JO NT LEQ SLATI VE FI SCAL COW TTEE
Legislative Ofice Building, Roons 210-211
Concord, NH

Friday, July 20, 2018

Commi ttee Menbers:

Rep. Neal Kurk, Chairnman
Rep. Lynne Ober

Rep. Frank Byron (Alt.)
Rep. Mary Jane Wl | ner
Rep. Dan Eaton

Sen. Gary Daniels

Sen. Lou D Allesandro
Sen. Regi na Birdsell

Sen. Bob G uda

Sen. John Reagan

(The neeting convened at 10:04 a.m)

(1) Acceptance of Mnutes of the June 15, 2018 neeti ng

NEAL KURK, State Representative, Hillsborough County,
District #02 and Chai rman: Good norni ng, everyone. Wl cone to
the July 20'", 2018, Fiscal Conmittee neeting. |'d like to
wel come as our newest permanent nmenber Senator Birdsell. Good to
have you with us.

REG NA Bl RDSELL, State Senator, Senate District #19: Thank

you.

CHAI RMAN KURK: The first itemon our agenda is
the -- agenda Item No. 1, the acceptance of the m nutes of
June 15'", 2018.

** DANI EL EATON, State Representative, Cheshire County,
District #03: Mve.

CHAI RVAN KURK: Moved by Representative Eaton.

GARY DANI ELS, State Senator, Senate District #11: Second.




CHAI RMAN KURK: Seconded by Senat or Daniels. D scussion.
Questions. There being none, are you ready for the question?
All those in favor, please indicate by saying aye? QOpposed?
The ayes have it and the m nutes are approved.

*** {MOTI ON ADOPTED}

(2) dd Business:

CHAI RVAN KURK: Now turn to agenda Item No. 2, O d Business.
| understand there's going to be a notion to renove Fi scal
18-136 fromthe table.

** LOU D ALLESANDRO, State Senator, Senate District #20: M.
Chairman, | nove 18-136 fromthe table.

CHAl RMAN KURK: |s there a second?

ROBERT "BOB" G UDA, State Senator, Senate District #02:
Second.

CHAI RVAN KURK: Senator D All esandro noves, seconded by
Representative Guda, that the item be renoved fromthe table.
This is non-debatable. 1'd Iike a show of hands on this. If
you're in favor of removing this fromthe table, please indicate
by raising your hand. Opposed?

The notion carries.

**% £ NOTI ON ADOPTED}

** SEN. D ALLESANDRG | would like to nove the item

CHAI RVAN KURK: Senator D All esandro noves the adoption of
Fi scal 18-136, which is a request fromthe Adjutant GCeneral
Departnment for authorization to accept and expend $200, 000 in
O her Funds and establish two full-tinme tenporary Veteran
Service Oficer positions. This was tabled at our |ast mneeting.
Is there a second? Senator G uda seconds Senator D All esandro's
notion. Senator, do you wish to speak to your notion?
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SEN. D ALLESANDRO | think we -- everyone -- Thank you, M.
Chairman. | believe everyone has received additional information
whi ch was on our desk. And | think there's a dramatic need
that's been manifested in the narrative. And | woul d hope,
recogni zing the fact this is only for Fiscal Year 19, and if the
process is to continue it has to go through the | egislative
process. | think veterans need our support, they need our help.

I f you just | ook at the magnitude of phone calls and the
services that are required, | think it's essential that we nove
this item Wth that, | end ny narrative, M. Chairman. | want
to be very brief at this point in tinmne.

CHAI RVAN KURK: Thank you, Senator. Representative Cber.

LYNNE OBER, State Representative, Hi |l sborough County,
District #37: Thank you, M. Chairman. |I'min opposition to this
for a variety of reasons. The new docunment we start with, the
new docunent ati on has some inaccuracies in it. W had sone
addi tional information yesterday. If you read the Executive
Order, the Executive Order clearly states that a prinme m ssion
is to get a central point of contact for veterans to call.

| checked the Adjutant General's website |ast night at
8:00 p.m There is no nmention, zero nention of any veteran

services. No phone call to call, no nunber, no nention of
anyt hing. That was one of the prinme things when we had this
before last nonth, | pointed out that there were sone things

t hat needed to be done.

We have a bill in the House that is in interimstudy on
this. My husband was the prine sponsor. Many of the people here
al ready know this, but ny husband flew nore than 400 conbat
m ssions over North Vietnam He did four tours of duty. He has a
silver star which is not very often awarded. He is contacted
constantly, veterans who don't know how to reach this or reach
t hat .
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Representative Baldasaro is in the room He and | are
co-sponsors of this legislation. Both of us al so have instances
where people call us, VFW, Anerican Legions, trying to help a
vet, wanting a central point, not even know ng where to call.
That was in the Executive Order. And there is nothing on his
website yet to even indicate that they' re doing veteran
servi ces.

Yesterday, | asked Conm ssioner Meyers, who's a consunmate
team pl ayer, if we take 200,000 out of the Expanded Medi caid
dollars, which is what this is going to do, out of Expanded
Medi caid, we had that confirmed by the CFO at HHS yest erday,
Comm ssi oner Meyers said he would, can you neet your |apse? And
Comm ssi oner Meyers said the Governor asked ne to provide this
money. | amgoing to work with the Governor and do everything |
can to hel p everybody, the consummate team player. W do not
give crystal balls to any agency. |If we did, everybody could
nmeet their | apse.

We have a disagreenment with M. Meyers. W think a |lapse is
you reduce spending. He think it's a conbination of | reduce
spending and | got nore noney. W have a respectful
di sagreenent. W are just going to continue to disagree, but we
have not seen a |lapse net in HHS for three years. |'mvery
concerned about transferring noney because of that.

Two years ago we had to have a bill to put 37 mllion extra
into HHS because they not only weren't neeting their |apse, they
had noney to spend. So the Adjutant General has not done the
prime thing, which is set up the central point of contact. He
just wants nore noney, and he wants to add staff. That is why I
continue to be against this. W need to provide our veterans one
phone nunber where they can call and easily reach the people
that are going to be served, and this proposal does not do that.
| am going to be a no vote.

| also know fromtal king to Conm ssi oner Goul et, and you
have in your books DQJ is adding the staff, they need $1,400 to
buy a conmputer, hardware and software. Sonmehow the Adjutant
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Ceneral needs 2,000 per PC or asking for an additional 1,200 in
that level. | think at the very |east you could cut this request
if you're determned to pass it down to be 160,000, and tel
Comm ssi oner Meyers you are al so doing a good job, we are

| eaving at | east 40,000 thousand extra. And thank you for being
a team pl ayer and giving up the noney, but I'"mgoing to be a no
vote on this. Thank you, M. Chairman.

CHAI RVAN KURK: Furt her discussion or questions? There
bei ng none, the notion before us is to pass Fiscal 18-136. If
you're in favor of that, please now raise your hand?
| f you' re opposed.

(Representatives Kurk and Oober were opposed.)

CHAl RMAN KURK: The notion carries 8 to 2.

