JO NT LEQ SLATI VE FI SCAL COW TTEE
Legislative Ofice Building, Roons 210-211
Concord, NH

Fri day, Decenber 15, 2017

VEMBERS PRESENT:

Rep. Neal Kurk, Chair
Rep. Ken Wyl er

Rep. Lynne Ober

Rep. G ndy Rosenwal d
Rep. Dan Eaton

Sen. Gary Daniels
Sen. Regi na Birdsel
Sen. Lou D Allesandro
Sen. Andy Sanborn
Sen. John Reagan

(The neeting convened at 10:00 a.m)

(1) Acceptance of Mnutes of the Cctober 20, 2017 neeti ng.

NEAL KURK, State Representative, Hillsborough County,

District #02 and Chai rman: Good norning, everyone. 1'd like to
open the Decenber Fiscal Conmittee neeting, Decenber 2017, and
go to Item nunber one on our agenda. | point out to nenbers that

several of us need to |l eave earlier than perhaps we mght |ike
to. So | hope we can go through sone of these itens nore quickly
than we m ght otherw se do so.

First itembefore us is acceptance of the m nutes of the
Cct ober 20'", 2017, meeting. |s there a notion?

* % JOHN REAGAN, State Senator, Senate District #17: Mowve to
approve.

Cl NDY ROSENVWALD, State Representative, Hillsborough County,
District #30: Second.




CHAI RVAN KURK: Senat or Sanborn nbves to approve -- excuse
me -- Senator Reagan noves to approve, seconded by
Representati ve Rosenwal | -- Rosenwal d. Oh, boy.

D scussion? There being none, are you ready for the
guestion? All those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis approved.

**% £ VOTI ON ADOPTED}

(2) 4 d Business:

CHAI RVAN KURK: Turning now to O d Busi ness. Does anyone
wi sh to renove any of the items fromthe table? There being no
nmotions, we'll proceed to item nunber three.

(3) RSA 14:30-a, IIl Audit Topi c Recommendati on by
Legi sl ative Perfornance Audit and Oversight Conmmittee:

CHAI RMAN KURK: This is a request under RSA 14:30-a, 111,
for audit topic reconmendation approvals. As you all know, these
wi || be approved unless there is a unaninmous vote in opposition
by this Conmttee. Is there a notion?

** SEN. REAGAN. | npve to approve the four itens.

KEN WEYLER, State Representative, Rocki ngham County,
District #13: Second.

CHAI RVAN KURK:  Senat or Reagan nobves to approve, seconded
by Representative Wyl er. D scussion? There being none are
you -- Senator D All esandro.

LOU D ALLESANDRO, State Senator, Senate District #20: Thank
you, M. Chairman. I"'mon the Commttee but Police Standards and
Trai ning we have just done them No?

DANI EL EATON, State Representative, Cheshire County,
District #03: | can hel p.
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CHAI RVAN KURK: M. Kane.

M CHAEL KANE, Legisl ative Budget Assistant, Ofice of
Legi sl ati ve Budget Assistant: W have not. It did conme up a
coupl e years ago as a topic which was not approved by the
Comm ttee.

SEN. D ALLESANDRO It was not approved.

REP. EATON: M. Chair.

CHAI RMAN KURK: Senator -- Representative Eaton.

REP. EATON: We had them on agenda for a recommendation for
audit for in excess of two years and we tabled each tine over,
and since that point they' ve gone frompenalty assessnent to
General Fund --

SEN. D ALLESANDRO Ri ght.

REP. EATON: -- which sort of nerits the perusal.

SEN. D ALLESANDRO Gkay. Thank you. Thank you.

CHAI RVAN KURK: Further discussion or questions? There
bei ng none, are you ready for the question? The notion is to
approve the request by this Oversight Commttee for the four
audits. Are you ready for the question? Al those in favor,
pl ease i ndi cate by saying aye? Qpposed? The ayes have it and
the itemis approved.

*** {MOTI ON ADOPTED}

CONSENT CALENDAR

(4) RSA 9:16-a, Transfers Authorized:

CHAI RVAN KURK: We turn now to Consent Cal endar item nunber
four, request for transfers. There are three itens here. Does
anyone wi sh to renove any of themfromthe Consent Cal endar?
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ANDY SANBORN, State Senator, Senate District #09: 202.

CHAI RMAN KURK: Senat or Sanborn renoves Fiscal 202.

REP. EATON: Neal .

REP. ROSENWALD: That's the one | wanted to renpve.

CHAI RVAN KURK: So we will be voting on the remaining two
items, Fiscal 17-193 and Fiscal 17-201. Is there a notion to
approve those two itens?

*x SEN. D ALLESANDRO So npve.

CHAI RVAN KURK: Moved by Senator D All esandro. Seconded by?

(Representative Wyl er raises his hand.)

CHAI RVAN KURK: Representative Wyl er. Ready for the
guestion? All those in favor, please indicate by saying aye?
Opposed? The ayes have it and those two itens are approved.

**% £ NOTI ON ADOPTED}

CHAI RVAN KURK: We now turn to Fiscal 17-202, a request from
t he Departnent of Health and Human Services for authorization to
transfer $951,639 in General Funds through June 30'", 2018. Is
t here sonebody fromthe Departnent who could answer sone
questions for us?

Good norning to both of you. Could you identify yourselves
for the record, please?

MARY CALI SE, Deputy Chief Financial Oficer, Departnent of
Heal th and Human Services: Good norning. |'mMry Calise. |'m
the Deputy Chief Financial Oficer for Health and Human
Ser vi ces.
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TODD BI CKFORD, Admi nistrator, dencliff Home, Departnent of
Heal t h and Human Servi ces: Good norning. |'m Todd Bi ckford, the
Adm nistrator for the dencliff Hone.

CHAI RVAN KURK: Thank you for being here. Senator Sanborn.

SEN. SANBORN. Thank you, M. Chairman. Thank you so much
for comng in and Merry Christnas. Mght be the last tinme we
see each ot her before Chri stnas.

So when | first sawthis item| was m staken and thought it
was com ng out of the Conmissioner's Ofice for just Aencliff;
now enl i ghtened after that. But nmy concern is if we're pulling,

you know, nearly a half mllion dollars out of the
Comm ssi oner' s budget, which I would assune was relatively set
based upon positions that they have, A | guess ny two questions

are, how much noney is in that account, and why is there such a
surplus? And B, if there isn't such a surplus, are you guys
going to conme back later on to refill because, obviously, you're
taki ng out of salary and benefits. So tell ne a little bit about
what's really happeni ng here.

M5. CALI SE: So the funds are approxinately 840, 000, total
funds in that account, were put into that account during the
budget to cover the 15% additional nursing enhancenent for the
positions at Gencliff.

SEN. SANBORN: Fol | ow up

CHAI RVAN KURK: Fol | ow up.

SEN. SANBORN:. So, specifically, the Finance Commttees took
the 15% and just baked it into that G. account?

M5. CALISE: It's a Cass 17 account. W normally don't use
Class 17 and it was specifically for the nursing enhancenents at
Aencliff. | cannot speak to why it wasn't put in the Aencliff
budget specifically. Al | knowis that it was put into that
Class 17 for this nursing enhancenent.
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SEN. SANBORN. Last followup. Al right. You baked
800,000 into the GL account. Now you're only taking five of it
out. Do you anticipate comng for the other three?

M5. CALISE: W do not.

SEN. SANBORN: That will just |apse out?

M5. CALI SE: Correct.

SEN. SANBORN: Thank you very much. Thank you, M. Chair.

CHAI RMAN KURK: Representative Rosenwal d.

REP. ROSENWALD: Sane questi on.

CHAI RVAN KURK: Further questions? There being none, are we
ready for a notion?

*x SEN. D ALLESANDRO Move the item

CHAI RVAN KURK: Senator D All esandro noves we approve the
item seconded by Representative Rosenwal d. Di scussion? There
bei ng none, are you ready for the question? Al those in favor,
pl ease indicate by saying aye? QOpposed? The ayes have it and
the item s approved. Thank you bot h.

**% £ NOTI ON ADOPTED}

(5) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- State Source:

CHAI RVAN KURK: We turn now to item nunber five on the
agenda, and I think we will have to deal with these
individually, as I'"'mtold there are questions on at |east three
of them So we'll take themup in order.

Fi scal 17-203, a request fromthe Departnent of
Envi ronmental Services for authorization to accept and expend
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$15 nmillion in Federal funds through June 30'", 2019. Is there a
noti on?

*x LYNNE OBER, State Representative, Hi |l sborough County,
District #37: Moywve to approve.

CHAI RMAN KURK: Representative Cber noves to approve,
seconded by?

SEN. SANBORN: Are we on 203? | apol ogi ze.

CHAI RVAN KURK: |'mon --

REP. OBER:  203.

CHAI RVAN KURK: -- 203.

SEN. SANBORN: Yeah, | have questions on it.

CHAl RMAN KURK: Is there a second?

GARY DANI ELS, State Senator, Senate District #11: Second.

CHAI RVAN KURK: Second by Senator Daniels. |Is there sonebody
fromthe Departnent who would be in a position to answer sone
guestions?

Good norning, Mss Carlson. Good to see you.

SUSAN CARLSON, Chief Operations Oficer, Departnent of
Envi ronnental Services: Good norning, M. Chairnman, Menbers of
the Commttee. For the record, ny nane is Susan Carlson with
Department of Environnmental Services. | apologize. | amfighting
a bad cold so ny voice is going.

CHAI RMAN KURK: Thank you. Senator Sanborn has a question
and is recognized to ask it.

REP. OBER: W're glad that she's sitting far away.
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SEN. SANBORN. My first question is can you nove back ten
feet? So thank you very much. Merry Christnmas. Thanks for
comng in. So holistically you know that |'ve al ways had
sone -- | support the concept of clean water and all that. 1've
al ways had questions relative to whether or not the State of New
Hanpshire should be a bank and, if so, to what extent, and how
do we nechanically operate a systemthat seens like it's running
in perpetuity. So we put nmoney into it, we collect interest on
it. The noney stays in the fund, the thing’ s grow ng, and
there's really no cap or control on it ever. So now you know
where ny concerns holistically are.

M5. CARLSON: Yes.

SEN. SANBCORN: So how nuch do we have out now total of
what's in the fund, what's out of the fund in | oans, and how
much do we get in the year in interest?

M5. CARLSON. Hum -- well, | brought -- and | apol ogi ze for
not meki ng copies for the entire Conmttee, but we have out on
our website our Annual Report that we file with the Depart nent
of Environnental Protection and that report contains a | ot of
the detailed information that you are asking about. | would
recommend -- | can -- | can give you this copy, and | apol ogi ze
to the Cormittee for not bringing enough for everybody. But what
we've done in this Annual Report is provide all this detailed
i nformati on by, you know, what | oans we have, who has them the

periods that we have themfor. And -- but | can tell you

if -- you'll have to excuse ne. |'ve been -- | amnot fully
nysel f today. Hum-- | will -- 1 have right here on this sumary
page of the financial statenents for this

program -- hum -- which also for your information show in the

State's CAFR. Right now for the Cean Water SRF Program and |
assunme that's the question you' re asking or you asking for both
the cl ean water and drinking water conbi ned?

SEN. SANBORN: | apol ogi ze. | thought you woul d have the
information on the top of your head so | was kind of asking for
all of it.
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M5. CARLSON. Ckay.

SEN. SANBORN:. |If you don't have it --

M5. CARLSON: | have -- | can give you financial information
on both. For clean -- what | have in front of nme today is clean
wat er. For clean water we have a bal ance at the end of Fiscal
Year 17 of $478 nmillion.

SEN. SANBORN: Ext ended and avai | abl e?

M5. CARLSON. Extended and avail abl e, the whole thing. W
currently have out approxinmately over $300 million in | oans
out standing that we are working -- that we are working on that
are either inactive or in paynent status. W have over 40 | oans
out there, and | can provide you with information on any of the
det ai | ed | oans.

As far as interest income we received | ast
year -- hum-- we received approximately $1.9 mllion -- excuse
me -- $7.3 mllion in interest fees -- in interest.

SEN. SANBCORN: Pretty good rate.

CHAI RVAN KURK: Furt her question.

M5. CARLSON: It's not a high rate. Qur rates are bel ow
mar ket .

SEN. SANBORN: Thank you, M. Chair. In the other fund
what's the total amount?

M5. CARLSON: | didn't bring the drinking water wwth nme
today, but it's approxinmately about half of that. Drinking water
is ten years younger and a snmaller pool of funds.

SEN. SANBORN: So in total about 700 million between both
funds?

M5. CARLSON: Yes.
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SEN. SANBORN. Thank you very much

CHAl RVAN KURK: Question. \What happens to that seven
point sonmething mllion dollars of interest?

M5. CARLSON. It goes into the repaynent -- what we don't
use for managenent fees, it goes into the repaynent fund and
rel oaned out .

CHAI RVAN KURK:  Managenent fees go to whonf

M5. CARLSON. It's the cost to run the program It's what we
pay for salary and benefits for staff.

CHAI RVAN KURK: And none of that noney is used for any other
pur pose”?

V5. CARLSON: No.

CHAI RVAN KURK: Thank you. Further questions? 1Is there a
not i on?

REP. OBER Yes, it's on the table.

CHAl RMVAN KURK:  |'m sorry?

REP. OBER: We have it. | made it.

REP. WEYLER: There is a notion.

CHAI RVAN KURK: Thank you. Further questions or discussion?

SEN. SANBORN: Di scussi on.

CHAI RVAN KURK: Yes.

SEN. SANBORN: As Chair of Finance and that built their
finance, sitting here sone of you know that |'ve tal ked about
for a long period of time | have supported clean water |ike al
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of us do. But this is a fund nowthat's $700 mllion into it
that's collecting seven plus mllion dollars a year, and at what
point do we debate the question, we ask whether or not the State
of New Hanpshire should be a bank, which | would suggest that's
not the role of our governnent.

In addition to that, whether or not the Finance Chair is
ever going to look at it and nmake a decision that there should
be a cap and what shoul d happen to the interest expense. | just
ask you guys to consider that, probably worthwhile discussion to
have.

CHAI RVAN KURK: Representative Cber.

REP. OBER. | will say in response to Senator's question
when the Agency cones for their budget hearings before Division
|, we do go through this. Mss Carlson brings us the data. W
ook at it. W | ook at the request, and we | ook at what we're
doing with it very carefully. So it's not like it isn't |ooked
at and I think Mss Carlson can testify to that as well that we
are looking into that every tine.

MS. CARLSON: Right .

CHAI RVAN KURK: And this noney is Federal funds?

M5. CARLSON: It's a conbin -- this 15 mllion, yes.

CHAI RVAN KURK: Further discussion? There being none, are
you ready for the question? The notion is to approve the item
If you're in favor of that, please now indicate by saying aye?
Opposed? The ayes have it. The itemis approved.

M5. CARLSON: Thank you very much.

CHAI RMAN KURK:  Thank you, M ss Carl son.

*** {MOTI ON ADOPTED}
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CHAI RVAN KURK: We turn now to Fiscal 204, request fromthe
Department of Health and Human Services for authorization to
accept and expend $1, 251,093 in Federal funds through June 30'"
of 2019. | understand the Senate has sonme questions on this. Is
t here sonebody fromthe Departnent who can respond? Good
nor ni ng, agai n.

ANDREW CHALSMA, Director, DJJS, Community-Based Care
Servi ces, Departnent of Health and Human Services: H . |'m
Andrew Chal sma with the Departnment. |'mthe Director of Data
Anal ytics and Reporting.

REP. OBER: |s that m crophone on?

CHAI RVAN KURK: You need to speak into the m crophone.

MR CHALSMA: How s this?

CHAI RVMAN KURK: We can hear you. Senator Sanborn, did you
have a question?

SEN. SANBORN: | do, thank you. Again, good norning. Merry
Christmas. Again, | didn't think I'd see you again so it goes
wi t hout saying. So, guys, this is what | refer to as the
el ectronic post office about hospitals that share nedi cal
records back and forth that we approved |ike four years ago.

