Human Services: Reduction in Appreopriation. The department
of health and human services is hereby directed to reduce state general fund appropriations for
salary and benefits, administrative expenses, office of information technology direct expenses, and
consultants by $2,200.000 for the fiscal yvear ending June 30, 2008, and $2,500,000 for the fiscal year
ending June 30, 2009. Any direct services to New Hampshire citizens shall be excluded from these

reductions. Direct care positions shall be exempt from any internal hiring freeze imposed by the

commissioner in order to meet these reducticns. The department shall provide a bimonthly report of

reductions made under this section to the fiscal committee of the general court and the governor and

councii.
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262:8 Department of Health and Human Services: Reduction in Appropriation. In the event
that estimated revenues in the aggregate are less than budgeted, during the biennium ending June

30, 2009, the total appropriations to the department of health and human services shall be reduced

by the amount of the shortfall in either actual or projected revenue. The commissioner of the

department of health and human services shall notify the bureau of accounting, forthwith, in
writing, as to precisely which line item appropriation and in what specific amount reductions are to
be made in order to fully compensate for the total revenue deficits,

262:9 Department of Health and Human Services: Division of Child Support Services; Payments.
to the Administrative Office of the Courts. The appropriation in PAU 05-01-04-01, class 49, includes
funds for payment to the administrative office of the courts in accordance with the cooperative
agreement between the division of child support services and the administrative office of the courts.
The division of child support services and the administrative office of the courts shall, prior w0
payment of such funds, enter into a cooperative agreement specifying in detail the services to be
performed by the administrative office of the courts and the estimated costs of such services, Any
change or modification in the services to be performed shall Lkewise be agreed to in writing and
specify the change and the adjustment to the costs. Funds appropriated for these purposes shall be
paid only after demenstration by the administrative office of the courts that it consistently fransmite
court arders to the division of child support services in accordance with the cocperative agreement.

262:10  Department of Health and Human Services: Direct Care Training Initiative, The
department shall, after consultation with the area agencies and their subcontractors, develop a plan
to implement a system wide training program and a process to insure that direct care worlers who
have completed the approved training receive an enhanced hourly rate. To qualify for the wage
enhancement, employees must be employed for a minimum of 30 hours per week and must have
satisfactorily completed all of the training modules and received a certificate from the college of
direct support or any other training program approved by the department. Funds appropriated in
the operating budget in PAU 05-01-10-01-00, bureau of developmental services shall be used, in part,
to mmplement this direct care training initiative. The commissioner shall submit the direct care
training initiative plan to the legislative fiscal committee for approval before implementation.

262:11 Liguor Commission; Authority Granted. For the biennium ending June 30, 2009, the
fizcal committee of the general court and governor and council may authorize additional funds
necessary for the opening of new retail and wine stores if a cost benefit analysis supports such
efforts, the most recent surplus estimated by the legislative budget assistant is not less than
$3,000,000, and the hiquor commission budget is not sufficiently funded to do so. H". approved, the
governor is authorized to draw a warrant from funds not otherwise appropriated.

262:12 Department of Transportation; Highway Fund Reporting. For the biennium ending June

30, 2009, the commissioner of the department of transportation shall submit a report detailing the
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status of the highway fund balance to the joint fiscal committes of the general court and governor
and council on a quarterly basis,

262:13  Office of Information Technology; General Fund Appropriation Reductions: Vacant
Positions, I. The office of information technology, in consultation with the department of
administrative services, shall reduce personnel, benefit, overtime, c'ontractors, new or replacement
equipment, and personal computer replacement lines of the office by an amount that will result in a
reduction of state general fund appropriations for class 27 by $1,000,000 for the fiscal year ending
June 30, 2008 and $1,000,000 for the fiscal vear ending June 30, 2009. Any personnel and benefit
reductions shall be attributable to vacant positions at the office of information technology.

. The office of information technology, in consultation with the department of
administrative services, shall allocate $366,103 for the fiscal vear ending June 30, 2008 and
$432,702 for the fiscal year ending June 30, 2009, recognized as agency income, to the appropriate
state agencies as required to maintain the integrity of their cost allocation plan. The department of
administrative services is authorized to distribute the additional expenses within each budget of the
state agencies affected by the allocation, and increase expenditure class 27, along with the associated
revenue classes, for each impacted PAU. The commissioner of adlministrative services is hereby
authorized to draw a warrant from any funds not otherwise appropriated to support this increase in
appropriations.

L The office of information technology shall reduce its operating budget by $366,103 for
the fiscal year ending June 30, 2008 and by $432,702 for the fiscal year ending June 30, 2009. The
general funds reduced shall be equal to or exceed the general funds allocated in paragraph 11

IV. The office shall provide a bimonthly report of position, benefit, and other reductions
made under this section to the fiscal committee of the general court.

262:14 Pepartment of Corrections; General Fund Appropriation  Reductions; Vacant
Positions. The department of corrections shall reduce state general fund appropriations to personnel
lines by $367,500 for the fiscal year ending June 30, 2008, and by $367,500 for the fiscal year ending
June 30, 2009, Such reductions shall be attributable to vacant positions at the department. The
department shall provide a bimonthly report of position reductions made under thie section to the
fiscal committee of the general court and the house and senate finance commitiees.

262:15 Department of Revenue Adminstration; General Fund Appropriation Reductions;
Vacant Positions. The department of revenue administration shall reduce state general fund
appropriations to personnel and benefit lines by $300,000 for the fiscal year ending June 30, 2008,
Such reductions shall be attributable to vacant positions at the department, The department shall
provide a bimonthly report of position and benefit reductions made under this section to the fiscal
committee of the general court.

262:16  Department of Transportation: Highway Fund Appropriation Reductions: Vacant
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Pasitions. The department of transportation shall reduce state highway fund appropriations to
personnel and benefit lines by $1,290,500 for the fiscal year ending June 30, 2008, and by $1,347,300
for the fiscal year ending June 30, 20609. Such reductions shall be attributable to vacant positions at
the department. The department shall provide a bimenthly report of position and benefit reductions
made under this section to the fiscal committee of the general court and the house and senate
finance committees.

262:17 Department of Safety; Appropriation. For the biennium ending June 30, 2009, the
commissioner of the department of safety may request, with prior approval of the joiﬁt legislative
fiscal committee, that the governor and council authorize funds of up to §250,000 for the fiscal year
ending June 30, 2008, and $250,000 for the fiscal year ending June 30, 2009 for deposit into the New
Hampshire emergency response and recovery fund under RSA 21-P:46 for the purpose of paying
individual assistance match to the federal emergency mana gement agency. Of funds requested and
approved, the governor is authorized to draw a warrant for said sums out of any money in the
treagury not otherwise appropriated.

262:18 Department of Health and Human Services; Appropriation. The sum of $2,002,785 1is
hereby appropriated for the fiscal year ending June 30, 2007 to the department of health and human
services for the purpose of purchasing 135,305 federally subsidized antiviral treatment courses to
prevent the outbreak of a potential epidemic or pandemic of avian influenza. Such amount shall he
nonlapsing. The governor is authorized to draw a warrant for such amount out of any money in the
treasury not otherwise appropriated. ‘

262:19  Department of Health and Human Services; Specialty Hospitals; Pediatric Care. By
November 1, 2007, the department of health and human services shall submit to the fiscal committee
of the general court various options for a new rate structure for intensive neonatal care, pediatric
cardiac care, and other specialty care for Children's Hospital Boston, Dartmouth-Hitcheock Medical
Center, and other providers of specialty care. The fiscal committee of the general court shall approve
one of the options submitted by the department prior to the implementation of a new rate structure.
The new rate structure shall become effective nc later than January 1, 2008, _

262:20 Department of Administrative Services; General Fund Appropriation Reductions. The
department of administrative services shall reduce state general fund appropriations by $742 685 for
the fiscal year ending June 30, 2008 and by $806,490 for the fiscal vear ending June 30, 2009, The
department shall provide a bimonthly report of reductions made under this sectlon to the fiscal
committee of the general court.

262:21 Fish and Game Department; Wildlife Program: Additional Appropriation, The sum of
$87,395 in fiscal year 2008 and the sum of $87,395 in fiseal vear 2009 are hereby apprﬁpriated for
nongame species management within PAU 03-01-02-08, fish and game department, wildlife

program. Said sums are to match the moneys donated or federal grants obtained for the nongame
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species management act. The governor is authorized to draw a warrant for said sums out of any
money in the treasury not otherwise appropriated. '

262:22 Department of Transportation; Appropriation. The sum of $1,500,000 for the biennium
ending June 30, 2009, is hereby appropriated from the highway fund to the department of
transportation for the purpose of retaining an jndependent third party auditer to conduct an
environmental compliance audit of its division of operations, retaining an independent third party
consultant to assist the department in the development and implementation of environmental
management systems for each of the bureaus in the division of operations, payment of civil penalties
assessed to the hazardous waste cleanup fund, and to provide payment for the department to
investigate and fully remediate all sites described in the Administrative Order by Consent {No. 07-
0043,

262:23 Department of Justice; Appropriation. The sum of $50,000 for the fiscal year ending
June 30, 2608, and the sum of $120,000 for the figsoal year ending June 30, 2009, are hereby
appropriated to the department of justice for the purpose of funding merit-based salary adjustments
for attorneys in the department. These appropriations are in addition to any other funds
appropriated to the department of justice. The governor.is authorized to draw a warrant for said
sums out of any money in the treasury not otherwise appropriated,

262:24 Fish and Game Department; Results of Performance Audit, After the performance audit
of the fish and game department has been completed, the legislature shall review the vesults of the
performance audit and may make changes to the fish and game department’s fiscal yvear 2009
operating budget.

262:25 Department of Labor; Field Auditor Position; Appropriation. An additional position of
field auditor is hereby established in the department of labor, PAU 02-12-03, at labor grade 22. In
addition to any other sums appropriated to the department, there is appropriated to the department
of labor the sum of $77,964, for the fiscal vear ending June 30, 2008, and the sum of $63.401, for the
fiscal year ending June 30, 2009, for the purpose of funding the salary, benefits, expenses,
equipment, and in-state travel costs of the field auditor position. The sums so appropriated shall be
a charge against the workers’ compensation administration fund, established in RSA 281-A:58,

262:26 General Fund; Transfer to Highway Fund. The commissioner of ad ministrative services
shall cause to have transferred $6,750,000 from the general fund to the highway fund an January 1,
2008 and January 1, 2009,

262:27 Appropriation; Pari-Mutue! Commission: Positions Established. ¥ HB 22§ of the 2007
regular legislative session becomes law, the sum of $108,000 for the fiscal yvear ending June 30, 2008
and the sum of $111,000 for the fiscal year ending June 30, 2009 are hereby appropriated to the pari-

mutuel commussion to fund one internal auditor 111 position at labor grade 23 and one supervisor [I
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position at labor grade 21 within the pari-mutuel commission. The governor is authorized to draw a

warrant for said sums out of any money in the treasury not otherwise apprepriated.