*** {MOTI ON ADOPTED}

(3) RSA 14:30-a, IIl Audit Topi c Recommendati on by
Legi sl ative Performance Audit and Oversight Conmttee

CHAI RVAN KURK: We now turn to Item No. 3 on our agenda.
This is an audit topic recommendati on by the Legislative
Performance and Oversight Commttee. |Is there a notion?

** JOHN REAGAN, State Senator, Senate District #17: Move to
approve.

CHAI RMAN KURK: Senat or Reagan noves to approve Fiscal
18-141.

REP. OBER: Second.

CHAI RVAN KURK: Sonebody ot her than Representative Ober want
to second this? Thank you, Senator Daniels.

REP. OBER: | wote the letter asking for it.
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CHAI RMAN KURK: Senator Daniels is seconding this, to
approve the recommendation for a performance audit of the
Departnent of Education, Bureau of Vocational Rehabilitation.

Di scussion? Questions? There being none, are you ready for the
question? |If you're in favor of the notion, please now indicate
by sayi ng aye? Opposed? The ayes have it and the notion
passes.

**% £ VOTI ON ADOPTED}

CONSENT CALENDAR

(4) RSA 9:16-a, Transfers Authorized:

CHAI RVAN KURK: We turn now to agenda Item No. 4, the
Consent Cal endar. There are two itens on this, Fiscal 18- 142
and Fiscal 18-147. Does anyone wish to renove either one of
these fromthe table? |Is there a notion?

*x SEN. D ALLESANDRO So npve.

SEN. BI RDSELL: Second.

CHAI RVAN KURK: Moved by Senator D All esandro, seconded by
Senator Birdsell that the two itenms on the Consent Cal endar
under agenda item four be approved. Discussion? Questions?
There bei ng none, are you ready for the question? Al those in
favor, please indicate by saying aye? Opposed? The ayes have
it and the itemis approved. The two itens are approved.

*** {MOTI ON ADOPTED}

(5) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- St at e Sour ce:

CHAI RVAN KURK:  Turn now to agenda Item No. 5. There are
three itenms on this, Fiscal 18-144, 148, and 149. Does anyone
wi sh to renove any one of these fromthe table? The Depart nent
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of Educati on. |'d like to renpve that fromthe table. So there
are two renmaining, 144 and 149. |Is there a notion?

*x SEN. BI RDSELL: So nove.

SEN. DANI ELS: Second.

CHAI RVAN KURK: Senator Birdsell noves that agenda ltens 144
and 148 -- 149 -- 144 and 149 be approved. Is there a second?
Seconded by Senator Daniels. Discussion? Questions? There
bei ng none, are you ready for the question? Al those in favor,
pl ease indicate by saying aye? QOpposed? The ayes have it and
those two itens are approved.

**% £ NOTI ON ADOPTED}

CHAI RVAN KURK: We' Il now take up Fiscal 18-148, a request
fromthe Departnment of Education for authorization to expend
$500, 000 in Cther Funds through June 30'", 2019. Is there someone
fromthe Departnent who is interested in answering questions?
Good norni ng, Conm ssi oner.

FRANK EDELBLUT, Conm ssioner, Departnent of Education: Good
nor ni ng, how are you?

CHAI RVAN KURK: Now that you're here, we are doing much
better.

VR, EDELBLUT: For the record, Frank Edel bl ut, Comm ssi oner
of Educati on.

CHAI RVAN KURK: Thank you.

TAMMY VAI LLANCOURT, Departnent of Education: Tammy
Vai | | ancourt, Departnent of Educati on.

CHAI RVAN KURK: Good norning to both of you. This is a grant
of -- gift -- grant of 500 -- $500,000 fromthe Pfizer
Foundation to be used for a variety of purposes, and | have two
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concerns. The first one deals with how you' re going to eval uate
this program It doesn't | ook as though you' re interested at al
in outconmes. Could you please indicate whether or not you're
going to neasure the success of this programby the outcones it
achi eves as opposed to describing engagenent and reach and

t hi ngs of that nature?

MR. EDELBLUT: Yes. So this itemcame before the Fisca
Comm ttee probably about nine nonths ago at this point in tine,
and you granted us the ability to receive the funds but not
expend the funds. In the interimtinme, we have spent a | ot of
time with the grantor, as well as with possible suppliers of
these services, to try and get a sense as to how t hese services
m ght affect the clients that they' re serving. | think the best
way to describe this is the grantor, so in this case it was
Pfizer Corporation, who has provided us the funds, holds the
belief that transition housing is an inportant conponent of the
ultimate recovery process, and so they have given us these funds
to be able to use for transitionary housing.

They have not created in the grant any type of a
performance requirenment. They have not said that this noney,
because it's received as a grant, will necessarily nove the
needl e for these individuals, but that is a service that they
are interested in providing. And so we are com ng before you
today so that we can now execute the grant the way that the
grantor had asked us to do that.

CHAI RVAN KURK: You spoke about the next question | was
going to ask because the rel ationship between housing and the
opioid crisis for the Departnment of Education as opposed to the
Department of Health and Human Services is nurky to nme. But
let's get back to ny first question.

MR. EDELBLUT: So just to respond to that. | think that the
reason why we are dealing with the, you know, the transitionary
housing is sinply because it was bundled within this grant. The
nost -- the bulk of this grant is going to be used for
educational progranms. And | think that that is why it resides at
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t he Departnent of Education. There is a snmall portion of this
grant which is what | was referring to which is dealing with the
transition housing and that cane along really with the grant.

CHAI RVAN KURK: 1'1l ask the question about that in a
nmoment, But let's get to outconmes. | understand that the grantor
may not want outcones, but in this state | would hope that we
are |l ooking not sinply to spend noney on a project and see what
happens. W'd like to spend noney on a project and know what
we're getting. So, for exanple, | assune the purpose of this is
to reduce the anount of opioid abuse by students in this state.
Is that --

MR. EDELBLUT: So if you |look at the overall grant that
woul d be the case. And so there are the first two conponents
whi ch are going to deal directly with that. The third conponent
is really to provide the transition housing.

CHAI RVAN KURK: Let's tal k about the first two conmponents.

VR. EDELBLUT: Geat.

CHAI RVAN KURK: Are you going to be able to tell us at the
end that this programworked in such a way that those
students -- of those students who were reached by the program
there was a | ower abuse of opioids for X period of tinme into the
future conpared to students who were not reached by the progranf

MR, EDELBLUT: So the way that this grant -- the way we
anticipate noving forward with this grant is using a nodel
call ed the 40 Devel opnental Assets. It is a franmework
for -- what's referred to as a Franework for Resiliency that
build resiliency in students and famlies and communities. It
has been around for 40 years and has quite a bit of research
that denonstrates that it is able to build a resiliency that is
on the front-end in terns of prevention of students getting
involved in drugs or other adverse behaviors that result in poor
outcones for the student. So there is actually quite a bit of
research backing up how that portion of the grant wll be
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devel oped and depl oyed. And just to your point, during this
interimperiod, we have had three different RFPs out to
different communities to try and get responses to those. None to
date has been satisfactory in terns of denonstrating an ability
to actually nove the needle which is why it's taken us sone tine
to bring this back till we find sonething that is actually going
to make a difference.

