STATE OF NEW HAMPSHIRE
INTRODUCTION TO
NEW HAMPSHIRE TAXES

JANUARY 27, 2009

Office of Legislative Budget Assistant




Office of Legislative Budget Assistant
Telephone Directory

Office Main Line

271-3161

Direct Lines

Jeff Pattison 271-2389
Jack Dianis 271-3085
Mike Kane 271-3090
John Beardmore 271-3089
Chris Shea | 271-3086
Steve Giovinelli 271-3160
Meredith Telus 271-3068
Jamie Locke 271-3068
Website Addresses:
LBAO

http://www.gencourt.state.nh.us/Iba/index.htm]
Administrative Services
http://www.admin.state.nh.us/accounting
Revenue Administration
http://www.revenue.nh.gov/




STATE OF NEW HAMPSHIRE
HOUSE WAYS & MEANS COMMITTEE
INTRODUCTION TO NEW HAMPSHIRE TAXES
TABLE OF CONTENTS

PAGE
5 Financial Information Surplus Statements; General & Education
Trust Funds
3 RSA 9:13-e Revenue Stabilization Reserve Account
4 Assorted Acronyms & Terms
6 Chart of General Fund Unrestricted Revenue FY 08-09 Bienniun
7 Chart of Education Trust Fund Revenue FY 08-09 Biennium
8 FY 06-07 Biennium Budget Revenue Estimates
10 Monthly Revenue Plan
12 October Plan Change
13 October Monthly Revenue Focus
16 Current Revenue Report Collections
17 10-Year Revenue Historical Data
19 Summary of General & Education Trust Fund Tax Rates
20 General Fund Tax/Revenue Rate RSA Cites and Histories
52 Education Trust Fund Revenue Components
62 Bond Official Statement Revenue Extracts
67 Committee Estimation Worksheet

LBAO
01/27/09




NEW HAMPSHIRE 7

FINANCIAL INFORMATION

Surplus Statement g&f é |
General and Education Funds
(¥n Millions)
ey ()
FY 2006 FY 2007 FY 2008
Total General | Bducation Tatal General | Education Total
Undesignated Fund Balance, July 1 $ 822:% 28018 84:% 3445 8% 61.71% -1 8 817 ﬁw
Additions: _
Unrestricted Revenue 2,182.3 142186 869.6 22912 1,483.9 882.8 2,368.7 é"""
Transfers of Appropriation from General Fund -
Total Additions 21823 14216 869.6 22912 1,483.9 882.8 2,366.7 B
Deductions: .
Appropriations Net of Estimated Revenues {2,222.1} {1,432.6) {843.1) {22757} {1,575.8} (B87.1) (2,472.9)
Less Lapses 29.4 41.6 4.5 46.1 61.6 {0.3) 81.3
Total Net Appropriations {2,192.7} {1,391.0) (838.8)] {2,228.8}; (1,514.2) (897 .4} (2411.8)1 €,
GAAP and Other Adjustments 14.3 {15.5) 1.2 (14.3) 7.9 (0.7 7.2
Current Year Balance 3.9 15.1 322 47.3 (22.4) {15.3) (37.7) b
Fund Balance Transfers (To)/From:
Rainy Day Fund {61.7) {20.0} (20.0}
Heaith Care Fund
Highw ay Fund {6.8) (6.8}
Education Trusi Fund 40.6 {40.6) (15.3) 15.3
tndesignated Fund Balance, June 30, $ 34413 61.71 % R 617 |3 172 1% 00 s 17.2 [Tk
Reserved for Rainy Day Account 69.0 89.0 89.0 89.0 89.0 &
Total Equity $ 10841§ 1507 % - 1% 150718 te2]$ (0.0) $ 1062

The combined General and Education Fund balance, including the Revenue Stabilization Account (Rainy Day Fund) at
June 30, 2008 was $106.2 million. The Rainy Day Balance remained at $8%.0 million at June 30, 2008. The combined
General and Education Fund activity for fiscal year 2008 resulted in an aggregate operating deficit of $37.7 miilion
(including a $15.3 million deficit in the Education Fund). With a $61.7 million surplus carry forward from 2007, and a
$6.8 million budgeted transfer from the General Fund to the Highway Fund, the fiscal year 2008 operating deficit of $37.7
million brought the combined General and Education Funds surplus down to $17.2 million.

In response to the revenue shortfalls explained on the next page, the Governor issued three executive orders during fiscal
year 2008 to reduce spending:

¢ Executive Order 2008-1, issued on February 22, 2008, reduced expenditures by approximately $3.4 million by
freezing vacant positions, equipment, and out of state travel.

¢ IDxecutive Order 2008-2, issued on February 22, 2008, targeted savings of approximately $46.4 miilion, which
inciuded $44.4 million of appropriation reductions plus a $2.0 million payment from the University System in
lieu of reduction in appropriation. This order targeted cuts across all State agencies, with approximately $22.5
million coming from the Department of Health and Human Services. The actual fiscal year 2008 savings realized
by this order totaled approximately 540.9 million.

e Executive Order 2008-5, issued on April 29, 2008, froze state purchases except those considered an emergency.

General and Education Fund total net appropriations for fiscal year 2008, including budget reductions and lapses, were
$2,411.6 million, $182.0 million (8%) above the prior year primarily due to increases in education grants, health and social
services and aid to cities & towns. Lapses for fiscal 2008 for the General and Education Funds were $61.3 million as
compared to $46.1 million for fiscal year 2007. Salaries and benefit lapses accounted for slightly over half of this increase
as a result of the hiring freezes and employee heaith benefit savings. Fiscal 2008 lapses attributable to the Executive Orders
and other targeted savings initiatives totaled approximately $35.3 million for fiscal 2008.
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Section <strong><font color="blue">9:13-e</font></strong> Revenue Stabilization Reser... Page 1 of 1

TITLEI
THE STATE AND ITS GOVERNMENT

CHAPTER ¢
BUDGET AND APPROPRIATIONS; REVOLVING FUNDS

Dieficit Control
Section 9:13-¢

9:13-e Revenue Stabilization Reserve Account. —

1. Notwithstanding the definition of "budget” in RSA 9:1, for purposes of this section the term
"budget” means the operating budget in effect for the appropriate fiscal biennium.

iI. There 1s hereby established within the general fund general ledger a revenue stablhzauon reserve
account, At the close of the fiscal biennium ending June 30, 2001, and at the clc chfiscal
biennium thereafter, any surplus, as determined by the official audit performed pursuant to RSA 21-I:8,1
(Wtransferred by the comptrolier to a special nonlapsing revenue stabilization reserve account;
provided, however, that in any single fiscal year the total of such transfer shall not exceed 1/2 of the,
total potential maximum Balance allowable under paragraph V. The comptroller 1s hereby directed to
establish the reveRtE TaBITZAGTHTEsErvE Account in which (o deposit any money received from a
general fund operating budget surplus. The state treasurer shall invest funds in this account as authorized
by RSA 6:8. The interest so earned shall be deposited as unrestricted general fund revenue.

1I. In the event of a general fund operating budget deficit at the close of any fiscal biennfum as
determined by the official audit performed pursuant to RSA 21-1:8, I(h), the comptroller shall notify the
fiscal committee and the governor of such deficit and request that sufficient funds, to the extent .-
available, be transferred from the revenue stabilization reserve account to eliminate such deﬁcxt Such
transfer may be made only when both of the following conditions have been met:

(a) A general fund operating budget deficit occurred for the most recently completed ﬁsca}
biennium; and

(b) Unrestricted general fund revenues in the most recently completed fiscal biennium were less
than the budget forecast.
'The amount of said transfer shall not exceed a sum equal to the lower of the amount of the deficit in
subparagraph (a) or the revenue shortfall in subparagraph (b). Upon receipt of approval from both the
fiscal committee and the governor, the comptroller shall immediately transfer the sums so approved to
the general fund surplus account.

IV. No available balance in the revenue stabilization reserve account shall be utilized for any purpose
other than those authorized by paragraphs II and 111, without the specific approval of 2/3 of each house
of the general court and the governor.

V. If, after the requirements of paragraphs II-IV have been met and the balance remaining in the
revenue stabilization reserve account is in excess of an amount equal to 10 percent of the actual general
fund unrestricted revenues for the most recently completed fiscal year, then such excess shall be
transferred, without further action, to the general fund surplus account.

Source. 1986, 18:3. 1987, 416:3. 1992, 289:2. 1993, 358:73. 1998, 109:1, 2. 2001, 158:41, eff. July 5,
2001,
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ASSORTED ACRONYMS & TERMS

|

——

Revenue Related

2 BET Business Enterprise Tax
3 BPT Business Profits Tax
Disproportionate share or uncomperisated care. This is
the federal program that provides funds to hospitals for
DSH
uncompensated care costs & used as the maich for
4 federal funds received through the DHS program
5 1&D Interest & dividends tax
Medical 6% tax on hqspttai net patient services which is given
Enhancement / back to hospitals for uncompensated care costs & used
: as the match for federal funds received through the DSH
Hospital Tax _
6 program.
7 MV Motor Vehicle
The Medicaid Quality Incentive Program provides
suppiemental rate payments to nursing homes. The
MQIP program is funded through amounts collected by the
Nursing Facility Quality Assessment along with a federal
8 match received through the Medicaid program.
Nursing Facility  [6% tax on nursing home net patient services collected
Quality by DRA. DRA transfers funds coilected to DHHS which
Assesment / Bed [then obtains matching Medicaid funds in order to fund
9 Tax the MQIP program.
10 Rainy Day Fund  |Revenue Stabilization Account
11 RET Real Estate Transfer Tax
12 Road Toli Gas Tax
13 SWPT Statewide property tax
14 Turnpike Toll Tolls paid for using the turnpike system
Utility Property
15 Tax Statewide property tax on utilities
16 Utility Tax Consumption tax on energy based on kilowatt use
17
18|Agency Related
19 DOE Department of Education
20 DOT Department of Transportation
21 DRA Department of Revenue Administration
22 HHS Department of Health and Human Services
23 LBAO Legislative Budget Assistant Office
24 OIT Department of Information Technology
25 SWEEPS Now Lottery Commission, was Sweepstakes




ASSORTED ACRONYMS & TERMS

o

Computer Related

Enterprise resource planning system (proposed

2 ERP statewide computer system).
MMIS Medicaid management information system (Medicaid
3 claims processing system).
4 New Heights New welfare eligibility computer system.
5 NH First New Hampshire's ERP project.
6 NHBRIDGES New Hampshire's child welfare computer system.
Il NHIFS New Hampshire integrated financial system.
8
9|Health and Human Services Related
10 CMS Centers for Medicare and Medicaid services.
Nursing home / county related. Proshare provides
additional federal funds to county nursing homes based
Pro-Share on the difference between the rates paid through the
Medicaid program and the amount that Medicare would
11 reimburse (Medicare Upper Payment Limit).
12 TANF Temporary assistance for needy families
13
14{Other
15 ETF Education trust fund
16 FEMA Federal emergency management agency
17 FN Fiscal note
Detail spreadsheet (colored green) passed out to
18 Green Sheet accompany House resolutions.
19 HB 2 Bill that has the RSA references to implement the budget
20 HB 25 Capital budget bill
21 LSR Legislative service request
22 RSA New Hampshire Revised Statutes Annotated
23
24
25
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CHAPTER 262 RupheT

HEB 1-A ~ FINAL VERSION
- Page 561 -

L VO R

e 3

mutuel commission to fund one internal auditor III position at labor grade 23 and one supervisor 11

position at labor grade 21 within the pari-mutuel commission. The governor is authorized to draw a

warrant for said sums out of any money in the treasury not otherwise appropriated.

262:28 Estimates of Unruestricted Revenue.

GENERAL FUND

Business Profits Tax
Business Enterprise Tax
Subtotal for the Business Taxes
Meals and Rooms Tax
Tobacco Tax

Real Estate Transfer Tax
Liguor Sales & Distribution
Interest and Dividends
Insurance Tax
Communications Tax
Other

Tobacco Settlement
Securities Revenue

Court Fines and Fees
Board and Care

Beer Tax

Utiity Consumption Tax
Racing

Subtotal

Medicaid Enhancement Revenue
Medicaid Recoveries

Total

SHIGHWAY FUND
Gasoline Read Toll

Motor Vehicle Fees
Miscellaneous

Total

FISH AND GAME FUND

Fish and Game Licenses

Fines and Penalties

Miscellaneous

FY 2008
$ 301,100,000
90.800,000
$ 391,900,000
212,200,000
62,800,000
93,300,000
137,000,000
117,000,000
99,500,000
79,900,000
70,650,000
7,700,000
33,000,000
32,100,000
16,000,000
12,800,000
6,400,000
3.000.000
$ 1,375,250,000
91,000,000
14.100.000
$.1,480,350,000
FY 2008
$ 137,900,000
102,300,000
13.600,000
£253,800.000
FY 2008
$ 8,300,000
144,500
1,180,500

FY 2009
$ 320,000,000
95.100.000
$ 415,100,000
221,800,000
60,300,000
§7,100,000
146,100,060
126,000,000
98,300,000
82,900,000
75,050,000
9,300,000
34,000,600
32,900,000
16,400,000
12,500,000
6,600,000
3.000,000
$1,437,750,000
91,800,000
14.600.000

- $.1,544,150,000

FY 2009

$ 139,900,000
103,960,000
13.700.000

$ 257,500,000
FY 2009

$ 8,300,000
144,500
880,500
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O o ~1 & W

10

12
13
14
15
i6
17
18
19
20

Indirect Costs
Total
EDUCATION TRUST FUND

Business Profits Tax
Business Enterprise Tax
Meals and Rooms Tax
Real Estate Transfer Tax
Tobacco Tax
Tobaceco Settlement
Utility Property Tax
Lottery Revenue
Bingo/Lucky 7
State Property Tax
Total

262:29 Effective Date.

