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GENERAL HIGHLIGHTS

REVENUES
e General and Education Trust Fund (GF/ETF) - Senate Finance General and Education Trust Fund revenue
estimates are $2.9 billion in FY 2021, and $5.9 billion for the FY 2022-2023 biennium.

o The Committee amendment:
= Decreases the State-Wide Education Property Tax by $100 million.
= Reduces the Meals and Rooms Rate to 8.5%.
= Reduces the Business Enterprise Tax rate to 0.55% and increases the filling threshold.
= Reduces the Business Profits Tax rate to 7.6%.
= Excludes Paycheck Protection Program income from the Business Profits Tax;
= Fully phases out the Interest and Dividends Tax over five years.

e Highway Fund - Senate Finance Highway Fund revenue estimates are $242.5 million in FY 2021, and
$504.4 million for the FY 2022-2023 biennium.

e Fish and Game Fund - Senate Finance Fish and Game Fund revenue estimates are $13.7 million in FY
2021, and $26.6 million for the FY 2022-2023 biennium.

APPROPRIATIONS

e The Senate Finance Committee’s proposed budget for FY 2022-2023 appropriates approximately $13.5
billion over the biennium, $5.5 billion of which represents General and Education Trust Funds.

STATE AID
e The Senate Finance Committee proposed budget supports over $2.4 billion in State aid to cities and
towns over the biennium including:
o Approximately $1.95 billion in adequate education aid to cities and towns and public charter
schools over the biennium;
o An additional $50 million in meals and rooms distribution to cities and towns; and
o Over $83 million in highway aid to cities and towns.

RAINY DAY FUND
e The Senate Finance Committee’s proposed budget projects the Rainy Day Fund balance to reach $117.8
million at the end of FY 2021, and $155.2 million at the end of the FY 2022-2023 biennium.
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CATEGORY 1 — GENERAL GOVERNMENT

LEGISLATIVE BRANCH
e Funds the Legislative Branch at the levels reviewed and approved by the Joint Legislative Facilities
Committee pursuant to RSA 17-E:5-a.

DEPARTMENT OF INFORMATION TECHNOLOGY
e Provides funding to restore 12 unfunded shared service positions that provide information technology
support to state agencies.
e Funds needed network hardware and additional software for state agencies.
DEPARTMENT OF ADMINISTRATIVE SERVICES
e Includes the Granite State Paid Family Leave Plan, a voluntary program for employers with more than

50 employees.

e Increase funds for cybersecurity and property and casualty insurance for state agencies in order to
meet anticipated cost increases.

e Provides essential funding for the Housing Appeals Board.

e Funds a full-time legal aide, a new assistant child advocate ombudsman position, and a case
management system in the Office of the Child Advocate.

TREASURY DEPARTMENT
e Establishes the Meals and Rooms Municipal Revenue Fund consisting of 30% of revenue collected
annually from the Meals and Rooms tax which will be restricted for distribution to cities and towns
based on population. Distributions are estimated at $188.2M over the FY2022-2023 biennium.
e Appropriates $25M in general funds in FY 2021 to the affordable housing fund.

e Provides $6M over the biennium to the Governor’s Scholarship Program.

CATEGORY 2 — ADMINISTRATION OF JUSTICE AND PUBLIC PROTECTION

JUDICIAL BRANCH
e Provides 2 additional circuit court judges to address a backlog of cases and in anticipation of a potential
surge in landlord/tenant disputes that have been on hold due to the moratorium on evictions.
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DEPARTMENT OF MILITARY AFFAIRS AND VETERANS SERVICES
e Establishes the National Guard Enlistment Incentive Program and provides a nonlapsing general fund
appropriation of $25,000.

e Provides an appropriation of $1.5 million in general funds for support and services to veterans
experiencing mental health and social isolation issues.