CHAI RVAN KURK: So your answer to the question is | don't
think we really need to do that because this is an ongoi ng
programthat has been researched so heavily that we know
statistically fromother efforts that if we institute this
program the followng —and |I'm not tal king about the
specifics —the following will happen.

MR, EDELBLUT: W do know that it has efficacy.

CHAI RVAN KURK: Thank you. Now let's get to the -- the
housing elenment. Is this for parents and for children? | nean,
coul d you explain who's going to take advantage of this?

MR. EDELBLUT: So this would be for individuals who are in
recovery and when they | eave the recovery facilities they --

CHAl RMAN KURK: Are these students?

VMR. EDELBLUT: So they could be students or they could be
adults. No determ nation has been nade in terns of who woul d
qualify for that. The grant allows it to be open to al
di fferent categories.

CHAI RMAN KURK: And is it possible that you'll involve the
Heal t h and Human Servi ces Departnent?

VMR. EDELBLUT: | think it would nake sense to coordinate
with the Health and Human Servi ces Departnment on that.

CHAI RVAN KURK: Overl appi ng prograns sonetinmes are not
efficient.

JOINT LEGISLATIVE FISCAL COMMITTEE

July 20, 2018



11

MR EDELBLUT: Right.

CHAI RVAN KURK: Thank you. Senator Dani el s.

SEN. DANI ELS: Thank you. To that point, is it permssible
for Health and Human Services to be one of the providers that
you would go out to where funds could be co-mngled with those
that are already being used for transitional housing?

MR. EDELBLUT: So the grantor has expressed sone -- sone
desire to direct the funds. And so | would have to check with
t hem

REP. OBER: M. Chair man.

CHAI RVAN KURK: Representative Cber.

REP. OBER: Conmi ssioner, thank you for com ng. One of ny
concerns with the transition housing here is not you guys using
it or whatever. But we have, | think, staff at HHS who probably
do that. And | have a feeling you don't have staff in Departnent
of Education who spend their life getting housing. So how is the
staffing going to work and how can you col | aborate with HHS and
per haps get sone synergy even if the grantor wi shes to direct
how sonme of the noney is spent?

MR, EDELBLUT: So we have been working with an organi zation
in Portsmouth called Safe Harbor which is a recovery center to
hel p them boost their capacity, really, to be able to provide
this transitionary housing. And so that is kind of how we have
been engaging the funds so far.

REP. OBER: Thank you.

CHAI RVAN KURK: Further questions or discussion? There
bei ng -- thank you, Conm ssioner. The notion before us is -- no,
there is no notion. Is there a notion?
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** REP. OBER |'Ill nove.

SEN. G UDA: Second.

CHAI RVAN KURK: Representative Cber noves, second by Senator
G uda, that the item be approved. D scussion? Qestions? There
bei ng none, are you ready for the question? Al those in favor,
pl ease indicate by saying aye? Qpposed? The ayes have it. The
itemis approved. Thank you, Conm ssioner.

*%% £ MOT| ON ADOPTED}

(6) RSA 124:15 Positions Authorized:

CHAl RVAN KURK: We now turn to item nunber -- agenda Item
No. 6. Again, Consent Calendar item,h but there's only one on
here, Fiscal 18-150. |Is there a notion?

*x REP. OBER: Move to approve.

CHAl RMAN KURK: |s there a second?

SEN. D ALLESANDRO. Second.

CHAI RMAN KURK: Moved by Representative Cber, seconded by
Senator D All esandro, that the item be approved. Questions?
D scussion? There being none, are you ready for the question?
Senat or G uda.

SEN. G UDA: |Is there soneone from DQJ?

CHAI RVAN KURK: Good norning, M. Attorney General.
Wl cone.

GORDON MacDONALD, ESQ , Attorney General, Departnent of
Justice: Good norning, M. Chairman, Menbers of the Commttee.

CHAI RVAN KURK: Coul d you and your assistant identify
your sel ves for the record? Thank you.
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MR. MacDONALD: [|'msorry, M. Chairman. Gordon MacDonal d.
l"mthe Attorney General. Wth nme is Kathy Carr who's the
Director of Adm nistration for the Departnent of Justice.

CHAI RMAN KURK: Senator G uda.

SEN. G UDA: Thank you. M. Chairnman. Thank you, M.
Attorney General, for taking ny question.

As | read through the body of this 18-150, on Page 3 of 4,
top paragraph, it tal ks about expected costs and increase and so
forth. And then there's a statenment that this will likely result
in an additional increase in the nunber of subgrants needed to
be overseen. So what we're doing here was a pre-fundi ng based on
an expectation, and | find that concerning as far as fiscal
response, you know, fiscal conservatism And so | guess ny
guestion is what's the current workl oad, how many staff do you
have to carry that workload, and are these positions going to be
new or replacenent positions?

MR. MacDONALD: Thank you, Senator, for the question. For
the Conmmttee's benefit, maybe | can step back and expl ain
what's goi ng on here.

In 1984, Congress passed the Victins of Crime Act. And as
part of that Act it created the Crime Victims Fund. The Crine
Victims Fund is conprised entirely of fines, restitution
paynments, and the |like, paid by federal defendants. No federal
tax dollars are in the fund.

Under law, the fund is supposed to be distributed to
states, responsi ble agencies, in our case, the Departnment of
Justice, for distribution to service providers who provide
direct services to victinms of crinme. For many years, the anount
comng out of the Crine Victims Fund was kept artificially | ow,
in ny opinion, by Congress, and the balance built up. There is a
very consi derabl e bal ance in that fund.
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In recent years, Congress has started to rel ease funds on a
nore appropriate basis. Over the last two years, the anount
com ng to New Hanpshire has increased by $6.6 million from
approximately $2 mllion to $8.6 million. Earlier this year and
wel | after our budget subm ssion, we |earned that the VOCA G ant
comng to New Hanpshire at the end of this federal fiscal year
will increase by another $4 million. So our state will be
receiving $12.6 mllion in VOCA funds.

This presents an incredible opportunity, in nmy opinion, to
transfer -- to step back, assess how we are delivering victim
services, and to make good deci si ons about the use of these
funds going forward. And to that end, we have commenced a
process where we're doing a needs assessnent, a broad survey
about the way we're delivering these services now, our needs
going forward, 5, 10, and 15 years into the future. As part of
that, | have established a steering conmttee nmade up of nmenbers
of the General Court, leaders in the victimservices comunity,
and | aw enforcenent, and we're coll aborating on this needs
assessnent.

Wth that opportunity, though, Senator, and Menbers of the
Comm ttee, cones an obligation. W nust be good stewards of
t hese funds. And under Federal Law, we have responsibility to
make sure that the funds are appropriately used and that
responsibility falls to nmy office.

W have a Gants Managenent Unit in our office. There are
5.5 enployees within that unit. And with respect to VOCA funds,
their responsibility is to conduct annual audits and bienni al
on-site visits.

Senator, | -- | acknow edge your point and, believe ne, |
di d not becone Attorney Ceneral to grow governnment. But | also
have a responsibility, as do we all, to use these funds and
spend themresponsibly. | anticipate that the nunber of
subgrant ees receiving these funds will substantially increase
fromthe current 80 in the program and that's going to happen
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over the course of the current Fiscal Year, between now and
July 1°'. And that, Senator, is the basis for the request.