[ v R

e e N+ I

262:28 Estimates of Unrestricted Revenue.

GENERAL FUND FY 2608 EY 2009

Business Profits Tax $ 301,100,000 $ 320,000,000
Business Enterprise Tax 96,800,000 95.100.000
Subtotal for the Business Taxes $ 391,900,000 $ 415,100,000
Meals and Rooms Tax 212,200,000 221,80{),000
Tobacco Tax 62,800,600 60,300,000
Real Bstate Transfer Tax 93,300,000 97,100,000
Liguor Sales & Distribution 187,000,000 146,100,000
Interest and Dividends 117,000,000 126,000,000
Insu_rance Tax 99,500,000 98,300,000
Communications Tax 79,900,000 82,90Q,DOO
Other 74,650,000 75,080,000
Tobaceo Settlement 7,700,000 9,300,000
Securities Revenue 33,000,000 34,000,000
Court Fines and Fees 32,100,000 32,900,000
Board and Care 16,000,000 16,400,000
Beer Tax 12,800,006 12,900,000
Utility Consumption Tax 6,400,000 6,660,000
Racing 3,000,000 3.006.000
Subtotal $1,375,250,000 $ 1,437,750,000
Medicaid Enhancement Revenue 91,000,000 91,800,000
Medicaid Recoveries 14,100,000 14,600,000
Total $1,480,35(,000 £.1,544,150,000
HIGHWAY FUND FY 2008 FY 2009
Gasoline Read Toll $ 137,900,000 $ 139,900,000
Motor Vehicle Fees 102,300,000 103,900,000
Miscellaneous 13.600.000 13,700,000
Total § 253,800,000 $257,500,000
FISH AND GAME FUND FY 2008 Y 2009
FFigh and Game Licenses $ 8,300,000 § 8,300,000
Fines and Penalties 144,500 144,500
Miscellaneous 1,180,500 880,500
Indirect Costs 875,000 __BT5000
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Business Profits Tax
Business Enterprise Tax
Meals and Rooms Tax
Real Estate Transfer Tax
Tobacco Tax
Tobacco Settlement
Utility Property Tax
Lottery Revenue
Bingo/lucky 7
State Property Tax
Total

262:29 Effective Date.
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$.10,500,000
£Y 2008
64,500,000
181,600,000
7,800,000
46,700,000
120,600,600
40,000,000
22,900,000
85,800,000
1,500,000
363.000.000
$ 934,400,000

L. Section 18 of this act shall take effect June 30, 2607,

II. The remainder of this act shall take effect July 1, 2007.

Approved: June 29, 2007

Effective: 1. Section 18 shall take effect June 30, 2007,

[I. Remainder shall take effect July 1, 2007.

e

10,200,000
FY 2009
68,600,000
190,300,000
8,200,000
48,500,000
115,600,000
40,000,000
28,600,000
87,800,000
1,500,000
363,000,000
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New Hampshire State Constitution

[Art.] 18-a [Budget Bills.] All sections of all budget bills before the
general court shall contain only the operating and capital expenses for
the executive, legislative and judicial branches of government. No

section or footnote of any such budget bill shall contain any provision’

which establishes, amends, or repeals statutory law, other than
provisions establishing, amending, or repealing operating and capital
expenses for the executive, legislative and judicial branches of
government,

November 28, 1984
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GLOSSARY OF BUDGET TERMS

Accounting Unit: An Accouniing Unit represents the organization structure within the State of
New Hampshire used to divide the budget into basic units. For instance, Accounting Unit 010404 is
the General Court. Accounting Units have similar structure 10 a PAU (see definition below).

Appropriation: An authorization granted by a legislative body to make expenditures and to incur
obligations for specific purposes.

Agency: Any department, commission, board, institution, bureau, office, or other entity established
by the state constitution, statute, session law, or executive order,

Agency Maintenance Costs: For budgetary purposes, the amount necessary for an agency to
perform existing duties without expanding services or programs, '

Biennial Budget: A plan of financial operation embodying an estimate of proposed expenditures
and the proposed means of financing them., New H ampshire’s operating budget covers a.two vear
period called a biennium.

Bureau: The principal unit within a division of state government. It is directly responsible to the
division and is concerned with the individual program management, Bureaus are headed by
administrators. Example: Bureau of Children and Families.

Class Line: Each line of the budget is headed by a number which refers to an object of
expenditure. For instance, a reference to “class 10” means appropriations for ful time employee
salaries,

Compare Reports: A budget document showing the amount of the most recent prior action on
the appropriation for a department or agency. the current action and the difference betweern the two
amounts.

Department: The principal administrative unit within the executive branch of state government,
concerned with broad functional responsibilities. Departments are headed by commissioners.
Example: Department of Health and Human Services.

Designated Surplus: A GAAP term for that portion of fund equity that is reserved for a specific
purpose such as for the Rainy Day Fund.

Discretionary Funds: Expenditures authorized by the legislature but not required by the state or
federal constitution, federal law or regulation or a court.

Division: The principal unit within a department of state government, directly responsible (o the
department and concerned with related major functional activities. Exam pie: Division for Children,
Youth and Families. Also a subcommittee of the House Finance Commitiee. There are three
divisions, each responsible for different budget categories.
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Fiscal Year: A 12 month period of time covered by the annual budget. New Hampshire’s fiscal
year begins on July 1 and ends on June 30 of the next calendar year. The federal fiscal year begins
on October 1™ and ends on September 30, The fiscal year 1s designated by the calendar year which
includes the last six months.

Footnote: A note for explanation or comment in the budget bill that appears (1) on a line in the
budget as a letter or asterisk with the explanation below or in a separate section (2) below the PAU
addressing the PAU generally, or (3) above the department’s Total Estimated Source of Funds
addressing the department generally.

GAAP: Generally Accepted Accounting Principles as promulgated by the Government Accounting
Standards Board.

General Fund: A fund used to account for the ordinary operations of a governmental unit which
are financed from taxes and other general revenue.

General Obligation Bonds: Bonds issued by the treasurer that are fo be paid for from the
general fund revenues of the state.

Lapse: The automatic termination of an appropriation. Except for indeterminate and continuing
appropriations, an appropriation is made for a specific period of time. At the end of the period, any
unexpended or unencumbered balance is said to lapse. The total appropriations not spent at the end
of the fiscal year is commonly referred to as “the lapse”.

Legislative Special: House or Senate bills, other than the operating budget, which appropriate
funds for a special need.

125% Rule: Requirement of RSA 332-G and operating budget footnotes that self-supporting
boards and commissions such as the Real Estate Board, raise 25% more in revenues than is expended
in operations.

PAU: The Program Appropriation Unit is a numbering system used to divide the budget into basic
program units. For instance, PAU 010201 is the General Court. PAU’s have similar structure fo an
Accounting Unit (see definition above).

Revenue Bonds: Bonds issued by the treasurer that are o be paid for from revenues generated by
the project for which the bonds were issued.

Section: Subdivisions of a budget bill, as in any other bill, which anend, establish or repeal
operating or capital appropriations. Budget bill sections are often confused with footnotes.

Source of Funds: A term used to delineate where the funding will come from when a bill
contains an appropriation.

Trailer Bill: A companion bill to the budget that contains all necessary language to change
statutory law as it applies to the budget bill.
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Undesignated Surplus: A GAAP term for that portion of fund equity which is not encumbered,
reserved or dedicated to any specific purpose, and therefor, available for appropriation,
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CHAPTER 9. Budget and Appropriations; Revolving Funds

Definitions
9:1 Terms Used.

The Budget

9:2 Transmission to the Legislature.

9:3 Form and Contents.

9:3-a Capital Expenditure Requests.

9:3-b Review and Update of Capital Budget.

9:4 Requests for Appropriations and Statement of Objectives,

9:4-a Judicial Branch Budget.

9:4-b Information Technology Plan.

9:4-¢ Department of Resources and Economic Development Requests for Appropriations.
9:4-d Requests for Appropriations From the Highway Fund. |
9:4-¢ General Fund Income Accounts for Higher Education.

9:5 Estimates of Income,

9:6 Tentative Budget [effective until 7/1/09)].

9:6 Tentative Budget [effective 7/1/09].

9.7 Hearings on Tentative Budget,

9:8 Formulation of the Budget.

9:8-a Program Appropriation Unit Format.

9:8-b Adoption of Operating Budget.

9:9 Supplemental Estimates. ‘

9:9-a Collection of Highway Fund Revenue; Reporting Requirement.

9:9-b Allocation of Unrestricted Revenue from Highway Fund [effective until 7/ 1/09].

9:9-b Allocation of Gross Appropriations From Highway Fund [effective 7/1/09-7/1/11].

9:9-b Allocation of Gross Appropriations From Highway Fund [effective 7/1/11-7/1/13].
9:9-b Allocation of Gross Appropriations From Highway Fund leffective 7/1/13].
9:9-c Reporting Requirement for Departments That Receive Hi ghway Funds.

Execution of the Budget

- 9:10 Appropriations.

9:11 Monthly Statements.
9:12 Investigatory Powers,
9:13 Fiscal Year,

Deficit Control

9:13-a-9:13-c [Repealed.]

9:13-d Civil Emergency.

9:13-e Revenue Stabilization Reserve Account.

Debt Redemption
9:13-I Debt Redemption; State Treasurer Required to Report.
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Educational Funding Commitments
9:13-g Educational Funding Commitments to Local Communities. [Repealed. ]

Revolving Funds

9:14 Working Capital. [Repealed.]
9:14-a Working Capital.

9:15 Creation.

Appropriations

9:16 Transfer of Appropriations.

9:16-a Transfers Authorized,

9:16-b Reductions Authorized.

9:17 Transfer Within Division or Functional Unit.
9:17-a Limitations.

9:17-b Fish and Game Limitation.

9:17-c Employee Benefit Adjustment Account.
9:17-d Transter of Appropriations, Supreme Court.
9:17-e Audit of Judicial Branch.

