JO NT FI SCAL COW TTEE

Legislative O fice Building, Roonms 210-211
Concord, NH

Friday, January 10, 2014

PRESENT:

Rep. Mary Jane Wall ner, Chair
Rep. Kenneth Weyl er

Rep. Peter Lei shman

Rep. G ndy Rosenwal d

Rep. Dan Eat on

Sen. Jeanie Forrester

Sen. President Chuck Morse
Sen. Bob del |

Sen. Sylvia Larsen

Sen. Andy Sanborn

(Convened at 10:12 a.m)

(1) Acceptance of Mnutes of the Novenber 22, 2013 neeti ng

CHAl RWOVAN WALLNER: Good norning, and wel conme to the
January Fiscal Conmttee neeting and Happy New Year to
everyone. Senator Larsen is here. She'll be joining us
shortly, but I think we will get started. W have a |ong
-- a long agenda today as you all know. Let's start out by
accepting the mnutes of the Novenber neeting.

** REP. EATON: Mbve approval.

CHAI RWMOVAN WALLNER: Representative Eaton noves and --

REP. WEYLER Second.

CHAI RWOVAN WALLNER: Representative Weyl er seconds to
accept the mnutes of the Novenber neeting. Al in favor?
Any opposed? The notion passes.

*** {MOTI ON ADOPTED}



(2) 4 d Business:

CHAl RWOVAN WALLNER: A d Business. No -- | see no
action on that.

(3) RSA 14:30-a, Il Audit Topi c Recommendati on by
Legi sl ati ve Perfornmance Audit and Oversight Conmittee:

CHAl RAMOVAN WALLNER:  And let's nove into Item 3 which
is audit topics recomended by the Legislative Performance
Audit and Oversight Committee. They have recommended to us
three audits: Departnent of Adm nistrative Services;
Departnment of Safety, Honel and Security; Departnent of
Educati on, Charter School Approval Process. Any discussion
on those? Yes. Senator Cdell.

SEN. ODELL: Thank you, Madam Chair. Can sonebody
expl ain what statew de recycling neans?

CHAl RWOVAN WALLNER: Could we -- is there soneone here?
Li nda, would you m nd com ng up and -- thank you.

LI NDA HODGDON, Commi ssi oner, Departnent of
Adm ni strative Services: Sure.

(Senator Larsen enters the conmttee room)

M5. HODGDON: |'mnot going to sound terribly
know edgeabl e on this because ny expert on this is MKke
Connor. But Admi nistrative Services does head up a
recycling effort in the state. There are a couple of
reports, | understand, that have been issued, but we need
to distribute those for the last two years and we are
present|y working on the Decenber 13'" recycling report. So
the State does have a recycling effort. You see the
contai ners throughout the different State buildings. So we
are doing recycling in the state. | don't knowwth this
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effort -- with this audit whether there will be an enhanced
effort to do even nore, which would be great.

SEN. ODELL: If I may?

CHAI RWOVAN WALLNER: Furt her questi on.

SEN. ODELL: This applies just to State activity?

MB. HODGDON: Correct, State Governnent.

SEN. ODELL: State facilities and things |ike that?

M5. HODGDON: Yes. And | will endeavor to get those
two reports that have been conpleted issued to the Fisca
Commttee so you can see fromthe prior two years the work
effort that has been done.

SEN. ODELL: Thank you.

CHAl RWOVAN WALLNER: Yes, Senator Forrester.

SEN. FORRESTER: When you say State facilities, does
that include the Veterans Honme? We just had a site visit
there yesterday and they said they don't do recycling.

M5. HODGDON: Tara can help ne.

TARA MERRI FI ELD, Seni or Managenent Anal yst, Bureau of
Pl ant and Property, Departnent of Adm nistrative Services:
| believe they reported on this Report of Conpliance that
they do do recycling. | can go back and check that.

SEN. FORRESTER: | would ask -- | see her back there.

MARGARET LABRECQUE, Commandant, New Hanpshire Vet erans

Honme: We do do cardboard recycling and as well as tires we
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do on an annual basis or quarterly as needed.

SEN. FORRESTER: What they were tal king was the
pl asti c.

M5. LABRECQUE: W also are in a new programthat they
did where all of our food stuff before is cooked, put in
5-gal l on buckets for people to pick up and feed to the pigs
and their animals |ike that.

V5. HODGDON: Probably sonme good information com ng out
of this.

CHAl RWOVAN VWALLNER: Coul d you identify yourself for
t he recorder?

M5. LABRECQUE: Margaret LaBrecque. [|I'mthe
Commandant of the Veterans Hone.

CHAI RWOVAN WALLNER: Thank you. Thank you. Any further
guestions? Thank you very nuch. So do | have a notion to --

** REP. EATON: So noved.

CHAl RWOVAN WALLNER: Representative Eaton noves.

SEN. FORRESTER:  Second.

SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: Senator Forrester seconds. Al in
favor? Any opposed?

**x  {MOTI ON ADOPTED}

CONSENT _CALENDAR
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(4) RSA 9:16-A Transfers Authorized and RSA 14:30-a, VI
Fi scal Conm ttee Approval Required for Acceptance and
Expendi ture of Funds Over $100, 000 from any Non-State
Sour ce.

CHAl RWOVAN WALLNER: Okay. Move into the Consent
Calendar. Tab 4. Are there any itens on Consent? | wll
mention that -- well, on this one any itens? There are
three itens. Nothing to be renoved? Do | see a notion to
accept ltem 4?

*x REP. ROSENWALD: So noved.

CHAI RWOVAN WALLNER: Representative Rosenwal d noves.

REP. EATON: Second.

CHAl RWOVAN WALLNER: And Representative Eaton seconds.
Al in favor? Any opposed?

*** {MOTI ON ADOPTED}

(5 RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- St ate Source:

CHAl RWOVAN WVALLNER: On Tab 5, Item 299. The last item
in the group, Departnent of Education, has been w thdrawn.
So that one you should renove fromthe action on this item
Are there any itens that you would |like to have w t hdrawn,
have taken off? Yes, Senator Sanborn.

SEN. SANBORN: 295, pl ease.

CHAl RWOVAN VWALLNER: 295, Departnent of Health and
Human Services. Any other itens that you would |ike to have
t aken of f?
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** REP. EATON: Mve approval

CHAI RWOVAN WALLNER: Representative Eaton noves
approval of the remaining itens. |Is there a second?

SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: Senator Larsen seconds.
Di scussion? All in favor? Any opposed? Item pass. The
i tem passes.

**% {MOT| ON ADOPTED}

CHAl RWOVAN VALLNER: Now we'l| take up Item 13-295, and
it's Departnment of Health and Human Services. Wuld you
i ke -- Senator Sanborn, would you |ike sonmeone to cone up
to answer some questions?

SEN. SANBORN: Yes, please.

CHAl RWOVAN WALLNER: Ckay. Thank you. Thank you,
Comm ssi oner .

SEN. SANBORN: Thank you, Madam Chair. Conm ssi oner,
t hank you so nuch for comng in? | appreciate it. Just a
coupl e general questions. |If | renmenber correctly, there
have been parts of the Heights Program | think there was a
400 -- either 400,000 or $4 million grant at one point
relative to inplenmentation of the ACA as part of that
qualification eligibility. And my concern is, and the ACA,
"cause it's established law, but my concern is nore -- |
t hought anything to do with that inplenentation should be
covered 100% by the Federal Governnent and | see this is a
90/10 deal. So are they -- are we back billing the Feds if
there's a portion of this being associated to ACA
conpl i ance i ssues?
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MR. TOUMPAS. For the record, N ck Tounpas,
Comm ssi oner of Health and Human Services. No. The 100%
for the first three years of the Affordable Care Act are
for the services. It does not include the adm nistrative
cost associated with the programor the systens rel ated
cost -- systens related cost for anything related to either
the ACA or any of the other Medicaid prograns that are
funded for the devel opnment at a 90/10 clip, 90% Federal,
10% St at e.