Can | tell you today how nuch -- how many nore
sub- grantees there are going to be? No. That is going to be a
function of this needs assessnent. But even doing the needs
assessnment and maki ng responsi bl e deci si ons about where this
noney is going to go is going to require additional staff from
our office.

So | hope -- sort of a |long wi nded answer, Senator, but |
hope gave a little bit of background and context.

CHAI RVAN KURK: Fol | ow up.

SEN. G UDA: Thank you, M. Chairman. | can understand the
situation you find yourselves in. The question that rises to ne
is why do you not wait until the needs assessnment is conplete?

15

That will give us a clear picture of where we need to go and how

we need to spend.

MR. MacDONALD: One of the issues we are dealing with
Senator, is we are losing -- we have got turnover wthin the

Grants Managenent Unit that we're anticipating we are | osing one

| ong-standing staff nenber to retirenent. And so there

is -- there is a need for the capacity within the Grants
Managenment Unit and that's point one. And point two is to do
this needs assessnent, we need sone staff help.

SEN. G UDA: Thank you for taking my question.

MR. MacDONALD: Thank you, Senat or

CHAI RVAN KURK: Further questions?

** REP. EATON: So nove.

CHAI RMAN KURK: Seei ng none.
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FRANK BYRON, State Representative, Hillsborough County,
District #20: The notion is approved by Representative Cber,
seconded by Senator D All esandro.

CHAI RVAN KURK: Furt her discussion or questions? Are you
ready for the question? |If you're in favor of the notion
approving this item please now indicate by saying aye? Opposed?
The ayes have it. The itemis approved. Thank you, both.

MR. MacDONALD: Thank you.

*** {MOTI ON ADOPTED}

(7) RSA 14:30-A, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non-State Source and RSA 124:15 Positions
Aut hori zed:

CHAI RVAN KURK: W now turn to agenda Item No. 7, Fisca
18-143, a request from Health and Human Services for
aut hori zation to accept and expend $2, 966,646 in federal funds
and contingent upon that approval, establish C ass
046- Consultants. 1Is there a notion?

** SEN. REAGAN: So nove.

SEN. BI RDSELL: Second.

CHAI RMVAN KURK: Senat or Reagan noves, seconded by Senat or
Birdsell that the item be approved. D scussion? $3 nillion and
no di scussion. I'minpressed. Are you ready for the question.
Al'l those in favor --

REP. OBER: M. Chair man.

CHAI RVAN KURK: Representative Cber.

REP. OBER: Can we tal k to Conm ssioner Goul et, please.
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CHAI RVAN KURK: Good norni ng, Conm ssioner. Wl cone and
t hank you for being here.

DENI S GOULET, Comm ssi oner, Departnment of Information
Technol ogy: Good norning, Chairman, Menbers of the Commttee.
For the record, Denis Goulet, the Comm ssioner of the Departnment
of Information Technol ogy

CHAI RVAN KURK: Representative Cber has a question

REP. OBER: Thank you. | know Conmm ssioner Meyers is soO
happy | didn't call on him He's wondering why | called on you.
But every tinme we nove forward with nore storage, nore this,
digitizing records, whatever, we are encountering nmultiple
agenci es, because many of our records have to be al so archived
with the State Archives and sone of those need to be avail able
to the public; but we're also | ooking at how to keep them backed
up, how to store them how to do appropriate handling. 1In a
digital world, and since you' re Dol T Comm ssioner, in a digital
world can you talk to us about how globally we're going to do
this? Because | don't want to see the state start buying one
system for one agency, one systemfor another, and then have to
backup 50 systens and have off-site backup for 50 systens. W
need to think enterprise wi de, not agency wide, and this is
definitely a piece of that.

MR, GOULET: Correct. And that issue that you identified and
hi ghlighted there is -- is the main reason that we requested and
recei ved the appropriation for an archiving assessnment that is
now in our 18-19 Capital Budget. So as part of that
appropriation, the requirenment was that we work with the State
Archivist on -- excuse me -- on an assessnent of how -- where we
stand with respect to enterprise archiving, nmeaning how woul d we
do it, state wit |arge versus agency, by agency, by agency. So
that is the scope of work.

We have not for various reasons, which |I'd be happy to
expl ain, we haven't made nuch progress on that, to be frank; but
we are intending to and that is in our backup. But other things
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have kept us busy and both on the State Archivist side, as well
as the Dol T side. So, clearly, an enterprise solution is
required, and that's why | thought the assessnment was so

i nportant because to get outside evaluation and peopl e who have
expertise in that can look at it objectively and say, all right,
you know, what are we doing well, what aren't we doing, and what
are the best practices associated with that by | ooking at each
entity. Because if you wal k around nmany of the State buil di ngs
you'll see paper all over the place. And so, to ne, that's a
real problem in addition to the fact that, you know, we are
bui | di ng space to store things.

There are challenges with digital archiving, that is, when
digital nedia ages out over tinme so that's one of the big -- so
on the one side we can store stuff in alot smaller area if we
digitize it. On the other side we have to be really careful that
we don't -- we fail to nmeet our requirenents to archives by
virtue of the fact that the digital nedia ages out and then
beconmes useless. So that's at the high | evel summary of where we
are, Representative Qoer.

REP. OBER: May | foll ow up?

CHAI RVAN KURK: Fol | ow up.

REP. OBER: So, Comm ssioner Goul et, you'd be approving
this, which I"'minclined to do, but | just wanted to know if we
approve this are we fitting within your vision for an enterprise
or are we starting down a road where only one agency w |l have
sonmething and not fit into the whole gl obal enterprise piece
when you get ready?

MR, GOULET: No, this would not conprom se our needs,
because archiving systens will be -- will be downstream of
system of record.

REP. OBER: Thank you.

MR GOULET: You're wel cone.
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CHAI RVAN KURK: Further questions? Representative Byron.

REP. BYRON: Thank you, M. Chairnman. Conm ssi oner Goul et,
part of this, about 34,000 of this, | guess, goes towards the
archiving function that DHHS is going to be inplenenting?

MR, GOULET: Hm hum

REP. BYRON:. When wi || that equi pnrent be purchased and
installed and up and runni ng?

MR. GOULET: | don't know the answer to that, sir.

REP. BYRON: Are you aware that there's a drop dead date of
Novenber 1, 2018, in which a report has to be issued for the
Senate Bill 62 title progran? WII| the installation be done by
t hen?

MR. GOULET: Yes, that's the intent.

REP. BRYON: Yes?

MR. GOULET: I'msorry, that's the intent, sir.

REP. BYRON: Ckay. Thank you.

REP. OBER: M. Chair man.

CHAI RVAN KURK: Representative Cber.

REP. OBER: You're going to install, but isn't it
Comm ssi oner Meyers and his staff who has to wite the report?
And so the real question is you get it installed. Maybe we
shoul d ask Commi ssioner Meyers how he is feeling about the
schedul e and get you off the hot seat, Conm ssioner Goul et.