CHAPTER 262
HB 1-A - FINAL VERSION
- Page 562 -
875.000
i 00,000
FY 2008
64,500,000
181,600,000
7,800,000
46,700,000
120,600,000
40,000,000
22,900,000
85,800,000
1,500,000
363.000.000

$ 934,400,000

I. Section 18 of this act shall take effect June 30, 2007.

11. The remainder of this act shall take effect July 1, 2007,

Approved: June 29, 2007

Effective: 1. Section 18 shall take effect June 30, 2007.
II. Remainder shall take effect July 1, 2007.

875.000

% 10,200,000
FY 2009
68,600,000
190,300,000
8,200,000
48,500,000
115,600,000
40,000,000
23,600,000
87,800,000
1,500,000
563.000,000

$ 947,100.000
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@NH Revenue Focus - October FY 2009
RET Growth Analysis Business Faxes
(In Miliicns} | EBEEEOS Actual [T109 Actwal =9 Plan |
_ Jut Aug  Sep Oct
FY 09 11.5 9.9 9.4 8.1
FY 08 12,9 13.2 13.5 9.6
FY Q7 16.5 123 13.5 11.7
FY 09 Plan 15,2 14.5 14.8 12.9
Month over(under) plan {3.7) 4.6) {5.4) (4.8}
% Month over(under) Plan -24% -32%  -36%  -37%
YTD over{undar) Plan (37 (8.3) (137 (18.5) ‘
% YTD over(under) Plan -24%  28% -31%  -32% T s o5 % oz o3 5 8 5 5 3 %
N ”“<sz::~;=.2¢;5
% YTD over{under) Prior Year -11% -18% -22% 21% :

Revised FY 2009 Plan Estimates due to Chapter 296, Laws of 2008

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun  Total
Tobaccoe Tax - General Fund 5.6 5.0 58 6.6 5.1 71 2.4 4.0 46 4.4 48 6.3 62.3
Tobacco Tax - Education Fund 10.7 11.4 10.7 10.0 10.0 11.2 13.1 8.5 10.7 10.3 10.7 14.3 1326

Tobacco Tax Totat 16.3 17.4 16.3 16.6 15.1 18.3 16.5 13.5 15.3 14.7 15.3 206 1949
Liquor Sales and Distribution 12.9 14.9 11.5 12.8 14.7 15.7 12.8 10.1 10.5 11.5 12,7 13.5 1536

General & Education Funds Comparison to FY 08
Monthly Year-to-Diate
. FYog Fyos FYo9 FYos %

General & Education Funds Actuals  Actuals  Inc/(Dec) Actuals  Actuals  Inc/(Dec) | Inc/(Dec)
Business Profits Tax $ 1.2 3 365 8 @53 1% 805 § 143 § (238 -22.8%
Business Enferprise Tax 15.8 15.2 0.6 37.8 65.9 (8.13 -12.3%
Subtotal 27.0 51.7 (24.7) 138.3 170.2 (3L9 -18.7%
Mealks & Rooms Tax 185 i9.8 (1.3 86.4 87.2 0.8 <0.9%
Tobacco Tax 201 13.9 62 68.1 63.2 4.9 7.8%
Liquor Sales and Distribution 127 11.7 1.0 45,6 47.6 2.4 42%
Interest & Dividends Tax 38 37 0.1 26.1 226 4.1 18.6%
Insurance Tax 1.2 1.0 0.2 43 38 .5 13.2%
Communications Tax 78 7.3 0.5 27.7 26.4 13 4.9%
Real Estate Transfer Tax 8.1 9.6 (1.5) 389 492 (10.3) -209%
Estate & Legacy Tax - - - - 0.1 0.1} -100.0%
Court Fines & Fees 2.7 25 02 10.1 0.8 0.7) -6,5%
Securities Revenue 0.3 0.7 {0.2) 2.1 2.2 (0.1 -4.5%
Utility Tax 0.6 0.6 - 21 2.0 0.1 5.0%
Board & Care Revenue 1.6 24 6.4y 7.0 6.6 0.4 6.1%
Beer Tax i1 0.5 0.2 49 49 - 0.0%
Racing Revenue 0.2 6.2 - 08 1.1 0.2y -18.2%
Other 4.2 4.5 (0.3} 14.6 16.0 (2.0 -12.5%
Transfers from Lottery 39 8.1 (2.2) 17.7 220 (4.3) -19.5%
Transfers from Pari-Mutuel 03 - 03 0.3 02 0.1 50.0%
Tobacco Settlement - - - - - - .
Utility Property Tax - 0.2 {0.2) 7.3 32 23 44.2%
State Property Tax - - - - - - -
Subtotal 116.3 138.4 22.1 306.0 5407 {34.7) -0.4%
Net Medicaid Enhancement Rev 87.8 88.4 (0.6} 89.7 88.7 1.0 1.1%
Recoveries 2.8 2.7 9.1 6.1 48 1.3 27.1%
Total $ 2069 § 2265 § (2264 |8 60L8 5 6342 $ (324) -5.1%
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Mﬂﬂthiv Revenue Summary ‘Unz'c%u'iclcd reveniue for the General and Education Fands received during
v October totaled $206.9 million, which was below the plan by $14.7
[ mitlion and below prior year by $22.6 million. Year to date vnrestricted rev-
; FY 09 Plan Inc/(Dec) enue totaled $G01.8 million, which was also below plan by $71.5 mitlion and
— prior year by $32.4 million, Weakness from Business taxes and the Real Estate

Cen & Edue & o088 & 2216 % (14.7) Transfer Tax are the main contributors to these shortfalis.
%%gém’z@ 3 53 g % 9 g 5 . Business Tax collections for October totaled $27.0 million, which were $10.7
miliion helow plan and $24.7 miltion below prior vear, Year to date business tax
i1 Fish & Game $ 0.8 $ 05 % 0.3 collections were also below both plan and prior vear by $47.6 miltion and $31.9
E i million, respectively. According 1o the Department of Revenue, October re-

ceipts from faxpayer estimates came in less than forecast. Audit and compli-

. ance revenve for the month was $4.9 mitlion and $10.3 million year to date.
Current M(}nth AnalySIS Refunds approved during the month were approximately $8.2 millton of which
approximately $2.8 million have not been paid. Refunds approved year fo date
i Fros were approximately $12.4 million. As can be seen on the business tax chart on
. " Actual | pa0s 2 December s the next significant collection month as calendar year

General & Education Funds Actualy Plan v PR | pusinesses Gile their 4% quaster estimaled payments.

Business Profits Tax $ 112 % 91 5 (7.9

Business Enterprise Tax 15.8 i%6 (2.8 The Meals & Rooms Fax (M&R) gencrated $18.5 million for Ociober, which

Subtotal 27.0 X7 (10,7)] was $1.8 million below plan and $1.3 million below prior vear, On a vear to
Meals & Rooms Tax 18.5 A3 (1.8 date basis M&R is tracking $5.5 million (6%%) befow plan and $0.8 million (1%)
Tobacco Tax 20.1 16.6 3.3 below prior year
Liguor Sales and Distribution 127 128 o0 = ) . . ) . L
Interest & Dividends Tax 33 11 07 The Tobaceo Tax totaled $20.1 mitlion this month, which was $3.5 million
Insurance Tax 12 11 g1 | above plan and $6.2 million sbove prior year. Year to date, the Tobacco Tax is
Communications Tax 78 6.9 091 S$1.5 million above plan and $4.9 million above prier year. During the month,
Real Estate Transfer Tax 8.1 129 (48)| the Commissioner of the Departeent of Revenue certified that the $50 million
Estate & Legacy Tax - - - threshold as stipulated in Chapter 29617, Laws of 2008 was not met for the
Court Fines & Fees 27 2.9 (02) period July 1, 2008 through September 30, 2008, therefore, effective October
Sceurities Revenue 0.5 0.5 - 15", the tax on 4 package of cigarcties increased 25 cents to $1.33 per pack,
Utility Tax 06 0.3 011 See table on page 2 for the revised Tobaceo Tax plan numbers,

Beard & Care Revenue 16 1.7 0.1

Beer Tax 11 1.0 0.1} Liquor Sales for October came in at $12.7 million, sHghtly under plan and
Racing Revenue 6.2 02 - bringing year to date revenue (o $2.5 million under plan but $2.0 million above
Other 42 4.2 - prior year. During the month, the Liquor Commission mplemented discounts
Transfers from Lottery SRY 13 (14} for certain figuor Heensees purseant to Chapter 296:12, Laws of 2008, The
Transfers from Pari-Mutue! 03 01 021 Liguor Commission is currently analyzing the impact of these discounts and
Tobacco Sertlement - - - will adfust its 20609 gross profit estimate on laquor sales in November. See table
Utility Property Tax i N i on page 2 for the revised Liguor Sales plan numbers,

State Property Tax - . -

Subtotal 1163 129.8 {13.5)} The Real Estate Traosfer Tax (RET) continues to significantly fag. Collec-
Net Medicaid Enhancement Rev 87.8 S0.6 (284 tions for October totzied $8.1 mitlion, $4.8 million below plan and $1.5 mil-
Recoveries 28 12 LO | tion below prior year. Year (o date, RET is tracking $18.5 million {32%; behind

Total § 2069 5 2216 § (147 plan and $10.3 million (21%) behind prior vear, See chart on page 2 for more

information.

Proceeds from Lottery continued to track below estimates. Year to date transfers of $17.7 million were $4.2 million below plan and $4.3 below prior vear.

The fiscal 2009 plan was developed assuming two large Powerball jackpots during the year. Through October, no large Jackpots have ocourred,

Net Medicaid Enhancement Revennes, from the six percent hospital tax, generated net revenue of $87.8 million for the month, which was §2.8
million below plan, Currently, one hospital remains outstanding with payment cxpected later this vear.

Fiseal 2008 amaovniy e UNALAITED
AN fids repurred in Millions and on o Cash Bosiy




NH Revenue Focus - October FV 2009 /\

Year-to-Date Analysis
General Education Total
Actual vs, Actual vs. Actual vs.
General & Education Funds Actual Plan  Plan Actual Plan Plan Actual Plan Plan
Business Profits Tax 5 683 § 884 § (200 % 122 0% 17008 @8 ls s05 $ 1054 § (249
Business Enterprise Tax 29.8 33.0 (3.2) 28.0 47.5 (19.5) 57.8 30.5 (22.7)
Subtotal 98.1 1214 (23.3), 40.2 64.5 (24.3} 138.3 185.9 (47.6)
Meals & Rooms Tax 83.6 88.6 5.0 28 33 (0.3} 86.4 3.9 (5.3)
Tobacco Tax 276 233 38 40.5 42.8 (2.3) 68.1 66.6 1.5
Liquor Sales and Distribution 49.6 521 2.5 - - - 49.6 521 (2.5%
Interest & Dividends Tax 26.1 234 2.7 - - - 26.% 234 27
Insurance Tax 43 36 0.7 - - - 43 3.0 0.7
Communications Tax 277 276 0.1 - - - 277 27.6 0.1
Real Estate Transfer Tax 239 383 (12.4) 13.0 19.1 o1 389 574 {18.5)
Estate & Legacy Tax - . - - - - - - -
Court Fines & Fees 10.1 113 (1.2) - - - 161 113 {(1.2)
Securities Revenue 2.1 1.9 0.2 - - - 2.1 19 02
Utility Tax 2.1 22 .13 - - - 2.1 22 (0.0
Board & Care Revenue 7.0 52 i.8 - - - 7.0 52 i8
Beer Tax 4.9 49 - - - - 49 4.9 -
Racing Revenue 6.9 1.1 0.2 - - - 0.9 1.1 {0.2)
Other 14.0 152 {1.2) - - - Mo i5.2 (1.2}
Transfers from Lottery - - - 17.7 219 (4.2) 17.7 219 (4.2)
Transfers from Pari-Mutuel - - - 0.3 0.3 - 0.3 0.3 -
Tobacco Scttlement - - - - - - - - -
Utility Property Tax - - - 7.5 5.1 24 7.5 5.1 24
State Property Tax - - - - - - - - -
Subtotal : 384.0 420.6 (36.6} 122.0 157.0 (35.0) 506.0 577.6 (71.0)
Net Medicaid Enhancement Rev 89.7 90,9 1.2) - - - 89.7 9.9 (1.2}
Recoveries 6.1 4.8 13 - - - 6.1 4.8 1.3
Total $ 4798 § 5163 T (36354 | § 1220 $ 1570 3§ (3500 |$ 6018 § 6733 3§ (71.5)
Meonthly Unrestricted Revenue Education Trust Fund
Statement of Activily - FY 2009
§3I00 4 - July 1, 2008 to Qctober 31, 2008
$250 4~ - In
Description Millions
32007 Beginning Surplus (Deficit) - unaudited $ -
$150 4+ — — Unrestricted Revenue - See above 122.0
Expenditures
5100 Education Grants & Adm Costs {214.5)
$50 Ending Surplus {Deficit) 5 {92.5)
50 +

Fiscal 2009 Adegwote Education Grans payments of $327.4 miftion
are paid 2006 Seprember |, 20% November 1, 30% Jonwary | and
0% April 1 An additional $363.0 million of grants are retuined

, B FY 08 Actual [T EY 09 Actual s FY (16 Plan I fovatly through the Starewide Property Tax.