MR. CHALSMA: This funding is to incentivize providers to
connect to that post office. |I would say that would be a better
description of what the funding is about. Yes, it certainly
supports that.

SEN. SANBORN: So, respectfully, when this came out, for the
record, on a policy basis the fact that we put, | think,
$600, 000 up initially for the governnent to create a programto
all ow hospitals to share informati on back and forth I'mnot sure
is arole of our governnent to do; but | lost the vote so it is
what it is. But everyone assured ne at that tine that the
$600, 000 we put in to create an el ectronic interchange of
informati on woul d be the only expenditure that we had, and that
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once this systemwas up and running that the hospitals woul d be
paying a fee to participate so they could share infornmation back
and forth, but it |looks |like the reciprocal has happened. That
we created a program and now we're spending $3 mllion to pay
the hospitals to participate to share information. It's like a
poster child for governnment on anok for ne.

MR. CHALSMA: So when -- there's a bit of a history here,
and 1'Il try to be brief.

When Congress authorized the programthat you're speaking
of and the programthat we are speaking to here in 2009, they
created two separate funding streans and activities. One was to
junp-start Health Informati on Exchange which is what you're
tal ki ng about. And then they also created a programto
incentivize providers to adopt electronic health records to use
t hose records nmeaningfully and correctly and to foll ow security
procedures and those kind of things. So that -- the initial
fundi ng around informati on exchange was short-lived. The State
nmoney was short-lived. And to ny understanding there
are -- there are many hospitals and provider groups and even
i nsurance conpani es contributing to that now.

This funding, which is 100% Federal funds and al ways has
been, is to get providers actually adopt an information system
that's certified, to use that systemand to denonstrate they're
using it appropriately by doing things |ike connecting through
informati on exchange. So it's a separate -- a separate kind of
activity, not what you were discussing.

CHAI RVAN KURK: Let nme ask a question. Is this one-tine
nmoney? In other words, the incentive is provided once and the
provi der participates or does this require annual subsidies to
the provider or incentives to the providers?

MR. CHALMSA: Incentives. For hospitals -- hospitals New
Hanpshire got three years' worth of paynents. Mst of the
hospi tal s have gone through the end of that. For providers, to
i ndi vi dual physicians, dentists, for exanple, they have up to
six years' of paynents, incentive paynents. This is al
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prescribed in the Federal |egislation and but the programitself
does end permanently in 2021.

SEN. SANBORN: Unless it's re-authorized.

MR. CHALMSA: True.

CHAI RVAN KURK:  Further questions? My we have a notion?

*x SEN. D ALLESANDRO Move the item

CHAI RVAN KURK: Senator D Al |l esandro noves, seconded by
Representati ve Rosenwal d that the item be approved. D scussion?
There bei ng none, are you ready for the question? All those in
favor, please indicate by saying aye? Qpposed? My | see a
show of hands? All those in favor raise your hand? One two,
three, four, five. Those opposed? One, two, three, four. Wo
didn't vote or did | count wong?

REG NA Bl RDSELL, State Senator, Senate District #19:
Represent ati ve Eaton

CHAI RVAN KURK: You voted in favor or against?

REP. EATON: Favor.

REP. OBER:. Dan, you need to vote.

SEN. SANBORN: How did he vote?

CHAI RVAN KURK: The notion carries 6 to 4. Thank you bot h.

MR, CHALSMA: Thank you.

CHAI RVAN KURK: We turn now to Fiscal 17-205, another
request fromthe Departnment of Health and Human Services for
aut hori zation to accept and expend $820,478 in O her Funds
t hrough June 30'", 2018. | understand there are questions on this
as wel | .
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REP. OBER: Neal, | have questions on the |ast one.

CHAI RMAN KURK: Not this one?

REP. OBER: Not this one.

CHAI RVAN KURK: |Is there sonmebody fromthe Departnment who
m ght answer questions?

REBECCA LORDEN, Adm nistrator, Human Servi ces D vi sion,
Departnent of Health and Hunan Servi ces: Rebecca Lorden, DCYF
Fi scal Adm ni strator.

BRADY SERAFIN, Director of Operation, Sununu Youth Services
Center, Human Services Division, Departnent of Health and Human
Services: Good norning. Brady Serafin. [I'mthe Drector of
Operations for the Sununu Center but also the Bureau Chief for
Community and Fam |y Support.

CHAI RMAN KURK: Questions? Is this noney being used to pay
for the educational conmponent at the Sununu Center?

M5. LORDEN: No.

CHAI RVAN KURK: Coul d you explain what it's being used for?

M5. LORDEN: This is education funds that are passed through
to School Districts to support Title I progranms in their school.

REP. OBER: M. Chair man.

CHAI RVAN KURK: Representative Cber.

REP. OBER: Have the School Districts applied for the Title
| through you, then you conbine everything into one |arge grant?
s that what we're | ooking at?

VR. SERAFI N: Yes.

M5. LORDEN: Yes.
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REP. OBER: Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

REP. OBER: That's kind of the way they do it every year.

M5. LORDEN: Correct.

SEN. SANBORN: M. Chairman. Can | ask --

CHAI RMAN KURK: Senat or Sanbor n.

SEN. SANBORN: Thank you. Can | ask why it goes through
DCYF and not the Departnent of Education if it's education-based
nmoney? | just don't know. |'mjust asking.

MR. SERAFIN. It's a good question. Honestly, | think this
has been the practice for many, many years. | don't know the
history. So | -- other than taking a stab at it, | would be just
guessing so | apol ogi ze.

CHAI RVAN KURK: Way is the Director of the Sununu Center
her e?

MR. SERAFIN. | oversee the Bureau of Community and Fam |y
Support which is -- oversees Title | grant.

CHAI RVAN KURK: So you're not here in your capacity as
Director of the Sununu Center.

MR. SERAFI N. Maybe | ater but right now, no.

CHAI RVAN KURK: Thank you. Just checki ng.

REP. OBER: M. Chair man.

CHAI RVAN KURK: Representative Cber.
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REP. OBER: Just for information. Conm ssioners Edel bl ut and
Meyers were working at swapping two prograns, the disability one
and then the education functions that reside in HHS. | agreed to
file that LSR However, Education was able to find out that
their grant could be noved to HHS with no problem but
Comm ssi oner Meyers did not get as speedy a response fromhis
grant people in D.C. And so the tine to pass the LSR are past
and didn't get filed. But to the Senator's question, | think
bot h Conm ssioners are pretty nuch in agreenent that they should
be | ooki ng at conbi ning proper -- functionality in the proper
agency and wll continue to work on this kind of partnership. Am
| putting words in your nouth?

JEFFREY MEYERS, Commi ssioner, Departnent of Health and
Human Services: For the record, Jeff Meyers, Conm ssioner of
Heal t h and Human Servi ces. \Wether there's actually a novenent
of the program or some other nmechani sm Comm ssioner Edel bl ut
and | have nmet now a couple of times with our teans and we are
wor ki ng on this actively. And we are going to cone forward with
a proposal as to how we conbi ne these funding streans so that
they work seamnl essly. Thank you.

CHAI RVAN KURK: Further questions? There being none.
Representative Weyler. This is a question?

REP. VWEYLER: Yes. How nmany students, how many Schoo
Districts, and why does it cone through DCYF instead of just
going to the School District?

REP. OBER: M. Chair man.

CHAI RVAN KURK: Representative Cber.

REP. OBER. This -- because | spent so many years on the
School Board in Hudson, but nost of the Federal funds go through
t he Departnent of Education and are dissem nated to the
i ndi vi dual School Districts. And the Districts do not apply
directly to the Feds. So | would inmagine, and | don't renenber
the exact details of Title I, but we always worked with the
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Agency, the State Agency that would then get the noney fromthe
School Board perspecti ve.

REP. VWEYLER: There's a possibility of a double count.

REP. OBER: | can't speak to that.

MR. SERAFI N. | apol ogi ze, can you repeat the question?

REP. WEYLER: A student that's under your care, is in a
School District, however they're there with a foster famly or
what ever, they're attending a school. Nobody knows what the
arrangenment is or how that student got there. That School
District could apply for Title I nonies and then you apply for
Title | nonies for the same student. |Is there a double count?

MR. SERAFIN. | guess I'mslightly confused by the question
but no. It's for a particular program and not student specific.
It's based on certainly nunbers; but if they were counting
students it would -- the student would be counted once. This
doesn't serve every School District in the State of New
Hanpshire. There's about ten schools that are served through
t his.

REP. VWEYLER. May | reply?

CHAI RVAN KURK: Representative Wyl er.

REP. VWEYLER: It goes to |owinconme areas. Lowincome Schoo
Districts.

CHAI RMAN KURK: That was a question?

REP. OBER: No, Title | goes to School Districts with
students with certain educational deficiencies.

REP. WEYLER: Well, | thought --

MR. SERAFI N Correct.
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REP. VWEYLER. -- ny reading of it --

REP. OBER: Comm ssioner Meyers is shaking his head yes.

CHAI RVAN KURK: Are there further questions?

SEN. D ALLESANDRO M. Chairman.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO | served in our |ocal School Board for a
decade and | think Representative Cbher's comrents were correct.
It's not on a pupil basis. It's onthe -- it's on the nature of
the school that has to be certified as a Title | recipient.

MR. SERAFI N Correct.

SEN. D ALLESANDRO That's how it works. | don't think
there could be any doubl e counti ng.

MR. SERAFI N Correct.

SEN. D ALLESANDRO Thank you. Thank you, M. Chairman.

CHAI RMAN KURK: Further questions. Is there a notion?

*x SEN. D ALLESANDRO Move the item

REP. OBER: Second.

CHAI RVAN KURK: Senator D Al |l esandro noves, seconded by
Representative Qober that the item be approved. Di scussion?
There bei ng none, are you ready for the question? Al those in
favor, please indicate by saying aye? QOpposed?

REP. VEYLER: No.

CHAI RMVAN KURK: The ayes have it and the itemis approved.

**% £ OTI ON ADOPTED}
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CHAI RVAN KURK: We turn now to Fiscal -- thank you both. W
turn now to Fiscal 17-206, a request fromthe Departnent of
Justice for authorization to accept and expend $200, 000 in
Federal funds through the end of June 30'" -- through June 30'"
2019. There are sone questions. |Is there sonebody fromthe
Departnment? M ss Rice, how nice to see you

ANN RI CE, Deputy Attorney General, Departnment of Justice:
Good nor ni ng.

CHAI RVAN KURK: Good norning to you. Wuld you identify
yourself for the record, please?

M5. RICE: My nane is Ann Rice. |'mthe Deputy Attorney
CGeneral .

CHAI RVAN KURK: Representative Cber has a question.

REP. OBER: And poor Ann Rice only got a heads up about this
in the hall before | came to ny seat; but | did give her a heads

up.

We have a nunber of grants that we have given to police
departnments, the G anite Hanmer, et cetera, conmes to mnd. And
what is happeni ng and what we had done in House Finance, but it
di d not pass through the Senate, was we had | ooked at those
grants and we said because we're arresting predom nantly | ower
| evel people who then ask for Public Defender, we are
bankrupting the Judicial Council's budget that goes to pay for
the Public Defender. And we had wanted in House Finance to have
a small percentage of each grant set aside to go to the Public
Def ender in case of arrest. And if there were no arrests, then
t he overseeing agency, in this case the AGs Ofice, could
rel ease that noney to go through

This I ooks like a simlar one of that, because you' re on
Page 2, the four conponents, you're going to provide outreach on
gun and gang crine throughout the Manchester area, although
don't think they're the only area with this problem Stemthe
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fl ow, which neans there are going to be sone arrests. Focus on
gun and gang crine offenders, which neans there's going to be
nmore arrests. Enhancing patrols and parol e checks.

And so | did ask Attorney Rice beforehand if it was going
to be possible to set aside a percentage and have that avail able

for the Public Defender's Ofice who will now have to defend the
peopl e who are arrested. And she said they would have to go back
and this is -- | think I'm paraphrasing you, but I'"'mgoing to
ask you to confirmthat -- she would have to go back and rework

sone of the grant paperwork, although there is information in
t he paperwork through prosecution, she wasn't sure, 'cause |
don't believe she has that paperwork with her, to see if we
coul d put sone percentage into covering prosecution, if needed.
Is that correct that you do not -- cannot do that now or you
woul d have to redo this to get it?

M5. RICE: Well, there are two answers to that. The first
one is that this is federal grants and the Federal Governnent
has approved the grant as witten now. So we would have to go
back and reconfigure -- probably resend out an RFP again for
this noney. | don't know about the deadlines whether -- | think
that we woul d probably not be able to apply agai n because of
Federal deadli nes.

The second part of that is I'mnot sure that that's even a
qualified expenditure under the Federal grant. So we couldn't do
that unl ess the Feds approved it.

REP. OBER: So to the second part you don't know, yes or no,
if it is. You have to go back and check the paperwork.

M5. RICE: Correct.

REP. OBER: Wiy only -- if I mght followup? Wy only
Manchester? Because | know there are issues in Nashua. There
are issues in other towns, especially sone of the border towns.
Wiy is this only for Manchester?
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M5. RICE: | think because Manchester has seen the greatest
increase in gun violence recently. And so they wanted to target
it in Manchester. And | think because of the limted anmount of
noney that they really could only logically do one particul ar
area. So | think that Manchester was the area that was targeted.

CHAI RMAN KURK: | have a question. How would you know i f
this programis working? Wat are the criteria? Wat are the
measur enent s?

M5. RICE: One of the required conponents of this is that
there be a researcher that's affiliated with the Project Safe
Nei ghbor hood Team and that researcher has to |l ook at the |evel
of gun violence at the beginning of the grant period and neet
with the team periodically throughout the grant period to | ook
at the stats that are collected and deci de whet her the
strategies that are being used are being effective. So they're
| ooki ng at the nunber of guns that have been traced back,
illegal guns. One of the things that they're targeting is the
illegal guns. They're | ooking at the nunber of arrests when they
patrol in the hot spots where there's a | ot of gun viol ence.

So the goal of this is to see a 20% decrease in the anount
of gun violence crinmes in Manchester. So they woul d be | ooking
at the statistics about, you know, how many patrols are done,
tracing the guns and those sorts of things and seeing -- |ooking
at the gun violence statistics.

CHAI RVAN KURK: So we are going to determne that there was
a decrease of X percent in gun violence however that's defined.
W’ re going to see that there was a decrease in the nunber of
unregi stered or unlicensed guns used in these crines.

M5. RICE: Yes, that's part of it.

CHAl RMAN KURK: And is there a third or fourth itemthat
we’'re | ooking for?

M5. RICE: Well, we’'re |looking for also people who are
applying for guns who are not eligible so that there would be a
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decrease in the nunber of people that are applying for guns and
who shouldn't be getting the guns.

CHAI RVAN KURK: And are there standards by which we expect
to say 4% decrease in this area, 7% decrease in this area, or
just sinply collecting data and we'll have the program continue
regardl ess of whether the decrease is 1% or 10%

M5. RICE: Well, | think that that's the inportant piece of
havi ng the research conponent. So the Center For Public Policy
is a part of this team the Project Safe Network Team and woul d
be | ooking at those statistics of gun violence to decide whet her
t hose strategi es are worKking.

CHAI RVAN KURK: I n other words, we're going to collect data
but we have no standards.

M5. RICE: Well, | think that what the standards are is
| ooking at the statistics at the beginning of the grant.

CHAI RVAN KURK: The standard neans that you expect a certain
resul t.

MS. RICE: Hm hum

CHAI RVAN KURK: And you'll measure the data to see whet her
that result has been achi eved.

M5. Rl CE: Correct.

CHAI RVAN KURK: You're telling us we are going to coll ect
certain data, but that you have no standard agai nst which to
j udge whet her the program has been a success. You'll know what
the programdid or didn't do, but you have no standard by which
to say that was a successful or an unsuccessful change in
statistics.

M5. RICE: I'ma little confused. | think what we're | ooking
at is whether there is a reduction in gun violence crinmes and
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whet her we see that as a -- our goal is the 20% Are you saying
if we see a 15% whether that's successful or not? |Is that --

CHAI RVAN KURK: If you're goal is 20% then 15%is a
failure.