MR. GOULET: Well, I'lIl rmake a comment on that, and then you
can proceed to ask followups, if you wish. You know, the
effort's coll aborative. So on the one side, you know, we work
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wi th Comm ssioner Meyers' teamon all of these issues, what do
we have to deliver, and which piece of it is the DolT

responsi bility, and what are our required dates. W are very
accustomto working on and in these particul ar areas

with -- with, you know, tight dates that requires everybody to
rally and make it happen. So from a process perspective that's
what we do. It's not one over the other. |It's a very

col | aborative effort, and we're accustomto doing these kind of
things and that's all | can conmment on that.

CHAI RVAN KURK: Furt her discussion or questions? Thank you,
Comm ssioner. Are you ready for the question? The notion before
us is to approve this item If you're in favor of that notion
pl ease now i ndi cate by sayi ng aye? Opposed? The ayes have it,
and the itemis approved.

**% £ NOTI ON ADOPTED}

(8) RSA 126-AA: 2, 1(d), New Hanpshire Granite Advantage
Heal th Care Program Est abl i shed:

CHAI RVAN KURK: We turn now to agenda Item No. 6 -- nunber
8, Fiscal 18-153, a request fromthe Departnent of Health and
Human Services for review and approval for the G anite Advantage
Heal t h Care Program wai ver application and related State Pl an
Amendnents. Good norning, Comm ssioner, thank you for sitting
in the hot seat.

JEFFREY MEYERS, Comm ssioner, Departnment of Health and
Human Servi ces: Good norning, M. Chairnman, and Menbers of the
Commttee. For the record, Jeff Meyers, the Conmm ssioner of
Heal t h and Human Services; and with nme this norning is Mdicaid
Director, Henry Lipman, as well as Deputy Medicaid D rector Deb
Scheetz, and she may participate in this depending on the
guestions that are asked as well. Wuld you Iike ne to proceed?

CHAI RVAN KURK: | would like you to proceed very mnuch.
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MR. MEYERS: Thank you. What is in front of you are five
docunents; a waiver application in the formthat it is required
to be put in for subm ssion to the Federal Governnent, as well
as four State Plan Arendnents that inplenment the waiver that are
requi red by Federal Law. The waiver application, as the Chairman
just noted, is for the issuance of authority by the Federal
Government for New Hanpshire to create and establish the Granite
Advant age Health Care Programthat was established in Senate
Bill 313 into which the new adult group, the Mdicaid Expansion
popul ation that is currently being served in New Hanpshire
Heal th Protection Program woul d be placed, and woul d be
transitioned fromcoverage and qualified private plans on the
Exchange to our Managed Care product to be served
by -- initially to be served by our two existing Managed Care
Organi zations and to be served by, hopefully, three Managed Care
Organi zations, once the re-procurenent is conpleted next year.

What the Departnent has done is this application is a
verbatimreflection of the requirenments of Senate Bill 313. So
under this waiver application, we are requesting the Federal
Governnment for authority to nove fol ks, which we have to do, we
have to make this request, to nove themfromthe individua
health plans on the Exchange into Managed Care.

We have requested the re-issuance of our Work and Community
Engagenent Wai ver that was granted for the Health Protection
Programto be extended and granted for this Ganite Advantage
Health Care Program The Wirk and Community Engagenent
requi renent that was issued sone nonths ago was solely for the
New Hanpshire Health Protection Program That program goes away
on Decenber 31°' of 2018. And starting on January 1%, 2019,
assum ng that the requisite docunents are approved by the
Federal Governnent, under 313 the State will start the Ganite
Advant age Heal th Care Program

So the waiver application requests that, and it makes cl ear
what the benefits structure is for the popul ation, and every
ot her aspect of Senate Bill 313. So we believe we have
faithfully incorporated every aspect of Senate Bill 313 into
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this application. And the State Plan Amendnents, as are noted,
are for various requirenents under that bill and under Federal
Law. So the Alternative Benefit Plan -- the Federal Governnent
requires that the benefit plan, even though it is going to be
the sane for the standard population in this new program is
actually placed into what is called an Alternative Benefit Plan
that is regulated under a State Plan Arendnent. There are
cost-sharing requirements. W are submtting the cost-sharing
SPA.

There was a ot of attention in the process of fornul ating
Senate Bill 313 to limting the costs of the state and county
correctional authorities when soneone is about to | eave and go
back to the community that they be able to be able to turn on to
Medicaid if they qualify and to ensure that while they're
incarcerated they are eligible for Medicaid in the sole instance
that the Federal Governnent authorized a paynent to Medicaid to
sonmeone who is incarcerated and that is when they have to be
admtted as an inpatient for nore than 24 hours for a nedi cal
procedure. And we wanted to ensure that the Departnent of
Corrections would not |ose funds. W would not increase, in
fact, the General Fund obligation of the Corrections Departnent
because we could not tap into the Mdicaid rei nbursenent for
t hose prisoners in that one situation.

So we are dealing with that by seeking authority fromthe
Federal Governnment to allow the State and County Correction
Departnents to do presunptive eligibility. In other words, that
they can determne an inmate eligible for Medicaid under
gui del ines and under training that we will provide, obviously,
to the correctional authorities so that they can capture that
Medi cai d rei nbursenent.

And then, lastly, as noted on Page 2 in the letter
addressed to the Chairman, we are noving the population into
Managed Care. W have to do so under State Plan Amendnent. | am
happy to answer, and Henry is with me, we're happy to answer any
guestions that you may have.
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CHAI RMAN KURK: Thank you, Commi ssioner. | understand
you're in a position to explain to us sone of the |long-termcare
aspects here. Wuld you?

MR. MEYERS: R ght. Do you want to state your question or
you just like to explain the question that you posed yesterday?

CHAI RVAN KURK: The concern that | raised was this. Under
our current system when a person who is on Medicaid requires
| ong-termcare services, it's not covered under the Managed Care
Program It's covered under a fee-for-service arrangenent, and
the County nursing hones and the State split the non-federal
share 50/ 50.

MR. MEYERS: Right.

CHAI RVAN KURK: There's a provision in this waiver request
that the expanded population, from18 to 64, who are not
eligible for traditional Medicaid, will receive sone |ong-term
care benefits. My concern is to understand what the rel ationship
is between those benefits and the traditional benefits, both in
terms of what they are, and who pays for it?

MR. MEYERS: Thank you. I'mgoing to ask Henry to address it
initially.

HENRY LI PMAN, Director, Ofice of Medicaid and Busi ness
Policy, Departnent of Health and Human Services: Sure. The
definition of long-term services and supports there's a state
definition and a federal definition starting point. But with
respect to the County's obligations under this, the County
share, the change that's requested in this waiver will not
change the obligations to the County. Wat is paid under the
Managed Care Organi zations does not add to the County share
burden, if you will. And that is the way it works today, and
that's the way it will work when they're transitioned fromthe
Exchange onto the Medicaid Care Managenent Program by the MCCs.
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CHAI RMAN KURK: So let me see if | understand this. For the
traditional Medicaid population there's no change. Counties w |
not have a greater or a |lesser burden as a result of this new
program Wth respect to the new expanded popul ation, the
Counties wll not have an increased burden because this will be
covered under the Managed Care Organi zations, and they will be
paid with 90% Federal dollars, 10% State dollars, and none of
the 10% State dollars will be split 50/50 with the Counti es.