DEPARTMENT OF AGRICULTURE, MARKETS AND FOOD
e Provides a general fund appropriation of $100,000 to the cost of care fund to assist municipalities in
covering the costs of care incurred from caring for animals pending the resolution of any action
brought for animal cruelty.

e Funds a word processor position for data entry relative to USDA requirements concerning milk safety.

DEPARTMENT OF JUSTICE
e Restores $50,000 of general funds in each year of the biennium for the Media Power Youth program
which provides young people, parents, educators, and communities with curricula, training and
workshops to build media literacy knowledge and critical-thinking skills to navigate the media-rich
world.

e Provides general funds of $100,000 in each year of the biennium for the Granite State Children’s
Alliance, a state-wide organization dedicated to putting the needs of New Hampshire’s child abuse
victims first.

e Funds a new attorney and restores funding for a legal secretary in the election law unit.

DEPARTMENT OF ENERGY
e Establishes the Department of Energy combining the Public Utilities Commission, the Office of Strategic
Initiatives, the Consumer Advocate, and the Site Evaluation Committee.

DEPARTMENT OF CORRECTIONS
e Provides the Department with the ability to transfer funds between and among appropriations for
salaries, overtime pay, holiday pay, part-time pay, and benefits to effectively manage the Department’s
personnel costs.

e Makes a general fund appropriation of $720,000 in FY 2021 for the purchase and maintenance of body
worn cameras for corrections and probation and parole officers.
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DEPARTMENT OF SAFETY

In total, provides funding for forty-eight (48) positions (two (2) and all others currently unfunded):
o Eighteen (18) positions within the Division of State Police; (4) sworn trooper positions, nine (9)
positions to support the forensic and toxicology lab, and five (5) other civilian support positions
(all currently unfunded).

o Fifteen (15) positions in the Division of Motor Vehicles, as well as provides funding for additional
part-time support (all currently unfunded).

o Fifteen (15) positions to support the Division of Administration, Highway Safety Administration,
and Division of Homeland Security and Emergency Management.

Provides approximately $1.7 million over the biennium for State Police vehicle replacements.

Establishes the Body-Worn and Dashboard Camera Fund, with $1.0 million, to provide matching grants
to local law enforcement agencies to assist with the purchase, maintenance, and replacement of
equipment, as well as ongoing costs associated with data storage. This is in response to a
recommendation of the NH Commission on Law Enforcement Accountability, Community, and
Transparency (LEACT).

Continues the Granite Shield Program by appropriating approximately $3.0 million over the biennium:
$0.6 million for additional program related State Police overtime, and $2.4 million in grants to local and

county law enforcement agencies.

Transfers $600,000 over the biennium from the general fund to the fire standards and training and
emergency medical services fund (“fire fund”) to support the fire academy.

CATEGORY 3 — RESOURCE PROTECTION AND DEVELOPMENT

FISH AND GAME DEPARTMENT

Provides approximately $1.2 million in general funds over the biennium to support the Fish and Game
(F&G) Fund. This amount is less than previous budgets as the F&G fund is healthier, with a projected
surplus of over $5.5 million at the end of FY 2023.

DEPARTMENT OF BUSINESS AND ECONOMIC AFFAIRS

Funds the Small Business Development Center at $390,000 in each year of the biennium. The Center
provides expert guidance and education to thousands of small businesses each year without charge.

Provides an additional $2.2 million over the biennium to support New Hampshire’s multi-billion-dollar
travel and tourism industry which generates revenue for New Hampshire businesses and the State.
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DEPARTMENT OF ENVIRONMENTAL SERVICES

Provides $400,000 in general funds over the biennium to the Lakes Restoration for eradication of
invasive aquatic weeds.

Provides $15.6 million in FY 2021 for existing grants for wastewater projects under RSA 486.

Provides additional general funds for mercury detection and contracts for monitoring former
superfund sites.

CATEGORY 4 — TRANSPORTATION

DEPARTMENT OF TRANSPORTATION

Provides $83.3 million in estimated aid to municipalities by fully funding highway block grants
(“Apportionment A”) at $69.7 million over the biennium and appropriating $13.6 million in state aid for
municipal bridge projects.