SEN. SANBORN: Fol l owup, if | nmay?

CHAl RWOVAN WALLNER:  Yes.

SEN. SANBORN: Thank you, sir. | appreciate that. So
going forward do you anticipate it's going to say 90/10, A
and B? Do you anticipate any other significant
expenditures that we are going to be I ooking at in order to
stay in conpliance?

MR. TOUWPAS: There are -- sone of the dollars that
we'll be accepting fromthe Federal Government wi th respect
to the eligibility systemare beyond the ACA. There are a
nunber of things that we are doing where we took the
approach with the New Heights System rather than just an
outright replacenent of the system we chose to rebuild it
and nodernize it in phases. Al the things -- so we have
gone to the Federal Governnent, and they have provided us
with the 90/10 funding in order to do that with the Heights
System So there -- there are other things that we are
doing right now so they're -- that's an ongoi ng project
'cause we are doing that in stages.

There are other things that we will be doing rel ated
to -- partly related to the ACA, partly related to the
broader | evel issues that they have cone back to all states
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and that is in the area of security, data security,
especially given that a nunber of people will begin the New
Hei ghts System and sone of our systens are portals to all ow
people to apply for either Medicaid or Medicaid Today,

what ever we choose to do or not do going forward, as well

as a nunber of people who may believe they're eligible for
Medi cai d Today and they're not, and then we would then send
that application up to the Federal CGovernment. So there's a
ot of data that is going back and forth between our system
and the Federal Governnent. And over the past couple years
t he Federal Governnment has asked us to do security reviews
and security audits on that and then have cone up with a
set of requirenments and criteria that all states need to
comply with regarding security. So it's -- and that's
funded at 90/ 10.

SEN. SANBORN: Last foll ow up.

CHAl RWOVAN WALLNER: Yes.

SEN. SANBORN: Thank you, ma'am And |I'm assuni ng
later on in the presentation today you'll be tal king about
the Dash Board so we can talk a little about it, about
Medicaid as it relates to kind of all this.

MR. TOQUMPAS: Yes.

SEN. SANBORN: Sure. Thank you, Madam Chair.

CHAl RWOVAN WALLNER: Any further questions? Yes,
Senat or Mor se.

SEN. PRESI DENT MORSE: Conmi ssioner, but the 58, 000
peopl e being consi dered for Medicaid, how does this
$9 million fit into them being accounted for in the future?

MR. TOQUMPAS. From a services standpoint, Senator,

JOINT FISCAL COMMITTEE

January 10, 2014



there are no services involved. W needed to nake changes
to the system because as whether the State chose to go or
chooses to go with Medicaid Expansion or any vari ant

t hereof, what the Federal Governnent did change in
anticipation of that was how we woul d cal cul ate the
eligibility. They sinplified the eligibility and went to
something called the Mddified Adjusted G oss Incone or it's
called MMA@. And so with that, that required changes to our
system Wiether or not we as a state chose to do that
because that's how peopl e woul d be deened eligible or not
for Medicaid going forward

So what we needed to have though was a nmechani sm
again, for that nunber of people with all the, you know,
the publicity associated with it. You had a nunber of
people that would conme in and apply either through our
portal or they would come through the Federally Facilitated
Exchange to say | believe I"'meligible for Medicaid. And so
if they cane and applied and they're not eligible for our
current Medicaid Program we would send that up to the
Federal ly Facilitated Exchange and vice versa, if they went
t hrough the Federally Facilitated Exchange and were not
eligible there, they thought they m ght be eligible for the
current Medicaid Program they would send that application
back to us.

CHAl RWOVAN WALLNER: Yes.

SEN. PRESI DENT MORSE: Further questi on.

CHAl RMOVAN WALLNER: Hm hum

SEN. PRESI DENT MORSE: And we have that ability now?

MR. TOUMPAS: That's part of what -- yes. That ability
-- we have the ability to exchange the data. W were one of
the first states, as a matter of fact, to pass the
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requirenments and get certified by the Federal Governnent to
allow us to basically send and receive data fromthe
Federal ly Facilitated Exchange.

SEN. PRESI DENT MORSE: So have we seen an increase in
Medi caid patients that are beyond what the Lewi n report
said we were going to see?

MR. TOUMPAS:. Therein lies part of the challenge. W' ve
got half the equation. The Federal CGovernment has the other
half. We are able to successfully send the data up to the
Federal Governnent. For the nunber of applications that
have conme in fromthe Federal CGovernnent side through the
Federally Facilitated Marketplace they have yet to reliably
send us the data and the applications associated with that.
I don't have the exact nunber in terns of what they've got,
but we're not able to with the data that we have got right
now, Senator, to say whether or not the Lew n G oup had
projected 1600 that woul d be the so-called woodwork effect.
We don't know what that -- what that is right now because
we sinply have not received the data files fromthe Federa
CGovernment. They're working on that and they have been
telling us for awhile that they were going to get that
information to us. But until they get that information to
us, nunber one, in a formthat is readable by us and then,
secondly, that we then have our eligibility workers go
through and review that to see are they eligible under
today's program would they be eligible under an expansion,
or are they currently, 'cause we believe sonme of themare
current -- current beneficiaries of the Medicaid Program
that went off and applied again, thinking that that was
what they were supposed to do. So -- so at this point |
think it will be fair to say that, hopefully, at the next
Fi scal nmeeting or before | would be able to cone back with
a much clearer answer on that. But at this point, | don't
know, nor the Departnent does not know whether that --

t hose applications that have cone in fromthe Federal side
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translate to anything in terns of the current Medicaid
Program whi ch woul d, agai n, anything above that 1600 which
is what Lewin contenpl ated, would be -- would be an issue
for us.

SEN. PRESI DENT MORSE: Thank you

CHAI RWOVAN WALLNER: Furt her question?

SEN. SANBORN: Thank you, Madam Chair.

CHAl RWOVAN WALLNER: Senat or Sanbor n.

SENATOR SANBORN:  Fol | ow-up on Senator Morse. W don't
know what the Feds are sending down. Do we have a nunber
we sent up?

MR. TOUMPAS: | don't have that right with nme; but,
again, we do that as a matter of course. |f sonebody cones
in and applies on our systemthrough -- we call it the New
Hanpshire EASY System If they're not eligible for today's
Medi cai d, what we would do is we would send that up to the
Federally Facilitated Exchange for themto followup to see
if the individual would be eligible for a subsidy.

SEN. SANBORN: If you can get that nunber be great.
Thank you, sir. Thank you, nma'am

CHAl RWOVAN WALLNER: Furt her questions?

** REP. EATON: Move approval of 295.

CHAI RWOVAN WALLNER: Representative Eaton noves
approval of 295.

REP. LEI SHVAN: Second.
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CHAI RWOVAN WALLNER: Representative Lei shman seconds.
Any further discussion on the iten? Al in favor? Any
opposed? The item passes.

*** {MOTI ON ADOPTED}

(6) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from

Any Non-State Source and RSA 124:15 Positions
Restri ct ed:

CHAl RWOVAN WALLNER: Let's npve on to Tab 6.

REP. VEYLER 299.

CHAl RWOVAN WALLNER: 299 has been wi t hdr awn.

REP. WEYLER Ckay.