MR LIPMAN: That is correct.

MR. MEYERS: Correct.

CHAI RMAN KURK: So there will be no additional financial
burden on Counti es.

MR LIPMAN: Right.

CHAI RVAN KURK: Thank you. Senator Dani el s.

SEN. DANI ELS: Thank you. The question Representative Kurk
asked was regarding long-termcare. You answered with the term
|l ong-term services. AmI| to assune that those terns are
synonynous?

MR. MEYERS:. They are. |I'msorry, they're synonynous.

SEN. DANI ELS: Ckay. Thank you.

CHAI RMAN KURK: Senator G uda.

SEN. G UDA: Thank you, M. Chairman. Conmm ssioner, thank
you for taking ny question.

MR. MEYERS: Yes.

SEN. G UDA: Do you anticipate any difficulty with the work
requi renent being constituted under G anite Advantage under the
current progranf
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MR. MEYERS: No, | don't.

SEN. G UDA: Thank you.

MR. MEYERS: W received no indication fromCM5. W have
weekly calls. Everything is going forward according to what we
woul d expect and we don't foresee any difficulty in having it
appr oved.

CHAI RVAN KURK: Further question or discussion? Before we
vote, Conmm ssioner, let ne repeat what | said to you yesterday.
|"ve read a | ot of waiver applications and a | ot of docunents
that come before Fiscal Conmttee, and they're usually witten
in very technical |egalese type |language that's difficult to
understand. But this particular application was witten in a way
that was in what | would call plain English, easy to understand,
and | want to applaud you and whonever hel ped you wite this --

MR MEYERS: Yes, yes.

CHAI RMVAN KURK: -- for doing that. If everyone, and your
agency in other cases, also were held to these high standards,
it would be much easier for citizens and nenbers of this
Commttee to deal with. So thank you for doing that.

MR. MEYERS: Thank you for the remarks.

CHAI RVAN KURK: Further discussion? Questions? There being
none, are you ready for the question? The notion is to approve.

REP. BYRON: There is no notion.

*x SEN. D ALLESANDRO Mbve to approve.

SEN. BI RDSELL: Second.

SEN. D ALLESANDRO 18-153.
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CHAI RVAN KURK: Thank you. | thought we had a notion.
Senator D Al |l esandro, seconded by Senator Birdsell, noves we
approve item15 -- sorry -- 18-153 under agenda item nunber

eight. Are you ready for that question? Al those in favor,
pl ease indicate by saying aye? Qpposed? The ayes have it.
Thank you, gentl enen.

MR. LI PMAN: Thank you.

**% £ NOTI ON ADOPTED}

(9) M scellaneous:

(10) Informational Materials:

CHAI RVAN KURK: There are no other itens before us that
require our action. Are there any questions under any of the
informational itens? Senator D All esandro.

SEN. D ALLESANDRO | thought the Comm ssioner was going to
cone before us to give us a quick précis -- | thought the
Commi ssi oner was going to cone before us today and give us a
qui ck précis on the $22.9 nmillion and the application he's
submtting and where -- what direction we were going to be
moving in with regard to that -- that allocation of funds from
t he Federal Governnment as there's an urgency in that you have to
have the conpl etion by August; correct?

MR. MEYERS: Correct.

SEN. D ALLESANDRO | thought he was going to give us a
qui ck overview of what's going on at the present tine. I would
i ke that.

CHAI RVAN KURK: | agree that we had requested that, and if
the Comm ssioner is willing to do that now that woul d be fine.

MR MEYERS:. |I'mwlling to do it any time you want. |'m
assunmng it would be done after the other itens were dealt with
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on the agenda. But if it's the time to do so now, |'m happy to
do so now.

CHAI RMVAN KURK: As far as | know we've conpl eted our agenda,
is that correct, M. Shea?

CHRI STOPHER SHEA, Deputy Legi sl ative Budget Assistant,
Ofice of Legislative Budget Assistant: That's correct. You
acted on all action itens. There's only information itens.

CHAI RVAN KURK: So if you would tal k about the state opioid
response grant at this tine --

MR. MEYERS: Sure.

CHAI RVAN KURK: -- that would be fine, and subsequently I
thi nk sone of us will have questions about the Dashboard.

MR. MEYERS:. Absolutely. Yeah. And I'Il ask my CFOto cone
up when we get to the Dashboard.

So | had circulated earlier and | have additional copies
here with me today which | can give to M. Shea afterwards that
is going to be presented next Monday night.

As Senator D Allesandro just referenced, the State has
received a prelimnary award fromthe Federal Governnent of
$22.9 million to go toward fighting the opioid crisis in New
Hanpshire. The State is required to apply for those funds. W
must do so by August 13N

We anticipate the award will be made on or before
Sept ember 30'" of this year. And we are currently in the niddle
of a process of talking to stakehol ders and soliciting public
i nput and, obviously, working internally and with the Governor's
Ofice in ternms of building an approach as to how the State
woul d spend the noney. We do not get all 22 mllion at one point
intime. W get 11 -- roughly it's $11,448,673 in each of the
Fi scal Years; the current Fiscal Year and the next State Fiscal
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Year, | should say so half in State Fiscal Year 19, half in
State Fiscal Year 20.

There's a percentage of that that nmust be spent on
adm ni strative overhead. W are required, for exanple, to enpl oy
and appoint a State Opioid Coordinator. W are required to have
a State Project Director. Because of the very significant
anount of noney that is comng in here, we are going to hire a
dedi cated finance person. It will be a single person at DHHS who
wi || have day-to-day responsibility for tracking the noney.

W are going -- we were going to hire an auditor, internal
auditor, to ensure this noney is being used appropriately;
obviously, by all of the organizations that get it. Those are
absol ute necessities if we're going to admnister this grant. W
are given authority to do so under the terns of the grant.

The grant is fairly specific. It requires that, first of
all, all the funds be used for evidence-based prograns. So they
are allowed -- the funds are allowed to be used for prevention,
treatnent, and recovery, but all of those progranms nust be
evi dence based. Significantly, although there's not a dollar
anount specified, it is the expectation of the Federal
Governnment that a very significant portion of these funds be
used for what is called nmedication-assisted treatnent so in
order to treat individuals who are suffering fromopioid use
di sorder.

One of the requirenents is that the State ensure that
providers are starting to spend the noney within 90 days of the
award. So it's not enough just to put it into a contract that's
approved by the G & C. A provider has to start expendi ng funds.

There's not a specific dollar anmount that is identified
with respect to that requirenent; but because of that, and
because of the tight tinmetable, we have decided on an approach
that would -- will result in some sole source contracts going to
t he Governor and Council in order that services, particularly,
and key services continue and are expanded within the required
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time frane. But it's ny intention that a majority of the funds
that are comng in be awarded as a result of a conpetitor
procur enent .