MS5. RICE: So we do have that standard of 20%

CHAI RMAN KURK: You do have a st andard.

M5. RICE: Yes, that's witten into the grant. |'msorry.

CHAI RVAN KURK: Thank you. Senator Dani el s.

SEN. DANI ELS: Thank you. Assum ng you achi eve a 20%
decrease, how can you be assured it's because of this program
that you achi eved the 20% decr ease?

M5. RICE: Well, | think that we will be |ooking at the
statistics at the beginning of the grant, |ooking at the
activity that goes on. (Qbviously, that there may be sone ot her
factors that are at play as well. But | think that that's al ways
the case in terns of, you know, nmaking a specific effort at
sonmet hing. W have to take into consideration what other factors
may be inpacting it. Again, | think that is so inportant because
we have the research assistance here to | ook at those issues.

CHAI RMAN KURK: Senator Birdsell.

SEN. BIRDSELL: Thank you for comng in. The researcher, is
the noney for the researcher comng out of the grant or is that
person already enbedded in your teanf

M5. RICE: No, it's $40,000 of the grant goes to the
research, Center For Public Policy.

SEN. BI RDSELL: Ckay.

CHAI RMAN KURK: Senator D Al |l esandro.
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SEN. D ALLESANDRO Thank you, M. Chairman. A couple of
t hi ngs have happened in Manchester. | live in Manchester. | live
in an area where the nunber of hot spots identified are
i ncreasing. And the police departnent published through the
newspaper an article tal king about where these hot spots are.
And | think what we're asking is an enhancenent to help the
police do a nore efficient job of controlling the situation and,
in essence, elimnating the situation. The nunber of gun
vi ol ence-associ ated activities have increased dramatically in
Manchest er.

M5. RICE: Correct.

SEN. D ALLESANDRO [|'ve lived in the sanme nei ghborhood for
50 years. The gun viol ence has exacerbated at an enornous rate
over the last few years. W now have pronoted |egislation here
that allows for everybody to have a gun in Manchester and they
do. So I think supporting this is absolutely essential for the
safety of people in the Gty of Manchester and the results wl
happen. The results will be present when we get these people off
the streets and we elimnate the sale of the weapons. And the
ki nd of weapons that are now being sold in the Gty of
Manchester are truly unbelievable. And they're unmarked weapons
with serial nunbers taken off and there's traffic in this
si tuation.

So anything we do to enhance the public safety and the
ability of our police force to deal with this, | think, is
essential as we nove forward and we'll see results. And those
results will occur when we don't see the nunber of violent
deat hs, we don't see the nunber of crines, and we do see those
who are commtting these acts taken care of will be renpoved from
the street, and | think that's the essential aspect of this
grant and that's why I"mvoting for it. Thank you, M. Chairman.

M5. RICE: Thank you, Senator.

CHAI RVAN KURK: Representative Cber.
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REP. OBER: Thank you. Attorney Rice, now did | hear you say
t hat $40,000 is going to the Center For Public Policy for the
resear ch?

M5. RICE: Yes.

CHAI RVAN KURK: Furt her question.

REP. OBER Yes, and that is a Federal center,
federal | y-supported center?

M5. RICE: I'mnot sure | can answer that. Center for New
Hanpshire Public Policy is a non-profit here in New Hanpshire
and | don't know where the funding --

CHAI RVAN KURK: This is the New Hanpshire Center for Public
Policy Studies?

M5, Rl CE: Yes.

CHAI RVAN KURK: Steve Norton's shop?

M5. RICE: Yes.

CHAI RMAN KURK: O used to be Steve Norton's shop.

M5. RICE: Sorry, yes.

CHAI RVAN KURK:  Thank you. Representative Qber.

REP. OBER: Wiy is there nothing in this paperwork that you
guys subm tted about the research and the data? Because if |
| ook at Page 2, you say there are four main conponents to the
project. None of theminclude research or data or -- sois
there -- did | overlook that one the other pages? All the rest
of it seens to be boiler plate Federal |anguage.

M5. RICE: In these we normally provide the award sheets to
the Fiscal Commttee. It doesn't have the underlying grant

document with it. So --
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REP. OBER: Right. The question is the four main conponents
research is not nentioned. So are you telling us now --

M5. RICE: Correct.

REP. OBER: -- there's a fifth conmponent that was |eft out
of paperwork?

M5. RICE: Well, | think that the four main conponents are
the focus of the activities of the Project Safe Nei ghborhood,
the police departnents. The research conponent is to |look at the
activities that they are doing. So | suppose we could have added
that as a fifth; but it's absolutely a part of -- a required
part of the project is to have collection and analysis of the
data fromthe activities.

CHAI RMAN KURK: Further questions? Representative Eaton is
recogni zed for a notion

** REP. EATON: M. Chair, know ng that part of our job here is
to protect state treasures and believing this will help keep
Senator “D’ safe, | would nove approval

CHAl RMAN KURK: Is there a second?

SEN. REAGAN: Second.

CHAI RVAN KURK: Seconded by Senat or Reagan. The notion
before us is to approve this item D scussion? Questions?

REP. OBER: M. Chairman, one | ast comment.

CHAI RVAN KURK: Representative Cber.

REP. OBER: | think we cannot continue to accept grants from
agencies that work in information silos and do not work across
ot her agenci es when one agency is inpacting the budget of
anot her agency that needs to be considered. It shouldn't cone
here for us to point that out. W need themto be nore holistic
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as they go forward so that we don't bankrupt one agency to
support anot her one. Thank you.

CHAI RVAN KURK: Thank you. There being no further
di scussion, are you ready for the question? All those in favor,
pl ease i ndicate by saying aye? Opposed?

REP. OBER: Aye. |'m opposed.

CHAl RMAN KURK: The notion carries and the itemis
approved.

*** {MOTI ON ADOPTED}

CHAI RVAN KURK: M ss Rice, would you nake sure that we get
a copy — that this Commttee gets a copy of the Center's report?

M5. RICE: Sure.

CHAI RVAN KURK:  Thank you.

(6) RSA 124:15 Positions Authorized:

CHAI RVAN KURK: Thank you. We turn now to itemsix on the
agenda, Fiscal 17-208, Departnent of Information Technol ogy,
authorization to increase Cass 046 Consultants for the purpose
of hiring consultants through June 30'", 2018.

*x REP. OBER: Mbve to approve.

CHAI RMAN KURK: Representative Cber noves to approve,
seconded by Senator Daniels. D scussion? There being none, are
you ready for the question? All those in favor, please indicate
by saying aye? Those opposed? The ayes have it and the itemis
appr oved.

*** {MOTI ON ADOPTED}

(7) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
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Any Non-State Source and RSA 124:15 Positions
Aut hori zed:

CHAI RVAN KURK: We turn now to agenda item nunber seven on
t he Consent Cal endar. There are two itens here; Fiscal 17-197
and Fiscal 17-207. Does anyone wi sh to renove either of those
itenms?

SEN. SANBORN:  197.

CHAI RVAN KURK:  Then we will do each of those separately.

SEN. SANBORN:. Actually both of them

CHAl RMAN KURK: Fiscal 17-197, a request fromthe Fish and
Ganme Departnent for authorization through June 30, 2019, to
create a full-tinme tenporary biological technician and accept
and expend $93,640 in O her Funds. |s there -- Does someone have
guestions on that iten?

SEN. SANBORN: | do.

CHAI RMAN KURK: Senat or Sanborn has sone questions. M.
Nor mandeau, good nor ni ng.

GLENN NORMANDEAU, Executive Director, Departnment of Fish
and Gane: Good norning. For the record, d enn Normandeau
Director of Fish and Gane.

CHAI RMAN KURK:  Senat or Sanborn has a question and is
recogni zed.

SEN. SANBORN: Merry Christmas, great seeing you. You know
in general | love everything you guys do, but | renenber when
first becanme politically active, which was only ten years ago,
we had a discussion about State of New Hanpshire spending
$50, 000 a year to go buy a bunch of butterflies, the Karner bl ue
that have a two-week |ife span, dropping 50 grand to rel ease
butterflies that live for two weeks every single year. Now,
don't get nme wong, | love butterflies. They're wonderful
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things. But, | mean, we just had a conversation about spending
200 grand wi thout data, but we're spending 50 grand to drop out
butterflies that wll be dead in two weeks and we’re still doing

it.

MR. NORVANDEAU:. We're breeding themin-house and putting
themout there. W are. And, renenber, it's not just us. These
are a federally-endangered species and so this particul ar grant
was a negotiation with the City of Concord for expansion work at
the airport into the Blue Karner habitat out there. And so it
was a three-way discussion; Gty of Concord, Fish and Gane, and
the Fish and Wldlife Service. And this work was identified as
an effort to -- as mtigation to make up for the habitat that
will be destroyed in the construction process of the airport.

SEN. SANBORN: Fol | ow up

CHAI RVAN KURK: Are you sayi ng that regardl ess of whether
this effort is successful, the destruction is going forward?

MR. NORMANDEAU: The -- this is mtigation for that
construction, yes.

CHAI RMAN KURK: Constructi on.

MR. NORMANDEAU: Constructi on.

CHAI RVAN KURK: Thank you. Senator Sanborn.

SEN. SANBORN: | think it ought to be destruction of the
habitat for construction --

MR. NORVANDEAU:. Construction of the airport, that's
correct.

SEN. SANBORN: So after ten years that |'maware of that we
spent if it's only 50,000 a year so we spent $500,000 a year to
breed and rel ease and breed and rel ease knowi ng they die every
two weeks a butterfly. As the Chair would typically say, how do
we know this is making a nmeaningful effort and we can justify to
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years that they're clearly not self-sustaining if we are stil
breedi ng and rel easi ng.

MR. NORMANDEAU: W do have sone sel f-sustained out there,
but we continue to augnment the popul ati on and habitat by
pl anting | upi ne.

SEN. SANBORN: Even though we're taking part of it away
t oday.

MR. NORVMANDEAU:. Well, it's either that or not do the
project | guess is what it boils dowmn to. W do try to expand
the habitat around the airport and protect as nuch of it as
possi bl e.

SEN. SANBCORN: Again, Director, |I'mnot picking on you.

MR. NORVANDEAU: No, | get it. In fact, you know, | would
invite you to actually go out and see what we do there. Because
it's -- and |'d be happy to | ead that when things are happeni ng.
Because you would be you -- mght be surprised by what you see,
i ncl udi ng how these butterflies get tagged and 1D d, rather
i npressive. |'m serious.

SEN. SANBORN: God bl ess you, sir.

MR, NORMANDEAU: It's a |l ot of work.

CHAI RMAN KURK: Further questions or discussion? Senator
Sanbor n.

SEN. SANBORN: How big is a tag on a butterfly?

MR. NORVANDEAU:. It's actually people with extrenely steady
hands that use a Sharpie, a very fine-pointed Sharpie.

SEN. SANBORN. So we are spending 50 grand to tattoo
butterflies.

JOINT LEGISLATIVE FISCAL COMMITTEE

December 15, 2017

31



MR. NORMANDEAU: You know, this is -- you know, wi thout
maki ng a conment on the value of bio-diversity, I'll sinply say
t hat when a species becones part of the Federal endangered
species list, extraordinary neasures end up being taken to
sustain it.

SEN. SANBORN. Thank you, sir.

CHAI RVAN KURK: Further questions? 1s there a notion?

** REP. EATON:. Move approval .

CHAI RMAN KURK: Senator -- Representative Eaton noves
approval. Seconded by?

SEN. SANBORN: Not ne.

CHAI RMAN KURK: Representative Rosenwal d. Further
di scussion? Are you ready for the question? All those in
favor, please indicate by saying aye? Opposed?

SEN. SANBCORN: Opposed.

CHAI RVAN KURK: No. Let ne see a show of hands, please. Al
those in favor, please raise your hand. One, two, three. Al
t hose opposed? One, two, three, four, five.

MR NORMANDEA: If | may nake a conment ?

CHAI RMAN KURK: Excuse ne.

MR, NORVANDEAU. Sorry.

CHAI RMAN KURK: Mbtion fails.

*** {MOTI ON FAI LED}

VR. NORVANDEAU: My | ?

CHAI RVAN KURK:  You nay.
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MR. NORVANDEAU: They can't build their project. They w ||
not -- their permts will not be valid wthout the mtigation
approved just so you' re aware.

CHAI RMVAN KURK: | think that was under st ood.

MR. NORVANDEAU:. Ckay.

SEN. SANBORN: M. Chair, can | ask hima question?

CHAI RMAN KURK: Senat or Sanbor n.

SEN. SANBORN: Director, | don't know what the project is.
don't know anything about it. Al |I knowis --

MR. NORVANDEAU:. | believe it's a -- it's a new apron,
ai rpl ane apron out there.

REP. EATON: Is a notion to table the itemin order?

SEN. SANBORN: W have to reconsideration by the prevailing
side, | think.

REP. EATON. Well, it's not dispositive --

CHAI RVAN KURK: There's nothing that prevents this from
bei ng brought back at a future neeting; is that correct, M.
Kane?

MR. KANE: No.

SEN. SANBORN: Can | ask one nore question, M. Chair?

CHAI RVAN KURK: You may.

SEN. SANBORN:. Just because, again, we are -- again, |'mnot
sure any of us are trying to stop devel opnent on the airport.
But does Concord have the ability to participate if they feel
it's that inportant for then?
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MR. NORVANDEAU:. Well, they're the ones comng up with the
money for this.

SEN.  SANBORN: 193, 0007

MR. NORMANDEAU:. That's -- the grant is fromthe Cty to the
Departnment to performthis work.

CHAI RVAN KURK: | think you have sonme work to do.

SEN. SANBORN: Director, |I'd be happy to talk to you about
it offline, see if there's a vehicle to bring sonething back
next nmonth. | understand the concern.

CHAI RVAN KURK: We now nove to Fiscal -- thank you, M.
Nor mandeau.

MR. NORVANDEAU: Yes.

CHAI RVAN KURK: We now nove to Fiscal 17-207, a request from
the Departnent of Safety for authorization through Septenber 29,
2018, to anmend Fiscal 17-121 approved August 25'", 2017, by
real |l ocating $17,137 in Federal funds, to accept and expend
$785,666 in Federal funds, and contingent upon approval of that
authorization to create tenporary full-tinme positions.

** REP. EATON:. Move approval .

REP. OBER: Second.

SEN. SANBORN:. | have questi ons.

CHAI RVAN KURK: Representative Eaton has noved, seconded by
Representative Ober that the item be approved. Senator Sanborn
has a question. Is there soneone fromthe Departnment who m ght
answer the question? Good norning.

STEVEN LAVO E, Director of Adm nistration, D vision of
Adm ni stration, Departnment of Safety: Good norning. Steve
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Lavoie, Director of Adm nistration for the Departnent of Safety.
And with me today is Nick Mercuri who's the Bureau Chief at the
Division of Fire Standards and Traini ng and Energency Mdi cal
Servi ces.

CHAI RMAN KURK: Senator Sanborn has a question. Thank you
for being here. Senator, you're recognized.

SEN. SANBORN: Thank you gentl enen. Good norning. Merry
Christmas. |'mtrying to reconcile the fact this Legislature's
been very proactive in trying to make sure we get the ability
for people to get Narcan over the counter wthout a
prescription, nmake it available at no or | ow cost so anybody
could have it in their house or available to use. But now | see
a request for nearly $800,000 to train people howto use it. So
are we -- I'mjust having a hard tinme reconciling. Are we going
to now take back people's ability to actually adm ni ster by
t hensel ves that we have already done and require everyone to get
trained? Howis this all kind of shiggering (phonetic) out?

MR. LAVOE: Sure. So this programis -- is a new program
for us and it's intended to be conprehensive. It's not just
focused on training in a couple different areas. It's also
focused on providing -- providing the Nal oxone doses to certain
at-risk popul ations as well as first responders.

What we have currently is first responders need to be
licensed to adm ni ster Nal oxone. So there's a requirenent that
they're trained for certain capacity. Then what we are trying to
do is ensure that first responders thensel ves have the ability
to train the population that they' re dealing with through a
foll owup process. So after adm nistering Nal oxone sonme of these
funds are going to be used to build -- build a process where the
first responders can revisit that -- that individual and their
support system and provide training to themon the proper use
and adm ni stration of that nedication.