CHAl RWOVAN WALLNER: | think everyone have a letter
fromthe Departnent of Education? They withdrew that item
Tab 6 is also consent.

*x REP. EATON: Mbve approval.

CHAl RWOVAN WVALLNER: Two itens. Anyone want to take
any off? No. Ckay. Representative Eaton noves approval of
Tab 6.

SEN. FORRESTER: Second.

CHAl RWOVAN WALLNER: Senator Forrester seconds. Any
di scussion? Al in favor? Any opposed? The item passes.

***  {MOTI ON ADOPTED}

(7) RSA 124:15 Positions Restricted:
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CHAl RWOVAN WVALLNER:  And now noving on, still it's on
consent. Tab 7.

*x REP. LEI SHVAN. Move approval

REP. EATON: Second.

CHAI RWOVAN WALLNER: Representative Lei shman noves
approval . Representative Eaton seconds. Al in favor? Any
opposed?

***  {MOTI ON ADOPTED}

(8 RSA 21-1:19-g, IIl, Use of State-Owed Vehicles:

CHAI RWOVAN WALLNER: Now noving into Tab 8. This is an
i tem about State-owned vehicles. Do we have any questions?
Yes, Senator Mrse, would you |ike sonmeone to cone up to
answer? Ckay. Thank you, Conm ssioner. ldentify yourself.

M5. HODGDON: Thank you. For the record, ny name is
Li nda Hodgdon, Conm ssioner of Adm nistrative Services. And
joining ne is Tara Merrifield who heads up our fl eet
progr am

CHAl RWMOVAN WALLNER: Senat or Mbr se.

SEN. PRESI DENT MORSE: Conmi ssioner, | just have a
coupl e of questions. Qbviously, we decided this a year or
two ago, and we have made sone headway. There's two
vehi cl es, one at Fish and Gane and one at DRED that we said
we weren't going to keep. And now they're com ng back to us
sayi ng they are keeping them and they don't qualify.

MB. HODGEDON: Whi ch ones are those?
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M5. MERRI FIELD: Do you have -- I'msorry. After | ast
year's break-even mleage, the only vehicles to be renoved
fromthe Departnent of Safety. Do you have the plate
nunbers for DRED and Fish and Gane that you think were
renoved?

SEN. PRESI DENT MORSE: | believe a discussion |ast year
was on the Director Nornmandeau's car and then on the
vehicle at DRED that was at the ski resort. The one at the
ski resort was the personal niles exceeded the 20% by far
and DRED they weren't putting the m | eage on.

MS5. MERRI FI ELD: The Fi sh and Gane vehicle --

SEN. PRESI DENT MORSE: | nean, Fish and Gane.

M5. MERRI FIELD: -- was reassigned within Fish and
Ganme because it was purchased with dedi cated funds and,
therefore, we could re-allocate it within that Departnent.
So we didn't have to -- we weren't changi ng fundi ng
sour ces.

SEN. PRESIDENT MORSE: It's still said it's being
stored at the Director's house. So | don't understand how
t hat works.

M5. MERRI FIELD: On ny spreadsheet | see that it's a
| aw enf orcenent vehicle garaged in Concord.

M5. HODGDON: Are you | ooking at the waiver? \Were
does it look like it's still with Director Nornmandeau?

SEN. PRESI DENT MORSE: Director Normandeau, | believe,
said it was still -- it was being garaged at his house.

M5. MERRIFIELD: | think that's an error fromthe
reporting system | think when it was converted to a poo
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vehicle in Concord we forgot to change the garaging
| ocation to non--- not at a residence. So that's an error
in the Fish and Gane report.

M5. HODGDON: We can correct that, and my apol ogi es.

CHAI RWOVAN WALLNER: Coul d you just point out which
aut onobil e we are tal king about at this point?

M5. MERRI FIELD: That's the vehicle with plate F1.
It's a Chevrolet Inpala, 2006 Chevrol et |npal a.

REP. EATON. Page 13 of 30.

REP. ROSENWALD: |s that Wai ver 67

REP. EATON: Yes.

M5. HODGDON: Yeah, garaged at the office overnight. On
Page 13.

M5. MERRI FI ELD: Yes.

CHAI RWOVAN WALLNER: Furt her questi ons.

M5. HODGDON: We'll make sure we will get that to be
correctly reflected in all places; but it's our
understanding that the Director's no |onger driving that
vehicle and it's not garaged at his House.

REP. EATON: On Page 13 of 30 it says garaged at the
of fi ce overnight.

M5. HODGDON: Yeah, | think there's a couple of
i nconsi stencies in that report.

SEN. PRESI DENT MORSE: | think the point was we have
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done a great job. W have saved over 1 mllion mles and we
don't want the reporting systemto in any way be wong. So
that does -- that mllion mles doesn't really exist
because that 55-cents tines a mllion mles, | nean, that's
a great savings for the State of New Hanpshire.

M5. HODGDON: Yeah, it's really 37-cents just because
that's what it cost us to run a State vehicle. Fifty-six
and a half is what the Feds reinburse. That's the Fed rate
that we followin the state for reinbursenent for persona
car m |l eage.

SEN. PRESI DENT MORSE: Still that tines a mllion
ml es.

M5. HODGDON: It's still a |lot of noney, absolutely.

CHAl RWOVAN WALLNER: Furt her question? Yes, Senator
Sanbor n.

SEN. SANBORN: Thank you, Madam Chair. Conm ssioner,
t hank you so nuch. And the other car which we have it shows
it's being used 75% of the time for private use out of
Cannon.

MB. HODGEDON: The Cannon Mount ai n vehi cl e.

SEN. SANBORN: WAs that car supposed to be returned or
they still using that car?

M5. HODGDON: | think that's the car that has all the
advertising on it that's advertising Cannon Muuntain. It is
like a driving bill board.

SEN. SANBORN: Fol | ow-up. Thank you. Wile |
appreciate that, the Legislature made a deci sion. So,
obvi ously, we are concerned about the Legi sl ature making
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deci sions on this waiver and then all of a sudden they are
still being driven which seens contrary to the intent. So
is it still being driven or used and not --

M5. HODGDON: | think it's still being driven. | think
it's still being driven by the Cannon Myuntai n manager and
it's, like |l said, it's like a driving billboard. That was
the reason that we felt that, you know, probably nmade sense
for themto keep it, because of the advertising that they
were doing. | don't -- | don't know, did the Fisca
Comm ttee make a decision on taking that away?

M5. MERRI FI ELD: The non-busi ness use wai vers are for
the -- per the legislation are reported to the Vehicle
Utilization Commttee, and they determ ne yes or no on the
wai vers. And we submit a report to the Fiscal Conmittee and
CGovernor and Council of which specific vehicles have over
20% So the itemthat cones to you and the Governor and
Council are informational itens.

SEN. PRESI|I DENT MORSE: But the | ast -- excuse ne.

M5. HODGDON: That's on the non-business use as opposed
to break-even mleage so that is actually not even falling
underneath this report. That's a non-busi ness use. That
there were a nunber of |laws that passed in a short period
of tinme. That falls underneath the non-business use as
opposed to the break-even mleage. It actually doesn't fal
out under the break-even mleage. It actually qualifies as
appropri ate.

SEN. SANBORN: So | apol ogi ze. Thank you.

CHAl RWOVAN WALLNER: Yes.

SEN. SANBORN: So even what's being driven 75 or 76% of
the time for personal use, because there's a billboard on
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the side of it you're suggesting that's not personal use.
So that's the justification to continue using the vehicle.