9:17-f Transfer of Appropriations, Superior Court.
9:18 Lapsed Appropriations,

9:19 Exceeding Appropriations.

9:20 Personal Liability.

9:21 Removal For.

9:22 Dissenting Officials Not Liable,

Regulation of Certain Payments and Expenditures
9:23 Certificates of Service,

9:24 Exception.

9:25, 9:26 [Repealed.]

9:26-a Prohibited Changes,

9:27 Insurance.

9:28 Financing Gubernatorial Transition.

§ 9:1 Terms Used. -

In this chapter, the term "department” or "establishment" means any executive
department, commission, board, institution, bureau, office, or other agency of the state
government, by whatever name called, other than the legislature and the state judicial
branch, that uses, expends or receives any state funds; the term "state funds" means any
and all moneys appropriated by the legislature, or money collected by or for the state, or
any agency thereof, pursuant to authority granted in any of its laws; the term "budget"
means the budget document by this chapter required to be transmitted to the legislature;
the term "stakeholder" means a person and/or group which can affect or is affected by the
development, design, and/or development of information technology systems.
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§ 9:2 Transmission to the Legislature, —
Not later than February 15 of the vear of each biennial legislative session, the governor
shall transmit to the legislature a document to be known as a budget setting forth the
governor's financial program for each of the fiscal years of the ensuing biennium and
having the character and scope hereinafter set forth.
§ 9:3 Form and Contents. — The budget shall consist of 3 parts, the nature and contents of
which shall be as follows: |

I. Part [ shall consist of the governor’s budget message, which shall set forth:

(a) The governor’s program for meeting all the expenditure needs of the government
for each of the years of the biennium to which the budget relates, indicating the classes of
funds, general or special, from which such appropriations are to be made and the means
through which such expenditures shall be financed;

(b) Financial statements giving in summary form: ,

(1) The condition of the treasury at the end of the last completed fiscal year, the
estimated condition of the treasury at the end of the year in progress, and the estimated
condition of the treasury at the end of each of the 2 years to which the budget relates if
the budget proposals are put into effect;

(2) Statements showing the bonded indebtedness of the state, debt authorized and
unissued, debt redemption and interest requirements, and condition of the sinking funds,
if any; :
(3) A summary of appropriations recommended for each of the years of the
biennium to which the budget relates for each department and for the state as a whole in
comparison with actual expenditures for the last completed fiscal year and estimated
expenditures for the year in progress;

(4) A summary of the revenue estimated to be received by the state during each of
the 2 years of the biennium to which the budget relates, classified according to sources in
comparison with the actual revenue received by the state during the last completed fiscal
year and estimated income during the year in progress; and

(5) Such other financial statements, data, and comments as in the governor's
opinion are necessary or desirable in order to make known in all practicable detail the
financial condition and operations of the state and the effect that the budget as proposed
will have on such condition and operations.

(6) [Repealed.] ,

(c) If the estimated revenues of the state for the ensuing biennium as set forth in the
budget on the basis of existing laws, plus the estimated amounts in the treasury at the
close of the year in progress available for expenditure in the ensuing biennial period is
less than the aggregate recommended for the ensuing biennial period as contained in the
budget, the governor shall make recommendations to the legislature in respect to the
manner in which such deficit shall be met, whether by an increase in the state tax or the
imposition of new taxes, increased rates on existing taxes, or otherwise; and.if the
aggregate of such estimated revenues, plus estimated balances in the treasury is greater
than such recommended appropriations for the ensuing biennial period, the governor shall
make such recommendations in reference to the application of such surplus to the
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reduction of debt or otherwise, to the reduction in taxation, or to such other action as in
the governor's opinion is in the interest of the public welfare. The governor's operating
budget shall not use bonded indebtedness to fund operating appropriations. Nothing
contained herein shall prohibit the use of projected lapses in determining compliance with
this section.

1I. Part IT shall present in detail recommendations for appropriations to meet the
expenditure needs of the state from each general class of funds, classified by
departments, and indicating for each the appropriations recommended for meeting the
cost of administration, operation, and maintenance of such departments.

II. Part III shall embrace a draft or drafts of appropriation bills having for their
purpose to give legal sanction to the appropriations recommended to be made in parts |
and 1. Such appropriation bills shall indicate the funds, general or special, from which
such appropriations shall be paid, but such appropriations need not be in greater detail
than to indicate the total appropriation to be made for administration, operation, and
maintenance of each department for each fiscal year of the biennium.

[Paragraph Ill-a effective July 1, 2009.]

HI-a. The governor shall comply with RSA 9:9-b in the formulation of the budget for
the ensuing biennium.

IV. The budget shall be available in printed format and at least one electronic computer
file format in common use at the time.

§ 9:3-a Capital Expenditure Requests, —
Prior to the adoption of the 6-year capital budget, the requests for appropriation of funds
shall be as follows:

I. All departments seeking funds for capital expenditures shall submit their requests 1o
the commissioner of administrative services no later than the May 1 before the opening of
the biennial legislative session. Requests shall be made on forms supplied by the
commissioner of administrative services. Each request shall list estimates of the costs of
land, construction, furnishings, and equipment and shall identify projects which are
expected or planned to require funding in subsequent bienniums of the 6-year capital
budget in order to be completed. In addition, each request shall include the square
footage, estimates of annual operating and maintenance costs, program descriptions, and
number of people involved.

II. The commissioner of administrative services shall submit a summary of the requests
and any supporting detail to the governor by May 31.

HI. The governor shall hold public hearings on the requests no later than June 30. The
governor may require officials of those departments submitting requests to attend and
testify.

IV. There shall be a governor's advisory committee on the capital budget consisting of
the following, or their designees: commissioner of administrative services, commissioner
of transportation, chairperson of the senate capital budget committee, and chairperson of
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the house public works and highway committee. Members of the advisory committee
may attend the hearings on capital budget requests, question those testifying, and
contribute their opinions.

V. The governor shall select those projects which the governor considers worthy of
further evaluation, and send the requests for the selected projects to the commissioner of
transportation no later than August 1. The governor may hold additional hearin gs on
capital requests at the time of the operating budget hearings. If any additional hearing is
held after election day, the governor shall invite the governor-elect to attend:

VI. The commissioner of transportation shall prepare schematic drawings, cost
estimates, and program descriptions and present these, along with any recommendations
to the governor no later than December 1.

VIL The governor shall submit the capital budget to the general court no later than
February 15 of each odd numbered year. The capital budget submitted shall identify all
projects which are expected or planned to require funding in the first biennium and in
subsequent bienniums of the 6-year capital budget in order to be completed.”

3

§ 9:3-b Review and Update of Capital Budget. —

In the first year of each biennium the legislature shall review the 6-year capital budget
and update the extended projects, and may approve new projects over the next 6 years.
The general court intends that once a capital budget project has been approved it shall be
funded through each phase of the project unless some extreme and significant event
makes further funding inappropriate.

§ 9:4 Requests for Appropriations and Statement of Objectives., —

L. On or before October I prior to each biennial legislative session, all departments of
the state shall transmit to the commissioner of administrative services, on blanks to be
furnished by the commissioner, estimates of their expenditure requirements for each
fiscal year of the ensuing biennium for administration, operation, maintenance
expenditure, and program services, including costs for workers' compensation and
unemployment compensation. In case of the failure of any department to submit such
estimates within the time above specified, the commissioner of administrative services
shall cause to be prepared such estimates for such department as in the commissioner's
opinion are reasonable and proper.

[I. In this section "maintenance expenditure” means:

(a) The cost of providing the same level of service authorized and funded in the
preceding fiscal year, incorporating changes in the population, economic conditions, and
other factors outside the control of the PAU. The governor shall provide criteria for the
development of maintenance expenditures which may include the following:

(1) Any increases or decreases in the cost of purchased goods or services due to
general price changes in the economy at large;

(2) Salary steps within grade;

(3) New positions necessary to provide the same level of service;

(4) Additional operating costs associated with previously authorized capital
improvement projects to be completed during the biennium;
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(5) Reductions for non-recurring costs of the prior fiscal year.

(b) The maintenance level shall not include new programs or changes in the kind,
quantity, or quality of service when the change is at the agency's discretion or is the result
of changes in federal or state law or regulation.

(¢) Within the meaning of this section, the governor shall make the final
determination as to whether a particular cost shall be deemed to be a maintenance
expenditure.

§ 9:4-a Judicial Branch Budget, —

The supreme court, the superior court, and the probate judges shall prepare their own
budgets and the budgets of their respective components, which they shall deliver to the
chief justice of the supreme court for transmittal to the speaker of the house, the president
of the senate, the house finance committee, and the senate finance committee, for review
and processing by the legislature according to the same time schedule for budgetary
review and analysis required of executive agencies. A copy of said transmittal shall be
forwarded to the superior court and probate judges. The judicial branch budgets shall be
prepared upon forms and according to procedures prescribed by the commissioner of
administrative services. The budget request documents and such additional information
as may be requested shall be submitted to the commissioner of administrative services to
be included in the governor's budget in the amounts requested, and with such comments
as the governor deems appropriate.

§ 9:4-b Information Technology Plan. —

Each executive department, with the necessary assistance of the chief information officer,
shall prepare an information technology plan and submit it to the information technology
council. The portion of each plan which addresses the upcoming biennium shall define
the capital and operating budgets necessary for implementing the plan. The budget data in
the information technology plan shall provide for both new information technology
initiatives and existing operations and shall be consistent with the bud get data submitted
under RSA 9:4 and 9:4-a. In the case of the failure of any executive department to submit
an information technology plan, the chief information officer shall cause a plan to be
prepared as in his or her opinion is reasonable and proper. Each information technology
plan shall identify a process for collaborative involvement of stakeholders representing
other levels of government within the state in the development, design, and deployment
of information technology systems that involve or impact such other political
subdivisions of the state.

§ 9:4-c Department of Resources and Economic Development Requests for
Appropriations. —
[Repealed 2008, 177:16, 1, eff. June 11, 2008.]

§ 9:4-d Requests for Appropriations From the Highway Fund. —
L. On or before October 1 prior to each biennial legislative session, all departments of
the state, except the department of transportation, and the Judicial branch requesting
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appropriations from the highway fund shall transmit to the commissioner of-
administrative services, on blanks to be furnished by the commissioner, appropriate
program measures which support the use of highway funds being requested. This data
shall reflect the volume of activity within each PAU directly related to highway activity.