Excluding State Property Tax



NH Revenue Focus - Getober FY 2009

Year-to-Date Analysis

FY 8% FY oo Actual

Revenue Category Actuals Plan vs. Plan
(asoline Road Toll $ 449 § 482 % (3.3)
MisceHanecus 4.6 3.6 (1.0)

Motor Vehicle Fees

MYV Registrations 256 273 (17
MV Operators 4.5 4.6 (0.1

Inspection Station Fees 1.3 1.3 -
MV Miscellaneous Fees 14 1.5 (0.1}
Certificate of Title 1.7 1.9 (0.2)
Total Fees 34.5 36.6 (2.1
Total $ 84.0 5§ %04 § (64)

$300

Cwmlative Unres tricted Revenue
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Gaseline Road Toll is tracking $3.3 million below plan year to date. According to Road Toll Operations, fuel consumption is below

estimates and Is tracking 4.7% below the same period last fiscal year.

According 1o the Department of Transportation effective October 1. 2008, the Department increased the federal indirect cost
reimbursement rate from 3% to [0%. In October, the Department received $1.5M in indirect cost reimbursements in the miscella-

neous category.

Fish & Game Fund

FY o9 FY 09 Actual
Revenne Category Actals Plan vs, Plan
Fish and Game Licenses $ 24 % 26 F (02
Fines and Penalties - - -
Miscellaneous Sales 4 0.1 0.3
Federal Recoveries Indirect Costs 0.2 0.3 (0.1)
Total $ 3.0 3 30 § 0.0

Cummlative Unrestricted Revenue

$12

310 4

Nl

56

$4

ErryAcha | FY9 | 4

[P lnFyos | 1

Prepared  by:
Far guestions contact:

(603) 271-3201

Departinent of Adminstrative Services

hetpriiadmin stare. nh.us/acconntingreports.asp

\




Current Month Revenue Report Collections

Business Profits Tax

2 Current month
3 Business Enterprise Tax Current month
4 Meals and Rooms Tax Prior month
5 Tobacco Tax Current month
6 Liguor Sales and Distribution Current month
7 Interest and Dividends Tax Current month
8 Insurance Tax Current month
9 Communications Tax Current month
10 Real Estate Transfer Tax Prior month
11 Court Fines and Fees Current month
12 Securities Revenue Current month
13 Utility Tax Current month
14 Board and Care Revenue Current month
15 Beer Tax Current month
16 Racing Revenue Current month
17 Other Current month
18 Utality Proprty Tax Current month

19

State Pr ty T

Business Profits Tax

C h

Current month

21

22 Business Enterprise Tax Current month
23 Meals and Rooms Tax Prior month
24 Tobaeco Tax Prior month
25 Real Estate Transfer Tax Current month

28

Utility Property Tax

Gasoline Road Toll

Current month

Prior month

29

Miscellaneous

Current month

30]

Motor Vehicle Fees

C

nt month

Prior month

32 Fish and Game Licenses

33 Fines and Penalties Current month
34 Miscellaneous Sales Current month
35 Federal Recoveries of Indirect Costs |Current month




NEW HAMPSHIRE = 1G7

STATE OF NEW HAMPSHIRE

SCHEDULE OF UNRESTRICTED REVENUE - GAAP BASIS
GENERAL FUND

FOR THE LAST TEN FISCAL YEARS

(Expressed in Thousands)

Fiscal Year Ended June 30

2008 2007 2006 2005 2004 2003 2002 2001 2000 1359
Bear Tax...... | $ B7HO 5 P78 5 LS § rAB $ R4S 5 ©281 5 rE $ 1658 § 2ot § 1783
Board and Care Revenue............. Z BI%7 B354 B261 B583 384 ne7 1682 B333 . 11953 o8
Business Profiis Tax...... 3 37A3 267423 264027 BE647 B1585 67,757 8574 7966 6443 B4.853
Business Enterprise Tax.. . 7770 79291 75,80 ™, 10 18,538 96574 2106 ©2,%65 94554 . 93021
Estate and Legacy Tako. . 2% 87 3224 eSS 26971 59074 56,958 58,348 56,368 54,744
tnsurance Tax @ 95876 97908 90462 B8R0 86245 gBl 78094 86441 593% B29%
SECUALIES FREVEMUS e coeesecrssn " 34,700 32,864 30,064 27 504 25,344 28778 26,060 28023 2558 22465
interest and DVIGENds TaX . \’i? ' 189,883 18,086 B(,543 87,896 55630 55,88 70,334 76,651 65,522 63,134
Ligquor 4 133,052 24742 20,644 12,655 06,678 95,908 06,237 89,344 86086 77,444
Meals and ROomS TaXe e b 206,726 202585 03788 186,486 178,480 By, 722 B4,045 57202 w777 137,258
Dog Racing 525 703 559 1R 155 1572 1467 1262 1058 1026
Harse Racing 2440 2398 238 240 2474 2488 2701 2592 2,428 2427
Real Estate Transter Tax 77,680 91704 06,61 07,821 95,62 78,859 66,393 59,488 56,779 52925
Telephone/Communications Tax. ... B0,932 72886 70,496 70,038 65,781 62,522 654,663 498,045 47,794 46289
Tobacco Tax. 57,060 65337 69,852 73,159 71471 67,066 50,294 61007 668,381 73,784
Tobacco Settlenent. B404 2441 186 5,862 5725 442
Utitities Tax...... 6,285 5,757 6,385 8,265 5,21 7078 5,565 3,656 jederss 1402
Courts Fines and Feas 31360 30,452 29,500 2557 24673 oM 23234 2328 22845 2197
FIEXIDIE GIFANE oot sssssrssmrrs et 25,000 25,000
Other:
COIPOTALE REWIME oo g8z 878 744 73 748 750 ™ 631 676 850
interstate Vehicle Ragistrations... 1362 B7 24m 2334 2,253 230 2377 2802 2860 2858
Motor Boat Registrations ... N 1779
Corporate Flling Fees 3348 341 3786 3231 2947 3,348 3341 3427 3,436 3229
Interest on Surplus Funds.. 5352 7778 4866 e 74 75 1260 3754 . 3204 5378
Feimbursement of Indirect Cosis.... 6,858 6822 8,265 6724 6671 5,675 551 4255 4,094 4903
Miscellaneous 714 5961 44,092 44.878 44,258 40,409 32403 3287 27877 26,102

A0 137076 132256 123140 182,326 115,363 1072766 1037822 1057,682 95027 953,080

Subtotal
Net M edicaid Enhancement
Revenues (MER) .. Q A 93,11 83257 7367 w7209 %9831 16,879 98,208 8527 74,230 70411
Recoveries by 20,108 £.875 24,462 22989 20,374
Subtotal Q"Z; 1483934 1421847 1320 489 1352524 1275,568 189,745 1136,030 142899 1033447 1023501

Other MER Transferred to/(from)
s 39,062 35,143 B,594 £,063 ©o66 s 5,539

ﬁﬂ.’ $ 1483034 § 1421647 51320482 § 1301586 $ 130,71 $120633% § 162203 § 165865 §1045362 § 1030340

Uncompensated Care Pool
Total Unrestricted Revenue

BERELELELLEEERRULBRRBEERELILVLLINLLRRRLL AL
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NEW HAMPSHIRE » 109
STATE OF NEW HAMPSHIRE

SCHEDULE OF UNDESIGNATED FUND BALANCE

EDUCATION FUND

FOR FISCAL YEARS 1999 TO 2008

(fixpressed in Thousands)

Fiscal Year Ended June 30

2008 2007 2006 2006 2004 2003 2002 2001 2000 B89 Drescription
Balance JUY L l $ § BS357 % $ $ $ $ $66,348 § 104783
Additioas
Unrestricted Revenue
Statewide P roperty Taxodn 363,066 363335 363392 350368 443350 452907 454,185 417984 477975 §2.515/1000, retained lo cally
Statewide Property Tax.... 3 58 - - 20834 29844 32666 28887 24 194 24,150 $2.515/1000¢ , not retained locally
LNty Proparty TaK. . i 2496 21847 20881 20,02 2060 BA34  BF0  BE2 31867 $6.50/1000
BPT INCreasa. e .-» §7,961 57,755 56578 50748 41008 37,00 32645 15,860 22400 t5%increase from 7%to 8.5%
BET Increase.... 54,980 74208 160380 130600 16800 121400 01213 36,700 54,100 Sl%increase from 25%1tc.78% .
Meals & Rooms.. 2 7632 728 7,138 7,153 6,875 8,701 6,604 8,859 6,350 Extension of 8% taxto motorvehicls rentals
Reat Estate Tax Incroase % 3868 45,663 52,545 51860 47,515 30426 33,073 298,735 28231 $2.50 increase from $5.00/ 000 10 $7.50
Tobacco Taxincrease..... 0; 09,260 78283 80,802 2824 28,582 28877 23,968 25,356 28,649 $0.48/pack increase from $0.37 to $0.80
Tobacco Settlement..... 12 40,000 40,781 389681 40000 40,000 40000 40,000 38,745 37,750 Annual payment
Initial Tobacco
Setitement Payment....... H ’ 16,000 One-time payment
Lottery Proceeds........] iZ. 7700 B0O548 81987 70263 73,745 66569 66,85 50348 8157 Nat Profit '
75 2,924 nterest
Total Bevenue.. 882,789  BEIE38 BE2,T84 770342 B4TST1 B4R2670 804822 870,497 72829
Generat Fund ) Formetly Revenue Sharing,
Budgeted Appropria{inns,)j 61378 62,590 B3420 85890 40558 39,584 Foundation Ald & Kindergarten Ald
Totat Additions..............,.,A}A.@” 892,789 869638 852764 831720 910561 826080 BV06R  THOS6 768,797
Deductions
Appropriations
A dequate Education Grant., ) s20075 472783 473534 441610 451840 A438Y3 426523 406817 40687 State Education Grant Disbursed by State
Adequate Education Grant..! g 363066 308335 303,392 350,368 443350 452897 454,135 47964 4T 975 State Education Grant Retained Lo cally
Total Grants . p 892 11 B3B18 838926 791978 884850 896870 BH0658 824781 824,792
DOE-Hardship Grants..... R 5,000 5,000 5,000 1000 5,000 5,000 768 1862
DRA-Property Tax Relief 700 (1200 (2,000 (2800 7700 GAAP Adl.forLow& Moderate Income Retief
DAA-Tax Relief Admin...... 200
DOE-Kindergarien Aid...........! 2004 2625 1872 350
DOE-Admin. & Computers. 2+ ©9
Total Appropriaticns.. 897,841 B41922 83926 790,178 902690 904495 887630 825550 827273
l.ess Lapses..... 270 (4,508} 4,581 19,042 {438 {28) {41

Net Appropriations.. 898,11t 83744 844407 809220 902680 004485 887,992 825525 827232

Current Year Balance........5 (5.0822) 327224 8367 22,500 TB7t 21895 {B5B0) (14,469} (58435)
End of Year
Transfers From(To)

General Funt.. oS5,

FY 2000 e o $1©4,783 Beginning Balance from Education Betterment
FY 200} _ 48,21 Chapier 158 : 42 Laws of 2001
FY 2002... 6,560 Eliminate Negative Cash
FY 2003.. {B.580) Reimburse Prior Year Transfer
FY 2003 {5.0%) Eliminate Currert Year Surplus
EY 2004, (7879 Eliminate Current Year Surplus
FY 2005 iasnimnnn i (22,500 Eliminate Current Year Surplus
FY 2007 o, 140,581 Eliminate Current Year Surplus
EY 2008 e 3’ 15,322 Eliminate Current Year Deficit
Balance Jung A 397 3 8357 & 5 $ § $ $ 66348 S14783




LBAO

11/08/06
New Hampshire
General & Education Trust Funds
Unrestricted Revenue Tax Rates
Educaton |
Description RSA General Trust Total
Business Profits Tax 77-A2 7.00% 1.50% 8.50%
Business Enterprise Tax 77-E:2 0.25% 0.50% 0.75%
{Meals & Rooms Tax 78-A:6 8%-M &R 8%-Rental Cars 8.00%
Tobacco Tax 787 $.37 / pack $.96 / pack $1.33 / pack
Liquor Sales & Distribution ﬁ« 77777 178:28 | 28% G. Profit
Interest & Dividends Tax  A«/t> 77:1 5.00%
Insurance Tax A-/2  |400-A32 *1.5%
Communications Tax Y il 82-A:3 7.00%
Real Estate Transfer Tax 4/ 78-B:1 | $5.00/$1,000 $7.50 / $1,000
Estate & Legacy Tax =19 86/87/89 1
Court Fines & Fees ‘_ | 2
Securities Revenue A-2)  421B11 3
Utility Consumption Tax A -ay 83-E2 | $.00055 / kw
Board & Care Revenue 4
Beer Tax V., 178:26 | $.30/gallon
Dog & Horse Racing 5
Other Various )
Transfers from Lottery/Pari-Mutuel 6
Tobacco Settlement | 7
Utility Property Tax A-4% | 83-F2 $6.60 / $1,000
State Property Tax 429 | 763 $363,000,000
Net Medicaid Enhancement Revenue ,  84-A 8
Recoveries e 9

1 Estate & Legacy Tax: The 18% Legacy tax has been repealed, the Estate tax is tied to the Federal Tax & is a sliding

scale, it too is being phased out.