SEN. SANBORN: So - -

VI CE- CHAI RVAN DANI ELS: Fol | ow up.
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SEN. SANBORN: Thank you, M. Chair. So the general public
does not need to be licensed or trained; but we are going to
require that first responders who are nedically trained have to
be licensed and trained. Seens kind of upside down to ne.

MR LAVOE: If you d like to --

Nl CK MERCURI, Adm nistrator, Fire Standards and Trai ni ng
and Energency Medical Services, Departnent of Safety: Yeah,
t hank you very much. | appreciate the opportunity to provide you
alittle bit nore information.

SEN. SANBORN: Thank you.

MR. MERCURI: This -- the structure that we have right now
is we’ve got about 5,000 energency responders in the state when
you tal k about Fire and EMS folks. So that is |icensed
provi ders. We have that ability to give Nal oxone at this
particular point. That is part of our training. Wat this does
is totry to bring nore first responders on board. So there are
a group of individuals, |aw enforcenent specifically, and there
are sone firefighters that are not licensed or trained currently
to give Nal oxone because it's not normally within their job
duties. Because of this crisis, the Departnent of Safety
expanded that ability a couple years ago to allow |licensed | aw
enforcenment providers and sone firefighters to be able to
deliver Narcan earlier than nmaybe an anbul ance woul d be able to
show up.

So part of this is to try to expand those prograns of which
we're very happy. There's about 250 officers now that have been
licensed to give Narcan that was not avail able a couple years
ago. This wll significantly expand that, because we have got
about 3,000 certified officers wwthin the state. So we have a
group that we could certainly increase their nunbers.

The training for us is nore in the professional side of it
as opposed to the general public. They receive a nedication
educati on maybe when they pick it up at the pharmacy that, you
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know, may be five mnutes long. |It's just enough to how do you
give it and call 9-1-1. Qur training and the training
specifically in this is not only to increase the anmount of first
responders, but the funding going to the comunities to train
first responders. It's not to train us howto give Narcan. |It's
really howto train us to be public educators to get the at-risk
i ndi vidual and their support system It's training themdirectly
to be able to give Narcan. So it's going to be nore

conpr ehensi ve than naybe over-the-counter that the pharnaci st
does right now W'IlIl be able to actually return to their hones,
give themthe training that they need that will be a little bit
nor e conprehensive than the pharmacy.

But the other piece of it that doesn't happen is we are
going to actually train themin the nodified CPR rescue
breathing. That's a really inportant piece of this. That's not
happeni ng at the pharmacy now and that is a very inportant piece
of the -- of the whole overall energency treatnent.

A lot of our state is rural. Sone of our providers take
several mnutes to get there. So we are really trying to
increase the ability of the at-risk individual who's having an
opi oid overdose to be treated initially by their famly and then
giving us tine to actually show up. So that training is not
what's occurring at the pharnmacy right now.

In addition to that, the really exciting piece of this is
that we have never been tapped to be kind of a referral
mechani sm Qur normal course of action right nowis take themto
an energency departnment and there absolutely are sone fol ks that
need that. But there are many folks, if you think about the Safe
Station Program that don't need the enmergency departnent. Wat
they need is treatnent and recovery.

So that gives us the ability to connect on a statew de
basis the folks that are doing the treatnent and recovery
services and us collaborating with them And that's a pat hway
that hasn't been available yet. And that's what a big piece of
what this grant will allow us to do is create those pat hways so
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folks get the treatnent the right place the first tine.

Once again, we do triage the folks that have to go to the
energency departnent. They will still need to go. This is those
group of folks that don't necessarily need to go and we have
never been tapped that way before. So it's using a different
resource of which I think we can provide significant difference.

CHAI RVAN KURK: Fol | ow up.

SEN. SANBORN: | appreciate your explanation. I'mstill a
l[ittle unconfortable that everyday people don't need anything
and you guys are training just seens |like the whole |icensing

education part is upside down to nme. But, |ook, | appreciate
everything you guys do, and you guys are out there fighting the
battle, I'mthankful. Just a little wi ggly on.

CHAI RMAN KURK: Senat or Dani el s.

SEN. DANI ELS: Thank you. We have a programin town that's
open where the fire or the anbul ance teach people how to instal
car seats. Wiy can't they do the sane thing at sonething far
| ess than $800, 000?

MR. MERCURI: So right now the car seat programyou stil
need to be a trained technician. This is an area that we‘re just
not used to. So what we need is sonme specific subject matter
expert education. So the $800,000 a lot of that will end up
going -- nore than half of that will end up going to the
communities to be able to bring in their folks, receive the
training, but primarily be able to go out and basically and
house calls maybe not the right way to put it, but basically
return to a scene which we don't normally do. Nornmally, we're
only at the energency phase of the actual incident. This wll,
hopeful |l y, prevent sone of that. So it's bringing people in and
doi ng sone training that we really have not received before. So
it's bringing us into that fold. So that's why the nunber is
where it is at, but it's to support those |ocal prograns.
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CHAI RVAN KURK: Representative Cber.

REP. OBER: Thank you. M. Lavoie, it's horrible when we
listen to you, but you said that there was a | egal requirenent
for this training. Could you cite the RSA or the Federal public
| aw that requires that for ne?

MR. LAVOE: A legal requirenent for the training. | don't
recal |l making that statenent.

REP. OBER You said there was a requirenent for this
training. That's why we're spending this noney, and |'m curious
as to what the lawis so | can read that.

MR. LAVO E: The requirenent for the training has to do
with the |icensure of energency nedi cal personnel.

MR. MERCURI: HmMm hum

REP. OBER: What is the law for that?

MR. LAVO E: Do you have the law for that?

MR. MERCURI: 153-A, | believe it's 11. That you can't
provi de energency nedical services as a condition of enploynent
as a professional without a license fromthe Departnment. And
that is a distinction fromwhat you were tal king about, Senator,
as the general public does not need to be |licensed because of
sone House Bills that actually passed a few years ago so House
Bill 270 and 271. That opened up that door --

REP. OBER: In what year?

MR MERCURI: |'m sorry?

REP. OBER: In what year? House Bill nunbers don't hel p us.

MR. MERCURI: That's true. Very good point. It changed RSA
318. Gve ne just a nmonment. 318:28-b, | think, is what those
House Bil |l s changed.
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REP. OBER: 318-B.

CHAI RVAN KURK: | understood your answer to be that the
State requires licensure for a person to becone an EM.

MR. MERCURI: HmMm hum

CHAI RVAN KURK: But | thought the question was what is the
requirenent? |Is it statutory or by rule that requires as a
condition of getting licensure training in this particular area?

REP. OBER: Hm hum that was the question.

MR MERCURI: |I'msorry if | didn't -- if | wasn't
specific. The law itself actually says you need that to provide
enmergency services or energency nedical --

CHAI RVAN KURK: Need what ?

MR MERCURI: |'m sorry?

CHAI RVAN KURK:  Need what ?

MR MECURI: A license fromthe Departnent.

CHAI RMVAN KURK: Yes, | understand that. But the question is
in order to get the license, there are certain criteria that
have to be net. Are those criteria statutory, including this
particular one, or by rule or howis it that it is a requirenent
for obtaining a license?

MR. MERCURI : Thank you. Thank you for the clarification.
The statute calls for a license. Qur EMS rules actually call for
education on a national level fromthe National Registry of
EMIs, which also comes fromthe Departnent of Transportation. So
they set the education standards on the nedicines that we can
receive

REP. OBER They who?
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MR. MERCURI : Departnent of Transportation.

REP. OBER: Nati onal or state?

MR. MERCURI: National. 1'msorry.

CHAI RVAN KURK: So our rules say that in order to get a
Iicense, you have to conply with a national organization's rules
and that national organization requires this kind of training.

MR. MERCURI: Requires training on nedicines that do change
as they cone -- beconme nore frequent or they change over tine.
But yes, the nedications that we deliver it is required.

CHAI RVAN KURK: The specific requirenment that Narcan
training be inplenented, not just medicines, but specifically
Narcan, comes fromthis national organization; is that correct?

MR. MERCURI: You won't find actual Narcan within their
education standards. You'll find what they are current
medi cations within a certain group. That's what they define
because they | eave enough flexibility for what's going on within
the tinme frame of the certification.

CHAl RMAN KURK: To cut to the chase, if this fails, we could
still license enmergency nedical technicians.

MR. MERCURI: Absolutely, we could still license them

CHAI RVAN KURK: Thank you. So this is not a |egal
requi renent. Representative Rosenwal d.

REP. ROSENVALD: Thank you, M. Chairman. |I'm from Nashua
where we've had 1200 people participate in Safe Station. So |I'm
pretty famliar with that. My question has to do with the
referral, the followup referral side. That's going to take
firefighters away fromtheir firefighting duties. And so
I"'m-- I"mwondering if you can tell us how you have worked with
| ocal fire departnents to nmake sure that it's not going to
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i ncrease overtime costs for |ocal budgets as those professionals
are pulled off their regular work.

MR. MERCURI: Thank you very nmuch for that question. You
want nme to take that?

MR. LAVOE: That's fine, yeah.

MR. MERCURI : Thank you very much for that. | applaud the
departnents that are doing the Safe Station. The idea behind
the funding and why it is the way it is as far as the nunber
goes, is we are not | ooking at anybody to be pulled off
energency duties for this. Miuch |like the car seat exanple, there
are folks that come in off duty to do certain other things. Qur
expectation woul d not be that energency services woul d be
reduced. This would be an augnentation so any departnment that
chose to use this to be able to treat other individual folks.

REP. ROSENVALD:  Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

REP. ROSENVALD: So as an augnentation wouldn't that require
overtinme pay?

MR. MERCURI: That's sonething would be very difficult for
me to answer because there are a variety of ways that the towns
deal with that. | would say there was a potential, yes.

CHAI RVAN KURK: May any noney in this grant be used for
overtinme pay?

MR MERCURI: Yes, sir.

CHAI RMAN KURK: So if Nashua got a grant --

MR. LAVOE: The intent is that there's an application
process. Like anything, we would accept applications fromthe
muni ci pal s, the towns, the cities, on what type of program
they'd like to inplenent, what their needs are, whether it's
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overtinme, other resources, and that would be revi ewed and t hen
approved or deni ed.

REP. ROSENWALD: Last fol |l ow up.

CHAI RVAN KURK: Representative Rosenwal d.

REP. ROSENVALD: Isn't this grant just for the training
t hough, not for the ongoing operation of followup visits to
refer someone for treatnent?

MR LAVOE: It's really for all of those elenents. There's
a portion of this that's for training. There's a portion for
locals to be used to inplenment this foll owup program If they
feel that their -- they would like to invest in training their
i ndi vi dual s and using those grant funds that m ght be an
acceptable way to nove forward. If they feel they need
addi tional overtinme funding for these extra foll owup pieces
that woul d be an acceptable use. It's really up to the community
to submt a plan on how they'd like to use those funds. If you
want to add anyt hi ng.

MR MERCURI: Yes. If | can actually add. There are three
pi eces that the SAVHSA grant required us to address wi thin our
application. One was increasing the nunber of first responders
or the individuals that can deliver Narcan. So that hence the
first responders to try to get nore of themon board to be able
to cover their training, and al so increasing the nunber of folks
that were at-risk for an opioid overdose to be able to deliver
Narcan. So that was one of their requirenents.

The ot her requirenent was to provide them sonme necessary
treatnment and the Nal oxone itself. The third piece of the grant
we needed to address was the followup in creating that new
pat hway. So those three pieces were actually part of the grant
requi renents and part of the application that we addressed.

CHAI RVAN KURK: Representative Cber.
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REP. OBER: M. Lavoie, could you | ook at Page 2 of your
subm ssion and could you wal k us through sone of this. Because
|"mgetting the feeling you're tal king about training within the
state and yet you then started tal ki ng about grants. And so now
if you could just with the budget you submtted just kind of
wal k us through where you see spending the dollars and why.

MR. LAVOE: Sure. So the Cass 20 expenditures that are
listed here are for the purchase of Nal oxone, as well as
overdose kits, equipnment, brochures, all to support that -- this
particul ar program

REP. OBER: So that's $94, 000 worth of kits and Narcan?

MR. LAVO E: Anong other -- anong ot her general supplies;
but the vast mgjority of that anobunt has to do with the Narcan
pur chases.

The Nal oxone alone is 71,000 of that 90. If you nove down
to the grant line on Class 72, 366,000. Those are the funds that
will be available to support the locals in their devel opnent of
t hese foll owup prograns based on the application process. W
have -- the other large costs are the two full-tine tenporary
federally funded positions to help adm nister the grant to
conmuni cate and connect with these locals, reviewthe
applications, ensure that data is being collected on all of
t hese neasures so we can make sure that we're reaching out to
the locals and getting the benefits that we're expecting. Those
are the large -- those are the | arger pieces here.

CHAI RVAN KURK:  Further questions. Senator --
Representati ve Eaton

REP. EATON. M. Chairman, |1'd like to withdraw nmy notion
and I'mgoing to ask to withdraw ny notion for the purpose that
the Departnent if they choose to resubmt conme back with a
little bit nore detailed information, possibly nore in Dick and
Jane than government speak. And 1'd like to withdraw nmy notion
and nake a subsequent notion to table.
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REP. OBER: | woul d agree.

CHAI RVAN KURK: The notion has been wi thdrawn at the request
of the nover and with the agreenent of the seconder.

** REP. EATON: And |I'd like to table.

CHAI RVAN KURK: Representative Eaton noves to table.

SEN. DANI ELS: Second.

REP. OBER: Second.

CHAI RVAN KURK: Seconded by Senator Daniels. If you're in
favor of tabling this notion, please indicate now by sayi ng aye?
Opposed?

SEN. SANBORN:. Opposed.

CHAI RVAN KURK: Show of hands, please. The notion carries
and the itemis tabled. Thank you, gentlenen.

MR. LAVO E: Thank you.

MR. MERCURI : Thank you.

*** [ MOTI ON TO TABLE ADOPTED}

(8) Chapter 156:165, Laws of 2017, Alternative Pl acenent
Capacity for Youth: Reporting Requirenent

CHAI RVAN KURK: We npve now to item eight on the agenda,
Fiscal 17-210, a request fromthe Departnent of Health and Human
Services for approval of the rate structure to provide
al ternative placenent capacity for youth effective January 1%,
2018. |Is there soneone fromthe Departnent who would be able to
answer sone questions?

MR. SERAFI N. Good norning once agai n.
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CHAI RVAN KURK:  Good nor ni ng.

MR. SERAFIN. Brady Serafin, Bureau Chief for the Bureau of
Community and Fam |y Support.

MS. LORDEN: Rebecca Lorden, DCYF Fi scal Adni nistrator.

CHAI RVAN KURK: Thank you. Representative Rosenwal d has a
guesti on.

REP. ROSENVWALD: Thank you, M. Chair. Thank you for taking
my question. Can you just please explain to us why there's such
a disparity in the rates anong the various providers of certain
services?

MR. SERAFIN. Are you speaking of all services that are
receiving a rate increase or specifically about placenment
provi ders?

REP. ROSENVALD: Well, I'm |l ooking, for exanple, on the
residential facilities.

VR. SERAFI N: Yes.

REP. ROSENVWALD: The back page. There's a wi de range of
rates --

MR. SERAFI N: Sure.

REP. ROSENVWALD: -- for those. Sonme of it, I'"'msure, is
acuity; but does this nmean that if you live way upstate and you
need the nost expensive rate, the only place you can go to is
that? | just don't understand why there's a disparity so broad.

MR. SERAFIN. In ternms of the rate increase that's being
provi ded through this rate structure, is that the question,
‘cause | can certainly explain that.
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REP. ROSENVALD: No, no. Because the rate increase is the
sanme, right? It's 5% So | don't understand why there's a
di sparity anong providers in the rates.