II. All departments of the state subject to paragraph 1 shall develop and implement a
cost allocation plan and maintain such records as are necessary to support their
expenditures of highway funds. These records shall include, but not be limited to,
revising the integrated system of government cost accountin g and financial reporting
which accurately and systematically accounts for all expenditures of highway funds
within budget and appropriations and from which it shall be possible to obtain accurate
annual and interim financial statements and other reports which present fairly and with
full disclosure the use of highway funds.

§ 9:4-e General Fund Income Accounts for Higher Education. — _,

Beginning with fiscal year 2000, for the higher education fund (06-06) the state operating
budget shall show only the class 90 general fund income accounts, Nothing in this section
shall prevent a legislative or executive request for detailed budgets of the institutions
included in higher education. ‘

§ 9:5 Estimates of Income. —

[. On or before October | next prior to each biennial legislative session, the
commissioner of administrative services shall prepare an estimate of the total income of
the state for each fiscal year of the ensuing biennium, in which the several items of
income shall be listed and classified according to sources or character, departments or
establishments producing said funds and brought into comparison with the income
actually received during the last completed fiscal year and the estimated income to be
received during the year in progress.

II. On or before January 15 of each even numbered year, the commissioner of
administrative services shall present to the legislature an updated estimate of the total
income of the state for the current fiscal year, in which the several items of income shall
be listed and classified according to sources or character, departments or establishments
producing said funds and brought into comparison with the income actually recetved and
projected to be received during the current fiscal year and an updated estimate of the
income to be received during the next fiscal year. These updated estimates shall require
ratification by the legislature by the end of the regular legislative session of such even
numbered year.

§ 9:6 Tentative Budget, — : '
[RSA 9:6 effective until July 1, 2009: see also RSA 9:6 set out below.]

Upon the receipt of the estimates of expenditure requirements called for by RSA 9:4 and
the preparation of the estimates of income called for by RSA 9:5, and not later than
November 1 next succeeding, the commissioner of administrative services shall cause to
be prepared a tentative budget conforming as to scope, contents, and character to the
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requirements of RSA 9:3 and containing the estimates of expenditure and revenue as
called for by RSA 9:4 and 5, which tentative budget shall be transmitted to the director of
the budget for submittal to the governor. The budget shall be made available in printed
format and in at least one electronic computer file format in common use at the time,

§ 9:6 Tentative Budget, —
[RSA 9:6 effective July 1, 2009; see also RSA 9:6 set out above.]

Upon the receipt of the estimates of expenditure requirements called for by RSA 9:4 and
the preparation of the estimates of income called for by RSA 9:5, and not later than
November 1 next succeeding, the commissioner of administrative services shall cause to
be prepared a tentative budget conforming as to scope, contents, and character to the
requirements of RSA 9:3 and containing the estimates of expenditure and revenue as
called for by RSA 9:4 and RSA 9:5, which tentative budget shall be transmitted to the
director of the budget for submittal to the governor. The tentative budget shall comply
with the requirements of RSA 9:9-b. The budget shall be made available in printed
format and in at least one electronic computer file format in common use at the tine. The
sections of the budget that state: gross appropriations from the hj ghway fund, the
highway block grant aid appropriation, the highway fund appropriation to the department
of safety, and highway fund appropriations that are transferred to other agencies that
comply with part I, article 6-a of the New Hampshire constitution relative to the use of
highway funds, shall be reported to the president of the senate, the speaker of the house
of representatives, and the chairmen of the house and senate standing committees on
finance.

§ 9:7 Hearings on Tentative Budget. -

Upon the receipt by the governor of the tentative budget provided for by RSA 9:6, the
governor shall make provision for public hearings thereon not later than the ensuing
month of December, at which the governor may require the attendance of the heads and
other officers of all departments, and other persons receiving or requesting the grant of
state funds and the giving by them of such explanations and suggestions as they may be
called upon to give or as they may desire to offer in respect to items of requested
appropriations in which they are interested. The governor shalf also extend invitations to
the governor-elect, the commissioner of administrative services, and the chairpersons of
the finance committees of the house and senate to be present at such hearings and to
participate in the hearings through the asking of questions or the expression of opinion in
regard to the items of the tentative budget. The chairpersons of the finance committees of
the house and senate, while sitting at such hearings, shall hold the office of budget
advisors and shall receive the same per diem allowance and expenses as are provided for
members of the governor's council. If either chairperson shall be unable to sit, the vice
chairperson of the committee shall act in the chairperson's place and receive the same
compensation and expenses.
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§ 9:8 Formulation of the Budget. — ,

Following his inauguration, the governor shall proceed to the formulation of the budget
provided for by RSA 9:2 and 3. In doing so he shall give such weight to the estimates of
income as prepared by the commissioner of administrative services and to the estimates
of expenditure requirements as submitted by the departments and to the testimony elicited
at the hearings thereon as he deems proper, but the proposals contained in the budget
shall represent his judgment and recommendations in respect to the provision to be made
for meeting the revenue and expenditure needs of the state for each of the fiscal years of
the ensuing biennium. |

§ 9:8-a Program Appropriation Unit Format. —

L. All budgets provided for by this subdivision shall be in program appropriation unit
format consistent with the chart of accounts of the state integrated financial accounting
system. For expository purposes, the budget may be presented as a summarized 3 class
line document consisting of personnel services, operating expenses, and othér expenses;
provided, however, that the final budget as passed and the warrants issued by the
commissioner of administrative services shall be classified into at least the following
classes as appropriate: personnel services, current expense, equipment, other personnel
services, benefits, travel in-state, travel out-of-state, individual and departmental dues to
national and regional organizations, and other expenditures.

. [Repealed.] '

§ 9:8-b Adoption of Operating Budget. —

The general court shall not adopt an operating budget for any fund, or any other
legislation which provides for appropriations, which exceed the state's total estimated
revenues from existing, increased, or new taxes, fees, operating income and other
sources. If the estimated revenues of the state for the ensuing biennium as set forth in the
budget on the basis of existing laws, plus the estimated amounts in the treasury at the
close of the year in progress available for expenditure in the ensuing biennial period is
less than the aggregate recommended for the ensuing biennial period as contained in the
budget, the general court shall adopt a budget in which such deficit shall be met, whether
by an increase in the state tax or the imposition of new taxes, increased rates on existing
taxes, or otherwise; and if the aggregate of such estimated revenues, plus estimated
balances in the treasury is greater than such recommended appropriations for the ensuing
biennial period, the general court shall adopt a budget applying such surplus to the
reduction of debt or otherwise, to the reduction in taxation, or to such other action as is in
the interest of the public welfare. Such operating budget shall not use bonded
indebtedness to fund operating appropriations, Nothing contained herein shall prohibit
the use of projected lapses in determining compliance with this section,

§ 9:9 Supplemental Estimates. ~

The governor shall transmit to the legislature supplemental estimates for such
appropriations as in his judgment may be necessary on account of laws enacted after the
transmission of the budget, or as he deems otherwise in the public interest. He shall
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accompany such estimates with a statement of the reasons therefor, including the reasons
for their omission from the budget. Whenever such supplemental estimates amount to an
aggregate which, if they had been contained in the budget, would have required the
governor to make a recommendation for the raising of additional revenue, he shali make
such recommendation. '

§ 9:9-a Collection of Highway Fund Revenue; Reporting Requirement. —

Pursuant to part {1, article 6-a of the New Hampshire constitution, any costs associated
with the collection and administration of highway funds by the department of safety shall
be deducted by the department before such funds are credited to the highway fund. On or
before January I, the department shall provide an annual accounting of such
administration and collection costs to the president of the senate and the speaker of the
house of representatives. No current fiscal year collection or administration costs shall be
expended until the previous year's collection cost report has been received.

§ 9:9-b Allocation of Unrestricted Revenue From Highway Fund. —
[RSA 9:9-b effective until July 1, 2009; see also RSA 9:9-b set out below.]

In each biennium, all unrestricted revenue from the hi ghway fund, including any surplus
but excluding any betterment funds and highway block grant aid, as estimated by the
commissioner of the department of administrative services in RSA 9:6, and subject to the
requirements of RSA 9:4-d, shall be allocated in the operating budget as follows:

I. Department of transportation: Not less than 74 percent of unrestricted revenue.

I1. Department of safety: Not to exceed 24 percent of unrestricted revenue,

I, Other projects that comply with part 2, article 6-a of the New Hampshire
constitution, relative to the use of highway funds: Not to exceed 2 percent of unrestricted
revenue.

§ 9:9-b Allocation of Gross Appropriations From Highway Fund. —
[RSA 9:9-b effective July 1, 2009 until July 1, 2011; see also RSA 9:9-b set out above
and RSA 9:9-b set out below.]

For each fiscal year of the biennium, gross highway fund appropriations net of highway
block grant aid, shall be allocated in the operating budget as follows:

I. Department of transportation, including the office of information technology: Not
less than 68.5 percent.

II. Department of safety: Not to exceed 30 percent.

IT1. Other projects that comply with part 2, article 6-a of the New Hampshire
constitution, relative to the use of highway funds: Not to exceed 1.5 percent.
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§ 9:9-b Allocation of Gross Appropriations From Highway Fund. —
[RSA 9:9-b effective July 1, 2011 until July 1, 2013; see also RSA 9:9-b set out above
and RSA 9:9-b set out below.]

For each fiscal year of the biennium, gross highway fund appropriations net of highway
block grant aid, shall be allocated in the operating budget as follows:

L. Department of transportation, including the office of information technology: Not
less than 70.75 percent.

11. Department of safety: Not to exceed 28 percent.

[T1. Other projects that comply with part 2, article 6-a of the New Hampshire
constitution, relative to the use of highway funds: Not to exceed 1.25 percent,

§ 9:9-b Allocation of Gross Appropriations From Hig%’nwéy Fund. -
[RSA 9:9-b effective July 1, 2013; see also RSA 9:9-b set out above.]

For each fiscal year of the biennium, gross highway fund appropriations net of highway
block grant aid, shall be allocated in the operating budget as follows:

I. Department of transportation, including the office of information technology: Not
less than 73 percent. -

I1. Department of safety: Not to exceed 26 percent.

I Other projects that comply with part 2, article 6-a of the New Hampshire
constitution, relative to the use of highway funds: Not to exceed 1 percent.