2 Court Fines & Fees: All fines & fees coillec’ted by the court system.

3 Securities Revenue: Broker dealers & investment advisor registration & license fees,

4 Board & Care: Payments to reimburse the State for health & mental care provided at NH Hospital. !

5 Dog & Horse Racing: tax ranging from 1% to 1.25%, + one-quarter of the breakage.

6 Transfers from Lottery/Pari-Mutuel: Lottery/Bingo sales net of expenses.

7 Tobacco Settlement: Revenue from master settlement agreement with tobacco companies.

9 Recoveries: Drug rebate & third party recoveries by the State.

* Insurance tax rate to decline by 0.25% (1/1/10) to 1% (1/1/11).




Section <strong><font color="blue">77-A:2</font></strong> Imposition of Tax. Page [ of 1

TITLEV
TAXATION

CHAPTER 77-A
BUSINESS PROFITS TAX

Section 77-A:2

T7-A:2 Imposition of Tax. — A tax is imposed at the rate of 8.5 percent upon the taxable business
profits of every business organization.

Source. 1979, 5:1. 1971, 515:14. 1977, 593:1. 1993, 350:8; 350:9. 1999, 17:19. 2001, 158:19, eff. July
1, 2001,

http://assetmgr/NHRSASearch/SearchResults/1-23-2009%201-55-20%20PM.htm 1/23/2009
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Section 77-E:2 Imposition of Tax. Page 1 of |

TITLEV
TAXATION

CHAPTER 77-E
BUSINESS ENTERPRISE TAX

Section 77-E:2

77-E:2 Imposition of Tax, — A tax is imposed at the rate of 3/4 of one percent upon the taxable
enterprise value tax base of every business enterprise.

Source. 1993, 350:19. 1999, 17:21; 303:1. 2001, 158:21, eff. July 1, 2001.

http://assetmgr/NHRS ASearch/SearchResults/1-23-2009%202-21-19%20PM.htm 1/23/2009
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Section <strong><font color="blue">78-A</font></strong>:6 Imposition of Tax. Page 1 of 1

TITLEV
TAXATION

CHAPTER 78-A
TAX ON MEALS AND ROOMS

Section 78-A:6

78-A:6 Imposition of Tax. —
L. A tax of 8 percent of the rent is imposed upon each occupancy.
II. A tax 1s imposed on taxable meals based upon the charge therefor as follows:
{a) Three cents for a charge between $.36 and $.37 inclusive;
{(b) Four cents for a charge between $.38 and $.50 inclusive;
(c) Five cents for a charge between $.51 and $.62 inclusive;
(d) Six cents for a charge between $.63 and $.75 inclusive;
(e) Seven cents for a charge between $.76 and $.87 inclusive;
(D) Eight cents for a charge between $.88 and $1.00 inclusive;
(g) Eight percent of the charge for taxable meals over $1.00, provided that fractions of cents shall be
rounded up to the next whole cent.
II-a. A tax of 8 percent is imposed upon the gross rental receipts of each rental.
II1. The operator shall collect the taxes imposed by this section and shall pay them over to the state as
provided in this chapter.

Source. 1967, 213:1. 1969, 287:14. 1977, 330:1. 1981, 568:150. 1983, 226:1. 1999, 17:27; 163:8, eff.
July 1, 1999,
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Section <strong><font color="blue">78:7</font></strong> Tax Imposed. Page 1 of 1

TITLEV
TAXATION

CHAPTER 78
TOBACCO TAX

Section 78:7

78:7 Tax Imposed. — A tax upon the retail consumer is hereby imposed at the rate of $1.33 for each
package containing 20 cigarettes or at a rate proportional to such rate for packages containing more or
less than 20 cigarettes, on all cigarettes sold at retail in this state, The payment of the tax shall be
evidenced by affixing stamps to the smallest packages containing the cigareites in which such products
usually are sold at retail. The word ""package" as used in this section shall not include individual

cigarettes. No tax is imposed on any transactions, the taxation of which by this state is prohibited by the
Constitution of the United States.

Source, 1939, 167:5; 180:1. RL 79:5, 1947, 238:4. RSA 78:7. 1955, 256:1. 1965, 132:1. 1967, 159:1.
1970, 5:10. 1971, 475:1. 1973, 530:3; 544:9. 1975, 466:3. 1981, 210:11. 1983, 469:103. 1985, 396:1.
1986, 75:1. 1989, 336:1. 1990, 5:1. 1997, 351:57. 1999, 183:1. 2003, 152:6, eff. July 1, 2003. 2005,
177:56, eff. July 1, 2005. 2007, 263:6, eff. July 1, 2007. 2008, 296:15, eff. Oct. 15, 2008.

http://assetmgr/NHRSASearch/SearchResults/1-23-2009%201-59-50%20PM.htm 1/23/2009
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Section 176:16 Funds. Page 1 of 1

TITLE XIII
ALCOHOLIC BEVERAGES

CHAPTER 176
THE LIQUOR COMMISSION

Section 176:16

176:16 Funds. —

L. Except as provided in paragraph 11, all gross revenue derived by the commission from the sale of
liquor, or from license fees, shall be deposited into the general funds of the state, The expenses of
administration and all other expenditures provided for in this title shall be paid by the state treasurer on
warrants of the governor with the advice and consent of council. _

1. Fifty percent of the amount by which the current year gross profits exceed fiscal year 2001 actual
gross profit, but not more than 5 percent of the current year gross profits derived by the commission
from the sale of liquor and other revenues, shall be deposited into the alcohol abuse prevention and
treatment fund established by RSA 176-A:1.

Source. 1990, 255:1. 1996, 275:11. 2000, 328:2, eff. July 1, 2001.

B2, Laes?

-mm%%&ll Liguor Commission; Revenue. Notwithstanding RSA 176:16, 11, for the biennium'end'mg June 30,

2009, all gross revenue derived by the liquor commission frém the sale of liguor, or from license fees, shall be
deposited into the general funds of the state.

http://www.gencourt.state.nh.us/rsa/html/X111/176/176-16.htm 1/23/2009




Section 77:1 Rate. : Page 1 of 1

TITLEV
TAXATION

CHAPTER 77
TAXATION OF INCOMES

Section 77:1
77:1 Rate. — The annual tax upon incomes shall be levied at the rate of 5 percent.

Source. 1923, 65:1. PL 65:1. RL 78:1. RSA 77:1. 1955, 309:1. 1977, 561:1, eff. July 1, 1977.

TITLE V 7
TAXATION T [Lf‘} on o5
A O
CHAPTER 77 s
TAXATION OF INCOMES "
Section 77:3

77:3 Who Taxable, -
I. Taxable income is that income received from interest and dividends during the tax year prior to the
assessment date by:

(a) Individuals who are inhabitants or residents of this state for any part of the taxable year whose
gross interest and dividend income from all sources, including income from a qualified investment
company pursuant to RSA 77:4, V, exceeds $2,400 during that taxable period.

(b) Partnerships, limited liability companies, associations, and trusts, the beneficial interest in which
is not represented by transferable shares, whose gross interest and dividend income from all sources
exceeds $2,400 during the taxable year, but not including a qualified investment company as defined in
RSA 77-A:1, XXI, or a trust comprising a part of an employee benefit plan, as defined in the Employee
Retirement Income Security Act of 1974, section 3.

(¢) Fiduciaries deriving their appointment from a court of this state whose gross interest and
dividend income from all sources exceeds $2,400 during the taxable year.

I1. No person shall be subject to tax under RSA 77 solely due to its holding an ownership interest in a
qualified investment company as defined in RSA 77-A:1, XXI.

Source. 1923, 65:2. PL 65:2. 1931, 35:1. RL, 78:2. RSA 77:3. 1981, 314:1. 1982, 42:65. 1991, 67.7.
1993, 313:2. 1995, 188:2, eff. June 12, 1995. 2004, 143:1, eff. May 24, 2004.
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Section <strong><font color="blue">400-A:32</font></strong> Premium Tax; Collection,... Page 1 of 2

TITLE XXXVII
INSURANCE

CHAPTER 400-A
INSURANCE DEPARTMENT

Section 400-A:;32

400-A.:32 Premium Tax; Collection, Minimum, Penalty, and Prepayments, —

L. (a) Every insurer shall pay to the insurance commissioner a tax upon such net premiums, for lines of
business written, as set forth in the report filed pursuant to RSA 400-A:31, 1, less estimated payments
made in accordance with RSA 400-A:32, 11, as follows:

(1) Effective July 1, 2007, a tax of 1.75 percent for all lines of business written pursuant to RSA
401:1, I-H and V-VII, and RSA 401:1-a, Tand II;

(2) Effective January 1, 2009, a tax of 1.50 percent for all lines of business written pursuant to
RSA 401:1, I-1l1 and V-VIII, and RSA 401:1-a, I and II;

(3) Effective January 1, 2010, a tax of 1.25 percent for all lines of business written pursuant to
RSA 401:1, I-IIT and V-VIII, and RSA 401:1-a, ] and II; and

(4) Effective January 1, 2011, a tax of one percent for all lines of business written pursuant to
RSA 401:1, I-1I and V-VII, and RSA 401:1-a, I and I1.

(5) A tax of 2 percent for all lines of business written pursuant to RSA 401:1, IV, including, but
not limited to, insurers licensed pursuant to RSA 420-A, RSA 420-B, and RSA 420-F.

(b) Provided, however, that every authorized insurer shall pay to the insurance commissioner a
minimum annual premium tax of no less than $200.

II. (&) For the calendar year ending December 31, 2006, on or before March 15, June 15, September
15, and December 15, every authorized insurer required to pay a fax in accordance with RSA 400-A:32,
[ shall pay to the insurance commissioner an amount equal to 1/4 of the previous calendar year's tax paid
pursuant to said paragraph; provided, however, any authorized insurer having an estimated liability of
$100 or less for each quarter shall make payment in full on March 15. These payments shall be
considered as a partial payment of the tax upon the business done in the state during the calendar year in
which the payment was received.

(b) For the calendar year ending December 31, 2007, and for every year thereafter, on or before
March 15 of each year every authorized insurer required to pay a tax in accordance with RSA 400-A:32,
I'shall make payment in full to the insurance commissioner of an amount equal to 100 percent of the .
previous catendar year's taxes paid PUISUant to said paragraph. 1hepayments shall be considered as a
partial payment of the tax upon the business done in the state during the calendar year in which the
payment was received.

IT1. The taxes imposed in paragraphs I and I of this section shall be promptly forwarded by the
commissioner to the state treasurer for deposit to the general fund.

IV. Any insurer failing to file the report required by RSA 400-A:31 or failing to remit the proper tax
within the time for filing shall pay a penalty equal to 10 percent on the amount of the tax due. If the tax
or the estimated tax is not paid when due, the commissioner may suspend or revoke the insurer's
certificate of authority.

V. H the msurer liable for the taxes imposed in paragraphs I and II of this section is a member of a
unitary business within the meaning of RSA 77-A:1, XIV, then the entire amount of the taxes due under
{his chapter by the individual member of such unitary business shall be allowed as a credit pursuant to
RSA 77-A:5, 11, against such individual member's portion of the total tax liability of the unitary
business under RSA 77-A. In the event that the individual member's credit exceeds such member's
portion of the total tax liability of the unitary business, the excess of such credit shall be allowed as a
credit against any other individual member's tax liability under RSA 77-A, provided such other member
is also subject to the tax imposed by this chapter. The commissioner of revenue administration shall

http://assetmgr/NHRSASearch/SearchResults/1-23-2009%202-38-45%20PM.htm 1/23/2009




Section <strong><font color="blue">400-A:32</font></strong> Premium Tax; Collection,... Page 2 of 2

adopt rules, in accordance with RSA 541-A, to determine an individual member's portion of the total tax
liability based upon each member's activity within New Hampshire.