M5. HODGDON: That was the justification. That is a
very rare exception. That's one of a kind, and I think the
Vehicle Utilization Commttee didn't feel we should be
taki ng that vehicle away. That's the only one I can think
of that is like that. That is very high personal use, yes.

SEN. SANBORN: One nore fol |l ow up.

CHAl RWOVAN WALLNER: Yes.

SEN. SANBORN: To go back to Senator Mrse's earlier
statenent. It's, obviously, outstanding we have been able
tocut amllion mles of travel a year. You should be
comrended, absolutely; but kind of a check and bal ance on
that. Are we seeing a dramatic decrease in the gall onage
that's being used through the state? How could we kind of
tie that, if we have a million mles less and we are
filling up at State facilities, which I'massum ng we are.

M5. HODGDON: Yes.

SEN. SANBORN: Shoul d be sone significant reduction in
fuel purchases. Does that seemto tie into you guys? Have
you | ooked at that anal ysis?

M5. HODGDON: We have. Actually, | have a sunmary
report that Tara has done that | ooks at all different
aspects of the vehicle. So in addition to reducing or
reassigning, | should say, reassigning 65 vehicles within
agencies, in addition to that there were 89 vehicles that
actually were renoved fromthe fleet. So about 154 sonme odd
vehi cl es.

As we all know, while the mles travelled were
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reduced, fuel costs have increased over tinme. So we still
have fuel costs having decreased or field consunption
decreased 5.2% 91,000 gallons. Wat we want to be careful
of we don't reduce the State fleet beyond the point of
what' s reasonabl e. Because at sonme point in tinme you're
payi ng personal car mleage and you're paying 56-cents as
opposed to paying 37-cents, and we certainly had a
situation at Health and Human Services where they didn't
have enough State vehicles and their personal car ml eage
was very, very high. So we put in place the | ease program
So we are doing a | ease purchase with vehicles at Health
and Human Services and the | ease cost is about halfway
between the 37-cents and the 56-cents, and over time we'll
own those vehicles. That's the smarter kind of financial
deci sion going forward. We do |l ook at all aspects of both
gal | onage and cost of the fuel.

SEN. SANBORN: Last one.

CHAl RWOVAN WALLNER:  Yes.

SEN. SANBORN: Gal | onage basis we are down about 5%

M5. HODGDON: Correct, 91,000 gall ons.

SEN. SANBORN: To 91, 000 gal I ons.

M5. HODGDON: Yes.

CHAl RWOVAN WALLNER: Representative Lei shman.

REP. LEI SHVAN: Thank you, Madam Chair. | had a couple
of questions. | want to thank Mss Merrifield for
answeri ng those questions, one of which was a nunber of
vehi cl es we are approaching the 200,000-m |l e mark; but ny
concerns were addressed and | want to thank you.
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CHAl RWOVAN WALLNER: Thank you. Any further questions
of the Conm ssi oner?

** REP. EATON: Mve approval

CHAl RWOVAN WALLNER: Thank you. Thank you very nuch.
Represent ati ve Eaton nobves approval. Senator Larsen
seconds. Any discussion about the iten? Al in favor? Any
opposed? The item passes.

**% {MOT| ON ADOPTED}

(9) Chapter 144:31, Laws of 2013, Departnent of
Adm ni strative Services; Transfer Anbng Accounts and
Cl asses:

CHAl RWOVAN WALLNER: Move to Tab 9. Tab 9 is also
Departnment of Adm nistrative Services. Do | have a notion?

*x REP. EATON: Mbve approval.

CHAI RWOVAN WALLNER: Representative Eaton noves.

SEN. FORRESTER: Second.

CHAl RWOVAN WALLNER: And Senator Forrester seconds.

REP. LEI SHVAN: | did have a question

REP. EATON: You'll have a question after our notion.

CHAI RWOVAN WALLNER: Any di scussion of the itenf?

REP. LEI SHVAN: Just a side conment. Conmm ssioner
Representative Kurk is actually off and spoke to ne about
not payi ng enough attention when reviewi ng the budget and
not addi ng up the nunbers. H s addi ng machi ne often
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subtracts and | add. | see the nunber on the cover sheet
and they don't add up so | thought 1'd bring that to your
attention. First tinme |I've actually done that. It's off by
one dollar, but |I figured that's within the margin

CHAl RWOVAN VWALLNER: Pretty darn cl ose.

M5. HODGDON: It's probably rounding.

REP. LEI SHVAN: Thank you.

CHAl RAMOVAN WALLNER: Item 9. Al in favor? Any
opposed? The item passes.

***  {MOTI ON ADOPTED}

(10) Chapter 144:56, Laws of 2013, Departnent of
Correction; Transfers:

CHAl RAMOVAN WALLNER: Now we nove into Tab 10. This is
Departnent of Corrections transfers, and the first itemis
Item 282. Any questions --

*x REP. EATON: Mbve approval.

CHAl RWOVAN WVALLNER: -- of the iten? Representative
Eat on noves.

SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: And Senator Larsen seconds. All
in favor? Any opposed? The item passes.

*** {MOTI ON ADOPTED}

CHAl RWOVAN WALLNER: Item 284 is al so a Departnent of
Corrections item
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*x REP. LEI SHVAN: Move approval

REP. EATON: Second.

CHAI RWOVAN WALLNER: Representative Lei shman noves
approval , Representative Eaton seconds. Al in favor? Any
opposed? Item passes.

*** {MOTI ON ADOPTED}

(11) Chapter 144:95, Laws of 2013, Departnent of
Transportation; Transfer of Funds:

CHAl RWOVAN WALLNER: Moving into Tab 11. W have three
Departnment of Transportation transfer funds, the first one
being Item 265. Any di scussion?

** REP. EATON: Mbve approval.

CHAI RWOVAN WALLNER: Representative Eaton noves.

SEN. LARSEN: Second.

CHAl RWOVAN WALLNER: And Senator Larsen seconds. All in
favor? Any opposed?

*** {MOTI ON ADOPTED}

CHAl RWOVAN WALLNER: Next Department of Transportation,
Item 276.

** REP. EATON: Mbve approval.

CHAI RWOVAN WALLNER: Representative Eaton noves and
Senat or Larsen seconds. All in favor? Any opposed?
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*** {MOTI ON ADOPTED}

CHAl RWOVAN WALLNER: Departnent of Transportation, lItem
289.

** REP. EATON: Mbve approval.

CHAI RMOVAN WALLNER: Representative Eaton noves and
Senat or Larsen seconds. All in favor? Any opposed?

*** [ MOTI ON ADOPTED}

(12) Chapter 144:117, Laws of 2013, Departnent of
I nformati on Technol ogy; Transfers Anbng Accounts:

CHAI RWOVAN WALLNER: Moving now to Tab 12. This is
Departnment of Information Technol ogy, Item 275,

** SEN. FORRESTER: Mbve approval

CHAl RWOVAN WALLNER: Senator Forrester noves approval.

REP. EATON: Second.

CHAl RWOVAN WALLNER: And Representative Eaton seconds.
Di scussion? All in favor? Any opposed?

*** [ MOTI ON ADOPTED}

(13) Chapter 144:117, Laws of 2013, Departnent of
I nf ormati on Technol ogy; Transfers Among Accounts, and
RSA 124:15 Positions Restricted:

CHAIl RAMOVAN WALLNER: Moving on to Item 13, Tab 13,
Departnment of Information Technology. This is a transfer
anong accounts. This is Item 293.
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*x REP. EATON: Move approval .

CHAl RWOVAN WALLNER: Representative Eaton noves
approval .

SEN. FORRESTER: Second.

CHAIl RMOVAN WALLNER: Senat or Forrester seconds. Al in
favor? Any opposed? The item passes.