§ 9:9-c Reporting Requirement for Departments That Receive Highway Funds. -
All departments of the executive branch and the judicial branch that receive highway
fund transfers for any purpose shall file a report with the commissioner of administrative
services on or before January 1 of each year for the preceding fiscal year. The format of
the report shall be determined by the commissioner and shall be in a format similar to
reports filed pursuant to RSA 9:4-d. ’
I."The report shall include:
(a) A description of each of the programs supported by highway funds.
(b) Actual expenditures incurred by programs supported in whole or in part by the
highway fund transfers compared to amounts budgeted for those purposes.
IT. No highway fund transfers shall be disbursed to a department of the executive
branch or the judicial branch if the department or judicial branch has not fi led the report
required under this section for the preceding fiscal year.

§ 9:10 Appropriations. —
The appropriations made shall be available for expenditure on July 1, unless otherwise
provided.

§ 9:11 Monthly Statements. — :
Once each month the director, division of accounting services shatl make a report to each
state agency showing in detail the total amount expended durin g the previous month and
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the accumulated amount expended to date from July 1. The report shall also show the
total encumbrances outstanding and the balance available for the remainder of the fiscal
year. Whenever it appears that a department is spending at a rate which will deplete its
appropriation before June 30 the director, division of accounting services shall
immediately report the fact to the governor who shall thereupon investigate and may, if
necessary, order the department head to reduce expenditures in proportion to the balance
available and the remaining time in the fiscal year. When such an order has been made by
the governor the director, division of accounting services shall establish a limit of
expenditures for the department and shall not allow any expenditure by said department
in excess of said limit unless and until said order has been modified by the governor.
Provided, however, that.the provisions of this section shall not apply to appropriations
made for land, permanent improvements, and other capital projects.

§ 9:12 Investigatory Powers. —

The governor or the governor and council and the commissioner of administrative
services and any officer of the department of administrative services, when so authorized
by the governor, or the governor and council, are hereby authorized to make such
inquiries regarding the receipt, custody, and application of state funds, existing
organization, activities, and methods of business of the departments, assignments of
particular activities to particular services, and the regrouping of such services, as in the
opinion of the governor will enable him to make recommendations, and, within the scope
of the powers possessed by him, to order action to be taken, having for their purpose to
bring about increased economy and efficiency in the conduct of the affairs of the state.

§ 9:13 Fiscal Year. —

The fiscal year of the state shall commence on the first day of July and end on the
thirtieth day of June. This fiscal year shall be used for purposes of making appropriations
and of financial reporting and shall be uniformly adopted by all departments of the state,

§ 9:13-a to 9:13-c Repealed. —
[Repealed 1987, 416:1, eff. July 1, 1987.]

§ 9:13-d Civil Emergency. —

Should it be determined by the governor that a civil emergency exists, the governor may,
with the advice and consent of the fiscal committee, authorize such expenditures, by any
department or agency, as may be necessary to effectively deal with said civil emergency
and may draw his warrants in payment for the same from any money in the (reasury not
otherwise appropriated. In determining whether a civi} emergency exists, the governor
shall consider whether there is such imminent peril to the public health, safety and
welfare of the inhabitants of this state so as to require immediate action to remedy the
situation. This section shall not be construed to enlarge any of the powers which the
governor may possess under the constitution or other statutes,
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§ 9:13-e Revenue Stabilization Reserve Account. —

[. Notwithstanding the definition of "budget" in RSA 9:1, for purposes of this section
the term "budget" means the operating budget in effect for the appropriate fiscal
biennium,

II. There is hereby established within the general fund general ledger a revenue
stabilization reserve account. At the close of the fiscal biennium ending June 30, 2001,
and at the close of each fiscal biennium thereafter, any surplus, as determined by the
official audit performed pursuant to RSA 21-1:8, I(h) shall be transferred by the
comptroller to a special nonlapsing revenue stabilization reserve account: provided,
however, that in any single fiscal year the total of such transfer shall not exceed 1/2 of the
total potential maximum balance allowable under paragraph V. The compiroller is hereby
directed to establish the revenue stabilization reserve account in which to deposit any
money received from a general fund operating budget surplus. The state treasurer shall
invest funds in this account as authorized by RSA 6:8. The interest so earned shall be
deposited as unrestricted general fund revenue. ‘

HL In the event of a general fund operating budget deficit at the close of any fiscal
biennium as determined by the official audit performed pursuant to RSA 21-1:8, I(h), the
comptroller shall notify the fiscal committee and the governor of such deficit and request
that sufficient funds, to the extent available, be transferred from the revenue stabilization
reserve account to eliminate such deficit. Such transfer may be made only when both of
the following conditions have been met:

{(a) A general fund operating budget deficit occurred for the most recently completed
fiscal biennium; and

(b) Unrestricted general fund revenues in the most recently completed fiscal
biennium were less than the budget forecast.
The amount of said transfer shall not exceed a sum equal to the lower of the amount of
the deficit in subparagraph (a) or the revenue shortfall in subparagraph (b). Upon receipt
of approval from both the fiscal committee and the governor, the comptroller shall
immediately transfer the sums so approved to the general fund surplus account.

IV. No available balance in the revenue stabilization reserve account shall be utilized
for any purpose other than those authorized by paragraphs I and 111, without the specific
approval of 2/3 of each house of the general court and the governor.

V. It, after the requirements of paragraphs II-I'V have been met and the balance
remaining in the revenue stabilization reserve account is in excess of an amount equal to
10 percent of the actual general fund unrestricted revenues for the most recently
completed fiscal year, then such excess shall be transferred, without further action, to the
general fund surplus account.

§ 9:13-f Debt Redemption; State Treasurer Required to Report. —

L. The state treasurer shall report annually to the legislature, prior to the beginning of
each session, on the state's outstanding bond obligations. The report shail describe in
detail the bond issues which, in the state treasurer's judgment, could be redeemed prior to
their stated date of maturity; the value of such issues; and the reasons why the state
treasurer believes such issues should be redeemed prior to maturity.
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II. The state treasurer shall make recommendations for appropriate legislation relative
to early redemption of the state's outstanding bond obligations. ,

IIL. The legislature, upon receipt of the state treasurer's report, may appropriate funds
for the purpose of debt redemption.

§ 9:13-g Educational Funding Commitments to Local Communities. —
[Repealed 1999, 17:58, X, eff. July 1, 1999.]

§ 9:14 Working Capital. —
[Repealed 1959, 37:2, eff. July 1, 1959.]

§ 9:14-a Working Capital. — ‘

The governor is hereby authorized to draw his warrant with the advice and consent of the
council, upon any money in the general fund of the treasury, including special and capital
funds, for departments other than transportation or fish and game, for such sums to be set
apart from time to time to the credit of the state treasurer as a working capital fund as
may appear to the governor and council necessary and proper upon recommendation of
the commissioner of administrative services for payment of all proper charges against
said departments other than transportation and fish and game. The governor is likewise
(for working capital) hereby authorized to draw his warrant, with the advice and consent
of the council, upon any money in the highway fund for expenditures for the department
of transportation, or upon any money in the fish and game fund for expenditures for the
fish and game department. The provisions of this section shall not authorize the
manifesting, approval or payment of any claim in excess of appropriations or for the
purposes for which appropriations do not exist. A warrant duly executed under the
provisions hereof shall be a sufficient warrant under RSA 6:10,

§ 9:15 Creation. —

The governor is hereby authorized to draw his warrant, with the advice and consent of the
council, upon any money in the general fund of the treasury for sums to be delivered into
the custody of the responsible heads of departments and institutions for their use as petty
cash revolving funds within their departments or institutions. The authorized balances
and number of revolving funds shall be kept at minimum levels consistent with
efficiency, and shall be carried as a charge against the departments or institutions
concerned. No revolving fund shall be authorized by the governor and council except
upon written application establishing the necessity for such fund consistent with the
efficient operation of the applicant department. Any revolving fund authorized hereunder
for the department of transportation or for the fish and game department shall be
established from the highway fund or the fish and game fund, respectively. The heads of
such departments and institutions shall be personally responsible for such moneys while
in revolving funds, and shall be authorized to use the same as a petty cash fund only for
such departmental purposes as are authorized by law. No payment from a revolving fund
shall bind the state unless and until the specific payment has been pre-audited by the
director, division of accounting services and warranted by the governor with the advice
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and consent of the council. After such audit and warrant, the treasurer shall be authorized
to issue out public funds to restore the authorized balance of the revolving fund
concerned. Department heads responsible for revoiving funds shall be bonded in sums
sufficient to protect the state against loss of any revolving funds the authorized balances
of which exceed $1,000. All existing revolving funds shall lapse upon the date of the first
meeting of the governor and council in 1953, unless renewed at that meeting and
revolving funds thereafter authorized hereunder shall similarly lapse on the date of the
first meeting of the governor and council in each biennium thereafter, unless then
renewed and unless sooner reduced or lapsed by resolution of the governor and council.
Upon such reduction or lapse, the responsible head of the department or institution
concerned shall pay the revolving fund moneys into the treasury and the treasurer shal]
credit the same against the amount standing as a charge to the department or institution
concerned.

§ 9:16 Transfers of Appropriations, —
[Repealed 2008, 177:16, I1, eff. June 11, 2008.]

§ 9:16-a Transfers Authorized. —

Notwithstanding any other provision of law, every department as defined in RSA 9:1 is
hereby authorized to transfer funds within and among all PAUs within said department,
provided that any transfer of $2,500 or more shall require prior approval of the fiscal
committee and the governor and council, and provided that no funds may be. transferred
in violation of the provisions of RSA 9:17-a, 17-b, or 17-c or in violation of any
restrictions otherwise provided by law or to or from any account, except accounts in the
department of health and human services, which is not composed of the same funding
sOurce mix. '

§ 9:16-b Reductions Authorized. —

L. Notwithstanding any other provision of law, the governor may, with the prior
approval of the fiscal committee, order reductions in any or all expenditure classes within
any or all departments, as defined in RSA 9:1, if he determines at any time during the
fiscal year that: .

(a) Projected state revenues will be insufficient to maintain a balanced budget and
that the likelihood of a serious deficit exists; or

(b) The actual lapse for each fiscal year is not going to equal the level estimated in
the forecast of funds, unappropriated surplus, as issued by the legislative budget assistant.

IL. The governor shall make available a summary report every 60 days to the presiding
officers and to the chairman of the fiscal committee about any actions under this section.