Source. 1971, 244:1. 1985, 343:3. 1991, 354:17. 1999, 271:1. 2002, 207:2, eff. July 15, 2002. 2006,
277:2, 3, eff. Aug. 14, 2006,

http://assetmgr/NHRS ASearch/SearchResults/1-23-2009%202-38-45%20PM htm 1/23/2009
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Section <strong><font color='blue™>82-A:3</font></strong> Imposition of Tax; Intrastate. .. Page 1 of i

TITLE V
TAXATION

CHAPTER 82-A
COMMUNICATIONS SERVICES TAX

Section 82-A:3
82-A:3 Imposition of Tax; Intrastate Communications Services. — A tax is imposed upon
intrastate communications services furnished to a person in this state and purchased at retail from a
retailer by such person, at the rate of 7 percent of the gross charge therefor. However, such tax is not
imposed on any communications services to the extent a tax on such services may not, under the

Constitution and statutes of the United States, be made the subject of taxation by the state.

Seurce. 1990, 9:8. 2001, 158:25, eff. July 1, 2001. 2003, 319:39, eff. July 1, 2003.

http://assetmgr/NHRSASearch/SearchResults/1-23-2009%202-39-51%20PM.htm 1/23/2009
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Section <strong><font color="blue">78-B</font></strong>:1 Transfer Tax. Page 1 of 1.

TITLEV
TAXATION

CHAPTER 78-B
TAX ON TRANSFER OF REAL PROPERTY

Section 78-B:1

78-B:1 Transfer Tax. —

L. (a) A tax is imposed upon the sale, granting and transfer of real estate and any interest therein
including transfers by operation of law. Each sale, grant and transfer of real estate, and each sale, grant
and transfer of an interest in real estate shall be presumed taxable unless it is specifically exempt from
taxation under RSA 78-B:2.

(b) The rate of the tax is $.75 per $100, or fractional part thereof, of the price or consideration for
such sale, grant, or transfer; except that where the price or consideration is $4,000 or less there shall be a
minimum tax of $20. The tax imposed shall be computed to the nearest whole dollar.

II. [Repealed.]

[I1. This section shall be construed in all respects so as to meet all constitutional requirements, If any
provision or clause of this section is held invalid, such invalidity shall not affect other provisions of the
section.

IV. For the purposes of this chapter, manufactured housing, as defined by RSA 674:31, shall be
deemed real estate at such time as it is placed on a site and tied into required utilities.

Source. 1967, 320:1. 1969, 48:1. 1972, 53:1. 1977, 495:1; 600:75. 1983, 230:7. 1989, 197:1; 416:1, 3.
1991, 362:2. 1999, 17:32; 17:33, eff. July 1, 1999.

htip://assetmgr/NHRSASearch/SearchResults/1-23-2009%202-44-30%20PM.htm 1/23/2009
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Section <strong><font color="'blue'>87:1</font></strong> Tax Imposed. Page 1 of 1

TITLE V
TAXATION

CHAPTER 87
TAXATION OF TRANSFERS OF CERTAIN ESTATES

Section 87:1

87:1 Tax Imposed. —

L. An estate tax is hereby imposed upon the transfer of the estate of every decedent leaving an estate
which is subject to an estate tax under the provisions of the United States Infernal Revenue Code of
1986, as amended, and who has property within this state.

I1. The amount of the New Hampshire estate tax shall be equal to the maximum federal estate tax
credit allowable for state death taxes with respect to property subject to this state's jurisdiction to impose
a tax.

IT1. If only a portion of a decedent's estate is located in this state, such maximum tax credit shall be
determined by multiplying the entire amount of the credit allowable by the percentage which the gross
value of the portion of the decedent's estate located in this state bears to the gross value of the entire
estate.

IV, This tax shall be imposed in every case in which the credit for state death taxes paid is available
as a credit on the decedent's federal estate tax return.

Source. 1931, 125:1. RL 88:1. RSA 87:1. 1955, 72:1. 1967, 110:1. 1995, 246:1. 2002, 232:3, eff. Jan. 1,
2003.
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Section <strong><font color='blue™>421-B:11</font></strong> Registration Requirement ... Page 1 of 3

TITLE XXXVII
SECURITIES

CHAPTER 421-B
SECURITIES .

Registration of Securities
Section 421-B:11

421-B:11 Registration Requirement and Notice Filing of Securities. —

I 1t is unlawful for any person to offer or sell any security in this state unless it is registered under this
chapter, the security or transaction is exempted under RSA 421-B:17, or it is a federal covered security
for which the fee has been paid and documents have been filed as required by paragraph I-a of this
section,

I-a. With respect to notice filings of covered securities, the following requirements shall apply:

(a) Prior to the offer or sale of any class or portfolio of covered securities under section 18(b)(2) of
the Securities Act of 1933, a notice shall be filed which includes:
(1) A consent to service of process on Form U-2 signed by the issuer;
(2) A Form N-1A, prospectus, or amendment that contains a complete description of the offering;
and
{3) The fee required for each class in RSA 421-B:31.

All mutual funds doing business in this state offering multiple classes of shares shall submit a notice
filing for each class individually, and pay the fee set forth in RSA 421-B:31. All mutual funds doing
business in this state offering securities through a combined prospectus shall submit a notice filing for
each portfolio and each class thereof contained in the combined prospectus and pay fees set forth in
RSA 421-B:31. Annual renewals of notice filings shall be made for each class of mutual fund shares not
later than May 1 of each year and shall include (i) the fee set forth in RSA 421-B:31 and (ii) a current
prospectus,

(b) Prior to the offer or sale of covered securities under section 18(b)(3) of the Securities Act of
1933, a notice shall be filed which includes:
(1) The name, address, and telephone number of the issuer, and the type of securities to be sold;
(2) A consent to service of process on Form U-2 signed by the issuer;
(3) Any document filed with the Securities and Exchange Commission; and
(4) The fee required in RSA 421-B:31, I(k) and RSA 421-B:31, U (g).
(¢) Prior to the offer or sale of covered securities under section 18(b)(4)(A) of the Securities Act of
1933, a notice shall be filed which includes:
(1) The name, address, and telephone number of the issuer, and the type of securities to be sold;
(2) A consent to service of process on Form U-2 signed by the issuer;
(3) The most recent 10-K and 10-Q reports filed with the Securities and Exchange Commission;
{4) The name of a registered broker-dealer who will effect transactions in this state; and
(5) The fee required in RSA 421-B:31, I(h).
(d) Prior to the offer or sale of covered securities under section 18(b)(4)(C) of the Securities Act of
1933, a notice shall be filed which includes:
(1) The name, address, and telephone number of the issuer, and the type of securities to be sold;
(2) A consent to service of process on Form U-2 signed by the issuer;
(3) A copy of the prospectus;
(4) The name of a registered broker-dealer who will effect transactions in this state; and
(5) The fee required in RSA 421-B:31, Kk) and 421-B:31, H(g).
(e}(1) No later than 15 days after the first sale in this state of covered securities under section 18(b)
(4)(D) of the Securities Act of 1933, a notice shall be filed which includes:
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Section <strong><font color='blue">421-B:11</font></strong> Registration Requirement ... Page 2 of 3

(A) The name, address, and telephone number of the issuer and the type of securities to be sold; &

{B) A consent to service of process on Form U-2 signed by the issuer;

(C) A complete Form D, including pages 1-8, filed with the Securities and Exchange
Commission;

(D)) The name of any registered broker-dealer who will effect transactions in this state;

(E) The fee pursnant to RSA 421-B:31, I(h); and

(F) A statement indicating the date on which the first sale in this state of covered securities
under section 18(b)}(4)(D) of the Securities Act of 1933 occurred. :

(2) Notwithstanding the exemption in RSA 421-B:17, 1I(a)(2) and the exclusions from the
computation of sales in RSA 421-B:17, lI(a)(3), any offering filed as a covered security under section 18
- (b)(4)D) of the Securities Act of 1933 with the United?States Securities and Exchange Commission or
any other state must be notice filed in this state pursuant to RSA 421-B:11, T-a(e)(1).

I-b. (a) Whenever it appears to the secretary of state that a particular security or transaction offered or
sold in this state has not been preempted by federal law or regulation from the registration requirements
of this section, the secretary of state may issue an order requiring any person who claims the benefit of
federal preemption with respect to the security or transaction to prove that the registration requirement
of this section has been preempted. The order shall be calculated to give reasonable notice of the time
and place for the hearing, which shall be held within 10 days of the issuance of the order, and shall state
the reasons for the entry of the order.

(b) All hearings shall be conducted in accordance with this chapter. After the hearing, the secretary
of state shall enter an order making such disposition of the matter as the facts require. If the person
claiming the benefit of federal preemption fails to appear at a hearing of which he has been duly
notified, such person shall be deemed in default, and the proceeding may be determined against him
upon consideration of the order, the allegations of which may be deemed to be true. The secretary of
state may adopt rules of procedure concerning all proceedings conducted pursuant to this section. '

(¢) In any judicial or administrative proceeding under this chapter, the burden of proving an
exemption, preemption or an exception from a definition is upon the person claiming it.

(d) Qualification for any of the notice filing provisions of RSA 421-B:11, I-a is predicated upon
compliance with federal law, and associated regulations, cited in each provision.

I1. (a) Before the secrefary of state may accept (1) articles of incorporation for a new corporation
under RSA 293-A or an application for a certificate of authority for a foreign corporation under RSA
293-A, (2) a certificate of limited partnership for a new limited partnership or an application for
registration of a foreign limited partnership under RSA 304-B, (3) a certificate of formation for a new
limited liability company or an application for registration as a foreign limited liability company under
RSA 304-C, or (4) an application for registration of a registered limited liability partnership or a notice
of registration of a foreign registered limited liability partnership under RSA 304-A, the following
requirements shall be met:

(1) Along with a $50 filing fee, a statement shall be filed with the secretary of state that the capital
stock of the corporation, memberships, or the interests of the limited partnership, registered limited
liability partnership, foreign registered limited lability partnership, or limited Lability company have
been registered, or when offered will be registered, under this chapter or are exempted, or when offered
will be exempted, under this chapter, or are or will be offered in a transaction exempted from
registration under this chapter, or are not securities under this chapter, or are federal covered securities
under this chapter; and, in the case of a New Hampshire corporation, limited partnership, registered
limited Hability partnership, or limited liability company, that the articles of incorporation or certificate
of limited partnership state whether the capital stock, memberships, or interests in the Hmited
partnership, registered limited lability partnership or limited liability company will be sold or offered
for sale within the meaning of this chapter.

(2) The statement shall be signed by the incorporators of a corporation to be formed, by an
executive officer of an existing corporation, by the general partners or intended general partners if a
limited partnership, by one or more members or managers authorized to do so if a limited liability
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company, or by one or more partners authorized to do so if a registered limited liability partnership or
foreign registered limited liability partnership. o

(b} Notwithstanding any provision of law to the contrary, the statement filed pursuant to this
paragraph shall not by itself constitute a registration, or a notice of exemption from registration, of
securities within the meaning of sections 448 and 461(i}3) of the United States Internal Revenue Code
and the regulations promulgated thereunder.

Source. 1981, 214:1. 1994, 388:8. 1996, 212:14. 1997, 112:10, 11, 21, 22; 120:40; 296:15, 24. 1998,
250:1. 2001, 260:14. 2003, 156:5, eff. Aug. 16, 2003. 2006, 245:13, 27, 28, eff. July 1, 2006. 2007,
104:4, eff, July 1, 2007.
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TITLE V
TAXATION

CHAPTER 83-E
ELECTRICITY CONSUMPTION TAX

Section 83-E:2

[RSA 83-K:2 effective pursuant to 1997, 347:6; see contingent enactment note set out preceding RSA
83-E:1.}
83-E:2 Imposition of Tax. —
A tax is imposed on the consumption in this state of electrical energy at the rate of $.00055 per
kilowatt hour.

Source. 1997, 347:4.
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Section <strong><font color="blue'>178:26</font></strong> Additional Fees. Page 1 of 1

TITLE X111
ALCOHOLIC BEVERAGES

CHAPTER 178
LIQUOR LICENSES AND FEES

Section 178:26

178:26 Additional Fees. ~

L. In addition to the annual license fees provided in this chapter, a fee of $.30 for each gallon of
beverage sold or transferred for retail sale or to the public shall be required for licenses issued to
wholesale distributors, beverage manufacturers, and brew pubs; provided, however, that if beverage
container mandatory deposit legislation is enacted, such fee shall be $.18 per gallon as of the effective
date of such legislation. For failure to pay any part of the fees provided or under this section when due,
10 percent of such fees shall be added and collected by the commission from the licensee.

I1. [Repealed.]

III. Each wholesale distributor, beverage manufacturer, or brew pub shall on or before the tenth day of
each month pay the license fees as provided by paragraph | covering sales or transfers made during the
preceding calendar month.