Provides approximately $85.7 million over the biennium of dedicated road toll revenue (“gas tax”) to the
highway and bridge betterment account. This account is primarily used for paving on the state highway
system, as well as bridge rehabilitation and other work improving the condition of the system across the
state.

Provides $26.25 million for the following:
o $6.0 million for Department fleet equipment, which will enable the Department to replace some
of its aged fleet, ultimately reducing repair costs.
o $7.0 million for the Conway Bypass right-of-way payback to the Federal Highway Administration.
o $5.0 million for state cash match for federal discretionary grants for transportation projects.
o $3.25 million to provide a state aid construction program match to the Town of Tilton for the
reconstruction and reclassification of nearly two miles of Calef Hill Road.

Eliminates the northbound and southbound toll booths on exit 10 on the F.E. Everett Turnpike in
Merrimack. (SB 117)

CATEGORY 5 — HEALTH AND SOCIAL SERVICES

DHHS — DIVISION FOR CHILDREN, YOUTH, AND FAMILIES

Provides $3 million over the biennium for childcare for families whose preventive or protective cases
have been closed by DCYF.

Adds $3 million over the biennium for additional home visiting services as required by SB 274 from 2019.

Closes the Sununu Youth Services Center on March 1, 2023, and establishes a committee to advise on
the facility’s closure.

Provides $600,000 for juvenile diversion programs to keep youth out of the criminal justice system.
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DHHS - DIVISION OF BEHAVIORAL HEALTH

Allocates a total of S8 million for increases to transitional housing rates and additional transitional
housing beds, which includes $2 million of unspent funds which will be utilized for this purpose.

Incorporates SB 157, which allows up to $13.2 million of funding for children’s mental health services to
carry forward into FY 2022, ensuring needed statewide services for children.

Provides $1.5 million to combat mental health issues and social isolation among senior citizens.
Adds $3 million over the biennium for community mental health program stabilization services.
Adds $5.2 million over the biennium to implement mobile crisis response teams.

Provides $50,000 for family mutual support services.

NEW HAMPSHIRE HOSPITAL

Appropriates $30 million for a 24-bed secure psychiatric facility, in addition to the $8.75 million
appropriated for this purpose during the prior biennium.

DHHS - DIVISION OF MEDICAID SERVICES

Provides $1.46 million in FY 2023 for an adult dental benefit through the Medicaid program.

Fully funds Medicaid Managed Care and the Children’s Health Insurance Programs at DHHS-requested
levels.

DHHS — DIVISION OF ECONOMIC AND HOUSING STABILITY

Adds $3 million for homeless shelter programs.

Implements a Supplemental Nutrition Assistance Program (SNAP) incentive program, enabling
beneficiaries to receive a dollar-for-dollar match for fresh fruits and vegetables.

Requires DHHS to provide enrollment-based payments to childcare providers who accept scholarships
through the Child Care and Development Fund.

DHHS - DIVISION OF LONG-TERM SUPPORTS AND SERVICES

Provides funding for an increase of at least 5 percent for all providers of Choices for Independence (CFl)
services.

Provides an additional 5% ($21.4 million) of funding over Governor and House recommended levels for
nursing homes.

Adds $4 million over the biennium for adult medical day services.
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Retains the House’s commitment to reducing annual growth in county costs for long-term care services,
limiting growth to 2 percent, compared to 3 percent in previous budgets. Provides $29.1 million in
general funds over governor-recommended levels in order to limit county payments.

Establishes a committee to study achieving parity in reimbursement among organizations that provide
Social Security Act 1915(c) waiver programs.

DHHS - DIVISION OF PUBLIC HEALTH

Provides $440,000 over the biennium for tobacco youth outreach programs.

DHHS — DEVELOPMENTAL SERVICES

Provides $335 million in general funds and $330 million in federal funds for developmental services over
the biennium for approximately 5,000 individuals statewide, preventing the need for a waitlist.

