CAPI TAL BUDGET OVERVI EW COW TTEE
Legi slative Ofice Building, Room 301
Concord, NH

Wednesday, Novenber 30, 2016

MEMBERS PRESENT:

Rep. Gene Chandl er, Chair
Rep. John d outi er

Rep. Frank Byron

Rep. Davi d Dani el son

Rep. Dan Eat on

Rep. Mark M Conkey

Sen. Regi na Birdsel

(The neeting convened at 10:33 a.m)

(1) Acceptance of Mnutes of the Cctober 26, 2016 neeting.

GENE CHANDLER, State Representative, Carroll County,
District #01, Chairnman: GCkay. Good norning. For those who are
new to this neeting, we'll open the neeting of the Capital
Budget Overview Commttee. First item acceptance of the
m nut es.

*x FRANK BYRON, State Representative, Hillsborough County,
District #0: M. Chairman, | will nmake a notion to accept the
m nutes of Cctober 26, 2016.

CHAI RVAN CHANDLER: Okay. We have a notion. Do we have a
second?

DAN EATON, State Representative, Cheshire County, District

#03: Second.

CHAI RVAN CHANDLER: W have a second, Representative Eaton.
Are there any questions or discussion on the mnutes? |f not,
all those in favor? Opposed? The notion carries.
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(2) dd Business:

(3) New Busi ness:

CHAI RVAN CHANDLER: New Busi ness. |tem 16-049, Departnent of
Transportation request regarding toll credits. Someone here?
M. Waszczuk, are you speaking to this? This was part of
one -- we had three requests, | think, at the previous neeting.
One we approved, two we denied, and the Departnent asked if they
could conme back again with, I will say, a better or
anot her -- whatever explanation of why they really wanted to do
this one. They didn't bring the other one back, but they did
bring this one back.

CHRI STOPHER WASZCZUK, Deputy Comm ssi oner of
Adm ni stration, Departnment of Transportation: Right.

CHAl RVAN CHANDLER: | said that's fine.

MR, WASZCZUK: Good norning. Thank you for giving ne the
opportunity to speak to this itemagain. For the record, ny nane
is Chris Waszczuk, the Deputy Comm ssioner for the Departnent of
Transportation. What this item seeks to -- seeks to do is to use
toll credits as the matching funds for the SPR Program The SPR
Programis the State Pl anning and Research Program This is for
the research conponent of that program This is a nandated
program by the Federal Government. So as part of the Federal
funds that we receive each year, a certain percentage of those
funds are set aside for planning and research efforts. And if
they' re not used on those efforts, then those funds are returned
to the Federal Governnment and other states can use those funds
as part of their redistribution efforts that are done in August.
So it's a mandated program

What we are requesting to do is to match this program
because we do not have State funds in our budget as the matching
funds to this program W're asking that this Commttee approve
the use of toll credits for that match conponent.
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As you know, toll credits, in essence, are earned when
there's work done on the Turnpi ke System Because the Turnpike
Systemis kind of co-joined with the interstate highways, the
Federal Governnment allows us the ability to earn credits for
each dollar that is spent on the Turnpi ke Systemin terns of
construction or rehabilitation remedial efforts. The Depart nent
has coll ected and we included a chart that we have a bal ance of
over 300 mllion as of the end of 2016 in toll credits. W fully
mat ch t he Federal program each year. W' ve been doing that for
the |l ast probably six or eight years, because we do not have the
State dollars to match the Federal program Although not shown
in this sheet, we have done a projection for what the tol
credit balance will be at the end of the current ten-year plan
with the work that's planned on the Turnpi ke System as well as
mat chi ng the Federal programto its fullest extent, and that
bal ance is going to growto 374 mllion at the end of 2026.

In essence, what this item does, the Departnent has a
Committee that's called the Research Advisory Comrittee that was
formed back in 1993. It's made up of all the Bureau
Adm ni strators in Project Devel opnent, as well as officials from
Operations, and they evaluate different research proposals.

Ni net een research proposals were submtted as part of this
current planning effort -- as part of this current research
effort. They were evaluated and ten were selected. W received
approval for one of those at the last neeting to use toll
credits as a match, and we are seeking approval for the
remai ni ng ni ne projects.