Source, 2003, 231:13, eff. July 1, 2003. 2006, 54:1, eff. April 24, 2006,
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Section <strong><font color='blue'>83-F:2</font></strong> Tax Imposed. Page 1 of 1

TITLEYV
TAXATION

CHAPTER 83-F
UTILITY PROPERTY TAX

Section 83-F:2
83-I:2 Tax Imposed. — For taxable periods beginning April 1, 1999, a tax is imposed upon the value
of utility property at the rate of $6.60 on each $1000 of such value, to be assessed annually as of April 1,

and every year thereafter, and paid in accordance with this chapter.

Source, 1999, 17:35, eff. April 29, 1999,
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TITLE V
TAXATION

CHAPTER 76
APPORTIONMENT, ASSESSMENT AND ABATEMENT OF TAXES

Assessment

Section 76:3

[RSA 76:3 effective until July 1, 2009; see also RSA 76:3 set out below.]

76:3 Statewide Enhanced Education Tax. —

Beginning July 1, 2005, and every fiscal year thereafter, the commissioner of the department of
revenue administration shall set the statewide enhanced education tax rate at a level sufficient to
generate revenue of $363,000,000 when imposed on all persons and property taxable pursuant to RSA
76:8, except property subject to tax under RSA 82 and RSA 83-F. The education property tax rate shall
be effective for the following fiscal year. The rate shall be set to the nearest 1/2 cent necessary to
generate the revenue required in this section.

Source. 1878, 23:5. GL 13:2. PS 14:2. PL 13:2. RL 20:2. 1999, 17:14; 338:2. 2001, 158:18. 2003,

241:2, eff. July 1, 2003. 2004, 195:2, off. July 1, 2004 at 12:01 a.m; 195:3, eff. July 1, 2005 at 12:01
am. 2005, 257:2, eff. July 1, 2005 at 12:02 a.m.
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Section <strong><font color="blue">84-A</font></strong>:1 Definitions. Page 1 of 1

TITLE V
TAXATION

CHAPTER 84-A
MEDICAID ENHANCEMENT TAX

Section 84-A:1

84-A:1 Definitions. — In this chapter:

I. ""Commissioner” means the commissioner of revenue administration,

I1. [Repealed.]

ITL. ""Hospital" means general hospitals and special hospitals for rehabilitation required to be Jicensed
under RSA 151 and receiving medicaid diagnosis related group (DRG) payments, but not including
government facilities.

IV. ""Medicaid enhancement tax" means the tax imposed upon net patient services revenue pursuant
to this chapter.

IV-a. ""Net patient services revenue" means the gross charges of the hospital less any deducted
amounts for bad debts, charity care, and payor discounts.

V. "Taxable period” means a 12-month period beginning July 1 and ending June 30.

VI. ""Uncompensated care fund” means the fund established in RSA 167:64 to reimburse hospitals for
costs associated with uncompensated care and shortfalls in publicly funded programs.

Source. 1991, 299:2. 1993, 4:4, eff. July 1, 1993. 2004, 260:3, 4, 10, eff. July 1, 2005.
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Section <strong><font color="blue"™>84-A</font></strong>:2 Imposition of Tax. Page 1 of 1

TITLEV
TAXATION

CHAPTER 84-A
MEDICAID ENHANCEMENT TAX

Section 84-A:2
84-A:2 Imposition of Tax. — A tax is imposed at a rate of 5.5 percent upon the net patient services
revenue of every hospital for the hospital's fiscal year ending during the first full calendar year

preceding the taxable period.

Source, 1991, 299:2. 1993, 4:5. 1998, 352:1, eff. Aug. 25, 1998. 2003, 319:36, eff, July 1, 2003. 2004,
260:2, eff. July 1, 2005. 2007, 263:50, eff. Jan. 1, 2008.
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Section 198:39 Education Trust Fund Created and Invested. Page 1 of 1

TITLE XV
EDUCATION

CHAPTER 198
SCHOOL MONEY

State Aid for Educational Equality; Education Trust Fund

Section 198:39

198:39 Education Trust Fund Created and Invested, —

L. The state treasurer shall establish an education trust fund in the treasury. Moneys in such fund shall
not be used for any purpose other than to distribute adequate education grants to municipalities' school
districts and to approved charter schools pursuant o RSA 198:42, to provide low and moderate income
homeowners property tax relief under RSA 198:56-198:61, and to fund kindergarten programs as may
be determined by the general court. The state treasurer shall deposit into this fund immediately upon
receipt:

g-—! (a) Funds certified to the state treasurer by the commissioner of revenue administration pursuant to
RSA 77-A:20-a, relative to business profits taxes.
=g (b) Funds certified to the state treasurer by the commissioner of revenue administration pursuant to
RSA 77-E:14, relative to business enterprise tax.
gaﬁ (c) Funds collected and paid over to the state treasurer by the commissioner of revenue
administration pursuant to RSA 78-A:26, Il relative to the tax on motor vehicle rentals.
Ba&{ (d) Funds collected and paid over to the state treasurer by the department of revenue administration
purguant to RSA 78:32, relative to tobacco taxes.
ﬁ (e) Funds certified to the state treasurer by the commissioner of revenue administration pursuant to
RSA 78-B:13, relative to real estate transfer taxes.
f3-{s (1) Funds collected and paid over to the state treasurer by the department of revenue administration
~pursuant to RSA 83-F:7, I, relative to the utility property tax.
J:} (g) The full amount of excess statewide enhanced education tax payments from the department of
revenue administration pursuant to RSA 198:46.
134 (h) All moneys due the fund in accordance with RSA 284:21-j, relative to sweepstakes and the
" lottery.,
(i) Tobacco settlement funds in the amount of $40,000,000 annually.
(3) The school portion of any revenue sharing funds distributed pursuant to RSA 31-A:4 which were
apportioned to school districts in the property tax rate calculations in 1998.
(k) Any other moneys appropriated from the general fund.
1. The education trust fund shall be nonlapsing. The state treasurer shall invest that part of the fund
which is not needed for immediate distribution in short-term interest-bearing investments. The income
from these investments shall be returned to the fund.

Source. 1999, 17:41; 338:8. 2004, 97:3; 200:4, 2005, 257:4, 15. 2006, 301:2. 2007, 272:2, eff. July 3,
2007.
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Section 77-A:20-a Distribution of Funds. Page 1 of 1

TITLE V
TAXATION

CHAPTER 77-A
BUSINESS PROFITS TAX

Section 77-A:20-a

77-A:20-a Distribution of Funds. —

1. The commissioner shall determine the additional amounts of revenue produced by an increase of
1.5 percent in the rate of tax imposed by RSA 77-A:2 for each fiscal year and shall certify such amounts
to the state treasurer by October 1 of that year for deposit in the education trust fund established by RSA
198:39.

1. The commissioner shall make quarterly estimates of the amount of additional revenues that will be
produced by the increase in tax rate for the next fiscal year and shall certify such amounts to the state
treasurer for deposit in the education trust fund established by RSA 198:39. Such estimates shall be
certified on June 1, September 1, December 1, and March 1 of each year.

Source. 1999, 17:20. 2001, 158:20, eff. July 1, 2001.

T e EE
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TITLE V
TAXATION

CHAPTER 77-E
BUSINESS ENTERPRISE TAX

Section 77-F:14

77-E:14 Distribution of Funds. —

I. The commissioner shall determine the additional amounts of revenue produced by an increase
of .50 percent in the rate of tax imposed by RSA 77-E:2 for each fiscal year and shall certify such
amounts to the state treasurer by October 1 of that year for deposit in the education trust fund established
by RSA 198:39.

II. The commissioner shall make quarterly estimates of the amount of additional revenues that will be
produced by the increase in tax rate for the next fiscal year and shall certify such amounts to the state
treasurer for deposit in the education trust fund established by RSA 198:39. Such estimates shall be
certified on June 1, September 1, December 1, and March 1 of each year.

Source. 1999, 17:22. 2001, 158:23, eff. July 1, 2001.
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Section 78-A:26 Disposition of Revenue. Page 1 of 1

TITLE V
TAXATION

CHAPTER 78-A
TAX ON MEALS AND ROOMS

Section 78-A:26

78-A:26 Disposition of Revenue, —

L Beginning on July 1, 1995, and for each fiscal year thereafter, the department shall pay over all
revenue, except revenues identified in paragraph IIT of this section, collected under this chapter to the
state treasurer. On or before October 1 of each year, the department shall determine the cost of
administration of this chapter for the fiscal year ending on the preceding June 30, and it shall notify the
state treasurer of these costs by a report certified by them as to correctness. After deducting the cost of
administration of the chapter from the total income, the state treasurer shall distribute the net income as
follows:

(a) Sixty percent to the general fund.

(b) Forty percent to the unincorporated towns, unorganized places, towns, and cities. The amount to
be distributed to each such town, place, or city shall be determined by multiplying the amount to be
distributed by a fraction, the numerator of which shall be the population of the unincorporated town,
unorganized place, town or city and the denominator of which shall be the population of the state. The
population figures shall be based on the latest resident population figures furnished by the office of
energy and planning.

IL. For fiscal year 1995, instead of the 40 percent distribution in subparagraph I(b), 75 percent of each
city's or town's 1976 distribution under RSA 78-A:23 shall be distributed under the provisions of
subparagraph I(b), plus an amount equal to 75 percent of any increase in the revenue received from the
meals and rooms tax for the fiscal year ending on the preceding June 30, not to exceed $2,000,000. For
fiscal year 1996, the amount to be distributed shall be equal to the prior year's distribution, plus an
amount equal to 73 percent of any increase in the revenue received from the meals and rooms tax for the
fiscal year ending on the preceding June 30, not to exceed $3,000,000. For fiscal year 1997 and each
year thereafter, the amount to be distributed shall be equal to the prior year's distribution plus an amount
equal to 75 percent of any increase in the income received from the meals and rooms tax for the fiscal
year ending on the preceding June 30, not to exceed $5,000,000, until such time as the total amount
distributed annually is equal to the amount indicated in subparagraph I(b).

II1. Beginning on July 1, 1999, and for each fiscal year thereafter, the department shall pay over all
revenue collected pursuant to RSA 78-A:6, II-a to the state treasurer for deposit in the education trust
fund established by RSA 198:39.

Source. 1993, 352:1. 1999, 17:30, 31, eff. July 1, 1999. 2003, 319:9, ff, July 1, 2003. 2004, 257:44, cff,
Tuly 1, 2004.
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Section 78:32 Distribution of Funds. Page 1 of 1

TITLE V
TAXATION

CHAPTER 78
TOBACCO TAX

Protection of Revenue of the State

Section 78:32

78:32 Distribution of Funds, —

I. The commissioner shall determine the additional amount of revenue produced by any additional tax
in excess of 37 cents for each package containing 20 cigarettes or at a rate proportional to such rate for
packages containing more or less than 20 cigarettes, on all tobacco products sold at retail in this state
imposed by RSA 78:7 and shall certify such amount to the state treasurer by October 1 of each year for
deposit in the education trust fund established by RSA 198:39.

1. The commissioner shall make quarterly estimates of the amount of additional revenues that will be
produced by such increase in tax rate for the next fiscal year and shall certify such amount to the state
treasurer for deposit in the education trust fund established by RSA 198:39, Such estimates shall be
certified on June 1, September 1, December 1, and March 1 of each year.

Source. 1999, 17:23, eff. April 29, 1999,
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Section 78-B:13 Distribution of Funds. Page 1 of 1

TITLE V
TAXATION

CHAPTER 78-B
TAX ON TRANSFER OF REAL PROPERTY

Section 78-B:13

78-B:13 Distribution of Funds. -

L. The commissioner shall determine the additional amounts of revenue produced by an increase of
$.25 per $100 in the rate of tax imposed by RSA 78-B:1 for each fiscal year and shall certify such
amounts to the state treasurer by October 1 of that year for deposit in the education trust fund established
by RSA 198:39,

IT. The commissioner shall make quarterly estimates of the amount of additional revenues that will be
produced by the increase in tax rate for the next fiscal year and shall certify such amounts to the state
treasurer for deposit in the education trust fund established by RSA 198:39. Such estimates shall be
certified on June 1, September 1, December 1, and March 1 of each year.

Source. 1999, 17:34, eff. April 29, 1999,
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Section 83-F:7 Administration, Page 1 of 1

TITLE YV
TAXATION

CHAPTER 83-F
UTILITY PROPERTY TAX

Section 83-F:7

83-F:7 Administration. —

L. The commissioner shall collect the taxes, interest, additions to tax and penalties imposed under this
chapter and shall pay over to the state treasurer for deposit in the education trust fund established by
RSA 198:39 the amount of the funds collected.

II. The commissioner is authorized to contract for the services of utility appraisers as needed for the
proper administration of this chapter. Such contract expenses shall be deemed an expense of
administration.

I1I. The commissioner shall adopt rules, pursuant to RSA 541-A, relative to;

(a) The administration of the tax imposed under RSA 83-F:2;
(b) The valuation of utility property required under RSA 83-F:3; and
(c) The recovery of any tax, interest on tax, or penalties imposed by this chapter.

IV. The commissioner may institute actions in the name of the state to recover any tax, interest on tax,
additions to tax or the penalties imposed by this chapter.