So we are in the process of piecing together our internal
t hought s about that. W are having a public hearing on Monday at
5:30 at the Brown Building on Pleasant Street, at which tine the
public and stakeholders are invited to come and to actually
submt to us and testify with respect to how they think we
should prioritize the use of this noney.

|"ve informed the Governor that after that hearing and
after we receive the input through June -- through, excuse ne,
July 27'" that we will put together a plan that will then be
made public, obviously, in ternms of how we intend to proceed and
wll identify those sole-source contracts that we woul d propose
to bring forward.

We are currently working on RFPs that could be issued so
that, as | said, a mgjority of funds can go out over tine
t hrough a conpetitive process. So I'll stop there and happy to
answer questions.

CHAI RMAN KURK: Senator D All esandro, did you have any
guestions?

SEN. D ALLESANDRO Thank you, M. Chairman. Thank you,
Comm ssioner. |'mkind of going through the thing, but you have
been tal king to people --

MR. MEYERS: Yes.

SEN. D ALLESANDRO -- at the present tine.

MR. MEYERS: Absol utely.

SEN. D ALLESANDRO You talked to -- | believe you' ve spoken
with the Gty of Manchester --
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MR. MEYERS: Yes.

SEN. D ALLESANDRO -- and got input. Is it your plan to do
that throughout the state or to have these public hearings here
i n Concord?

MR. MEYERS: Well, we have a public hearing, a single public
heari ng schedul ed for Monday night at our office. W broadcast
it very widely. W sent out e-mails. W solicited people to
cone. W want public input, obviously, and so we are keeping a
public comment period open through July -- through 5:00 p.m on
July 27'". We need to close it at about that time because we need
the two weeks in order to nake decisions and, obviously, cone
forward with a public plan.

SEN. D ALLESANDRO Further question, M. Chairnman? But,
i ndeed, the ability to spread the word about this to the
interested parties --

MR. MEYERS: Yes.

SEN. D ALLESANDRO -- how successful have you been in that
respect? It's a very inportant situation.

MR. MEYERS: Absolutely. | couldn't agree nore. | think we
have been successful. | think we have -- we have asked for RSVPs
so that we woul d ensure that we have enough space for everybody
on Monday. And | think the response has been very, very healthy

and a nunber of people -- |'ve been out and about across the
state the |l ast ten days presenting our re-procure -- our Managed
Care re-procurenment plan and describing what's in the RFP and so
forth that were supposed to be comented on as well. And a
nunber of people have said to nme they were planning on being
there. 1've been in Littleton. |'ve been in Manchester. |1've
been in Portsnmouth and other places as well. So I think the

response has been very good.

SEN. D ALLESANDRO One further question.
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CHAI RVAN KURK: Furt her question.

SEN. D ALLESANDRO |s there an ability through this grant
to interact with existing prograns and either beef themup or
find out how they're doing, their accountability?

MR. MEYERS: Yes.

SEN. D ALLESANDRO There is.

MR. MEYERS: Absolutely, yes. And | believe at the end of

the day |I think some of these funds, | don't know exactly what
t he dollar anmobunt would be at this point, but sone of those
funds will go to existing providers who will provide

i n-services.

SEN. D ALLESANDRO And final question.

CHAI RMAN KURK: Fi nal questi on.

SEN. D ALLESANDRO Thank you, M. Chairman. And at the end
of the first year --

MR. MEYERS: Yes.

SEN. D ALLESANDRO -- will there be a report issued to the
Legislature as well? |'msure you have to make one to the
Federal Governnent as to the progress.

MR. MEYERS: W have every intention of reporting
regul arly, probably nore than annually to the Legislature and to
t he Governor and to the Governor's Conmm ssion and to
st akehol ders, to the public in terns of howthis programis
operating and how the funds are being used, yes.

SEN. D ALLESANDRO And as part of your program are you
going to create benchmarking as to where you should be at
certain points?
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MR. MEYERS:. Yes, | should tell you -- yes, we're required
to. There's a small earmark in these funds is about $450, 000,
believe, for data. But we have separately, it hasn't -- hasn't
happened yet, but we've received prelimnary indication fromthe
CDC that we are getting up to $4 mllion fromthe CDC to help
track, to establish outcones neasurenents for opioid use and
ot her SUD use in New Hanpshire to create a SUD Dashboard for the
state. That's a very significant anount of noney. So we're,
obvi ously, going to utilize those funds as well in conbination
with this to build the type of reporting oversight nmechani sm
that we need in New Hanpshire.

SEN. D ALLESANDRO Thank you. Thank you, M. Chairman.

CHAI RVAN KURK: Commi ssioner, |1'd like you to el aborate on
that. Let's say it's three, four, five years from now and our
successors are at this table, and they ask you what were the
results of the $22 million you spent way back in 2018, '19,
per haps ' 20?

MR MEYERS: Hm hum

CHAI RVAN KURK: | understand these are going to
evi dence- based prograns, but evidence-based prograns are not
very exacting definition. Wwuld you be able to tell us at that
time that of the X nunber of people who were treated and were
put in recovery prograns, Y percentage did not |apse and revert
to abuse for a period of one, two, three, four, whatever it is
years after this programwas over, or will you only be able to
tell us we treated this nunber of people, but we have no real
i dea of whether the treatnent was effective in ternms of not
rel apsi ng?

MR. MEYERS: We have every intention of tracking outcones.
And by doing so, we will be able to track who is accessing
services or whether they're accessing services. |If sonebody
| eaves the State of New Hanpshire who's been treated, then we
woul d not know whet her they have rel apsed or not. As you know,
we've had this conversation over years that addiction is a
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But we have every intention of establishing real outcone
measurenents to neasure the effectiveness of these prograns and
to track how people are accessing or not accessing service, what
services they are accessing, whether they' re enpl oyed, whether
they're in education, whether they' re doing other things over a
period of time to see -- to look at the effectiveness of these
prograns, yes.

CHAI RVAN KURK: Thank you. Further questions. Senator
Dani el s.

SEN. DANI ELS: Thank you. Thank you, Conm ssioner.

MR. MEYERS: Sure.

SEN. DANI ELS: On Page 3 of your Power Point.

MR. MEYERS: Yeah.

SEN. DANIELS: It indicates that up to 5% nmay be spent on
adm ni stration of the grant.

MR. MEYERS: Right.

SEN. DANIELS: | believe you just stated there was a
requi renent --

MR. MEYERS: Yes.

SEN. DANIELS: -- that it be spent on the grant. So could
you --

MR. MEYERS: There's not a requirenent that we spend all 5%
We're allowed to spend up to 5% There are requirenents of
certain types of spending. | think at the end of the day I'm
not sure we're going to spend -- 5%is about $1.4 mllion, so |
don't think we are going to necessarily spend all that noney.
But there are sone positions that we are required to fund and
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we'll fund them appropriately, obviously; but we're not required
to spend every dollar of that 5% if you wll.

SEN. DANI ELS: So fol |l ow up

CHAI RVAN KURK: Fol | ow up.

SEN. DANIELS: For clarification then. The may in this
context here says that you may spend up to 5%

MR. MEYERS: Right.

SEN. DANIELS: But there is a requirenent that you spend

sone.

MR. MEYERS: Correct.

SEN. DANI ELS: Fol | ow up.

CHAI RVAN KURK:  Fol | ow up.