**% {MOT| ON ADOPTED}

(14) M scell aneous:

(15) Informational Materials:

CHAl RWOVAN WAL LNER: Now we have several informational

items. And are there any that -- | know that | would -- |
woul d i ke to ask Conm ssioner Tounpas to cone up and talk
about the Dash Board. That is using the Novenber -- we have

both the Cctober and Novenber on here but tal king about the
Novenber Dash Board which is Item 283. So thank you,
Comm ssi oner .

MR TOUMPAS: And there is an Cctober and a Novenber
Dash Board. So it is ItemFI S 13-283.

CHAIl RWOVAN WALLNER: 283. Right. Does everybody --
everybody have it?

REP. EATON: Yep.

CHAl RWOVAN WALLNER: Ckay. Thank you, Commi ssioner.
Appr eci ate you coni ng up.

MR. TOUMPAS: Thank you.
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CHAl RWOVAN WVALLNER: Wbul d you like to talk to us a
little bit about the Dash Board?

MR. TOUMPAS: Thank you, Madam Chair, Menbers of the
Comm ttee. Again, Nick Tounpas, Conm ssioner of Health and
Human Services. |'d ask to speak on the -- today on the
Dash Board. As you know, the Dash Board is sonething that
we put together on a nonthly basis and we have been doing
that over the past several years. It is a point in time
vi ew of the Departnment on our operations, our casel oads,
trends, as well as on our budget, where we stand overal
with respect to our budget. The Dash Board that you have
before you on -- for the Novenber item since July of this
Fi scal Year, we have been reporting and projecting a
General Fund shortfall over the course of the biennium of
somewhere in excess of $35 million in General Funds. The

bul k of those shortfalls really emanate fromfour -- four
areas. One is the back of the budget $7 million reduction
that was -- that was part of our budget, and second was the

-- that's about $7 mllion. The second is the statew de --
our share of the statew de back-of-the-budget which is
about 4.4 mllion.

The DSH di sal | owance, this is the -- these are the
| ast two paynents, if you will, by the State back to the
Federal Governnent to settle that $35 million disallowance
that was done a couple years ago. The Federal Governnent
gave us eight quarters in which to basically settle up on
that, and the last two of those were -- were due in '13.
That's about $8.9 nmillion. And then the delays in the
i npl enment ati on of the Medicaid Care Managenent Program the
budget contenpl ated that we would get that up and
operational on July 1°. As you may know, we went live with
t hat on Decenber 1°. And so, consequently, the efficiencies
or the savings that we had projected, both in the first
year and second year of the biennium needed to be --
needed to be calibrated sonmewhat in order to reflect we had
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a 5-nmonth delay. And those -- and, again, in Fiscal Year
"14 and '15 that total ed about $10.5 million. So, overall,
those four itenms nmake up just about 30 mllion out of the
roughly $37 million that we -- that we were projecting.

And as you see, if you open up the Dash Board to the
-- it'sreally the third -- third page in, it's the
spreadsheet that shows -- it's right after the cover page
after the narrative, Table A as we label it. These
estimates are over and above what our | apse expectation is
of roughly $24 million a year. So the Departnment has been
vigilant in managi ng the budget, but a nunber of issues as
outlined creates sone chall enges and that's why | wanted
the opportunity to basically brief you because this is the

first Dash Board for the -- over the current Fiscal Year
where we've actually shown the offsets projected -- the
things that we're doing in order to offset that $35 mllion
-- roughly the $35 million General Fund shortfall. I'm

focused and the Departnment has been very focused on State
Fi scal Year 14 and closing the gap of State Fiscal Year 14.
W have a little bit nore tine to deal with State Fisca
Year 15, but our focus has really been on '14.

There were in the -- in the budget that was passed,
there were several areas where there were sone limted
spendi ng i ncreases in our budget. They were around
Unconpensated Care for hospitals, funding to address the DD
Wait List, increased funding for nursing hones, nental
health, the Children in Need of Services, and a couple of
addi tional appropriations for Famly Pl anning, Conmmunity
Heal th Centers, and drug and al cohol services. W' ve taken
a nunber of steps already to close the gap. So, again, '14,
that's where the focus is on '14. And we have worked very
closely with the Governor and her staff for any of the
itenms that we are bringing forward here. Thus far, we have
been able to identify a nunber of ways in which to be able
to bring that shortfall down to around 8 mllion fromthe
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10 mllion that you see on the docunent before you

If you |l ook at the bottom-- the bottomline, which
woul d be Line 52, Colum E, it shows $10.2 million General
Fund shortfall. Subsequent to our providing this in
m d- Decenber, we have continued to scour and | ook for areas
and we have identified roughly another $2% nillion to apply
to that $10 mllion. That will be reported in the January
-- January Dash Board. Excuse nme, the Decenber -- will be
t he Decenber Dash Board.

So the challenge that we face is how do we deal with
the remaining roughly 7 to $8 nmillion that we have. C osing
that gap is dependent upon a nunber of variables, and I'd
like to just discuss a couple of those variables.

The first one are the caseloads. You will note if you
go into the Dash Board on the next to the | ast page of the
Dash Board there will be Page 13 of 14. And | would draw
your attention to Colum E which is the Medicai d casel oad,
actual casel oad.

Now, this is a point in tinme. This reflects the
casel oad to the Medicaid Programas of the end of the nonth
that we are reporting here; in this case happens to be
Novenber. Caseloads will fluctuate over the course of the
year and over the course of the nonth. But -- so this shows
a point intinme at the end of -- end of the nonth in terns
of the nunber of people we actually had on the Medicaid
caseload. You will note on Line 72 that that nunber was
127,359. I'mpointing that out because the budget that was
-- that was passed assuned a zero percent casel oad growh
in the Medicaid Program And the baseline, when that was
establ i shed, was in the House Budget.

So | draw your attention to Line 64, Colum E, the
casel oads at that tine were 129,413. So we are roughly
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2,000 I ower in terns of our Medicaid casel oads from where
we were when the budget was being constructed. If the

casel oads continue to fall, right nowin the past what we
woul d be able to do wth sone degree of certainty would
we'd be able to translate that reduction or increase in
caseload in terns of what that would translate to

addi tional spending in the area of provider paynents or
reduced spending in provider paynents. Wiere we're in a bit
of unchartered territory right now is because of the inpact

of the Care Managenent Program Wat we need -- we sinply
don't have the data yet because we are literally six nonths
-- excuse nme -- six weeks into the program So what we

woul d need to do is need to take a |l ook of this fewer

nunber of cases that are there, how nmany of those are

wi thin the Managed Care, how many are those within the
fee-for-service. So it's a little difficult for us to
project. It will clearly be | ess spending. But what we
don't know is howthat's going to translate and whet her how
much that would offset that, at |east for State Fiscal Year
14, the roughly $2 million that you see on the Dash Board.

So we have | ooked very hard at other areas. So, again,

caseload is a variable. It's a very significant variable.
And | suspect as each nonth when | cone back w th our
information itemthat we will be able to shed a little bit
further light, especially after the first nonth of the
program where now we'll -- we will have data that we'll be

able to |l ook at that and say how does that translate in
terns of the nunber of nenbers that we had projected to be
paying for in the Care Managenment Program but now we are
not, because they're not on the program O whether these
folks will in the fee-for-service programthat would drive
lower utilization in that part of the program

Second area that we needed to take a very hard | ook at
was in our area of personnel and our operations. W don't
believe that either one of those is an area that will all ow
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us to basically close the gap because we are already using
sone of those dollars in personnel as a way in which to be
able to do this. The Dash Board has consistently shown over
t he past year that we have roughly 450 positions fewer than
what we did two and a half years ago in ternms of the

aut hori zed positions. Mreover, we have been maintai ning
over roughly a hundred vacant positions in order to

basi cal |y generate savings to achi eve back- of -t he- budget
savings or offsets in other areas or our |apse obligation.
Each position, roughly, within the Departnent on average is
roughly $40, 000 in General Funds; on average, salary and
benefits, for each position. So for every -- assune that
$40, 000 for 100 positions by hol ding 100 positions vacant
that will generate $4 million in CGeneral Funds savings.