§ 9:17 Transfer Within Division or Functional Unit. —

The governor and council, with the prior approval of the fiscal committee of the general
court, may authorize the commissioner of administrative services to make such transfers
of appropriation items and changes in allocation of funds available for operational
purposes within any division or functional unit of a department or institution as may be
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necessary or desirable to best carry out the purpose of such division or functional unit of
such department or institution.

§ 9:17-a Limitations. — :
Notwithstanding the provisions of RSA 9:17, no transfer shall be made:

I. From appropriation items for equipment to any other use or purpose.

L. To or from any out of state travel appropriation and the state treasurer and state
commissioner of administrative services shall maintain separate appropriation accounts
for all out of state travel appropriations. :

II-a. From any appropriation items for permanent personal services to any other use or
purpose, provided however that this provision shall not supersede the provisions of RSA
99:4.

[I. [Repealed.]

IV. The provisions of this section shall apply to transfers in general appropriations,
capital budget appropriations and in any other special appropriations.

§ 9:17-b Fish and Game Limitation. —
Notwithstanding the provisions of RSA 9:17, no transfers shall be made inio the
appropriation for the {ish and game department for land acquisition.

§ 9:17-c Employee Benefit Adjustment Account. —

Whereas the appropriations for employee benefits in state departments and institutions
may upon occasion not be totally needed for each position due to vacancies and personnel
turnover, the department of administrative services shall transfer said amount quarterly
from the departmental or institutional appropriation to a special account to be known as
the employee benefit adjustment account. This fund shall lapse at the end of each fiscal
year and revert to the appropriate fund. Upon the certification of the commissioner of
administrative services, subject to the approval of governor and council, the employee
benefit account shall be available for transfer to departments and institutions in amounts
that are deemed necessary to pay the state's required proportionate share of any legally
authorized employee benefit. Notwithstanding the provisions of RSA 9:17, no transfer
shall be made from any appropriation for employee benefits to any other appropriation
for any other use or purpose except as provided in this section.

§ 9:17-d Transfer of Appropriations, Supreme Court. — _

The supreme court may transfer funds for any specific purposes to funds forother
purposes in the general appropriations for the supreme court and the probate court and
may transfer funds within any functional unit of the courts, and shall certify such
transfers to the commissioner of administrative services. The certification shall state that
the transfers are necessary to efficiently carry out the functions of the courts and that the
legisiative fiscal committee has approved the transfers. The provisions of this section
shall not supersede the provisions of RSA 99:4, 9:17-a, I, 11, and II-a and IV, and 9:17-c.
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§ 9:17-e Audit of Judicial Branch. -

Other provisions of law notwithstanding, the chief justice of the supreme court shall pre-
audit all claims of the judicial branch to be presented for the issuance of warrants and *his
certification shall be sufficient evidence for the director, division of accounting services,
to fulfill his responsibilities under the provisions of RSA 8:13, VII relative to debt
incurred by the judicial branch. :

§ 9:17-f Transfer of Appropriations, Superior Court. — _
The chief justice of the superior court, with the approval of the superior court budget
committee, may transfer funds for any specific purposes to funds for other purposes in
the general appropriations for the superior court and may transfer funds within any
functional unit of the court, and shall certify such transfers to the commissioner of
administrative services. The certification shall state that the transfers are necessary to
efficiently carry out the functions of the court and that the chief Justice of the supreme
court has been consulted about the transfers and the transfer has been approved by the
legislative fiscal committee, The provisions of this section shall not supersede the
provisions of RSA 99:4, 9:17-a, I, 11, II-a and IV, and 9;17-c.

§ 9:18 Lapsed Appropriations. — _

I. Except for capital appropriations under paragraph I-a or as otherwise specially
provided, all unexpended portions of special appropriations shall lapse when the object
for which the appropriation was made has been accomplished and, in any event, at the
end of 2 years from the date when the act creating the appropriation first took effect,
unless there are obligations incurred by contract thereunder, made within said period, in
which case there shall be no lapse until the satisfaction or fulfillment of such contractual
obligations, :

[-a. All unexpended portions of appropriations made by the 6-year capital budget shall
lapse when the project for which the appropriation was made has been accomplished and,
in any event, at the end of 6 years from the date when the act creating the appropriation
first took effect, unless there are obligations incurred by contract thereunder, made within
said period, in which case there shall be no lapse unti} the satisfaction or fulfillment of
such contractual obligations

H. Except as otherwise specially provided, all unexpended portions of general
appropriations for which a legally enforceable obligation has not been incurred during the
fiscal year for which they were appropriated shall lapse at the end of each fiscal year.

§ 9:19 Exceeding Appropriations. —

No state official, commissioner, trustee, or other person having control of public funds
appropriated by the general court shall use any part of such funds for any other purpose
than that for which they were appropriated, or expend any money or make any contract or
bargain, or in any way bind the state in excess of the amount voted by the Jegislature,
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§ 9:20 Personal Liability. -

Any person who violates the provisions of RSA 9:19 individually or as a member of a
board shall be personally liable for the amount of the excess expended, contracted, or
bargained above the appropriation.

§ 9:21 Removal for, — ,

Any commissioner, trustee or agent who shall violate said provisions shall be removed by
the governor, and his successor shall be appointed in conformity to the law providing for
filling vacancies in such positions.

§ 9:22 Dissenting Officials Not Liabie, —

RSA 9:20 and 9:21 shall not apply to members of boards or commissions who do not aid
in, sanction, or assent 1o a violation thereof by other members of such boards or
commissions, and who, when such violations come to their knowledge, shall indicate
their dissent by entry thereof in the records of the respective board or commission or in
the office of the secretary of state.

§ 9:23 Certificates of Service. —

No bill of a state officer or employee for services or expenses, except salaries provided
by statute, shall be approved by the governor and council or paid by the state treasurer
unless it is accompanied by a certificate under oath of said officer or employee that the
service has been actually performed and the expense actually incurred.

§ 9:24 Exception. —

It a state officer or employee dies prior to the filing of his account, the account may be
paid by the state treasurer if the governor and council are satisfied that the service was
performed and the expense incurred.

§ 9:25, 9:26 Repealed. —
[Repealed 1999, 225:22, eff. Sept. 7, 1999.]

§ 9:26-a Prohibited Changes. —

No change shall be made in the plan, location, or design of a project in the capital budget
after the project has been approved and funds appropriated, unless the change is ratified
by the office space study committee,

§ 9:27 Insurance. —

Any agency or department of the state may, with the approval of the governor and
council and within the limits of its appropriation, secure casualty or liability insurance on
any property owned by the state or in connection with any program or activity of the
state; provided, however, that any insurance specifically required by law shall be carried.
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§ 9:28 Financing Gubernatorial Transition. —

Funds which are appropriated to the depariment of administrative services for a
gubernatorial transition shall not be used to finance the transition expenses for an
incumbent governor-elect. No other funds, either public or private, shall be expended for
this purpose. The governor-elect may, however, accept and use in-kind services for
transition expenses. In order to accept and use in-kind services for transition expenses,
the governor shall file a report with the secretary of state no later than March | following
the election which details all the in-kind services which were accepted and used for
transition expenses.
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STATE OF NEW HAMPSHIRE

COMPREHENSIVE
ANNUAL
FINANCIAL REPORT

For the Fiscal Year Ended
June 30, 2008

Prepared by the Department of Administrative Services
Linda M. Hodgdon, Commissioner
Stephen C. Smith, Administrator
Diana L. Smestad
Kelly J. Brown

Division of Accounting Services

This document and related information can be accessed at htip://admin.state.nh.us/accounting
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NEW HAMPSHIRE » 7

FINANCIAL INFORMATION

Surplus Statement
General and Education Funeds
{ka Millions}

FY 2008 FY 2007 FY 2008
Total General | Fducation Totat General | Education Total
Undesignated Fund Balance, July 1 $ 822 | % 26.0 | % 8415 34408 B1.71 % - |8 81.7 A'
Additions:
Unresiricted Revenue 2,182.3 142186 B869.6 2,281.2 1,483.9 882.8 2,366.7
Transiers of Appropriation from General Fund -
Total Additions 2,182.3 1,421.6 869.8 2,291.2 1,483.9 882.8 2,368.7 a
Deductions:
Appropriations Net of Estimated Revenues (2.222.1)| (1.432.6) (843.1)1  {2275.7) (1.575.8) (8871}  (2472.9)) &
Lese Lapses 294 41.8 45 46.1 61.6 (0.3) 613 | P
Total Net Appropriations (2182731 (1,391.0 (838.8)| (2.209.8)] 11,514.2) {897.4)} (2,411.8) Q
GAAP and Other Adjustments 143 (15.5) 1.2 (14.3} 7.9 (0.7} 7.2
Current Year Balance 3.9 15.1 322 47.3 (22.4) {15.3) (37.7) -!-
Fund Balance Transfers {To)/From:
Rainy Day Fund {51.7) (2G.0) {20.0}
Health Care Fund
Highw ay Fund (6.8} (6.8}
Edueation Trust Fund 40.6 {40.6) {15.3) 153
Undesignated Fund Balance, June 30, % 3441 % 617 15§ - 18 6171 & 1721 & (0.0 & 17.2 é
Reserved for Rainy Day Account 68.0 89.0 88.0 89.0 89.0 ﬂ
Total Equity $ 10341% 15071 8 - 1d 15071 S 10821 % 0.0y &8 1062

The combined General and Education Fund balance, including the Revenue Stabilization Account (Rainy Day Fund} at
June 30, 2008 was $106.2 million. The Rainy Day Balance remained al $89.0 million at June 30, 2008, The combined
General and Education Fund activity for fiscal vear 2008 resulted in an aggregate operating deficit of $37.7 million
{including a $15.3 million deficit in the Education Fund). With a $61.7 million surplus carry forward from 2007, and a
$6.8 million budgeted transfer from the General Fund to the Highway Fund, the fiscal year 2008 operating deficit of $37.7
million brought the combined General and Education Funds surplus down to $17.2 million.

In response to the revenue shortfalls explained on the next page, the Governor issued three executive orders during fiscal
year 2008 to reduce spending;:

¢ Executive Order 2008-1, issued on February 22, 2008, reduced expenditures by approximately $3.4 million by
freezing vacant positions, equipment, and out of state travel.

*  Executive Order 2008-2, issued on February 22, 2008, targeted savings of approximately $46.4 mifion, which
included $44.4 million of appropriation reductions plus a $2.0 million payment from the University System in
lieu of reduction in appropriation. This order targeted cuts across all State agencies, with approximately $22.5
miilion coming from the Department of Health and Human Services. The actual fiscal year 2008 savings realized
by this order totaled approximately $40.9 million.