MR. SERAFIN. So they provide -- certainly your point of
acuity, they provide a different | evel of care. So each provider
that you see there's a different rate because of |evel of care
that they provide and because of the rate that was structured
years ago for these particular providers. So what we attenpted
to dointhis -- in terns of trying to |level the playing field,
| guess, is we |ooked at the current budgets. W asked all of
the providers to submt current budgets, and we then conpared it
to what we -- what the State pays as a daily rate. And we
noti ced sonme providers had a 41% di sparity between what their
budget -- their daily budgeted rate was and what we currently
pay. So we tried to pay thema rate increase that was -- that at
| east kind of closed that gap, that closed that disparity to
sonme degree. | don't know if that answers your question, but
there's only so many providers within the state. So if you live
up north and you need a particular |evel of care, you m ght have
to conme to Manchester to receive that particular |evel of care.
| nmean, that m ght be the only provider in the state that
provi des that |evel of service.

REP. ROSENWALD: Maybe if | --

CHAI RVAN KURK: Representative Rosenwal d.

REP. ROSENVALD: -- ask it a different way. | think sone of
us, maybe all of us got an e-namil recently fromone of the
provi ders on the back page. And | see that they're the | owest
rate provider. They were worried that the children com ng out of
the Sununu Center would be admtted to their program and they
didn't feel either they had the resources or possibly the
rei nbursenent to serve them So does that nean that they don't
have to worry because a child that was nore conpl ex woul d not be
going to the Webster House and they shouldn't have to worry?

MR. SERAFIN. That is our hope by increasing capacity in the
community that we are better able to match need with the service
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that's going to be provided to them By increasing rates at the
hi gher | evel of care, we're hopeful that young people that are
either diverted or released fromthe Sununu Center are able to
go to a programthat's able to neet that |evel of care

So if we're tal king about Wbster House specifically,
they're an intermedi ate | evel group home and they certainly
provide a |level of care for the young people that are there. But
if we have a young person that needs a |level of care that's nuch
nore significant than what they're able to provide, our hope is
that we are able to increase capacity in the conmunity and they
will goto a facility that will be able to neet their |evel of
care, such as intensive level group hone or treatnent facility.

CHAI RMAN KURK: Conmi ssi oner.

MR. MEYERS:. Thank you, M. Chairman. | appreciate your
willingness to recognize nme. For the record, again, Jeff Myers,
Comm ssi oner of Health and Human Servi ces.

Representative, let ne provide sone context for a second
that I think will help answer your question.

REP. ROSENVALD: Thank you.

MR. MEYERS: So there were a nunber of provisions of House
Bill 517 that made sonme changes to the State's commtnent to New
Hanpshire laws and at the same tine require the Departnent to
provi de alternative placenent capacity, both residenti al
pl acenent and services in the community as a result of the
expectation that the popul ation of the Sununu Center woul d
decrease as a result of the changes to the conm tnent and
detention | aws.

The Legislature required the Departnment spend no | ess than
$8.75 million for the biennium It's really 18 nmonths because it
was starting January 15 of 2018 through the end of the biennium
for the alternative residential placenent capacity and for
services through rate increases to all providers, not just
residential providers, but all providers in order to enhance the
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service network in the state to provide additional services and
appropriate services for this youth popul ation.

So what the Departnent has done, what is before you is a
specific rate proposal that was required to be submtted. So
there are two contracts that are going to the Governor and
Counci | next Wednesday that secure additional residential
pl acenent in the community. There are two providers, two
contracts. That totaled -- | don't have the nunbers right in
front of me. It's about 5.4 or $5.6 mllion. The bal ance of
funding we provided a total anount of funding of 9.2 mlIlion. So
t he bal ance as contenplated by the Legislature is being put into
rate increases for providers across the board. This is separate
fromand distinct fromthe 5% increase that the Legislature
separately provided for in the budget.

REP. ROSENWALD: R ght.

MR. MEYERS: So that 5% has been distributed. And now t he
bal ance of what's not spent on the alternative placenent for
residential services is being put into rates according to the
schedul e that appears on the back of our itemthat you have
identified this norning to enhance the capacity of all providers
across the systemto provide services for these justice invol ved
youth. The reason that the rates differ is because we, first of
all, we contacted all the providers. W asked for cost
information to understand where their rates were. And so
relative to what they are providing, what types of services
they're providing, we nmade an initial decision just for this
bi ennium as to what rate increases would hel p increase capacity
across the system

So rather than put a single rate, again, take that four
poi nt whatever, 4.2, 4.4, | can't renenber exactly but it's in
that range, and rather than just divvy that up equally, we
wanted to target rates that addressed what we felt were
disparities in the rate structure already and to ensure that a
range of services was going to be supported. W know that we're
going to have to look at how this is inplemented and, you know,
and we expect that once we've got six nonths or 12 nonths'
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experience we nmght want to make sonme adjustnents in the future.
But this was our best estimate, if you will, of how we could
support services across the entire system

REP. ROSENVWALD: Could I ? Just one nore.

MR. MEYERS: |s that responsive to your question?

REP. ROSENWALD: Yes, but | just have one nore question.

MR. MEYERS: Sur e.

REP. ROSENVALD: So we're asking sonme of these providers to
probably provide nore services because there are different kinds
of children who would be comng into their facilities because
they're not going to be at Sununu anynore. For instance,
gang-rel ated children who are com ng from Manchest er accordi ng
to this other Fiscal item about reducing gun violence. Are we
going to be able to serve these kids anywhere near their
communities or are they going to go maybe far away?

MR, MEYERS. So | wanted to comment on one aspect of your
guestion. So a kid who is not a serious violent offender,
because that's the category the Legislature created in House
Bill 517 and the relevant provisions of 51, the kid s not going
to have a mark on their head saying | would have gone to Sununu.
That's not going to happen. And so the kids -- the gang nenbers
that you're referring to, to the extent that they conmt serious
vi ol ent offenses are going to go to Sununu. That's not changi ng.

REP. ROSENVWALD: Ri ght.

MR. MEYERS: It's the kids who are not serious violent
of fenders that m ght have gone to Sununu at a Judge's
instruction and this is not the Departnent deciding that they go
to Sununu. | want to keep everybody keep in mind this is a
j udge deci di ng where they should go. But judges have felt as you
all know over tine that there have been fewer and fewer options
to place kids in the community where they would have preferred
to place themin the community. So what we're trying to do here
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is say we are going to give these rate increases. It's going to
support the systemas a whole and we are doi ng an eval uati on of
the systemthat will conme out in March; but that aside, we are
supporting providers in the community so that a youth that m ght
have gone to Sununu is going to be able to be support ed.

As to how that breaks down geographically, we've used the
best information that we have from providers and from our own
experience to, hopefully, make the right call here. And I would
anticipate given how we distributed the noney and along with the
alternative residential capacity that we're standing up that we
are not going to be causing kids to be dislocated in the

community. We're going to have to watch that. | nmean, this is
not a science. You know, we are going to have to see howthis
wor ks and we'll cone back to you on a periodic basis as required

to report howit's worked.

REP. ROSENVALD: Thank you.

CHAI RVAN KURK: Commi ssioner, on Page 1 there's a 5%
I ncrease.

MR. MEYERS: Right.

CHAI RMAN KURK: |Is that in addition to the 5% across the
board that was funded or is this just a statenent of that?

MR. MEYERS: | believe it's a statement of that.

CHAI RVAN KURK: Ckay.

MR. MEYERS: | believe it's the latter, M. Chairman, yeah.

CHAI RVAN KURK: So the changes that you're doing with the
extra 3.18 --

MR. MEYERS: Are on the back page.

CHAl RMAN KURK: Yeah, is on the back page.
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MR. MEYERS: Yes, sir.

CHAI RVAN KURK: Have you reserved any noney for additional
rate increases where -- in cases where you think the Sununu
Center is not the appropriate place but the providers in the
comunity cannot wi thout additional funding provide the
addi ti onal services?

MR. MEYERS: The | anguage in the |aw that was adopted
aut hori zed the Departnent to spend no |ess than 8.75. That noney
comes out of -- | don't have the accounting unit
menori zed -- but it comes out of our out-of-home placenent
accounting unit which has a budget of roughly $21.5 mllion in
each Fiscal Year 18 and Fiscal Year 19.

So | do feel that | have the ability to utilize nore noney,
al though I have to say in the sane breath that we need to watch
our rate of out-of-hone placenent overall because we can't
exceed the budget. So we're going to be tracking this obviously
on a nont h-to-nonth basis.

CHAI RVAN KURK: Okay. Thank you. By the way, | really
appreci ate that explanation.

MR. MEYERS: Thank you

CHAI RVAN KURK: Further questions? There being none, thank
you again. Is there a notion on this?

*x SEN. REAGAN: Move to approve.

CHAI RMAN KURK: Senat or Reagan noves to approve, seconded by
Represent ati ve Rosenwal d. Di scussion? There being none, are you
ready for the question? Al those in favor, please indicate by
sayi ng aye? Qpposed? The ayes have it and the itemis
approved.

***x [ MOTI ON ADOPTED}

MR. SERAFI N. Thank you.
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CHAI RVAN KURK:  Thank you.

(9) Chapter 156:183, Laws of 2017, Departnent of Health
And Human Servi ces; Unfunded Positions; Authorization:

CHAI RVAN KURK: W now turn to agenda item nunber nine,
Fiscal 17-211, a request fromthe Departnent of Health and Human

Services for authorization to fill ten unfunded positions
effective on Fiscal Commttee approval through the end of the
bi enni um June 30t, 2019. Is there -- are there questions on
this?

*x SEN. REAGAN: Move to approve.

CHAI RVAN KURK: Representative Rosenwal d, did you have
guestions on this or Representative Ober?

REP. OBER: No.

REP. EATON: Senat or Sanbor n.

SEN. SANBORN: | have a question of the Chair.

CHAI RVAN KURK: Yes.

SEN. SANBORN: So ny question to you this is part of the
whol e budget thing we tal ked about several tines. And | thought
we had tal ked about when does it stop or how much noney is left
before we're backfilling the budget. Is this that sanme issue
where they pulled positions or noney out of the budget to get it
passed, and now they're putting it back in? And this -- how
many nore tinmes we see this and how nuch nore noney is
out st andi ng?

CHAI RVMAN KURK: | don't know the answer to the |ast
guestion. My understanding is we're going to see this on a
regul ar basis throughout this biennium

SEN. SANBORN: Okay.
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CHAI RMAN KURK: Senat or Reagan noves that the item be
approved, seconded by Representative Eaton. Questions?
D scussion? There being none, are you ready for the question?
All those in favor, please indicate by saying aye? QOpposed?
The ayes --

SEN. SANBORN:. Opposed.

CHAl RMVAN KURK: The ayes have it. The itemis approved.

REP. VWEYLER: Opposed.

***x [ MOTI ON ADOPTED}

(10) M scel |l aneous:

CHAI RVAN KURK: Movi ng now t o agenda item nunber ten, Fiscal
17-196, a request fromthe State Treasury for authorization to
rel ease -- for the release and distribution of the audited
financial statenments of the UNI QUE Col | ege I nvestnent Plan and
Fidelity Advisor 529 Plan for the year ended Septenber 30'M
2017, upon conpletion of the audits and prior to the
presentation of the audit results to the Fiscal Commttee.

*x REP. VWEYLER: Move approval .

REP. OBER: Second.

REP. EATON: Second.

CHAI RVAN KURK: Representative Wyl er noves that the item be
approved, seconded by Representative Qober. Questions or
di scussion? There being none, are you ready for the question?
All those in favor, please indicate by saying aye? QOpposed?
The ayes have it and the itemis approved.

*** {MOTI ON ADOPTED}

(11) Informational Materials:
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CHAl RMAN KURK: Before we turn to the audits, | believe M.
Kane has a request.

REP. OBER: He nust be scared. He brought a friend.

MR. KANE: Yes, thank you, M. Chair, Menbers of the
Commttee. My nane is Mchael Kane. |1'mthe Legislative Budget
Assistant. Wth ne is Steve Smth, Director of our Audit
Division. W're at that tine of year where the Fiscal Year 2017
CAFR is currently being prepared. It is anticipated that the
CAFR wi || be conpleted on tine; hopefully, before Christmas. |I'm
here to ask the Conmittee to -- that we rel ease that report when
it becones avail abl e.

CHAI RVAN KURK: |Is there a notion to that effect?

*x REP WEYLER: So nove.

CHAI RVAN KURK: So noved by Representative Wyl er, seconded
by Representative Ober. Discussion? There being none, are you
ready for the question? Al those in favor, please indicate by
sayi ng aye? Qpposed? The ayes have it. That notion is
appr oved.

***x [ MOTI ON ADOPTED}

CHAl RVAN KURK: Question, M. Kane.

MR. KANE: Yes.

CHAI RMAN KURK: Under our rules, an audit is not rel eased
until it's been heard by Fiscal and there's a notion to rel ease
it. In today's newspaper, The Union Leader, there was a conplete
eval uation of an audit which we are going to hear today which
had not been rel eased by the Conmttee yet. Could you help us
under st and what happened and what the issues are?

MR, KANE: Sure. So RSA 14:31-a, Roman nuneral |
subparagraph (c), requires us to submt a detailed report of
every audit pursuant to the section to the Fiscal Commttee for
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their approval. So what happens now is the only people to
receive a copy of the report prior to you approving it is the
Fiscal Comm ttee because you have to know whet her or not to
approve the item The article did nention that it did see the
audit and it did state sone specific provisions. If that's the
direct -- if the Commttee, you know, the Commttee could
consider previously releasing it when the mailing is done, but
that's sonething probably won't decide today and that would
allow the nenbers of the public to see it if that's the intent.
The reporter did get a copy of the audit. He did not get it from
our office.

CHAl RMAN KURK: Is that a violation of State Law?

MR KANE: |'mnot sure if it's -- yeah, so what would you
say, Steve? | can't say it would be a violation of State Law.
It has not been -- hasn't occurred nmuch in the past. | can't say
that no one has ever seen an audit other than Fiscal Committee
Menbers. Menbers may have shared it. | can't say that has
never occurred. | wouldn't say it's a violation of State Law.
It just has not occurred before.

CHAl RVAN KURK: Thank you. |If anybody wi shes to change our
practice or take any other kind of action, we'll take that up at
our next meeting. Thank you, M. Kane.

MR. KANE: Thank you.

CHAI RVAN KURK: At this point I'd |ike to go to the
I nformational itens. There has been a request to raise sone
guestions about Fiscal 17-213, the Departnment of Health and
Human Servi ces Dashboard. Is there sonebody fromthe Departnent
who can respond to questions? Thank you, Conm ssioner.

MR. MEYERS:. Very happy to do so.

CHAI RVAN KURK: Representative Rosenwal d.
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REP. ROSENVALD: Thank you, M. Chairman. | do have a few
guestions if you'll allow ne. | read over the Dashboard and |
noticed that it doesn't have the financial --

MR. MEYERS: Right.

REP. ROSENVALD: -- projections in it, but |'ve got sort of
a nmental spreadsheet. | know that we started the bienniumwith a
$13.4 million MET revenue shortfall. And we had put in a 2%
casel oad reduction which you nmentioned in the budget overview,
which is worth about $11 million per year per percentage point.
Ri ght now we' ve got about a half a percent decrease. So |I'm
| ooking at at |least a $24 nmillion potential.

MR. MEYERS. Yeah, | would disagree and |I'm happy to
expl ain why | disagree.

REP. ROSENVALD: Ckay. And then I'mgoing to add those
positions that we just funded. So we're 25% of the way through
the biennium | just want to be reassured that July 1% you're
not going to cone to us and say we have a huge shortfall.

MR. MEYERS: No, |'mnot going to do that at all. Let ne
step back. So with respect to the issue of MET revenue, we did
not start the bienniumwith a deficit. The MET revenue was
budgeted in a particular manner. How that MET revenue was
budget ed coul d be hypothetically inpacted dependi ng on whet her
or not Unconpensated Care is reported by the hospitals' drops.
That could be affected by ongoing litigation as to the legality
of a rule adopted by the current Adm nistration in Washi ngton
t hat i npacts how Unconpensated Care is defined and specifically
whet her or not third-party paynments, |ike Medicare, are included
or excluded in a hospital's cal culation of unconpensated care.
There would only be a shortfall in MET revenue relative to the
budget if potentially that rule is upheld by the court which
coul d cause Unconpensated Care to drop below the $375 million
threshold in the settlenent agreenent, which would then
lower -- in turn would lower the tax rate from5.4%to 5.25%
whi ch then, you know, could result in a shortage of revenue,
vis-a-vis how it was budgeted. But there's nmany, many steps that
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have to take place between now and then. So | don't think it's
fair to say we started the bienniumw th a shortfall in MET
revenue.