Addi tional reductions in operations are al so sonmewhat
chal Il engi ng for us because, in fact, in the budget that was
passed there were a couple of other prograns that were
added. Specifically, we added the restart of the CH NS
program Children in Need of Services. And then we al so had
the -- it's known by various nanes, but the therapeutic use
of cannabis for nedicinal purposes, sonething along those
lines, and that's a very significant undertaking on the
part of the Departnent. And while the |egislation and the
| aw contenpl ates that that woul d be sel f-funded noving
forward it's, in a sense, in order for us to get that
programin place |I'mneeding, for lack of a better term
working capital in order to basically do all the due
diligence that we need to do in order to get the program
set up so that such when we go live with the programt hat
we woul d be able to generate fees that would then of fset
what ever the cost would be to the Departnment in order to do
that. So if it goes beyond the Fiscal Year, beyond the
current biennium and it was really pegged to go live
toward the end of the biennium then there nmay be sone
addi tional dollars that would be required there. So that's
-- that's an area that we continue to nonitor very cl osely.
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For the positions that we do fill when they becone
vacant, the majority of the positions that we fill and when
t hey becone vacant are those that are on the front |ine
positions at the New Hanpshire Hospital, the Sununu Youth
Services Center, the Gencliff Home, the Adult Protective
Service Wirkers, the Child Protective Service Wrkers, the
front line eligibility workers. Those are positions that we
sinmply need to keep, nmaintain those. So the area we tend to
| ook at for holding positions vacant are on our
adm ni strati ve operations.

The third area that | wanted to highlight that we
continue to nonitor and nonitor very closely is -- is the
point that we were talking about a little bit earlier wth
respect to the Affordable Care Act that we continue to
noni t or because, again, when that took effect on
January 1%, we are | ooking very closely on how that inpacts
our Medicaid enrollnment under the current eligibility
standards. If you recall, for -- irrespective of whether
the State chooses to do anything with respect to the
Medi cai d Expansion, for anybody that applies through the
Federally Facilitated Exchange or otherwise, if they are
deened eligible for the Medicaid Programas it exists
today, we do not get the 100% FFP, Federal Fi nanci al
Participation on that. That is done at the normal 50/50
rate. So this is the so-called woodwork effect.

As | referenced earlier, we are trying to get that
nunber. | don't have the nunber that we have -- we have
sent. But, hopefully, in the time that 1'mhere, as well as
the foll ow up questions, that we m ght be able to get that
information for you, but I don't have that at this point.
But we'll continue to nonitor that. Because, again,
anyt hi ng above that 1600 nunber which is in the Lewi n
Report, and for those of you who have seen that pretty
significant spreadsheet that we put together, it really
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contenpl ated that we woul d have 1600 people in State Fisca
Year 14 that woul d be applied through the Exchange or other
ways and they would be deened eligible for the Medicaid
Program today. That's what we had cal |l ed the woodwork
effect. But, again, we sinply don't have that data at this
point. Again, | suspect each nonth | conme back I wll do

t hat .

So the staff continues to be vigilant in terns of
| ooki ng at every reasonabl e opportunity in order to
basically close that gap but -- and these variables |
tal ked about, the ACA, the casel oads, and the trajectory on
the casel oads as well as on personnel, those areas we'l|
continue to nonitor. But at this point in tine | |ook at
what | need to do in order to close that gap of the
$8 mllion. The options are few

If | ook at programmatic reductions, additional
progranmatic reductions, invariably I will need to cone
back here for the full Legislature in order to seek
authority to make any changes there. That will take tine
and effort in order to basically do that and tinme is not
our ally on this. And, consequently, if we get -- as we get
closer to the end of the Fiscal Year, if | don't have any
of the other options, progranmatic or other admnistrative
reductions, the only area that would -- the area that |
woul d have to turn to would be on the lapse, in ternms of
the | apse obligation that the Departnent has.

Again, we will be working very closely with the
Governor's Ofice, with our staff, in order to cone back to
you and other areas within the Legislature in order to
basically layout here's what our plan is in order to try to
address this. But, again, |I felt it was inmportant at this
poi nt because this is the first Dash Board that we're
actually showi ng what the potential offsets are to the
proj ected shortfalls that we have, and | just wanted to
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make sure that | had the opportunity to address the
Commttee directly on this. And with that, I will open it
up for any type of questions that you may have.

CHAI RWOVAN WALLNER: Thank you, Comm ssioner. And |
appreciate your willingness to cone and talk to us about
this. And | think it's really helpful for us to be
up-to-date with what's going on. Representative Rosenwal d.

REP. ROSENWALD: Thank you, Madam Chair. | have two
guestions, actually, if | could? Wen you get the report
about the nunber of people, you know, the welconme mat or
t he woodwork, will we also know who they are? Because ny
understanding is that there is three years of a higher
match rate for children and | know that in the Lewin Report
it was projected that approximately two-thirds of that
woodwor k popul ati on woul d be children. So they woul d be
comng in an 88% match rate other than 50/50. So will we
know?

MR. TOUMPAS: |I'mnot sure that takes effect in the
current biennium 1 think -- that nay be -- have ny --

REP. ROSENWALD: | think it is in the current plan.

MR, TOUMPAS. | believe that that -- there is the
enhanced CHIP. So if the child is in the Children's Health
I nsurance Program this is an enhanced match. | believe.
However, that takes effect outside of -- clearly outside of
State Fiscal Year 14.

REP. ROSENWALD: Yes.

MR. TOUMPAS:. But stepping back on that, it goes to the
poi nt that Senator Sanborn and Senator Mrse were asking a
little bit earlier and that is we sinply don't know. |
nmean, once that data does cone in, in a formthat's going
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to be readable to us, we then are going to take that data
and we will provide that to our eligibility workers. They
will then go through and do the review of that information
to make an ultimte determ nation —are they eligible for
the Medicaid Programtoday —in which case that classifies
as the woodwork. Are they not eligible for the Medicaid
Programtoday or are they -- are they at that |evel of
incone that they would qualify for the Medicaid Expansion
under the Federal -- Federal definition? But, again,
having not -- the State having not finalized what we wll
do in that particular area, we would then just hold onto

t hose particul ar applications.

So -- so at this point, we sinply don't have the data
and they are -- I'mbeing told that this week and early
next week we will get a couple hundred applications. And
the first step is going to say can we actually read those
and bring theminto our eligibility system such that our
frontline eligibility workers can then do the due diligence
and followup to see what action can we take on that. At
this point, | sinply don't have that data and | don't have
any insights into how many of themwould fall into any of
the eligibility categories.

REP. ROSENWALD: Thank you. And ny second question, if
| could, is on Table H, Page 9, | see that nursing clients
are runni ng bel ow budget, the nunber of nursing clients. So
are you going to be projecting a savings on that?