SEN. DANIELS: And since this is -- you have two years to
spend this noney. You tal ked about bringing on additional
resour ces.

MR. MEYERS: Yes.

SEN. DANIELS: At the end of that two years, will those
resour ces sunset?

MR. MEYERS: Yes, that's the plan.

SEN. DANI ELS: Thank you

CHAI RMAN KURK: Further questions? Thank you, Comm ssioner.

MR. MEYERS: Thank you
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CHAI RMAN KURK: As | ong as you're here, can we discuss
the --

MR. MEYERS: |'m happy to. |I'mgoing to ask ny CFO, Kerrin
Rounds, to join us.

CHAI RVAN KURK: She's al ready joi ned you. W' re talking
about the Dashboard which is Fiscal 18-154. On Page 2,
Casel oad, Medicaid, FANF --

MR. MEYERS: Yes.

CHAI RVAN KURK: 1'm | ooking to get the page nunbers. |'m
| ooking at the top of the docunent.

MR MEYERS: Yes, yes.

CHAI RMAN KURK: Tabl e 2b, Casel oads. Wy is there such a
| arge increase fromMay of '17 to May of ' 18?

KERRI N ROUNDS, Chief Financial Oficer, Departnment of
Heal th and Human Services: So this is due to -- Kerrin Rounds,
CFO, Departnent of Health and Human Services for the record.
That change is due to eligibility requirenent changes. And if
you want detail on that, | can ask ny Deputy CFO can tal k about
the eligibility changes.

CHAI RVAN KURK: Were these mandated by the Federal
Gover nnent ?

M5. ROUNDS: Yes.

CHAI RVAN KURK: They were not voluntary on the part of the
St at e?

M5. ROUNDS: We nade the changes.

CHAl RVAN KURK: |'m sorry?
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M5. ROUNDS: W made the changes. Let nme ask nmy Deputy to
cone up.

CHAI RVAN KURK: Pl ease.

MR. MEYERS: Yeah, so I'mgoing to let Mary Calise speak to
it in nore detail; but we presented on this, | think, once or
twice before. W changed the eligibility criteria from TANF
program because the benefit was set and had not been changed in,
| don't know, 20 years or nore, and we provided a cost-of-Iliving
i ncrease. That increased the size of the program In fact, |
submtted to both you and Senator Daniels an extensive letter
back | ast Novenber outlining why we were doing it, what inpact
it was going to have, and what the cost of that was. |'m happy
to re-submt that to the Commttee; but we presented fairly
extensive informati on on why we nade those eligibility changes.

CHAI RVAN KURK: There were two things that you said. Nunber
one, you said that we increased the benefit to reflect --

MR. MEYERS:. Cost-of-living increase.

CHAI RMAN KURK: -- cost-of-1iving.

MR. MEYERS: Right.

CHAI RVAN KURK: But the question here deals with the
casel oad, not the anount.

MR. MEYERS: But as a result of how we adjusted eligibility
it increased the casel oad, because nore people becane eligible
for the benefit.

CHAI RVAN KURK: And the additional people who becane
eligible were required to becone eligible by Federal Law?

MR. MEYERS: No, no.
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CHAI RMAN KURK: WAs this a decision that was made through
t he budget or was this a decision that was nade by the
Departnent --

MR. MEYERS:. It was nmade in the budget.

MS. CALISE: It's in House Bill 517.

MR MEYERS: It was in 517.

CHAI RMAN KURK: The next question is on Page 7, Soci al

Services. | guess that's the same nunbers, the increase from
roughly 5,500 in August of '"17 to 7,300. It's al nost
2,000 -- alnost a 40% i ncrease over a year for the FANF

popul ati on, and you' ve di scussed that.

The next question is Page 9, Elderly Long-Term Care. The
population in July "17 -- this is Colum B

MR. MEYERS: Yes.

CHAI RVAN KURK: This is nursing honme clients. You budgeted
at 7,036 and in July of '17 we had 7,395 and that's increased to
7,583. It went up significantly and seens to have |evel ed off.
|s there some -- sonething going on that we should be aware of ?

M5. ROUNDS: So what's going on is howthe statistics are
conpiled, which I will nention that we're reviewing all of the
Dashboard, especially where we will have a nonth off this sumrer
from presenting our Dashboard to Fiscal. So it gives us a great
opportunity to re-evaluate all of our charts and how we put this
t oget her.

The way that we're currently putting these nunbers together
is based on billing and we want to change that so it will be
based on census. So what you're seeing there is we had a vendor
who billed us a couple nonths late. So that's what you're seeing
t here.
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CHAI RVAN KURK: Do you have any sense based on head counts
census what these nunbers are, or you don't know that?

M5. ROUND: | don't have themat this nonent, but that's
how we' re | ooking to conpile those nunbers going forward. The
per son who conpiled these currently is out, unfortunately, and
fairly sick so we are re-eval uati ng now.

CHAI RVAN KURK: Okay. Because if you | ook at the annual
averages down on Line 124 and 125 for Fiscal 17, we had 7, 126
fol ks receiving these services. And, to date, the average for
Fiscal 18, the average is 7,491 and that's a major increase.

MS. ROUNDS: Yeah, we'll | ook at that.

MR. MEYERS:. Not in the budget.

M5. ROUNDS: Correct, so we'll look at that and see if it is
atimng issue or if it is -- if it's related to the census, and
we can report back to you on that next neeting.

CHAI RVAN KURK: Okay. And the reason why | nention this is
that up through February of '17, maybe March of '17, the nunbers
were roughly the same, 7,100 people. At that point, things
started to becone very different and there's been a substanti al
increase. And this is of concern to us because, obviously, the
Counties pick up sone of these costs.

MR. MEYERS: Right.

CHAI RMAN KURK: So it's not just State General Funds, it's
County taxpayers who are picking up this extra cost. So it
woul d be nice to knowif this is an aberration or a statistical
i ssue or whether we're actually seeing a |arger nunber of
peopl e, which wouldn't be surprising considering the age of the
popul ati on.

MR. MEYERS: W have an agi ng popul ation, exactly.
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CHAI RVAN KURK: But we need to recogni ze whether this is
happeni ng or not. W've had an agi ng popul ati on for decades and
we haven't seen an increase here because as the popul ati on aged,
got healthier, and no one wants to go into a nursing hone. So
t hese fol ks who were healthy just didn't go in and we saw a
relatively consistent |evel of nursing honme need. If this is
changi ng, the Legislature needs to understand this.

MR. MEYERS: Yes.

CHAI RVAN KURK: So we can appropriately take it into
account .

M5. ROUNDS: Absolutely.

CHAI RVAN KURK: O her questions on the Dashboard? There
bei ng none, thank you.

MR. MEYERS: Thank you

CHAI RVAN KURK: Are there any other informational itens that
peopl e need to raise questions on? In that case, we will not be
meeting in August.

REP. OBER: Yea!

CHAI RMAN KURK: Qur next neeting will be Septenber 21%'. Is
there anything el se to conme before us, M. Shea?

MR. SHEA: There's not.

CHAI RMAN KURK: I n that case we stand adjourned, and to all
of you a very happy sunmer.

(The neeting adjourned at 11:08 a.m)
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