REP. ROSENWALD: Fol | ow up.

MR. MEYERS: Wth respect -- | just want to finish the point
to casel oads and then |I'm happy to respond to your questions.

Wth respect to caseloads, it is true the budget assunes a
casel oad drop of 2% per year in standard -- in standard Medi caid
casel oads we're tal king about. We are not tal king about the
expansion group. W're tal king about the standard program It's
dropped about .6% actually roughly. But what we have noticed is
that within that drop there's been a drop anong the higher
acuity enrollees and so even though it has not dropped 2% yet
for this biennium we can't -- we don't have enough information
to determine if there's going to be a shortage because of the
failure of those casel oads to drop because what has dropped has
been anong the higher acuity cases so there's nore of a savings
there. W also don't know what's going to happen with CH P
reaut hori zation. And to the extent that Congress does
re-authorize it, because we budgeted 50% of the fee, if we get
65 or should we get even 88 as it has been over the past two
years before it |lapsed in Cctober, then there would be nore
revenue comng in than was budgeted. So that could well
offset -- nore than offset any failure of the caseloads to drop
to 2%

So | recognize the financial table that's out in front
that's because we're only -- we are not even halfway in
conpletely to the Fiscal Year. | fully intend to have a watch
[ist on the next Dashboard that we present to the Commttee in
January. But | will tell you right now although there are issues
we are watching, there is no deficit that | am projecting at
this point in tinme.

CHAI RVAN KURK: Thank you, Conmi ssioner. That was going to
be a request to resune that --
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MR. MEYERS: Sure.

CHAI RVAN KURK: -- portion of the Dashboard.

MR. MEYERS: You only put nunbers on the front when there
are nunbers to put on the front. That’s the point |’ m nmaking.
And we're still too early in the Fiscal Year to start making
j udgnment s about deficits.

CHAI RVAN KURK: True. But in the past you' ve done sonething
which is very hel pful, you put a question mark or dash there so
there's no nunber but you flagged the issue for our attention.

MR. MEYERS: And | flagged it in the narrative in the
letter. It's not a table, but | have flagged the issues that
we're watching in the narrative of the letter.

CHAI RVAN KURK: Thank you.

REP. ROSENVWALD: Could I --

CHAI RVAN KURK: Representative Rosenwal d.

REP. ROSENVALD: Thank you. So thank you for your
expl anati on about the MET revenues. If the tax rate doesn't
drop, it's because Unconpensated Care hasn't dropped to the 166
or so mllion dollars we budgeted, which would nean that we have
a budget shortfall.

MR. MEYERS: The threshold is 375 mllion of Unconpensated
Care. So the tax rate, if Unconpensated Care collectively of the
hospitals is 375 mllion or above that tax rate will not drop.

If it's below 375, there are provisions in the settlenent that
woul d effectuate a drop in the tax rate as | nentioned.

REP. ROSENWALD: Could | continue?

CHAI RVAN KURK: 1'm sorry. Yes, you may continue. | think
Representative Rosenwald is trying to make a point.
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REP. ROSENVALD: | just have a few other questions. One is
on the nobile crisis. Were are you looking to locate this
Behavioral Crisis Treatnment Center? W still got no bids on the
nmobile crisis tean?

MR. MEYERS: W got no bids on the nobile crisis team W
eventually pulled it. W had a nunber of conversations with
providers after it was pulled which we were able to do. And
rather than have a teamtravel, what essentially we put out is
an RFP that would | ocate a 24/7 behavioral health treatnment team
in a specific location. The patients would go to that |ocation.
Soit's aslightly different nodel. But it has an aim-- the
same aimas a nmobile crisis teamwhich is to divert individuals
from showi ng up at hospital enmergency departnents. And, you
know, it's currently in procurenent. So | believe there's a | ot
of interest. W'll see what bids we get.

REP. ROSENWALD: And the next one, the DRF beds. Have
we -- | know we’ve |l eft that RFP open. Do we have any bids from
hospi tal s?

MR. MEYERS: It's currently closed. It was pulled. And |'ve
spoken with the Governor and with other |egislative | eadership
and there's a consensus that that noney should be repurposed for
transitional housing so that people who can | eave New Hanpshire
Hospital but for the lack of transitional housing would be able
to | eave. W need to help solve the back door of New Hanpshire
Hospital as well as the front door issues. And | think there's a
consensus that noney can be repurposed. So it's specified in the
current law to be used for DRF. So ny understanding is that
there will be legislation that will nove very quickly the
begi nning of the session to allow us to repurpose those funds.

REP. ROSENVWALD: Thank you. One nore question.

CHAI RVAN KURK: Representative Rosenwal d.

REP. ROSENVALD: Thank you. The due process rights for
patients.
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MR. MEYERS: Yeah.

REP. ROSENWALD: There was a plan submtted by the hospitals
to the Governor and the legislative | eadership that woul d have
created this 90-day pilot program --

MR. MEYERS: Right.

REP. ROSENWALD: -- at four hospitals. It was supposed to
start Novenber 1% and go until January 31%'. Could you pl ease
explain to us why that plan proposed by the hospitals has been
del ayed?

MR. MEYERS: Well, yes. So we had a nunber of neetings. You
know, we probably put in 40 or 50 hours of neetings with the
hospitals with the court. Judge Kelly was present at every
single nmeeting. He had his IT people. W had our IT staff and
other staff. 1'Il be issuing a followup report very shortly,
next week actually, on why it has not gone forward. At the end
of the day there were sone issues as to how these hearings could
go forward that we were able to solve. There were other issues
that we cannot solve. In effect, you know, we're asking
facilities for -- when | say we, the -- the question that was
put to the Departnment to help resolve is was there a way to
stand up energency and voluntary hearings in facilities that
wer e not DRFs.

So there are three hospital-based DRFs in the state,
Desi gnated Receiving Facilities, that are set up now for these
heari ngs and to house patients who have been deened to be a
threat to thenselves or others and are going to be involuntarily
admtted. That's Elliott, Franklin, and Portsnouth Regional. But
every other hospital in the state is not a DRF. And so with
respect to attorney/client privacy, patient confidentiality, how
patients with -- security for patients, once they've been
determned to be IEA to the extent that they are, how are they
going to be supervised in the hospital, and so forth, there were
a nunber of issues that were raised that the court, as well as
the Departnent, as well as the hospitals concluded could not be
resolved at this time. And we have no -- the Departnent has no
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regul atory authority or legal authority to require a hospital in
the state to provide these hearings.

So, as | said, we have put together a full report on all of
t hese issues. W've identified what we have to change in order
for these hearings to go forward, even on a pilot basis, and |I'm
going to make that report public next week.

REP. ROSENVWALD: Thank you. Thank you, M. Chairnman.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. Wth regard to
t he Devel opnental Disabilities Wait List --

MR. MEYERS: Yes.

SEN. D ALLESANDRO -- | look at the nunbers here and it
i ndicates that we are not serving everybody at the present tine.
What's the Wait List right now and what will it take --

MR. MEYERS: |'mgoing to ask Christine Santaniello to cone
up. She's here and I'll let her address that.

CHRI STI NE SANTANI ELLO, Control |l er, D vision of
Devel opnental Services, Departnment of Heal th and Human Servi ces:
H there. Chris Santaniello, Division Director, Long-Term
Support and Services. Thank you. | actually have current
waiting list nunbers if that's nore hel pful through the end of
Novenber .

As of the end of Novenber the nunmbers actually went up to
161. O those 161, eight of themare considered A's, which are
the students that transition. But since the tine of this report,
one of the things we're doing is every tinme | get these nunbers
in preparation | drill down with the agencies and say | really
want specifics around every person. Wiy is there an A?

So since that tinme five A's have been renoved because they
weren't ready to accept services. W have 37 B's and those are
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the people that are newy eligible and 116 C s, which are those
peopl e that are receiving sone | evel of service but need
additional services. And we started the year, just so everybody
is aware, with 227 people already waiting. And

we've -- our -- we've allocated funds to 295 people. W
anticipated funding for 262. W were able to nove sone dollars
around, vacancy dollars to serve additional people.

SEN. D ALLESANDRO Furt her questi on.

CHAI RVAN KURK: Furt her question.

SEN. D ALLESANDRO So presently if | follow your
narrative --

M5. SANTANI ELLO Hm hum

SEN. D ALLESANDRO -- you gave us eight, five of which are
taken care of; 37 B's, and 16 Cs. So --

M5. SANTANI ELLO 116 Gs.

SEN. D ALLESANDRO 116 C s.

MS. SANTANI ELLO Yeah, | wi sh.

SEN. D ALLESANDRO So the total on the list as we speak as
of today is 161.

M5. SANTANI ELLO  Yes.

SEN D ALLESANDRO.  But --

M5 SANTANI ELLO  But -- but that one -- sorry -- that 161
t he nunber changes every day. So that was as of Novenber 30'M
And then we drill down with the agencies. So since November 30'"
and today five people have been taken off.

CHAI RVAN KURK: But 40 peopl e are not receiving any
servi ces.
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M5. SANTANI ELLO: Correct.

CHAI RVAN KURK: The others are receiving services, but
they' re asking for additional services.

MS. SANTANIELLO Yes, you're correct.

CHAI RVAN KURK: The true waiting list, at |east as |
understand it, is 40, not 160 sonet hing.

M5. SANTANI ELLO. So the way our |aw tal ks about in RSA
171-A, there's A's, B's and Cs. So anybody who needs additi onal
services is on the waiting |ist.

CHAI RVAN KURK: | appreci ate what you're saying.

M5. SANTANI ELLO Okay. Thank you.

CHAI RMAN KURK: Further questions?

SEN. D ALLESANDRO Yes, thank you, M. Chair. So foll ow ng
up on what Representative Kurk said. When we tal k about the
nunber 40, 40 have -- they're there but are getting no services
as we speak.

M5. SANTAN ELLG Correct.

SEN. D ALLESANDRO So that's the number we zero in on is
the 40 without any services and the other nunbers you have given
us, the A's, the B s and the C s are receiving sone services.

M5. SANTANI ELLO. So yes; but sone services to sonebody
could be an aging parent who is no longer able to care for their
al so aging adult child. And so while they maybe have a day
service they really need sonething in addition. So that person
is a Cand so that's what the agencies are trying to bal ance al
the tine.
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SEN. D ALLESANDRO So | ast one. So financially where do we
stand as far as the ability to accommbdat e t hese nunbers?

M5. SANTANI ELLO So financially?

SEN. D ALLESANDRO Yes.

M5. SANTANIELLO So | believe in the report | projected
maybe 2.5 General Funds for this year. But actually, because
we're now in Novenber -- we are actually in Decenber, | went
t hrough and said, okay, if everybody who's waiting today was to
start in February, just because it's Decenber and | went through
that, for the remai nder of this Fiscal Year | would need about
1.8 General Funds. That's worst case scenario. That assunes
everybody who's waiting today and those that are projected to be
wai ti ng.

SEN. D ALLESANDRO Ckay.

SEN. SANBORN: In addition to the two --

SEN. D ALLESANDRO Wait a mnute. Let ne finish, please.
So are you saying 1.8 mllion for Fiscal Year 18 is what you
need to service the population that we're tal king about as we
speak?

M5. SANTANI ELLO  Yes.

SEN. D ALLESANDRO And then -- and then going forward --

M5. SANTANI ELLO Ri ght, because next Fiscal Year | would
have to annualize those services. So for those people that woul d
cost nme about 4.6 in General Funds.

MR MEYERS: Additional.

M5. SANTANI ELLO Additional because they'd be starting in
July. And then we have other people that it's still very early
that are projected to not be served in '19.
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SEN. D ALLESANDRO And do we have a provision in the |aw
where if you need nore noney you cone back to the Fiscal
Comm ttee and request it?

MS5. SANTANIELLO No. The law as it reads today under RSA
171-A and | think it's in section actual 1. | can't renmenber
off the top of ny head.

MR. MEYERS: He's asking you a different question.

M5. SANTANIELLO | know. But so we — we’re required to
budget the full amount. And then there is no provision in the
law for me to cone to you and ask for additional funding.

MR. MEYERS:. Well, | believe -- sorry, | have to correct,
Chri s.

MS. SANTANI ELLO That's fi ne.

MR. MEYERS: | believe there was a -- | don't know whet her
it was a budget note or there's language in the trailer bill
that contenplated that we could cone back

SEN. D ALLESANDRO Ri ght.

MR. MEYERS: And that the Legislature could potentially add
addi tional funds as the bienniumwent on. | don't have the cite
right in front of nme, but | know | discussed this with the
Senate President and | believe there's |anguage in the
trailer bill

M5. SANTANIELLO | thought that was approved by Senate
Fi nance but then it wasn't approved. Yeah, so that's sonething.

SEN. D ALLESANDRO Ckay. Thank you, M. Chairnman.

CHAI RMAN KURK: Senat or Sanbor n.

SEN. SANBORN: Thank you. So -- now, M. Chair, | guess |
have a nunber questions. The first | would say could
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you -- could you remnd this Committee just because sonmeone is
getting sone services that doesn't necessarily nean it's the
nmost i nportant services they actually probably need. So even

t hough there are 40 getting no services, those that are getting
sonme services there could be much nore higher priority of other
services and that's what we need today.

M5. SANTANI ELLO. You coul d have sonebody who isn't getting
any service and their service would really enhance their life
and that of their famly. But you could al so have sonebody who's
getting possibly just a day service but has significant needs of
their owm or their famly and they really would be a higher
priority or soneone that has sone interaction with the crimna
justice systemor has autismor has significant nental health
needs that really make it so that their existing services just
aren't enough. And | think lots of tinmes when there isn't enough
money to go around for everybody famlies may say, okay, |'l
take this today, but in a few years | mght need nore services,
and so that's inportant to note as well.

SEN. SANBORN: Fol | ow-up. And so getting back on the math
guesti on.

MS. SANTANI ELLO  Yeah.

SEN. SANBORN: | think it's inportant, and I don't have an
answer to it, if |I'munderstanding correctly, if there's another
1.8 this year and 4.2 next year so |I'massumng that's the 6
mllion over what's been budgeted. But one of the conversations
we' ve al ways had here relative to | apse was, and I'mnot sure if
Fiscal cured this or not, | just don't know But | think it's an
i mportant discussion that previously we woul d al ways budget
needs under this general |edger account as if everyone cane in
on January 1°'. If you renenber a couple years ago, M.

Comm ssioner, that resulted in the fact that we know everyone
doesn't need services on January 1°' because they age in
different tines. There's always a relatively |arge surplus kind
of hangi ng out that could be managed. | don't know, and there
was conversation about changing that so when Finance did its
budgeti ng, they budgeted based upon the anticipation of
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peopl e -- X nunber of people aging in January, Mrch, June,
July, whatever. Have we changed how we do it? So is there a
potential for sone nore noney or we still doing it as everyone

on January 1%'?

MR. MEYERS: We are spending the noney we are authorized to

spend. We are getting it out the door. So we are not -- we don't
believe we're budgeted so that there's going to produce a | apse
at the end of the year. | think at the end of '17, Chris can

correct me, but | think it was only about 150 or $200, 000 t hat
| apsed, conpared to the prior year where there was a very
significant | apse.

M5. SANTANI ELLO. And when we budgeted we went and primarily
for those that are students because you know exactly when
they're | eaving the School District, we did a pro-rated anount
based on that.

SEN. SANBORN: You did. All right, so that's relatively new
from where you were a coupl e years ago.

M5. SANTANI ELLO: Hm hum

MR. MEYERS: Yeah.

CHAI RVAN KURK: Representative Wyl er.