MR. TOUMPAS: Again, these are areas that generally
with, as we |look at these, we will be | ooking at -- 'cause
these -- the area on the long-termcare side of it is -- is
out si de of the Managed Care conponent of it today. So we
will be looking at -- at all this. Again, this is a point
intime and | just want to be able to provide -- provide
that particul ar snapshot. But yes, we are taking a | ook at
anything that if there are | ower casel oads and see how
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those translate to potentially | ower spending that we can
then use as a way in which to be able to offset this.

REP. ROSENWALD: Thank you.

CHAl RWOVAN WALLNER: Yes, Representative Wyl er.

REP. WEYLER: Thank you, Madam Chair. Conm ssi oner,
how s it going on the Managed Care Program now that we are
Six weeks into it?

MR. TOUMPAS: The Managed Care Program —thank you for
asking —is -- is going very well, | believe. It is really
a testanent to the staff at the Departnent that did an
i ncredi bl e anmount of due diligence in terns of reaching out
to providers, reaching out to clients to do education
sessions. W set up a Call Center. W went to small
nmeetings. We held neetings at night in order to brief
everybody in terns of what to expect. W have had daily
calls up until last week with each one of the Managed Care
Organi zations. W have a teamthat neets on a daily basis
to review any issues that cone in fromour Call Center. And
we have been able to quickly deal with issues when they do
come up. The -- I'mhappy that at this point that there
real ly have been no disruptions in terns of the services to
the client. And, again, we are going through the first
cycle so now to see whether the providers are being paid as
wel | which those are the two key criteria.

I will not say that the programis w thout issues. |
nmean, this was a massive undertaking. W did a whole | ot of
due diligence and work in order to prepare ourselves for
it, working very closely with those in the Departnent, with
t he Managed Care Organi zations, and with many stakehol ders,
very hel pful for us. The areas that -- was just a neeting
| ast night where a couple of the issues that have conme up
related to prior authorizations. Because, again, when we
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cut over to the program on Decenber 1°, sonebody may have
been prior authorized for either prescription drugs or sone
ot her type of services by the Departnent. The Managed Care
Organi zation has got to take -- they may have a different
way in which they're going to nmanage that.

So what we wanted was a transition so that the Managed
Care Organi zations woul d honor the prior authorizations in
the first 30 to 90 days. Again, if it was only authorized
for 30 days, that would run its course and then the Managed
Care Organi zations woul d take a | ook at that individual and
determ ne whet her that was the appropriate | evel of
services that they should be receiving or that was the
appropriate drug that they should be receiving and so
forth. So there have been issues there. And then the other
-- but we are nothing -- not a -- not a wave of things but
just isolating.

What we try to do is take a | ook at those and where
one of themmay be a leading indicator, if you will. That
said, there may be a system c issue. For exanple, we did
have a couple of the MCOs that m sinterpreted what we neant
in terns of the prior authorization with respect to
prescription drugs. Wien we got several calls, all on the
sane thenme on that, we went imedi ately back, wote a
letter and got back in touch with each one of the MCGs and
said no, this is the way it needs to be interpreted at this
point. So we have stayed on top of that. And then the other
area that there have been sone challenges and that's in the
area of transportation which was a chall enge before we went
care managenent and it's a challenge now. And we wl|l
continue to try to work that. I don't know, be neeting with
some people on what we coul d possibly do to change that
dealing with that issue. Because we can tal k about all the
services, all the capabilities in the world, but if we
can't get sonebody fromPoint A to Point B, we are not
going to get the results that we wanted.
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CHAl RWOVAN WALLNER: Yes. Senator Sanbor n.

SEN. SANBORN: Pl ease. Thank you, Madam Chair. Two
subj ect matters, Comm ssioner. The first is you may have
said it and | mssed it. O the 127,000, how many have
actually noved to the MCOs nunerically versus off? Are you
keeping track of that? And if it's a big disparity, |
don't know, you want to put it in the Dash Board so we can
see it?

MR. TOUMPAS: Actually, that's not a bad idea. W can
add that as an el enent on our Dash Board. Let nme -- | have
-- | have that data. So as of Decenber 31°, we had 106, 099
i ndividuals in the Managed Care Program enrolled into the
program W had roughly -- had roughly 10,000 who were
vol untary who opted out, because there were three
popul ati ons broadly: Those we could mandate, those that
were voluntary, and they had the option to go into the
programor to opt out, and those that we sinply could not
put into the programat this point because we don't have
t he authorization fromthe Federal Governnent.

The nunber that we are nost -- and that nunber of
vol untary popul ati on chose to opt out was a little bit |ess
than 11,000. Al right. So of the -- of that point in tine,
roughly 127,000 Medicaid recipients, you have roughly
117,000 that are -- that have been accounted for either in
the programor they voluntary opted -- voluntarily opted
out. The nunber that we're very pl eased about when we
| ooked at the goals of our programwas the nunber of people
who actually self-selected a plan. Wen we've tal ked with
other states, invariably they indicated that at best you
woul d get 10 to 15% of the Medicaid clients that would
actually select a plan, and the rest of them you would have
to auto assign into the plan. W achieved better than a 60%
grade. W had al nost 64, 000 peopl e who voluntarily chose a
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pl an, which is the first step towards inproving their
overal |l health. Because now they're | ooking and they're
sayi ng where's ny primary care physician or what type of
prograns do they have that would be suitable for ne and ny
famly.

We had 42,000, again, that were -- who were auto
enrol |l ed. And when people were auto enrolled or when they
self-selected, all the clients have 90 days fromthe tine
that they sign up in order to change their mnd for
what ever reason. And we had, as of the end of Decenber, we
had roughly 42,000 -- excuse nme -- alnbst 1400 of the
peopl e who signed up for Plan A and for whatever reason
over the first five to six weeks decided I want to nove to
anot her plan. So those are the nunbers fromthe enroll nent
standpoint. And I will -- 1 will talk to our teamto see if
we can give a point in tine for the programso that we
report it going forward on the Dash Board.

SEN. SANBORN: Thank you very much. Fol | ow up.

CHAl RWOVAN WALLNER: Yes.

SEN. SANBORN: CGoi ng back to provider paynents, could
you update the Commttee, part of the ACA suggested for the
first two years that provider paynents would i ncrease and
go up significantly on the existing population for Medicaid
or only potential expansion of it. And did you account for
t hat when you' re working your budget in considering where
your -- on your shortfalls?

MR. TOUMPAS: This may be -- this nay be an issue,
Senator, that | nay need to cone back to on. The only area
where there was an increase fromthe provider's standpoint
was the 1% increase for certain procedures in the area of
primary care.
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SEN. SANBORN: Correct.

MR. TOUMPAS. The rates that we negotiated with the
MCOs were what we had done, our work in conjunction with
the actuary in order to basically provide themw th the
rates. But there were no -- again, | will followup with
the Committee next week. Excuse ne. It will be next week
we can send out a note. But |I'mnot aware of any ot her
significant rate increases that we were doing.

SEN. SANBORN: Thank you, sir.

CHAl RMOVAN WALLNER: Yes, Senator Forrester.

SEN. FORRESTER: Thank you, Conm ssioner. | thought
we tal ked about this before, but could you rem nd ne how
the "opt out" happens, how they' re able to opt out?

MR. TOUMPAS: The -- that really speaks to -- really
when we start tal king about the second step of the program
again there are sone materials. | don't have them nenorized
or right in front of nme, Senator, but there were certain
popul ati ons; for exanple, sone of the dual eligible
popul ations that we could not mandate into the program
There were certain popul ations that had -- that could be
voluntary. They could look at it and say -- they could
ook at it and say I'mkind of intrigued with this. And |
want -- want to go into it. So they can voluntarily go in
and they can voluntarily go out at any tinme. Again, that's
where that roughly 11,000, 10,879, that voluntarily opted
out .