¢ Executive Order 2008-5, issued on April 29, 2008, froze state purchases except those considered an @mergency,

General and Education Fund total net appropriations for fiscal year 2008, including budget reductions and lapses, were
$2,411.6 million, $182.0 million (8%) above the prior year primarily due to increases in education grants, health and social
services and aid to cities & towns. Lapses for fiscal 2008 for the General and Education Funds were $61.3 miltion as
compared to 546.1 million for fiscal year 2007, Salaries and benefit lapses accounted for slightly over half of this increase
as a result of the hiring freezes and employee health benefit savings. Fiscal 2008 lapses attributable to the Executive Orders
and other fargeted savings inifiatives tofaled approximately $35.3 million for fiscal 2008,

T




8o NEW HAMPSHIRE

Summary of General and Education Funds Unrestricted Revenue

GAAP Basis (In Millions) Acrest.  Busel
TYNG |
FY 2006 FY 2007 FY 2008 ‘Combined’
Revenue Category General Fducation  Total General Fducation  Total Plen
Business Profits Tax..... 5320615 2874 % 578 0§ 345218 3174 5 680 § 3854 | § 3656
Business Enterprise Tax 2256 79.3 174.2 253.5 777 155.0 23277 L2724
SUBOEA e rveseiie e eeeaessossesoens 546.2 366.7 232.0 5987 365 2230 618.1 Fo L6380
Meals & Rooms TaX. oo 200.9 202.6 7.2 204.8 206.7 7.6 2043 | 0 2300,
TOBEECO TAR.reeeeeereormsooe oo 156.8 65.3 78.3 143.6 57.1 109.3 1664 | . 1834
Liquot Sales and Distribution................ 120.6 124.7 1247 133.1 1331 L1370,
Interest & Dividends Tax, ..o, 805 | 1081 108.1 118.7 187 [ 176
N e S 90.5 97.9 97.9 959 9591 .93
Communications Tax...... .o 70.5 73,0 73.0 80,9 809 | 7799
Reai Estate Transfer TaC............c ... 158.7 91.7 457 1374 777 386 1163 | 7 400
Estate and Legacy TaX.ovovinies o, 32 0.6 0.6 0.2 0.2 o
Transfers from Lottery Commisssion........ 80 .4 79.0 79.0 75.5 TEE ] 858 _
Transfers from Pari-Muotuel Commission. .. 1.6 1.5 1.5 1.5 [T 1.5
Tobacco Sertlement 39.0 40.8 40,8 84 400 484 [ .. 477
209 218 218 24.2 242 [0 200
3634 363.3 363.3 363.1 3638 3630
157.0 191.8 191.8 196.5 196.9 [ 11740
20843 [ 13224 B69.6 21920 13707 882.8  2,2535 i1 2,3097
Net Medicaid Enhancement - HEE
FREVENUSS. . 73.6 83.3 833 93,1 931 . 01
24.5 15,8 15.9 20.1 20,1 b0 44
Subtotal... , 21823 | 14216 869.6 22012 14839 882.8  2.366.7 L 24148
Other Medicaid Enhancement -
Revenues to Fand Net Appropriations..... - - - E U
e T PR $21823 | S1421.6 $ 8696 $2201.2 ' §14830 § 8828 523667 | § 24148
|
EQuR) P ML .

With the ongoing housing market downtum and credit crisis weakening the overall economy, revenue coliections came in much
weaker than estimates  General and Education Fund unrestricted revenue for fiscal year 2008 totaled $2,366.7 million, which
was $48.1 million (2%) below plan and $75.5 million (3%} above the prior year. The shortfall from plan was driven primarily
from Business Taxes, the Tobacco Tax, and the Real Estate Transfer Tax.

¢ Real Estate Transfer Tax collections totaled $116.3 million, which were $23.7 million (17%} below plan and $21.1
million (15%) below the prior year.

s Business Taxes totaled $618.1 million, which were $19.9 million {3%) below plan and $19.4 million {3%) above
the prior year.

J The Tobacco Tax collected $166.4 million, which wag $17.0 million (9%) below plan and $22.8 million {16%) above
the prior year due to the tax increase implemented at the beginning of the year.

Reflecting the impact that higher energy costs and economic weakness had on discretionary spending, the Meals and
Rooms Tax (M&R), Liquor Sales and Lottery Transfers were all below plan for the year,

Mé&R totaied $214.3 million or $5.7 million short of plan but were $4.5 million above prior year. Liquor sales totaled $133.1
million or $3.9 million below plan but were $8.4 million above prior year. Lottery transfers were $75.5 million or $10.3
million short of plan and $3.5 million below the prior year,

The (Other category saw receipls of $196.9 million, which were $22.9 million above pian, reﬂecting a $2.0 million
contribution from the University System per Executive Order 2008-2, a $10.0 million repayment from Pease Development
‘Authority and better than anticipated revenues from both escheats and post retirement health reimbursements,
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STATE OF NEW HAMPSHIRE

BALANCE SHEET
SOVERNMENTAL FINDS

JUNE 30, 2088

(Expressed in Thousands)

ASSETS

e Cash and Cash EqUIVaRNIS .o
IMVBSIMEIS ittt ee s e
Receivables (Nat of Alow ances for Uncoliectibles). ...
Due from Other FURGS ..o e
Due from Component UnBS. .o
HIWVBNTOTIBS .ot

Loans and Notes Receivables ..o ee o,
TOtal ASSEIS ottt oes e

LIABILITIES
Accourts Payable.......coooecceee e
Accrued Payrol.......ovirceece e
Due to Other FURGS .o
Due to Component Un......
Deterred Revenue ...........

Unclaimed Propenty and Prizes...........cocvvvvvvoeno,
Other LIabHIFES ....ocoocivrreeire oo
Total Liabifties ... e
FUND BALLANCES

Beserved for ERCUMBIBNCES. oo eeresss

Rasarved for INVENIONes ...

Reserved for Unexpended Appropriatians..............
& Reserved for Ravenue Stabilizatorn. ...

Unreserved (Defick), Capital Project Fund...............
Total Fund BalanCes ...
Total Liabiities and Fund Balances.........o,

The notes to the financial stalements are un integral pary of this statement

Non-Major Total
Governmental Governmental

General Highway Education Funds Funds
§ 367153 $ 29554 3 $ 15,155  § 411,862
18,550 9,044 27,584
504,488 32,209 35,404 1,622 573,723
56,859 513 15,350 72,722
24 471% 24 471
5573 8,250 814 12,737
264,279 . 264,279
$ 1241373 § 68526 § 50,754 § 26,735 $% 1,387,388
$ 241660 & 23233 & 2184 % 10,308 % 277,395
42,361 5,327 B56 48,544
26,934 33,064 23,795 83,793
9,610 9,610
557.246 452 11,800 568,498
16,197 ' 16,197
117 117
894,125 29,012 47,058 34,859 1,005,154
174,807 42,129 81,849 288,885
5,573 6,250 914 12,737
60,538 18,643 3,696 136,182 219,059
89,046 89,046
14,773 14,773
17,184 {27,508) {10,324}
3,997 3,997
(245,9309) (245,939)
347 248 38,514 3,686 {8,224} 382,234
$ 1,241,373 & 68526 $50754 & 26,735 &% 1,387,388
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'STATE OF NEW HAMPSHIRE
SCHEDULE OF UNRESTRICTED REVENUE - GAAP BASIS

GENERAL FUND

FOR THE LAST TEN FISCAL YEARS

{Expressed in Thousands)

Fiscal Year Ended June 30

NEW HAMPSHIRE 107

2008 2007 2006 2005 2004 2003 2002 2001 2000 13
BEar TaBX s § B0 S BB § v8ns 3 248 § BR445 ¢ 12.28% $ ®B7 $ 1656 § Bo8G 5 1783
Board and Care Revenue.. B837 B354 B261 5,583 1,384 nu7 0,682 8333 863 nes
Businoss Profits Tax .. 37439 287423 264,027 BE 647 B85 BY,757 8574 78616 5443 64,833
Business Enterprise Tax... 7770 79,291 75,80 W, 8,538 95574 F23103 3] ©2B5 94,354 93,021
Estate and Legacy Tax... 21 817 3.224 NE5g 28,971 58074 56,958 59,348 56,368 54,744
ISUraNGCe TaXo e, 95876 87,808 90,462 88,706 86,2458 82 B1 76,094 66,441 59336 62,81
Securities Revenue......... 34,7G0 32,864 30,064 27,804 26,344 B778 28,0680 28,023 2551 22465
interest and Dividends Tax. 2,633 08,086 80,543 57,808 55630 55,€8 70334 76,651 65,522 53,134
EEJUO T oo 13,052 4,742 0644 12,555 V8676 98,996 598,237 89344 85056 77444
Meals and Rooms Tax.. 206,726 202585 B3 788 BE456 75480 w3722 BL045 57202 we7r7 B7 258
Dog RaCING. .. eerr e, 525 708 559 11 5% 1572 1487 1262 1058 1026
HOISE RACING. .o 2440 2308 231 2401 2474 2458 2,701 2592 2429 2427
Real Estaie Transfer Tax, 77,690 91704 06,161 07.821 85162 78,659 66,393 59,488 56,779 52,925
Telephone/Communications Tax, ... 80,032 72,986 70,496 70,039 65,781 BR.522 64,663 48,045 47,794 46281
Tobacco Tax..... 57,060 65,337 68,892 73,5885 Fatval 87,0668 80,294 81007 68,381 73,784
Tobacco Settlemant 8404 2441 186 5862 5725 44
IO TaXe oo, 6,285 5757 8385 6,265 581 7078 5,565 9656 8474 0402
Cours Fines and Fees 3300 0452 29500 2557 24673 2mM  23om 23218 22845 2187
FLexible Grant.. o coeo e, 25,000 25,000
Other:
Corporate RetumS. . 682 678 744 733 748 780 7 681 676 659
Intaretate Vehicle Registrations..... 1362 B7 241 2,334 2253 230 2377 2,602 2860 2858
MotorBoat Regsirations..... " 778
Corporate Filing Fees . 3346 344 3,76 3231 2947 3,346 3,341 3427 3436 3,229
interest on Surplus Funds,............. 5352 7,778 4,868 e w4 75 1250 3754 3201 5978
Reimbursement of ndrect Coste. 6,858 682z - 6,265 6724 6671 5875 551 4265 4094 2905
Miscelanao us, ... 748 6961 44,092 44,878 44 258 40409 32403 32817 27877 26,92
SUBEO LA st e 7076 13256 8140 1B2326 105363 10727656 1037822 1057682 95627 933080
Net Medicaid Enhancement
Revanues (MER).. 9311 83,257 73,6177 H7209 H8,831 16,979 98,208 85,277 74,230 To4AH
Recoveries....... 20,108 B85 24462 22,988 20374
Subtotal.. 1483834 1421847 1320480 1352524 1275568 {BOV4G 186030 1¥2809 1033447 1023501
Other MER Transferred to/(from)
Uncompensaled Care P ool., 38,062 35,43 6,594 B,263 22,966 2R 839