REP. WEYLER: Thank you, M. Chairman. Oiginally had a cal
froma constituent that was having -- he and his wife were
having to care for their grandson who normally had a caretaker
when their daughter went to work for the eight hours a day, five
days a week, and the person either left or quit the agency that
was providing that. And the agency just called and said we don't
have anybody el se to send.

MS. SANTANI ELLO  Hm hum

REP. WEYLER: What would they be; A B, C?
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M5. SANTANI ELLO. They woul dn't be -- technically they're
not waiting for services because they have funding allocated to
them So they would not be on this waiting list. That woul d be
sonet hing that the agency woul d nmanage by trying to identify
ot her wor kf orce.

REP. WEYLER: Been several weeks.

CHAI RVAN KURK: Fol | ow up.

REP. WEYLER: Followup. 1In a few weeks they haven't had
anybody show up yet and the grandparents are getting ready to go
to Florida.

M5. SANTANI ELLO. So if you could maybe after the neeting
give nme nore specifics we can followup with that particul ar
agency.

REP. WEYLER: Thank you.

CHAI RVAN KURK: Further questions on this information iten?
Ther e bei ng none, thank you.

M5. SANTANI ELLO. Thank you.

CHAI RMAN KURK: Are there any other questions on any of the
other information itens?

AUDI TS:

CHAI RVAN KURK:  Then let's now nove to the Audits. Rather
than take themin the order in which they're listed here, 1'd
like to take up first the Pharmacy Board Audit about the
Prescription Drug Monitoring Program

STEVE SMTH, Director, Audit Division, Ofice of
Legi sl ati ve Budget Assistant: Good norning, M. Chairnman,
Menbers of the Commttee.
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CHAI RVAN KURK: Good norning, M. Smth.

MR. SMTH. For the record, Steve Smth, Director of Audits
for the LBA. M. Chairman, just to followup on a question of
M ke Kane earlier. Just for the record, | would Iike to point
out that further on in that statute RSA 14:31-a, Il reads a
detailed report of every audit conducted pursuant to this
section shall becone a public record upon approval of the Fiscal
Commttee. So fromthat we take it fromas practice wth our
office as we work with our auditees, in this case the Board, al
t he docunents being shared, drafts, et cetera, are all just
between us. It doesn't becone public until this Commttee
approves it. So we're -- and | think out of practice not only to
conply with the aw as we understand it, but also as a matter of
courtesy to the auditee to give theman opportunity to respond
to the audit as well as give us the opportunity to discuss the
audit as well. So we were sonmewhat di sappointed for the record.

CHAl RMAN KURK: As was | for the record.

REP. OBER: M. Chair man.

CHAI RVAN KURK: Representative Cber.

REP. OBER: There used to be a little comc strip called
Pogo, The Aninmals in the Swanp. And one of the things they
would say is we net the eneny and he is us and | think we had
that kind of a situation here today.

CHAI RMAN KURK: Thank you. Pl ease proceed, M. Smth.

MR SMTH So here to present the PDWP audit, the in-charge
manager to present the audit fromour office is Steve Gady. And

joining ne is the President -- excuse ne -- Comm ssioner of the
Pharmacy Board, Gary Merchant, Director of OPLC, Peter Danles,
and the Adm nistrator for the Board Mke -- sorry.

M CHAEL BULLEK, Adm nistrator, Division of Health
Pr of essions, O fice of Professional Licensure and Certification:
Bul | ek.
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MR SMTH  Bull ek, thank you. Wth your permission, | wll
turn it over to Steve to present the audit.

STEVEN GRADY, Senior Audit Manager, Audit D vision, Ofice
of Legislative Budget Assistant: Good norning. For the record,
| am Steve Gady. | was the in-charge auditor for the
Prescription Drug Mnitoring Program performance audit. The
audit's objective was to determ ne how effective the PDVMP was
through State Fiscal Year 2017. | will be summarizing the
report's 26 Cbservations.

O the 26 (bservations and Recommendati ons, the Board
concurred with 21 and concurred in part with five. The Ofice of
Prof essi onal Licensure and Certification was affected by seven
bservati ons and Recommendati ons, concurring with six and
concurring, in part, with one.

Ei ght Qbservations may require | egislative action
dependi ng upon how t he Board resol ves our recommendati ons.

Before | sunmmarize the report's findings, | would like to
note the inplenentation and operation of the PDVP was reportedly
i nhibited by staffing turnover, organizational turbul ence,
frequent changes in underpinning |laws and fundi ng constraints.
Properly addressing these Iimtations and our recommendati ons
could facilitate PDVP maturation and its eventual optim zation.

The Executive Summary starts on Page 1, the Recomrendati on
Summary starts on Page 3, and the section on effectiveness
enconpassi ng CGbservations No. 1 through 4 starts on Page 15.

The PDVP was established in June 2012 to hel p address the
abuse, m suse, and diversion of Schedule Il through IV
controlled drugs, drugs that I ed to deaths and unnecessary
health care systemutilization. The PDWP and supporting systens
remai ned at an initial stage of maturity through State Fi scal
Year 2017 due to inadequate planning and inplenentation. W
found no enpirically denonstrated PDVP outcones or effects.
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Expect ed out conmes and effectiveness neasures framed in
State Law were never exam ned by the Board for validity or
practicality. W found the outcones and effectiveness neasures
contained in State Law spanned a continuum from plausible, to
somewhat pl ausible, to | ess plausible.

Pl ausi bl e out cones i ncl uded i nproved patient care and
treatment and changes in prescribing practice and doctor
shopping, the effect |likely be nmeasured for anal yses of current
PDVP i nformation, regulatory board and | aw enf orcenent
i nvestigations and surveys of PDWP registered prescribers and
di spensers. Sonewhat pl ausi bl e outcones included inproved
practitioner/patient relationships, changes in patient
nor bi dity, drug abuse and types of drug deaths and sel ect
i ndi cators of divergence. Measuring effect m ght be possible by
sel ecting specific and valid indicators and anal yzi ng
information currently collected by other State Agencies |inked
to anal yses of current PDWP information, regulatory board, and
| aw enf orcenent agency investigations and surveys of PDW
regi stered prescribers and di spensers.

For exanple, as we depict in Figure 8 on Page 36, sone
State Agency data appears anenable to analysis and this
aggregation to permt quantification of overdosed deat hs
attributable to prescription drugs and elicit substances.

Furt her di saggregation m ght al so be possible to quantify
prescription drug deaths by type. W found the | east plausible
outcones are related to patient nortality, changes in the nunber
of drug deaths and select indicators of diversion. It was
unlikely the Board woul d be able to neasure effects given
[imtations in data collection and the difficulty in
denonstrating a causal rel ationship.

Additionally, the influence of known and unknown exter nal
factors on outconmes woul d conplicate any effectiveness
measur enent. Changes in data purportedly representing intent to
PDWVP out conmes coul d actually represent conbi ned effects of the
PDVP and ot her known and unknown external factors, such as other
efforts to curb drug abuse.
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None of these conplexities were resolved by the Board and
given the difficulties in attaining stable and mature PDVP
operations, as well as significant limtations on nonitoring and
anal yzing PDVP information, it was unlikely the Board could have
devel oped the useful evaluation framework during the audit
peri od.

Qur recomrendations include clarifying how the PDVWP can
reasonably be expected to affect validated outcones and when
outcones and effects wll be expected.

I ntegrating data available fromother State Agencies to
assess PDWP effectiveness.

Devel opi ng, inplenmenting, and refining assistance to
enpirically denonstrate PDWP effects related to validated
out cones.

| denti fyi ng and devel opi ng nethods to mitigate unintended
consequences, and qualify or elimnating outconmes and neasures
as necessary seeking legislative changes to rationalize State
Law wi th val i dated out cones and neasur es.

The section on inplenentation and operati on enconpasses
bservations No. 5 through 18 and begi ns on Page 47.

We found inadequate control over the systenms and substances
necessary for effective PDMP operations. The PDVP was
i npl emented and operated since its inception without a strategy
or overarching plans, strategic goals or objectives. There was
no perfornmance neasurenment system The |arge volune of data
col |l ected since 2014 essentially went unanal yzed and was never
systematically used to create know edge or inprove understandi ng
of PDWVP outconmes and effectiveness.

Criteria and threshold essential to objectively identifying
potenti al abuse, diversion, or violation of professional
st andards were undevel oped.

JOINT LEGISLATIVE FISCAL COMMITTEE

December 15, 2017



74

PDVP requi rements were not incorporated into investigative
and enforcenment processes and conpliance was unnonitored and
unenf or ced.

No functioning systemof controls and routine interactions
bet ween the Board and ot her regul atory boards whose |icensees
were subject to the PDVP existed. Confusion surroundi ng —-
excuse nme -- confusion surroundi ng when and how | aw enf or cenent
coul d access or receive PDVP information was not formally
clarified and reconciliation between limts on | aw enf orcenent
access and the |level of access necessary to achieve certain PDW
out cones did not occur. No systemexisted to ensure al
individuals required to register were regi stered, that those
ineligible to register were deregistered or that enforcenent was
carried out. Uilization requirenents were unnonitored and
non-utilization was not enforced. PDWVP data quality, and
security and confidentiality | acked adequate control.

We recomend the Board develop a nmulti-year risk-based
strategy and supporting plans addressi ng each of the systens and
subsystens for -- essential for effective PDMP operations and
first fully inplenent the PDVP and then nove it towards
optim zati on.

The section on General Managenent Control enconpassing
bservations nunber 19 through 26 begins on Page 117.

Vol unt eer Board was responsible for and struggled with a
w de variety of general controls. W found significant
non-conpliance with several statutes, including the
Ri ght - To- Know Law and the financial disclosure |aw.
Additionally, the Board failed to resolve prior audit findings
and | acked rel evant managenent controls as we highlight in
Appendi x G

We recomend the Board conply with State | aws and devel op a
plan to finally resolve audit recomrendati ons. W al so nake
several recomendations to the Ofice of Professional Licensure
and Certification related to the services it provides.
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This concludes ny remarks. 1'd like to thank the Board, the
Council, and the managenent and staff of the O fice of
Prof essi onal Licensure and Certification for the assistance that
they provided during this audit. Unless there are any questions
for me, I'll be followed by M. Merchant, the President of the
Boar d.

CHAI RVAN KURK: | think we'll hold questions until we heard
fromall folKks.

GARY MERCHANT, President, Board of Pharmacy: Chairnman and
Representative Kurk, fellow nenbers of New Hanpshire Fi nance
Comm ttee, good norning. For the record, ny nanme is Gary
Merchant, President of the New Hanpshire Board of Pharnmacy. |
becane President of the Board in Septenber of this year, a
little less than 90 days ago. | thank the Director Smth and
his team for conducting a thorough and conprehensive audit. The
audit speaks to ways to inprove the operations of the Pharnacy
Board, Prescription Drug Mnitoring Programfor the Pharmacy and
O fice of Professional Licensure and Certification. However, the
Board does not discuss the inportant acconplishnments in State
initiatives on tackling the opioid epidemc in our state. The
annual Governor's Comm ssion of Al cohol and Drug Abuse Report
rel eased in Cctober this year noted two inportant encouragi ng
m | est ones.

One, Cal endar Year 2017 projected to have a decrease in the
nunber of overdose-related drug deaths, the first tine in five
years. That's an acconplishnment. From January 2016 through
March 2017, prescriptions per 100 residents for opioids
decreased by 14.8% and for benzodi azepi nes, valiumli ke,
decreased by 8.1% | attribute this directly to the work done by
the Prescription Drug Monitoring Program

As efforts begin to have an inpact on prescribing and
di spensing prescriptions for legal controlled drugs, there has
been corresponding increase in the use of illegal or elicit
subst ances.
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As noted in the previous discussion on Page 36 of the
Audit, the contributing substance |inked to overdose deat hs
bet ween Cal endar Year 2014 to 2016 is related primarily to
illicit substances, not prescription drugs. In fact, this report
i ndi cates that since the inplenentation of Prescription Drug
Programin 2014, drug deaths linked to illicit substances for
Cal endar Year 14, 15 and 16, have had a significant and dramatic
increase with overdose deaths but |egal prescriptions have shown
a slight decrease.

| do concur that the Board of Pharmacy, the O fice of
Prof essi onal Licensure and Certification, and the Advi senent
Council can inprove the operation of efficiency by
i npl enentation of the audit recomrendati ons. However, this
shoul d not negate the hard work, dedication, and passion by nmany
i ndividuals to achieve the noted acconplishnents. Thank you.

CHAI RVAN KURK: Thank you, sir. M. Smth, is there anyone
el se who's going to comment ?

MR. SM TH: Pet er.

PETER DANLES, Executive Director, O fice of Professiona
Li censure and Certification: Good afternoon, Conm ttee Menbers.
| would just like to state for the record that --

CHAIl RVAN KURK: May we have your nane, sir?

MR. DANLES: |I'msorry. Peter Danles. |'mthe Executive
Director for the Ofice of Professional Licensure and
Certification.

l"d just like to state for the record that we have been
working diligently the | ast year to devel op sone consi stent
policies and procedures within the agency which has been a
chal I enge. | suppose that wasn't done at the inception of the
agency. A lot of these policies and procedures directly address
sonme of the issues that are discussed in this audit. And | think
as we go forward we are going to continue to nmake progress and
have consistency in how we not only manage the PDVP Program but
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t he pharnmacy program and ot her boards that are associated with
OPLC.

CHAI RVAN KURK: Thank you, sir. Questions fromCommittee
Menbers? Senat or Sanborn.

SEN. SANBORN: Thank you, M. Chair. GCentlenen, good
nmorning. Merry Christnmas. Sorry we're here on such a difficult

day. | nean, globally I think we're all disappointed in sone of
the things that are in the audit. But, frankly, | don't think

it's all unexpected and, frankly, for the record, | don't think
we can lay all the challenges on the Licensing Board. [|'ll get

into that in a second. Because | recognize that part of the
chal | enge you guys have in creating a programand making it work
that we created a programthat does not require ful
participation fromall the people you' re supposed to be
monitoring and this room knows as well as nost people that |'ve
been very, very clear that until we get full participation by
every single person that dispenses a drug we are wasting our
time. This is never going to work.

So | feel very, very frustrated that sonme woul d say
sonetines the best laid plans may often go awy, but this was
never even the best laid plan fromthe begi nning because you
could not create a programthat doesn't work unless you require
everyone participate in it.

That's a legislative question and | hope at sone point the
Legi sl ature recogni zes that we have got to get everyone on the
bus if we're going to have any opportunity at all to get our
hands around it. But that said, part of ny frustration I'Il tel
you as Chair of the Health and Human Services during the
i npl enentation of this, I've lost count of how many tines |
asked for data. And, in fact, | think only got data three tines
out of several years that was so m sconstrued and un -- and
unable to reconcile it. And for the record, |'ve a data
background in finance so nunbers come nuch better than speaking
and spelling to ne that | truly hope that we find a way very
qui ckly to get our hands around all of this holistically.
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And | would go so far as to suggest to you that | would
recommend that you reach out to the Conm ssioner of DAS, who
happens to be sitting in the corner hiding but poked his head up
for a second, that it m ght behoove you all, at |east on a
tenporary basis over the next 18 nonths or so on the financial
aspect of providing the Legislature real data that it can use to
make policy considerations to get a group of people involved who
have this background in data and understandi ng of what we m ght
be |l ooking for holistically, |I think, is incredibly inportant at
this time. The fact that this Legislature has never been able to
receive any accurate data other than the first quarter which,
remenber, 146 mllion prescribed drugs in a quarter -- |'m
sorry, on an annualized basis was a staggering revelation to ne.

So, like | said, |I think all of us agree we are all very
di sappointed. We are all struggling to understand how this
program has not been able to work and it's not giving us good
data. But | also have to say that this is probably a | egislative
problem This Legislature didn't nake the right policy decision
so we own sone of the policy; but, obviously, on the
i npl emrentation side and the reporting side |I truly hope you guys
can find a way to clear it. So my question on that is how | ong
will it take?

MR. MERCHANT: That's a very good question. Wuat | would
ask, if you're willing to sit down with some people |ike
yourself and find out what data woul d be hel pful in creating
pol i ci es.