V. In the collection of the tax imposed by this chapter, the commissioner may use all of the powers
granted to tax collectors under RSA 80 for the collection of taxes. The commissioner shall also have all
of the duties imposed upon the tax collectors by RSA 80 that are applicable to the commissioner. The
provisions of RSA 80:26 shall apply to the sale of land for the payment of taxes due under this chapter,
and the state treasurer is authorized to purchase the land for the state. If the state purchases the land, the
state treasurer shall certify the purchase to the governor, and the governor shall draw a warrant for the
purchase price out of any money in the treasury not otherwise appropriated.

Seurce. 1999, 17:35; 303:7, eff. July 16, 1999.
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Section 198:46 Excess Statewide Enhanced Education Tax Payment, Page 1 of 1

TITLE XV
EDUCATION

CHAPTER 198
SCHOOL MONEY

Excess Education Property Tax Payment

Section 198:46
198:46 Excess Statewide Enhanced Education Tax Payment. —

[Section catchline as amended by 2008, 173:15, effective July 1, 2009 see below.]

198:46 Excess Education Tax Payment.

[Paragraph I effective until July 1, 2009 at 12:01 a.m.; see also paragraph I set out below. ]

L. Any excess statewide enhanced education tax shall be remitted to the department of revenue
administration on or before March 15 of the tax year in which the excess occurs.

[Paragraph [ effective July 1, 2009 at 12:01 a.m.; see also paragraph I set out above.]

I. A municipality in which education property tax revenue collected exceeds the amount necessary to
fund the cost of an adequate education in a fiscal year, as determined in RSA 198:40-a, shall collect and
remit such excess to the department of revenue administration on or before March 15 of the tax year in
which the excess occurs. For fiscal years 2010 and 2011, the version of RSA 198:41, 11 effective for the
fiscal year ending June 30, 2009 shall be used to determine excess.

II. The commissioner of the department of revenue administration shall collect from the municipality
the excess tax and pay the excess tax over to the state treasurer for deposit in the education trust fund
established by RSA 198:39,

1. The amount of such excess to be remitted shall not include any income derived from the
investment of funds by the municipal treasurers under RSA 41:29 and RSA 48:16. Any funds remaining
after full payment of the excess tax required in paragraph I shall become available for unrestricted use
by the municipality.

Source. 1999, 17:41; 162:2; 338:11. 2000, 239:8. 2001, 71:8. 2005, 257:10. 2006, 6:3, eff. Feb. 10,
2006. 2008, 173:15, eff. July 1, 2009; 384:5, eff. July 1, 2009 at 12:01 a.m.

http://www.gencourt.state.nh.us/rsa/html/XV/198/198-46.htm 172672009 (e




Section 284:21-j Establishment. Page 1 of 1

TITLE XXIV
GAMES, AMUSEMENTS, AND ATHLETIC
EXHIBITIONS

CHAPTER 284
HORSE AND DOG RACING

Lottery

Section 284:21-j

284:21-j Establishment. —

[. The state treasurer shall credit all moneys recetved from the lottery commission and all moneys
received from the racing and charitable gaming commission under RSA 287-D and RSA 287-E, and
interest received on such moneys, to a special fund from which the treasurer shall pay all expenses of the
commission incident to the administration of this subdivision and all administration and enforcement
expenses of the racing and charitable gaming commission under RSA 287-D and RSA 287-E. Any
balance left in such fund after such expenses are paid shall be deposited in the education trust fund
established under RSA 198:39.

[1. Notwithstanding any other provision of law, if the expenditure of additional funds over budget
estimates is necessary for the proper functioning of the lottery commission, the commission may
request, with prior approval of the legislative fiscal committee, that the governor and council authorize
the transfer of funds from the sweepstakes fund for expenses related to retirement and health benefits.

Source. 1963, 52:1. 1965, 239:15. 1967, 421:1. 1973, 148:1. 1981, 4443, 1983, 417:3. 1985, 2449,
1987,201:1. 1989, 414:2, eff. July 1, 1989, 1997, 137:1, eff. Aug. 8, 1997. 1999, 17:45, eff. April 29,
1999.2002, 224:1, eff. July 1, 2002. 2004, 97:6, ff. July 10, 2004; 257:8, eff, Jan. 1, 2005. 2006, 311:4,
eff. July 19, 2006. 2008, 25:1, eff. July 11, 2008.
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Section 31-A:4 Determination of Amounts Returnable, Page 1 of 1

TITLE I
TOWNS, CITIES, VILLAGE DISTRICTS,
AND UNINCORPORATED PLACES

CHAPTER 31-A
RETURN OF REVENUE TO CITIES AND TOWNS

Section 31-A:4

31-A:4 Determination of Amounts Returnable. — The state treasurer shall distribute to the cities
and towns each year the amount appropriated by the general court according to an equalized formula
calculated by taking for each city and town the amount of local property taxes assessed, including
current distributions of state revenues to local governments, exclusive of educational funds; dividing
that sum by the local equalized valuation as determined by the department of revenue administration;
and multiplying the result by the local population to produce an equalizing factor for each city and town.
Such equalizing factors shall be added together to produce a total state sum. Each local equalizing factor
shall be divided by the total state sum to produce for each city and town a normalized factor. Each such
normalized factor shall be multiplied by the total amount to be distributed to the cities and towns to
produce the annual share of each city or town. Under no circumstances shall the amount appropriated
under this section be less than $47,300,000 annually. Provided, however, that no city or town shall
receive under the provisions of this section an amount less than the sum of:

1. Its 1978 distribution under RSA 31-A plus its share under the equalized formula of an annual
increase of 5 percent in the previous year's aggregate distribution, through the year 1981, excluding
revenue derived from RSA 77-A:20. The amount of money which is removed from the formula for
deposit in the education trust fund shall not affect the remaining municipal revenue sharing distribution.
The same amount distributed to each municipality in fiscal year 1998, excluding the amount apportioned
to the school district in the 1998 property tax calculations, shall be distributed to each municipality in
fiscal year 1999 and each year thereafter until the legislature revises the formula or provides additional
appropriations that will affect the distribution amount.

1L. Its 1982 distribution under the interest and dividends tax.

II. Its 1982 distribution under the savings bank tax.

IV. [Repealed.]

Source. 1970, 5:16. 1971, 557:73. 1977, 593:6. 1981, 568:122, 1. 1983, 469:51. 1993, 352:2, 3, eff. July
1, 1994. 1999, 17:10, eff. April 29, 1999.
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NEW ISSUFE - Book Entry Only Ratings: Fitch Ratings: AA
Moody’s: Aa2
Standard & Poor’s: AA
(See “RATINGS™)

In the apinion of Edwards Angell Palmer & Dodge LLE Bond Counsel, based upon an analysis
of existing low and assuming, among other matters, compliance with certain covenants, interest on the
Bonds is excluded from gross income for federal income tax purposes under the Internal Revenue Code
of 1986. Interest on the Bonds is not a specific preference item for purposes of the federal individual or
corporate alternative minimum taxes, although such interest is included in adjusted current earnings
when calculating corporate alternative minimum taxable income. Under existing law, interest on the
Bonds is exempt from the New Hampshire personal income tax on interest and dividends. Bond Counsel
expresses no opinion regarding any other tax consequences related to the ownership or disposition of, or
the accrual or receipt of interest on, the Bonds. (See “TAX EXEMPTION” and Appendix A herein.)

$75,600,060
STATE OF NEW HAMPSHIRE
GENERAL OBLIGATION CAPITAL IMPROVEMENT BONDS
2008 SERIES A

Dated: Date of Delivery Due: as shown below

The Bonds will be issued as fully registered bonds, registered in the name of Cede & Co., as nominee
for The Depository Trust Company (“DTC”). Purchases of beneficial interests in the Bonds will be made
in book-entry form (without certificates) in the denomination of $5,000 or any integral multiple thereof.
{See “THE BONDS--Book-Entry Only System” herein.)

Interest on the Bonds will be payable semiannually on March 1 and September 1 of each year,
commencing September 1, 2008 until maturity or redemption prior to maturity. The Bonds are subject to
redemption prior to maturity as provided herein.

Due Principal Interest Priceor CUSIPY Due Principal Interest Priceor CUBIPY

March 1  Amount Rate Yield 644682 Marchl Amount Rate Yield 644632
2009 $4,500,060 3.60% 2.68% X4 2019* 54,500,060 5.60% 3.58% XT8
2010 4,500,000 3.08 292 XJo 2020 4,500,000 5.00 3.64 XUs
2011 4,600,000 3.875 2.8¢ XK7 2021* 3,000,000 4.60 3.80 XV3
2012 4,500,000 3.375 2,88 XLE 2022* 3,000,000 4.00 3.88 XW1
2013 4,500,000 3.375 2.96 XM3 2023* 3,600,000 4.00 3.94 XX9
2014 4,600,000 3.375 3.05 XNi 2024 3,000,600 4.00 104 XY1?
2015 4,600,000 5.00 3.15 XPg 2026 3,006,000 4.00 4.66 XZ4
2016 4,500,000 3.50 3.25 XQ4 2026 3,000,000 4.00 4,11 YAS
2017 4,500,000 3.50 3.35 XR2 2027 3,000,000 4.00 4.15 YB6
2018 4,500,000 3.50 3.44 X80

The Bonds are offered subject to the final approving opinion of Edwards Angell Palmer & Dodge
LLE Bosion, Massachusetts, Bond Counsel, and to certain other conditions referred to in the Notice of Sale.
Public Resources Advisory (froup has acted as Finuncial Advisor to the State with respect to the Bonds.
Delivery of the Bonds to DTC or its custodial agent is expected on or about January 17, 2008.

January 10, 2008

T Copyright 2008, American Bankers Association.
" Priced at the stated yield to the March 1, 2018 optional redemption date at a redemption price of 100%. See “THE
BONDS ~ Redemption Provisions” herein.




Chapter 263:110 of the Laws of 2007 directed that any surplus in excess of $20.0 miliion for the close of the
fiscal biennium ending June 30, 2007, shall not be deposited in the Revenue Stabilization Account but shall remain in
the General Fund. Therefors, at the end of fiscal year 2007, $20.0 million was transforred to the Revenue Stabilization
Account, bringing the balance to $89.0 million at June 30, 2007. The remamder of the fiscal year 2007 surplus, $27.3
million, remained in the General Fund.

Health Care Fund

Chapter 122 of the Laws of 1994 established the State Health Care Transition Fund. The fund has since been
renamed the Health Care Fund ("HCF”). The purpose of the fund is to provide financial resources for future changes in
the State’s health care system in order to increase the access to quality health care for the citizens of New Hampshire.
The HCF was initially funded with $99 million of the $129 million one-time receipt by the State that resulted from the
amendment to the State’s Medicaid Plan relative to the New Hampshire Hospital disproportionate share revenues,

Only the interest earnings on the principal assets held in the fund shall be expended for the purposes of the HCF and
such interest shall be continually appropriated.

Over the years, legislation has allowed for the use of the HCF to offset General Fund deficits that resulted
from increased Medicaid costs and Health and Human Services revenue initiatives that feil short of expectations.
Chapter 351 of the Laws of 1997 budgeted $14.8 million of Heatth Care Funds for fiscal years 1998 and 1999 for
computer system initiatives at the Department of Health and Human Services. Finally, as of June 30, 2003, in
accordance with Chapter 319 of the Laws of 2003, the balance of $33.9 million of the HCF lapsed 1o the General Fund.

mwm? State Revenues

The State derives most of its revenues from a combination of specialized taxes, user charges and the operation
of a statewide liquor sales and distribution system. The State of New Hampshire is the only state that imposes neither a
personal income tax on eamed income nor a statewide general sales or use tax.

Unrestricted revenues may be appropriated by the Legislature for any State purpose, including the payment of
debt service on outstanding bonds of the State, withcut constitutiona? limitations (or program limitations, as in the case
of federal grants).

The following are the principal sources of unrestricted revenues credited to the General Fund or, where noted,
the Education Fund:

Meals and Rooms Tax. A tax is imposed equal to 8% of hotel, motel and other public accommodation charges
and 8% of charges for meals served in restanrants, cafes and other eating establishments. Effective July 1, 1999, this
tax was extended to cover rental cars, the receipts from which have been earmarked for the Education Fund.

Beginning m fiscal year 1995 a portion of the revenue derived from the meals and rooms tax is distributed to
the cities, towns and certain unincorporated subdivisions of the State, eventuaily increasing to 40% of such revenue
annually. For fiscal years 1997 and thereafter, the amount to be distributed is the sum of the prior year’s distribution
plus an amount equal to 75% of any increase in the incorme received from the tax for the preceding fiscal year, not to
exceed $5,000,000. The fiscal year 2006 distribution to cities and towns was equal 10 25.6% of the meals and rooms
tax coltections for fiscal year 20035, The fiscal year 2007 distribution to cities and towns was equal to 26.3% of the
meals and rooms tax collections for fiscal year 2006.

