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Independent Auditors' Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards

The Fiscal Committee of the General Court

State of New Hampshire:

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the State of New Hampshire (the State) as of and for the year ended
June 30, 2017, and the related notes to the financial statements, which collectively comprise the State's basic
financial statements, and have issued our report thereon dated December 22, 2017. Our report includes a
reference to other auditors who audited the financial statements of the Liquor Commission, Lottery
Commission, Business Finance Authority of the State of New Hampshire, Community Development Finance
Authority, Pease Development Authority, Community College System of New Hampshire, New Hampshire
Public Deposit Investment Pool, and New Hampshire Judicial Retirement Plan. This report does not include the
results of the other auditors' testing of internal control over financial reporting or compliance and other matters
that are reported on separately by those auditors. The financial statements of the New Hampshire Public
Deposit Investment Pool and the Business Finance Authority of the State of New Hampshire were not audited
in accordance with Government Auditing Standards. Our report also includes an emphasis of matter paragraph
related to the State's implementation of GASB Statement No. 74, Financial Reporting for Postemployment
Benefit Plans Other Than Pension Plans, GASB Statement No. 77, Tax Abatement Disclosures, and
GASB Statement No. 82, Pension Issues- an amendment of GASB Statements No. 67, No. 68, and No. 73.

Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the State's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances

for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the State's internal control. Accordingly, we do not express an opinion on the
effectiveness of the State's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the State's financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a

deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Management of the Department of Administrative Services
Honorable Members of the Fiscal Committee of the General Court

State of New Hampshire
Concord, New Hampshire
Ladies and Gentlemen:

In planning and performing our audit of the financial statements of the State of New Hampshire (the State) as of
and for the year ended June 30, 2017, in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, we considered the State's internal control over financial
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances

for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the State's internal control. Accordingly, we do not express an opinion on the
effectiveness of the State's internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses and/or significant
deficiencies and therefore, material weaknesses and/or significant deficiencies may exist that were not
identified. In accordance with Government Auditing Standards, we issued our report dated December 22, 2017
on our consideration of the State's internal control over financial reporting in which we communicated certain
deficiencies in internal control that we consider to be a significant deficiency when considered in the aggregate.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. During our audit we noted certain matters involving internal controls and
other operational matters that are presented for your consideration. These comments and recommendations,
all of which have been discussed with the appropriate members of management, are intended to improve
internal control or result in other operating efficiencies and are summarized in the accompanying appendix of
management letter comments.
The State's responses to the findings identified in our audit are described in the accompanying appendix of
management letter comments. The State's responses were not subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we express no opinion on the responses.
The purpose of this letter is solely to describe the deficiencies in internal control identified during our audit.
Accordingly, this letter is not suitable for any other purpose.
Very truly yours,
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