CHAI RMAN KURK: | think -- | think we are going to nmake a
di fferent request of you.

MR. MERCHANT: COkay. W need to have a plan submtted to the
LBA in tine for our February neeting, which will be roughly the
begi nni ng of February, giving you nonth and a half, with a
timeline as to how you're going to neet all of the audit
findings which you have agreed with and to the extent you' ve
agreed with themin part to that and then subsequent nonthly
reports as to how that is being inplemented. | think you can
work with the LBA in terns of developing this, but we need to
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make sure that this report, which was frankly quite shocking, is
resol ved and resolved quickly. If you do this, then we will be
in a position to introduce whatever legislation is required in
consultation wwth this report in a tinmely manner as anendnents
to various bills instead of going through the |egislative
process. But we really need to see sonething with a tineline,
and | would |like very much to have that for the February
meeting. Could you commt to doing that?

MR. BULLEK: Yes.

MR, NMERCHANT: Yes.

CHAI RVAN KURK: Good. Representative Rosenwal d.

REP. ROSENVALD: Thank you, M. Chairman. To a |arge
extent, | think the Legislature did wite policy that required
nore robust use of the PDMP. | think we're the only state that
requires it be consulted for virtually every first prescription.
The veterinarians did manage to get out of that; but they're

still required to register with the PDMP. So we required
basically, unless the programis down or there's sone disaster
going on in an E.R, that every prescription -- every

interaction has to be run through the PDW

So we probably have been ahead of other states on that. But
my questionis, and I"'msorry |I was out of the roomfor a mnute
of this, it seemed to me there was an inplication that having
the PDVP led to an increase in overdose deaths fromillicit
drugs by decreasing the nunber of prescriptions for |egal drugs.
Didn't that also occur at the same tine there was an increase in
Fentanyl comng in on the heroin supply? So didn't the illicit
drugs thensel ves becone nore dangerous at the sane tinme and
maybe those things are not causally related but just true true
unr el at ed.

MR. GRADY: Asking nme, ma'anf

REP. ROSENVALD: |'m not sure who |I'm asking.

JOINT LEGISLATIVE FISCAL COMMITTEE

December 15, 2017



MR. GRADY: Wiile we were not trying to understand the
dynami cs behind the opioid crisis, it did inbue itself into our
work a bit. We understand fromothers that there may have been
an increase in illicit forms of opioids comng into the state
cont enporaneous with the inplenentation of the PDMP. That being
said, you hit it right on the head whether there's a causation
relationship there or not. W don't know. It was outside the
scope of what we were trying to acconpli sh.

REP. ROSENWALD: Thank you.

CHAI RMAN KURK: Furt her questi ons.

REP. ROSENVALD: No, thank you.

CHAI RVAN KURK: Are there any other questions or comments?
Representative Wyl er.

*x REP. VWEYLER: | nopbve we accept the report, place it on file,
and rel ease in the usual nmanner.

SEN. REAGAN: Second.

CHAI RMAN KURK: Di scussi on?

SEN. D ALLESANDRO Just a question, M. Chairnman.

CHAI RMAN KURK: Senator D Al |l esandro.

SEN. D ALLESANDRO Are you going to nake that
recommendati on and bring forward?

CHAI RVAN KURK: Not only did | make the recomrendati on,
there was concurrence on the part of these gentlenmen that this
w || happen. So in February we are going to get a conplete
report of how they're going to neet all of the findings of the
audit with a tinmetable that shows us when these are going to
happen. And subsequently every nonth we are going to receive a
report that indicates where they are in ternms of the tineline
and so forth. This is very serious. W are very concerned that
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this report, which is probably anong the bottomtwo in terns of
failure on the part of the organization, we are really concerned
that this be turned around and turned around quickly, and |

under stand your commtnent to do that.

MR. MERCHANT: Sure.

CHAI RMAN KURK: So, Senator, | think this is going to happen
expedi t ed.

SEN. D ALLESANDRO So it's clear, it's quite clear what the
Chair has requested.

MR. MERCHANT: Yes, yes.

SEN. D ALLESANDRO Thank you, M. Chairman.

CHAI RMAN KURK:  Senat or Sanbor n.

SEN. SANBORN: And, again, call the office. |1'm happy to
sit dowmn. There are a nunber of us who've been around this
i ssue for sonme tinme. We'd be happy to help neet it, help you see
it happen.

MR. MERCHANT: Thank you.

CHAI RVAN KURK: The notion before us is to accept the report
and release it in the usual manner. Are you ready for that
guestion? All those in favor, please indicate by saying aye?
Opposed? The ayes have it and the notion is approved. Thank
you, gentl enen.

*%% £ MOT| ON ADOPTED}

CHAI RVAN KURK: We now turn to the audit of the Depart nment
of Agriculture, Markets, and Food. M. Smth.

MR SMTH M. Chairman, next audit is the financial audit
for the nine nonths ended March 31%' of the Departnent of
Agriculture. And Jim Lariviere, a Manager with our office who
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was the in-charge, he’'ll present our audit. And joining us from
the Departnent is the new Conm ssioner, Commi ssioner Jasper, and
Steve Crawford, the State Vet.

CHAI RVAN KURK: Thank you. |1'd like to welconme the new
Comm ssioner. It's a pleasure to see you, sir. M. Smth, did
any of the activities subject to this audit take place during
t he short tenure of the new Conm ssioner?

MR. SMTH No, they did not.

CHAI RVAN KURK: Thank you.

SEN. D ALLESANDRO He's safe.

REP. VWEYLER: Thank you for putting that on the record.

JIM LARI VI ERE, Senior Audit Manager, Audit Division, Ofice
of Legislative Budget Assistant: Good afternoon, M. Chairnman
and Menbers of the Conmttee. Again, for the record, ny nane is
JimlLariviere and we're here to present the report on our audit
of the Departnent of Agriculture, Markets, and Food Fi nanci al
Statenment for the nine nonths ended March 31°, 2017.

This report is presented in two sections. Section one
contai ns our |Independent Auditor's Report on Internal Control
Over Financial Reporting and On Conpliance and Gt her Matters,
along with 16 Observation comrents, followed by an Appendi x
containing the current status of audit findings fromour audit
of the Departnment -- our prior audit of the Departnent.

The second section, financial section, contains our
| ndependent Auditor's Report followed by the Departnent's
financial statenents, the notes to those financial statenents,
and budget to actual schedul e.

Presenting the report in two sections is intended to nmake

clear the responsibilities for the information presented.
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The first Managenent Letter section is the responsibility
of the auditor. The second financial section is the
responsibility of the Departnent. The focus of ny presentation
this afternoon will primarily focus on the Observations and
Recommendations in the report. However, we would be happy to
answer any questions you nmay have regarding any part of this
report.

The Table of Contents on Page 1 |lists 16 Cbservation
comments. None of the comments are identified as materi al
weaknesses, and the Departnent concurs with 15 comrents and
concurred, in part, with one. As noted by the asteri sks,
(bservation No. 10 may require |l egislative action.

Qur Cbservations begin on Page 5.

bservations No. 1 through No. 4 address opportunities for
the Departnent to inprove processing of revenues, including the
devel opnent of rel evant policies and procedures. W recomrend
the Departnent strengthen its central business functions by
m nim zing the handling of receipts by enpl oyees and
i npl enenting appropriate segregation of duty controls. W
recommend the Departnent regularly reconcile business activity
recorded in its business information technol ogy systens to the
rel ated revenue collected and recorded in the State's accounting
system NHFirst.

We recomend the Departnment review its processes to inprove
efficiency and to encourage manufacturers to i nprove conpliance
with State's product registration requirenents. W recomrend the
Department revi ew apparent causes for a decrease in revenues
fromthe licensing of comrercial weighing and neasuring devices,
whil e the nunber of those devices used in the state has not
decr eased.

Qobservations No. 5 and No. 6 address control weaknesses
over the animal popul ation control program a programto reduce
t he popul ati on of unwanted strayed dogs and cats.
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We recomrend that the Departnent inprove docunentation over
eligibility determ nation, calculation of fees, and encouragi ng
cities and towmns to remt paynents to the Departnent tinmely.

bservation No. 7 on Page 13 recommends the Depart nment
establish policies and procedures for preparing and supporting
draws of Federal grant funds.

bservation No. 8 on Page 14 recommends the Depart nent
i nprove security over docunentation containing personally
identifiable information collected in relation to the ani mal
popul ati on control program nentioned earlier.

bservation No. 9 recommends the Departnment conduct annual
j ob performance evaluations for all full-tinme classified
enpl oyees.

bservation No. 10 I'Il gointo a little bit further detai
as that's the comment that we suggested that |egislative action
may be required based on the auditee's response.

We recomend that the Departnent review the plans and
expectations for the operation of the MIk Producers Energency
Rel i ef Fund Program RSA 184 established the fund to rei nburse
New Hanpshire producers of raw m |k when the base price falls
bel ow a target price and when funds aren't avail able that any
anopunt not paid to the producers shall be carried forward and
paid at a |later date should sufficient funds becone avail abl e.

As of March 31%', 2017, the Departnent had not received any
appropriations for the fund and had nade no paynents. The
Department al so had not established policies and procedures for
determ ning whether any liabilities exist for unpaid
rei nbursenments since July 2008, the statutory start of the
program

We recomended that the Departnent and the Board review
expectations for the operation of the fund as described in
statute and establish policies and procedures and rules for the
operation of the fund. If in its review the Departnent
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determ nes operations of the fund no | onger serves the needs of
the State and the Departnent, the Departnent shoul d request
appropriate revisions to the statute.

bservation No. 11 on Page 18 recommends the Depart nent
establish policies and procedures for the operation of the
State's building at the Big E.

Qbservation No. 12 addresses the filing of statenents of
financial interest, and Cbservation No. 13 begi nning on Page 20
recomends the Departnent prepare a current information
technol ogy plan and submt it to the Information Technol ogy
Counci | .

Qur State Conpliance Comments begin on Page 22 with
observation No. 14 reconmmendi ng the Departnent adopt al
statutorily required rules and Qobservati on No. 15 recomrendi ng
that Departnment conply with statutory reporting requirenents.

In both Observations No. 14 and No. 15, if the Departnent
determ nes any required laws or rules are no | onger relevant or
necessary, the Departnent should seek to have statutory
requi renments appropriately anended.

Qur final Observation on Page 26 is a Federal Conpliance
Comment, and we reconmend the Departnment conply with Specialty
Crop Block Grant Program requirenents.

Behind the first tab is current status of the audit
observations contained in the financial audit of the Departnent
for the six nonths ended Decenber 31°', 2008, which identifies
ei ght comrents as fully resolved, three substantially resol ved,
and seven partially resolved. No coments renmai ned unresol ved.

The financial section of the report follows wth our
Auditor's Report which was nodified as only one other required
financial statenents was presented.

JOINT LEGISLATIVE FISCAL COMMITTEE

December 15, 2017

85



86

The Statenent of Revenues and Expenditures for the nine
mont hs ended March 31%', 2017, is on Page 5, followed by the
notes to the statenents and the budget to actual information.

This concludes ny presentation. | would |ike to thank the
Department of Agriculture, as well as the Departnent of
Adm ni strative Services, for their cooperation and assi stance
t hroughout the audit. W woul d be happy to answer any questions
the Commttee nmay have.

CHAI RVAN KURK: Thank you, sir. Before we proceed because
one nmenber may have to leave, I'd |ike to recognize
Representative Weyler for a notion.

** REP. WEYLER: Thank you, M. Chairman. | nove we accept the
report, place it on file, and release in the usual manner.

REP. EATON: Second.

SEN. REAGAN: Second.

CHAI RVAN KURK: Moved by Representative Wyl er, seconded by
Senat or Reagan. Discussion? There being none, all those in
favor please indicate by saying aye? Qpposed? The ayes have
it, and the notion is adopted.

*%% £ MOT| ON ADOPTED}

CHAI RVAN KURK: Comm ssi oner, would you care to respond?

SHAWN JASPER, Conmi ssi oner, Departnent of Agriculture,
Mar kets and Food: Thank you, M. Chairman, Menbers of the
Commttee. It's ny pleasure to be here. As was noted, this
report actually was submtted 11 days before I was sworn into
office. I wll tell you that | did not find anything in this
report to be terribly surprising as | prepared for ny -- ny
confirmation hearing and reviewing the statutes that the
Departnment is charged with overseeing which total over
350 pages, Chapters 425 and | think 439, an additional addition
to other areas of statutes the Departnent has responsibility and
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noting the size of the Departnent. | recognize that it would be
humanl y i npossible for us to be in conpliance with everything
that we are charged wth doing. And there are many things within
t he recommendations that will be easy to -- to fix and we intend
to do that. There are other areas that will be nore difficult to
conply with given the staffing of the Departnent and the
requirenents.

| certainly expect that we wll be very shortly | ooking at
the rules that are out-of-date and figuring out which ones we
need | egi sl ative changes to. Obviously, there are sone right off
the top of the bat, right off the top that |I recognize we no
| onger need, nor should we have, and we will be com ng forward
wi th proposed changes to the legislation in those areas.

The reporting deadlines were al so sonething which I was
fairly confident that we were probably not neeting all of those.
Many of those are things that are covered in our budget
presentations and sone of those may be outdated and need to
sinply be incorporated into the budget presentations, rather
than done as separate reports. They're probably not | ooked at by
anyone el se and probably no | onger serve the purpose which they
originally had.

So we will be working diligently over the next year to cone
into conpliance in all the areas that we can and those that we
cannot do with the staffing, we will certainly be making the
Governor and the Legislature aware of the issues that we face in
order to neet all of the statutory requirenents that are placed
upon the Departnent.

CHAI RVAN KURK: Thank you. That's very good to hear.
Question for the auditors? Did you look at the $2 million
appropriation for the draught program and was that appropriately
di sbursed in a tinely manner?

MR. LARIVIERE: W did not |ook at it because it was
subsequent to the audit period. Qur audit period was through the
ni ne mont hs ended March 31°%' and that becanme effective
subsequent | y.
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CHAI RVAN KURK: Thank you. Questions fromthe Conmmittee
Menbers? Have an opportunity, folks.

REP. EATON: |s the Conmm ssioner relieved because | led him
to believe that there m ght be sonme joy on this side of the
tabl e at his presence.

SEN. D ALLESANDRO There's always joy when we see a Speaker
or a former Speaker. He fills the halls with jolliness. Thank
you so rmnuch.

REP. EATON: | concur with the Senator, but | think there
was a different type of joy anticipated.

CHAI RVAN KURK: There being no further questions, let ne
t hank you for the audit and thank the Comm ssioner and w sh him
again the best of luck in his new position.

SPEAKER JASPER: Thank you.

REP. VWEYLER: And congratul ati ons.

CHAI RVAN KURK: And congratul ati ons, obviously. M. Kane, is
there anything el se to cone before us?

MR KANE: There is not.

CHAI RVAN KURK: Qur neeting in January is?

MR. KANE: 19'"

CHAI RMAN KURK: January 19'M

REP. WEYLER: January or February?

CHAI RMAN KURK: January 19'". May | wish you all a sundry
Merry Christrmas and Happy New Year. Senator D All esandro.
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SEN. D ALLESANDRO Ask you a question, M. Chair. Sone
Menbers left the audits, but we want to have a full Conmttee.
s it possible, I have had this discussion with whonever, is it
possi bl e when there's an audit of specific interest that we
m ght just hold our session to deal with the audit so everyone
can be here and they can get the full attention. W owe a
service to these people who spend their time auditing and give
us their efforts and they' re expensive. Audits aren't cheap.
What happens as a result of that falls on -- the responsibility
falls upon us. |If we are not here to get the full focus of the
audit we can't be as good in responding. You m ght consider
that, M. Chairnman.

CHAI RMAN KURK: Let's tal k about that with M. Kane, see how
that m ght work. It's an interesting suggestion. Thank you.

SEN. D ALLESANDRO Thank you.

CHAl RMAN KURK: I f there's no further business to come
before us, we stand adj ourned.

(The neeting adjourned at 12:22 p.m)
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