Provides $26 million in general funds and $24.3 million in federal funds over the biennium for acquired
brain disorder services for over 260 individuals with brain and spinal cord injuries.

Provides $8.2 million in general funds and $8.2 million in federal funds over the biennium for children’s
in-home support services for over 500 youth with developmental disabilities and significant medical or
behavioral challenges.

DHHS — DEPARTMENT-WIDE

Removes the $50 million DHHS back-of-budget reduction passed by the House.

Retains the $22.6 million personnel-specific back-of-budget reduction passed by the House, which states
that at no time during the biennium shall the Department exceed 3,000 full-time authorized positions.

Adds funding for deferred IT maintenance projects and facility maintenance projects.

NEW HAMPSHIRE VETERANS HOME

Funds the New Hampshire Veterans Home assuming a resident census of 225 and provides budgetary
flexibility in the event income from residents and the Veterans Administration are less than anticipated.
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CATEGORY 6 — EDUCATION

DEPARTMENT OF EDUCATION

Makes the following changes to the education funding formula, which result in an increase in
estimated state aid of nearly $100.0 million over the biennium (compared to estimates under current
law):

o In recognition of the pandemic’s impact on enroliments, directs the Department to adjust up
student counts used to calculate FY 2022 grants (consistent with SB 135), as well as requires an
adjustment to free or reduced-price meal eligible student counts in FY 2023.

o Provides an additional $17.5 million in each year, allocated based on a district’s free or reduced-
price meal eligible student population as a percent of its total student population.

o Relative to the FY 2023 proposed $100.0 million reduction to the statewide education property
tax (SWEPT), provides authority, if necessary, to the Department to make supplemental
education payments in the event a municipality’s total education grant (including SWEPT raised
and retained locally) is negatively affected. This ensures state aid would not be impacted by the
SWEPT reduction.

In recognition of the one-year lag between student counts and adequacy payments, provides full
funding to school districts that began full-day kindergarten programs the 2019-20 and 2020-21 school
years. Language included in HB 2 would ensure school districts that begin full-day kindergarten
programs would receive full adequacy payments in the first year of the program. (SB 82)

Provides $3.0 million for the Department to implement a new student data and reporting system.

Fully funds aid to public charter schools, based on enrollment estimates provided by the Department,
totaling approximately $47.0 million in FY 2022 and $49.5 miillion in FY 2023.

Provides $1.0 million over the biennium for lease aid to public charter schools. Also increases the
maximum annual aid amount per school from $30,000 to $50,000.

Provides $82.0 million for school building aid, which includes:
o $52.0 million for payments on previously approved projects

o $30.0 million for new school building aid projects

Provides $67.2 million over the biennium to fully-fund special education aid for higher cost students
(formerly known as “catastrophic aid”) to school districts.

Provides $18.0 million over the biennium for career and technical education (CTE) tuition and
transportation aid to school districts.

Provides $1.5 million over the biennium for the NH Robotics Education Development Program.

LOTTERY COMMISSION

Provides funding to pay off the remaining principal balance on the Commission’s commercial mortgage
on its headquarters building.



06/01/21
SENATE FINANCE COMMITTEE — BUDGET HIGHLIGHTS

POLICE STANDARDS AND TRAINING COUNCIL
e Supports Governor and House recommended funding levels, including $210,000 over the biennium for
the purpose of providing crisis intervention team training programs.

COMMUNITY COLLEGE SYSTEM OF NEW HAMPSHIRE (CCSNH) / UNVERSITY SYSTEM OF NEW HAMPSHIRE (USNH)
e Maintains separate governance and state support appropriations for CCSNH and USNH.

e Provides funding for both CCSNH ($56.0 million per year) and USNH ($88.5 million per year) at FY 2021
levels.

e Moves administration of the Dual and Concurrent Enrollment Program from the Department of
Education to CCSNH and provides $1.5 million per year (the program’s full projected cost).
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