The wor k program has been approved by Federal Hi ghway
al ready for 2017. On the second page it includes those -- those
research efforts that we're proposing to -- to undertake as part
of this -- as part of this proposal. And then at the bottom of
t he second sheet we note how nmuch savings we've realized from
sone of the major efforts in the past. For exanple, we could not
use wrap or recycled asphalt pavenent in our pavenents back in
the early nineties. There was a research effort that was done
under this type of programthat identified a certain percentage
of wap that could be used in our pavenents. And we have been

tallying that savings at 38 mllion since 1994.
CAPITAL BUDGET OVERVIEW COMMITTEE

November 30, 2016



W also we had a research effort relative to WBeam
guardrail that has savings of 5.3 mllion over the |last four and
a half years. So these are very useful type of efforts. Not each
one will materialize and becone inplenmented and result in
savi ngs, but certainly these are ones that the staff at our
Departnent feel have nerit and have potential for savings in the
future. And I'lIl be happy to answer any questions on this
pr ogram

CHAI RVAN CHANDLER: Wul d you -- so all or at |east
nost -- | assune, all of these are sonething that the Departnent
feels beneficial to | ook at.

MR, WASZCZUK: Correct. The Departnent selects all of these.

CHAI RVAN CHANDLER: What they want.

MR. WASZCZUK: And prioritizes them

CHAI RVAN CHANDLER: Al'l right. And are the prices
conpetitive with what the people are going to do this with the
private sector, would you say?

MR. WASZCZUK: | would say it's even -- it's even |ess
costly than if you went out to a consultant and tried to get a
consultant to do sone of this research work.

CHAI RVAN CHANDLER: Ckay.

MR. WASZCZUK: Sone of this is done by internal staff. Sone
of it is being done with cooperative agreenents with

universities. | think there's one with the -- there's a research
| aboratory in Hanover that does research on -- | think it's
called -- called Regions Engi neering Laboratory in Hanover, New

Hanpshire, that is going to do sone research on pavi ng worKk.

We have a | ot of noney invested in our paving program and
we want to make sure we use the best techniques to mnimze the

| evel of work and minimze the design that is necessary and have
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a hi gh-perform ng pavenent treatnent. You know, | think there's
two or three that are focused around paving so that we can -- we
feel that those -- these efforts are going to bear fruit in
terns of hel ping us better design paving projects so that

they' re nore durable, longer lasting, and | ess costly.

CHAI RVAN CHANDLER: Thank you. Any questions?

** REP. EATON: Mbve approval.

REG NA Bl RDSELL, State Senator, Senate District #19:
Second.

CHAI RVAN CHANDLER: (Okay. We have a notion to approve -- |
| ost the item nunber here -- 16-049 by Representative Eaton,
seconded by Senator Birdsell. Questions or discussions?

DAVI D DANI ELSON, State Representative, Hillsborough County,

District #07: | have one question, M. Chairnan.

CHAI RVAN CHANDLER: Yep

REP. DAN ELSON: Forgive nme, because | may have been
confused with sonething else. Didn't the | ast request have
sonet hi ng about nonies that were going to be spent to take a
| ook at research on m | eage?

MR WASZCZUK: This is different.

REP. DANI ELSON: It is a different one.

CHAI RVAN CHANDLER: W voted that down or didn't approve it.
I don't knowif we voted it down?

REP. DANI ELSON: | just wanted to be sure that was the case.
kay. Thank you, Chair.

CHAI RVAN CHANDLER: Ckay. Any ot her questions? |If not, al
those in favor of the notion say aye? Qpposed? Mdtion carries.
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CHAI RVAN CHANDLER: The one question -- not a
guestion -- you' ve done this before and I -- do we ever see -- |
say we, the Legislature, ever see the results of the studies or
could we? | nean --

MR. WASZCZUK: Absolutely. Absolutely.

CHAI RVAN CHANDLER:  \Whoever does one nust produce a report;
ri ght?

MR. WASZCZUK: Yes. And | believe they're posted on-Iine;
but certainly we can provide a link to all this research.

CHAI RVAN CHANDLER: Yeah, give this to the LBA so if nenbers
are interested in getting sonething.

CHRI STOPHER SHEA, Deputy Legi sl ati ve Budget Assi stant,
Ofice of Legislative Budget Assistant: OCkay.

CHAI RVAN CHANDLER: GCkay. Thank you.

MR. WASZCZUK: You're wel cone. Thank you.