Total Unrestdcted Revenue

51483834 § 1421647 §$ 1329489 § 1301586 § B0 $1206339 § 162293 § 1

£5865 5 1046362 § 1089340

A
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STATE OF NEW HAMPSHIRE

SCHEDULE OF UNDESIGNATED FUND BALANCE - GENERAL FUND
FOR THE LAST TEN FISCAL YEARS

(Expressed in Thousands) Fiscal Year Ended June 30
2008 2007 2006 2005 2004 2003 2002 2001 2000 B39
Balance, July 1{Budgetary Method).........  $ 82068 § 80328 § B3W4 § 73757 $ 20047 § 23309 & B0 3 52450 $ 1DAB4 3 BIRBT
Additions:

Unresticted Revenue @1488934 1424847 1320489 1352524 1275568 189,745 1E8030 142838 1083447 1023,501
{tlhrastricted Reverus - UCP. 39,062 35,13 1,584 5,283 12,968 2I%s BH3g
Tota Unrestricted Revenue ... ... 1483924 1421847 1320489 1291586 1807 1206,339 152,293 1B5865 1046362 1090340
Transfar from Other Funds........... 47405 1938 2708 8,700 861 57 3358 1787 778 2334
Bonds Authorizad and Uniss ued 42,806 5130 {7337y
Additional Lottery Transfer ... 8579
Other Credits 437 i3l B7 1125 821 35 247 48 241 7541
Total ABONS e 1531780 1423701 1356530 1444221 1320893 1206851 161028 167700 1047354 1050457

Deductions:
Approprations Net
of Estimated Revenues:
General Gevemment, .,
Administration of Justice

338,358 297 294 281005 303,522 248,390 233,18 228,160 227,278 226440 203368

and P ublic Protection 222882 200,236 BE U5 72286 BAEE B56 1406 54,450 Ho.503 16208
Resource Protection

ant DEVEIORMENT. v eeereeseesseenc 45674 43,078 42,056 41454 41673 461 415H 38,764 37,753 38,483
Transportation 173 2,704 6,021 2885 2,753 3.286 3399 2,820 3,034 2882
Health and Social Services.. .. 685,617) 633,782 61,948 608,735 B8gage 58,550 498534 242,393 242 442 218,549
Education 238,560 223498 210520 256,466 247 843 265,552 242657 75520 BE.644 56,335
Lo r COmMISSIO N i 35465 31049 30,585 27,562 28,879 24,843 25,085 22,860 2347 22,550
{2 5pecial Fund, 238.823 231867 205088

Subtotal 1575822 1432551 1380280  MBST 132751 148,08 1200732 103008 108100 983551
Uncompensated Care Pool. ... 39,062 3543 B,504 6263 BLE6 £oB 830

Health Care Transition Fund (HCTF).......
Total Appropriations Net
of Estimated Revenues....

1575822 1432551 1380280 1451975 1380204 1264720 12699 15874 108406 999,390

Less:Lapses {61628) (41582} (34,048)  (57,969) (5749% (20,850 {26,779} (33,00 (2298} (42794)
Lapges - HCTE.. {95} (342} {485)
TotaiLapses (61628) {41582} {34.048)  (57.969) (57481 (20650 (26,175 (3305  (23265) {43279
Nest ApPropratio NS .. s, 5% B4 1380560 1346235 1904006 1304808 1244070 1R08B 1082869 1070760 958, 1m
Transfers to Other Funds e, 6,887 757 85 872
Other Debits 7 95 1547 41 37 05 1037 2,704
Transferio (from) Fund Equity
Designation or Reserve Accounts......... 20,000 51702 - {37 857) (33517 83252 827 32,526 02853

Total Deductions.
Balance, June 30 (Budgetary Method)

1521252 191084 1389484 1394804 1966983 2DB3 1274066 1083801 104388 1062340
03494 92,966 80,329 83,74 73757 20,047 23,309 136,348 62450 18484

GAAP Adustments:
RecelVEDIES ... e e 41080 33,847 39,098 3438 2722 28,676 26254 4,01 2845 4827
Accourts Payabis and
Acerued LIabllos. ... oo {06738) (1045 (86,609}  {(83773) (4872} (88,277 {67,704)  (44.,552) {48,721 (62,97
Transfer from General
t0 LQUOT FUNG oo, (5,302 {5 030) (4,562 {4.01) {4,814 {4,5324) (3W8) (2738 (2686  (3628)

Transfer from General

10 Special Fund..
Additional Transfers {1o)

irom Resenve ACGOUNS e 37 857 {83,347) {31004}

Tolal GAAP Adiusiments (70968)  (M1834) (54273)  (63472) (66341  (25062)  (44598) (B5349) (5845%  (19484)

Year-End Transfer toffrom the...

{5,833) (9889 (27488)

Education Trust Funt.. oo {5.322) 40,681 22500 7871 5015 (B.580)
Balance (Deficit), June 30 {GAAP ... 3 T84 § 6178 % 2R056 § 82907 § B287 § § (37869 § $ 3885 %
() UCP =Uncompensated Care Pool A‘

(2)n fiscal year 2002, the spacial fund, which was used to capture federal grants and state match, was co mbined with the generaf fund.

82




NEW HAMPSHIRE © 109
STATE OF NEW HAMPSHIRTE

SCHEDULE OF UNDESIGNATED FUND BALANCE
EDUCATION FUND
FOR FISCAL YEARS 1999 TO 2008

{Expressed in Thousands) A_
Fiscal Year Ended June 30
2008 2007 2006 2005 2004 2003 2002 2001 2000 BvOG Description
Balance July e, & § 8357 § § § § $ $66,348 F14,783
Additions
Unrestricted Revenue ]
Statewide Propery Tax..... 383086 363,335 363302 350368 443350 d5osgy 454185 4177664 417975 $2.515/1000, retained o cally
Statewide Property Tax...... 58 - - 20834 28844 32666 28987 24,14 24,80 §2.51B/1000 , not retained locally
Utitity Property Ta)...om..... 24,196 21847 20,881 20,102 20,%0 18,834 ®”I70 6,621 31167 $6.60/1000
BPT INCrease. e, 67,881 57755 56578 50748 41000 37,00 32,645 5,800 22,400 15%increase from 7%to 8.5%
BET INCIEaSR i 54,980 74208 1B0380 130,500 BE00 11400 w2e 36,700 54,00 Bl%increase rom 25%10.75%
Meals ERO0MS s 7832 728 7,138 753 6,875 6,71 6,604 £,859 5,350 Extension of 8% tax to motorvehicle rentals
Feal Estate Tax increase ... 3868 45663 52545 51980 475% 39426 33073 290736 28,231 $2.50increaze from $5.00/1000 to $7.50
Tobacco Taxincraass....... 19 260 78283 80802 2824 28582 26877 23988 25356 26 849 $0.43/pack increase from $057 1o $0.80
Tobacco Settement ... 40,000 40,781 38,961 40,000 40000 40000 44,000 36,745 37,750 Annual payment
initial Tobacco
Sattlement Payment B,000 Cne-tima payment
totteryProceeds 77500 80,548 81887 70263 73,745 66,569 68,125 59348 61517 Net Protit
Other . 75 2924 Intarast
Total Revenue 8B8278%  B69838 862764 T7V0342 847971 B42870 B04g22 §70,487 T2Q2R
Genaral Fund Formerly Revenue Sharing,
Budgeted Apprapriations...... 61378  B2590 BI4R0 65880 40559 36,584 Fourdation Aid & Kindergarten Aid
Total AdtitonS e, 882789  BGUG38 BE2764  B317R0 21,561 D26080  A7DGR U086 7EB.7GT

Deductions B

Appro priations

Adaguate Education Grant.. 523075 472783 473534 44161 451840 443873 428523 406817 408877 State Education Grant Disbursed by State
Adequate Education Grant.. 363086 363336 363392 350368 443350 452887 454035 417,954 4170875 State Education Grant Retained Lo cally
Total GIana 882,11 B35, 836928 791878 634900 BIBATD 8B0658 824,781 BR4,yO2
DOE-Hardship Grants...,....... 5,000 5,000 5,000 1000 5,000 5,000 789 182
DAA-Property Tax Ralief.,.... 700G (1200} 20 {2.800) 7,700 GAAP Adiforlow& Modsrate Income Relief
DRA-Tax Reliel Admin......... 200
DOE-Kindergarten Ald.......... 2,004 2625 1972 950
DOE-Admin. & Computers.,.. Eore]
Total Approphiationg....., 897,841 B41822 839826 790,78 BOZBYD 904495 887630 825580 827273
LEES LAPSES e 270 (4.508) 4,581 19,042 i {438) {25) 4t
Nel Appropriations........ 898111 BA74W B44407 BOB22Q 002,880 804485 a7 Wz 825,525 827232
Current Year Balance............ {15,322 32224 8357 22500 787 21585 (18,580} (T¥.468)  (58,435)
End of Year

Transfers From{Yo}

General Fund... ..

FY 2000 e e $E4783  Beginning Balance from Education B etterment
R 1310 T 48,121 Chapter 158: 42 Laws of 2001
FY 2002.. 16.58C Eliminate Negative Cash
FY 2003 {15.580) Reimburse Prior Year Transfor
FY 2003 {5.015) Efiminate Current Year Surplus
Y 2004 (7.871 Eliminate Current Year Surplus
FY 2005... {22,500) Eliminate Curent Year Surpius
Y 2007... 40581 Eliminate Current Year Surplus
EY2004.... . t.322 Eliminate Current Yoar Deficy
.Baiance June 30 i & & § B357 & $ % 3 $ 586348 $124783
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