Business Profits Tax. The business profits tax rate has boen increased to 8.5% for tax years ending on or after
July 1, 2061. Previously, the rate had been 8% for tax years ending on or after July 1, 1999 and 7% prior to that time.
The increases (1.5%) have been dedicated to the Education Fund. The tax is imposed on the taxable business profits of
business organizations deriving gross business profits from activities in the State, or both in and outside of the State.
Business profits subject (o the tax but derived from activities conducted outside the State are adjusted by the State’s
apportionment fornila to allocate to the State a fair and equitable proportion of such business profits.

Business Enterprise Tax. Bifective July 1, 1993, the State established a business enterprise tax. The rate is
currently .75% for tax years ending on or before July 1, 2001 and previously had been .50% for tax years ending on or
before July 1, 1999 and .23% prior to that time. The increases (.50%) have been dedicated to the Education Fund, The
tax is assessed on wages paid to employees, interest paid on debt and dividends paid to sharcholders. Busincsses with




fess than $150,000 ($100,000 prior to July 1, 2001) in gross receipts and an enterprise value base of less than $75,000
(850,000 prior to July 1, 2001) are exempt from ihe business enterprise tax. Effective for returns of taxable periods
ending on and after January 1, 1997, every business enterprise shall make quarterly estimated tax payments due on the
fifteenth day of the fourth, sixth, ninth and tweifth months of its taxable year.

Board and Care Revenue. These revenues are payments primarily from healih insurers and the federal
government (through the Medicaid program) to reimburse the State for costs of health and mental care services and
board provided at State institutions, including the New Hampshire Hospital for the mentaliy jll.

Liguor Sales and Distribution. The State Liquor Commission is comprised of three members appointed by
the Governor with the consent of the Council. The Commission makes all liquor purchases directly from the
manutacturers and importers and operates State liquor stores in cities and towns that accept the provisions of the local
option law. The Commission is authorized to lease and equip stores, warchouses and other merchandising facilities for
liguor sales, to supervise the construction of State-owned liquor stores at various locations in the State, and to sell
liguor at retail and to restaurants, hotels and other organizations., Revenues from the State Liguor Commission are
credited to the Enterprise Fund for accounting purposes and the cash flow from operaticns is unrestricted and deposited
into the State’s pooted bank accounts.

Chapter 328 of the Laws of 2000 requires fifty percent of any current year’s gross profits from liquor sales
that exceed fiscal year 2001 actual gross profits be deposited into the alcohol abuse prevention and treatment fund
established by RSA 176-A:1. This amount is limited to no more than 5 percent of the current year gross profits derived
from the sale of liquor and other revenues. This law became effective July 1, 2001 and a General Fund appropriation
of $3.3 million was recorded in fiscal year 2002. Chapter 319 of the Laws of 2003 suspended this allocation for the
biennium ending June 30, 2003, and Chapter 177 of Laws of 2003 suspended this allocation for the biennium ending
June 30, 2007. Chapter 263 of the Laws of 2007 suspended this allocation for the biennium ending June 20, 2009,
providing that all gross revenue derived by the liquor commission from the sale of liquor, or from license fees, shall be
deposited into the genersl funds of the State.

Tobacco Tax. Effective July 6, 1999, the cigarette tax rate increased by 13 cents to a rate of 52 cents per
package of 20 cigarettes. The increase was dedicated for the Education Fund. Effective July 1, 2005, the tax was
increased to 8G cents per pack, and effective July 1, 2007 the fax was increased to $1.08 per pack. Smokeless and loose
tobacco, is generally taxed at a rate proportionate to the cigarette tax, but was not subject to the tax increase effective
July 1, 2007,

Medicaid Enhancement Revenues. Effective July 1, 1993, the State lowered the Medicaid enhancement tax
rate from 8% to 6%, and effective Fuly 1, 2007, the State lowered such tax to 5.5%. Previously, the tax was assessed
against the gross patient services revenue of hospitals operating in the State. “Gross patient services revenue” is
defined as the amount that a hospital records at the hospital’s established rates for patient services, regardless of
whether full payment of such amounts is expected or paid. As of July 1, 2005, the tax is assessed against net patient
services revenue, which means the gross charges of the hospital, less any deducted amount for bad debts, charity care
andt payor discounts. The revenue colfected pursuant to the tax is placed in the Uncompensated Care Fund.

Also, under the State’s federally approved Medicaid Plan, disproportionate share revenues are received by the
State’s institutions on a quarterly basis. Beginning in fiscal year 2006 and thereafter, these revenues are recorded as
restricted revenue rather than as unrestricted revenue, The Commissioner of Health and Human Services contimiously
reviews and revises the State Medicaid plan to maximize the receipt of additional federal matching funds.

Insurance Tox. Prior fo fiscal year 2008, the State imposed a tax on licensed insurance companies equal (o
2% of net premiums written in the State (3% of taxable underwriting profit in the case of ocean marine insurance
companies). Pursuant to Chapter 277 of the Laws of 2006, such tax was reduced to 1,75% effective Juty 1, 2007, 1.5%
effective January 1, 2009, 1.25% effective January 1, 2010, and 1% effective January 1, 2011 for all lines of insurance
except health insurance which remains at 2%. The purpose of the legislation is to stimulate economic growth by
retaining current domestic insurers and recruiting other insurance companies to incorporate in the State, Effective for
calendar year 2007, the new legislation also changes the collection of the tax from quarterly to annually on or before
March 15 of each year. Under a retaliatory statute, the State also collects a tax in excess of such 2% on insurance
companies inn approximately 28 states. There is also a {ax of 4% of pross premiums written in the State by insurance
commpanies not licensed to do business in New Hampshire.




Interest and Dividends Tax. A tax of 5% is imposed on income in excess of $2,400 received from interest and
dividends on stocks, bonds and other types of investments. Chapter 188 of the Laws of 1995 made several changes to
the interest and dividends tax which became effective June 12, 1995, The minimum amount of interest and dividend
income requiring a taxpayer to file a return was raised from $1,200 to $2,400 for individuals and from $2,400 to 54,800
for joint fifers. The minimum exemption was also increased from $1,200 1o $2,400 for individuals, partnerships,
limited fiability companies, associations, and certain trusts and fiductaries. Interest and dividend income derived from
New Hampshire and Vermont banks is no longer exempt from the tax, Chapter 163 of the Laws of 1998 allows for a
deduction from taxable interest and dividend income any amount equal o any cash distributions made to a qualified
mvestment capital corporation.

Fstate and Legacy Tax. The State imposes an estate tax equal to the maximum amount of the credit for state
taxes allowed under the federal estate tax. For decedents dying after December 31, 2004, Congress terminated the
federal credit for state death taxes. Accordingly, the State’s estate tax is not anticipated to raise materia revenue in the
future. In addition to this estate tax, the State had imposed a legacies and succession tax and a transfer tax on personal
property of nonresident decedents, but these taxes were repealed for decedents dying after December 31, 2003,

Communications Tax. For the 2002-03 biennium, the communications tax was increased to a 7% aggregate
tax applicable (o the gross charges collected for most retail communication services. The 7% tax rate was made
permanent pursuangt to Chapter 319 of the Laws of 2003,

Real Estate Transfer Tax. The real estate transfer tax was increased by $2.50 to a rate of $7.50 per $1,000 of
the selling price or consideration is assessed by the State upon each party involved in the transfer of real property with
the exception of transfers made upon death. The increase has been dedicated (o the Education Fund. Chapter 158 of the
Laws of 2001 extended the tax to cover transfers of business properties.

Court Fines and Fees. The Unified Court System was established during the 1984-1985 biennium. All fines
and fees collected by the various compenents of the court system are credited to the General Fund.

Statewide Enhanced Education Tex. The State imposes an education property tax at the rate on each $1,000
of the equalized value of real estate to raise $363.0 million. A statewide education property tax was established in 1999
in response to litigation challenging the State’s method of financing public schools. See “School Funding’” and
“Litigation” herein. Since 1999, when the lax rate was established at $6.60 per $1,000, the State has periodically
reduced the tax rate as real property valuations have risen. In addition, for fiscal years after June 30, 2004, the law
requires the Commissioner of the Department of Revenue Administration to set the education property tax rate at a
level sutficient to generate $363.0 miilion.

Statewide Utility Property Tax. Chapter 17 of the Laws of 1999 also established a statewide tax on utility
propetty. A tax is imposed upon the value of utility property at the rate of $6.60 on each $1,000 of such value. During
State fiscal year 2000, utilities were required to make both payments for the 1999 tax year as well as estimated
payments on tax year 2000 Hiabilities. The proceeds from this tax have been dedicated to the Education Fund.

Utility Tax. The franchise tax on electric utilities was replaced in fiscal year 2001 with a tax on electricity
consumption. A fax is imposed on the consumption of electricity at the rate of $.00055 per kilowatt hour. Consarriers
who are customers of municipal providers are exempt from the tax.

Beer Tax, The State Liquor Commission charges permit and license fees for the sale of beer through
manufacturers, wholesalers and retailers plus a tax on beer sold by such manufacturers and wholesalers for resalc and
by manufacturers at retail al the rate of 30 cents per gallon. If a mandatory beverage container deposit requirement is
cnacied, the current statute requires the beer tax to be reduced 1o 18 cents per gallon.

Securities Revenue. Broker dealers and investment advisors are required to pay various registration, license or
annuat fees to conduct business in the State, Additionally, fees are charged for registrations of securities and mutual
funds to be offered in the State. :

Racing Revenue. The operation of greyhound, hamess and thoroughbred racing in the State is conducted

under the supervision of the New Hampshire Pari-Mutuel Commission. The State now imposes a tax ranging from 1%
to 1.25% of the contributions plus one-quarter of the breakage of ali hamess and thoroughbred racing pari-mutuel
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pools. For greyhound racing pari-rmutuel pools, the tax ranges from 1.25% to 1.5% of contributions plus one-quarter of
the breakage.

Other. This revenue category includes over 200 individual types of fees, fines, assessments, taxes and
income. These revenues are reported in the following nine broad subcategories: reimbursement of indirect Ccosis;
interest on surplus funds; corporate filing fees; interstate vehicle registration fees; corporate record fees; agricultural
fees; non-highway motor vehicle fees and fines; and miscellancous.

The State also derives substantial revenues from federal grant programs and certain independent divisions or
activities of State government which operate in whole or in part from revenues collected from users. In some cases
these revenues are restricted by statute for use by specific agencies. The following are the pri neipal sources of
restricted revenues derived by the State:

Lottery Receiprs. The State conducts daily and weekly lotterics and instant games throughout the State
through tickets sold by or on behalf of the Lottery Commission in State liquor stores, at horse and dog tracks and at
authorized retail outlets in the State. In addition, the State together with the states of Maine and Vermont operates a tri-
state lotto. Beginning November 1995, the State became a participant in the multistate Powerball lottery. Revenues
are initially recorded in the Lottery Enterprise Fund and are netted with expenses and transferred monthly to the
Fducation Fund.

Turnpike System Tolls. The State collects tolls and charges for the use of the Turnpike System. Toll revenues
are credited to the Turnpike System Enterprise Fund with the restriction that these revenues be used to pay expenses of
operation and maintenance of the Tumpike System and debt service on bonds or notes issued for Turnpike System
purposes.

Fuel Tere. The State imposes a tax upon the sale of each gallon of motor fuel sold in the Siate at the rate of 18
cents per gatlon for motor vehicle and marine fuels and 4 cents per gallon for aviation fuel. The proceeds of the motor
vehicle gasoline tax are credited to the Highway Fund and, while not pledged, are required to be used first for the
payment of principal of and interest on bonds or notes of the State issued for highway purposes. A portion of the motor
vehicle fuel tax, 2.64 cents, is allocated io a separate account in the Highway Fund, the Highway and Bridge
Betterment Account. Effective July 1, 2007, the amount allocated to the separate Highway and Bridge Befterment
Account was reduced to 1.70 cents,

Federal Receipts. The State receives funds from the federal government which represent reimbursement to
the State for expenditures for various health, welfare, transportation and educational programs and distribution of
various restricted or categorical grants-in-aid. Federal grants-in-aid and reimbursements are normally conditioned to
some degree on matching resources by the State. The largest calegories of federal grants and reimbursements are made
for the purposes of providing medical assistance payments for the indigent and medically ncedy, temporary assistance
for needy families, and transportation and highway construction programs.

In addition to the taxes and activities described above, there are various taxes the revenues from which are
available only o pelitical subdivisions of the State. Such taxes are either collected by the political subdivisions directly
or are collected by the State and distributed to the political subdivisions, Such taxes include a real and personal
property tax, a resident tax, and a forest conservation tax based on the stumpage value of timber lands,

Expenditures

Expenditures are charges against appropriations for the expenses refated to specific programs of individual
departments and related subunits of the State government. Expenditures are accounted for by specific classes of
expenses, such as personnel, supplies and equipment, within those programs. Statewide expenditures are grouped into
the six calegories described below,

General Government includes the legislative branch, office of the Governor and executive staff departments,

Administration of Justice and Public Protection includes the judicial branch, correctional and state police
activities and those expenses refating to regulatory boards established o protect persons and property.
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