(4) M scell aneous:

(5 Informational:

CHAI RVAN CHANDLER: | nformational itens. W have the nonthly
summary of Public Wrks Design Construction, et cetera, et
cetera. Any questions on that?

kay. W have Aeronautics Division Quarterly Report and any
guestions on that? Sone of these folks are here.
I know Aeronautics is here. Administrative Services is here if
you have any questions. Wnen's Prison Quarterly Report. Prison
here?
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JONATHAN HANSON, Adm nistrator |11, Division of
Adm ni stration, Departnment of Corrections: Yes, sir.

CHAIl RVAN CHANDLER: Ri ght here. Okay. Any questions for the
Prison Fol ks? GCkay. Boy, mnmust be the holidays. Oh, |I'msorry,
Repr esent ati ve Dani el son.

REP. DANI ELSON: Chair, this isn't a specific question.
guess it's a general question, because |I know in Finance we have
seen -- we have seen the Prison requests cone in. There's
usual Iy a question about where we are in budget
expendi tures-wi se. Are we anticipating any kind of changes that
we don't know about right now?

CHAl RVAN CHANDLER: Coul d you -- whoever is going to speak
identify thenself.

MR. HANSON: Jonat han Hanson from the New Hanpshire
Departnment of Corrections. W are on target on budget right now
We do not expect anything, extenuating circunstances. As you
recall, and fromsonme of you folks that visited the site,
substantial amount of granite which we have renoved in |arge
boul ders. But right now, no, we are on target. It's |ooking rea
good and we encourage you to come back in a few nonths and see
we are now up out of the ground. The concrete panel is up. It
| ooks |ike a building.

REP. DANI ELSON: Sounds |i ke a facetious question but it's
not really is that the area that that's being built in the fact
you found granite isn't a great surprise since there's a
commerci al enterprise right behind you that's been m ning that
for years.

MR. HANSON: Yes, sir.

REP. DANI ELSON: |Is there any kind of effort at all to try
to resell sonme of that granite?

MR. HANSON: That's a good question. | nean, when you think

about the history of this building in front of us here and part
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of this building here, the granite fromthe quarry, the prison
quarry, actually canme to build the original State House. That
was very rough di nensional granite. Wth our conpetitors -- our
nei ghbors next door, Swenson's Granite, they are on the best
vein of the best granite. The granite we have is fractured and
the test areas that we went in to do drilling and blasting, it
wasn't such that would be -- could be used for building bl ocks
or anything like that. So right now we think the answer is no.
But we still have plenty of quarry left. There's 393 contiguous
acres on that side of the street. W own another 750 on the east
side of the street. So the west side's got quite a bit of

property.

REP. DANI ELSON: Furt her.

CHAI RVAN CHANDLER: Furt her.

REP. DANI ELSON: What do you call them when you chew up --

MR. HANSON: Crushers.

REP. DANI ELSON: They have equi pnent that chews up the
granite.

MR. HANSON: Rock crushers.

REP. DANI ELSON:  And then they use it for sides of the
roads and drai nage on the side of roads. Can we | ook at any kind
of revenue sources fromthat?

MR. HANSON: Well, good question. Not to bel abor the point,
but we used the materials through a crushing operation for the
Wnen's Prison and saved over $1 million because all of that
mat eri al woul d have been trucked in. The spec material was
right on-site. W brought in portable crushers and we did have
pi ctures, of course, available for you but a substanti al
nmountain of rock that we made up there. And further down the
road, obviously, the Legislature's discretion sonme of that
property could potentially be used for crushing operations. |'m
not sure howthe City would feel about that, but there's not an
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active quarry there now for rock crushers, just for tenporary
portabl e crushers.

REP. DANI ELSON:  Thank you, Chair.

CHAI RVAN CHANDLER: Thank you. Anyone el se have any
guestions? | will say M. Connor stood here two years ago and
said this is enough noney to finish. So still agreement, right?

M CHAEL CONNOR, Deputy Conmm ssi oner, Departnent of
Adm ni strative Services: W are on target. W are on target.

CHAI RVAN CHANDLER: Okay. Liquor Conm ssion report here.
Any questions? No. And Portabl e Housing Quarterly Report. Any
questions? |If not, | believe we are done. And -- and we are
done. This is, obviously, our last neeting. So there will be a
new conmittee after the first of the year and thank you all for
your time and effort. And that's it.

(The neeting adjourned at 10:46 a.m)
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