Now it is our intent with the second step or second
phase of the programto nmandate all the Medicaid popul ation
into the program | need a waiver in order to do that.

SEN. FORRESTER: Fol | ow up
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CHAl RWOVAN WALLNER: Yes.

SEN. FORRESTER: So t hose 10,000 plus that opted out,
they're still in fee-for-service?

MR. TOUMPAS: Yes.

SEN. FORRESTER: Ckay.

MR. TOUMPAS: |If they chose to opt out -- that's
actually a good way to rem nd everybody. |f sonebody chose
to opt out or they're not part of the program everything
stays the sanme for those folks. And, again, that's where

when we take a ook at that -- that |ower nunber, that's
where -- lower nunber in ternms of the caseloads, it's doing
the -- getting into a little bit nore detail. Wre they in

the fee-for-service? Wre they part of Managed Care?
Were are they?

CHAl RWOVAN WALLNER: Yes. Representative Lei shman.

REP. LEI SHVAN: Thanks, Madam Chair. First, I'd like to
say how incredibly fortunate I think we are to have you as
Comm ssi oner of DHHS. So with that being said, but I did
have a question

MR. TOUMPAS: | al ways get setup with that one.

REP. LEI SHVAN. This is an easy setup

MR. TOUMPAS:. Let ne say thank you first.

REP. LEISHVAN:. | did have a very, perhaps, easy
guestion. You're serving about one hundred fifty-two plus
t housand people a nonth. Do you know how we conpare with
other states in a percentage of popul ati on served around
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us?

MR. TOUMPAS: Qur Medicaid Annual Report,
Representative Lei shman, has that information, but |I don't
think that we're a real aberration. Again, roughly when you
| ook at that 150,000 people that we serve at sone point

during the year, we don't have -- as you can see fromthe
nunber, you'll have people that kind of go through -- go
t hrough the program for whatever -- whatever reasons.

That's roughly 15% of the population. And I think that's
pretty conparable fromwhat |1've talked with with ot her New

Engl and states and others. | don't think it's widely
different fromwhat |'ve seen or heard in other of the
states, but we will look into that and nmake that -- provide

that information to you as well.

REP. LEI SHVAN: Thank you. Thank you, Madam Chair.

CHAI RWOVAN WALLNER: Further questions? Comn ssioner,
I have a couple of questions 1'd |ike to ask. Wen we were
on the Table A | did notice that we were already doi ng
sone service reduction. 1'd like to know a little bit nore
about this. They're not huge anounts, but | do see you have
reduced funding for Community Health Centers, reduced
funding for Famly Planning, funding for Fam |y Support,
Respite Care has been reduced, and I do see that there's
| ower utilization for DD Services. | just wondered if you
coul d speak just for a m nute about those. And then
somet hing el se that you said was that you would need to
conme back to us with programmtic reductions, and |
wondered if you could tell us what kinds of programmtic
reductions we are tal king about that you nay be back to
talk to us further about?

MR. TOUMPAS: A couple of these -- I'mnot sure | can
speak to the details on each one of these, Representative
Wal I ner -- Madam Chair, but on the Itenms 42 and 43, for
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exanpl e, those are not reductions to the actual program
itself. Those are reductions to the increases that were
provided in the budget. So we did not reduce the |evel of
Fam |y Pl anning. We did not reduce the |evel of Comunity
Heal th Center funding. What we did was we took a portion of
the increase that was granted in the budget. These were all
vetted extensively with the Governor and her staff before

we went through this. W had -- we provided details in
terns of what the -- what the inplications of these were.
But I -- | don't -- | don't have those -- all those details
right in front of me. But | could -- we could provide a
narrative back to -- back to you so you can distribute to

the Committee as we go forward.

CHAIl RWOVAN WALLNER: Thank you. And if you coul d just
maybe give us sort of a general idea of where we m ght be
going if we have to do -- if we have to do programmtic
reducti ons, how devastating would this be?

MR. TOUMPAS: Again, that's the -- that's the
chal l enging part of this is that I would have to | ook at
all areas. Again, because it is -- it is general -- it is
the General Fund part of it that | have to | ook at. And I
woul d need to | ook at areas, whether it's in the nursing
honmes, whether it's the nental health, problematical given
the other issues there. Wiether it's on DD, whether it is
in the other -- other programmatic areas that we as a
Departnment operate, there sinply aren't a whole | ot of easy
choi ces. W put sone things down. And as |'ve done
repeatedly when -- before Division Ill or Senate Finance
when we go through the budget is here's -- here's the
action. Here is what the inplication of that would be in
terns of the nunber of people served or where the cost may
shift and so forth. But at this point we're -- what -- what
is challenging for us is that making a reduction is
challenging in and of itself. But when you're trying to do
it with less than six nonths in order to do it, it
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magni fies anything that we would | ook to do. And that's
even nore so because, again, on a nunber of those | would
at least -- we'd have to check the law and so forth. There
may be rule changes. There may be -- may need to conme back
to, again, the Fiscal Committee for sone type of approval
in order to do that and that sinply takes nore tine and
doesn't give us the anount of tine to do that. So there
really aren't a whole |ot of areas.

The areas that, you know, | would want to | ook at kind
of first would be the areas where we got the increases so
that we don't go back and inpact the services that are
al ready being provided right now.

CHAl RWOVAN WALLNER: Thank you. | appreciate that.
Senat or Morse.

SEN. PRESI DENT MORSE: The second hal f of your
suggestion, though, was to | ook towards your |apses, which
you' ve al ways out perforned on your |apses. And then -- |
nmean, this is -- really cones down to managenent. | nean,

t he whol e budget. | nmean, 10.8 mllion. The reality is, if
you |l ook in the Departnent of Education, their nunbers were
wong, and they didn't use $5 nmillion when they sent nobney
back to our conmunities in one year. | don't know what that
means in year two. So to the extent we can work through
this, I think there's opportunities in your |apses to be
able to fill those holes. | don't want to be tal ki ng about
t aki ng noney away from nental health and disabled children
So if that's where this is headed, and we have to spend to

get there, I'mnot supporting that. | think there's roomin
t he budget in other departnments that we can nove things
around. And if you're the shortfall, it's truly because we
had to put the wage increases in at the very end. So |
think we have to be careful there. | understand what you' ve
done and to be down to 7.8 mllion or 7.7 mllion, you' ve
done a fantastic job. 1'll echo Representative Leishman's
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comments on that, but the reality is there's other places
in governnment we should be going to than HHS to get | apses.
And | think we can do it so --

MR. TOUMPAS: Win't be any argunent from here. Again,
our folks do a remarkable job. They're very, very creative.
You know, we | ook to maxim ze every dollar that we do get.
We ook to try to maxi m ze every Federal dollar that we can
get. And, again, when you -- we did -- we did return an
additional $7 million in |apse | ast year beyond what was
expected. So, again, we will continue to nonitor this. But
it is, again, going back to the, you know, the fluidity in
terns of the caseloads, it's great that they are com ng
down, but it doesn't take much in an uncertain econony at
tinmes to, and coul d be sonething outside of the State of
New Hanpshire, where a conpany says |'m going to nove
el sewhere. So we -- we will continue to nonitor that. But I
certainly don't want to, as |'ve done each tine |'ve cone
in where |I've needed to, put forward programreductions
saying |"mnot really supporting these; but nmy obligation

as the -- as the Commi ssioner of the Departnent is to stay
wi thin the budget appropriations that |I've been provided.
And that's -- and hence | have to take these types of

actions in order to achi eve that.

CHAl RWOVAN WALLNER: Thank you, Comm ssioner. W
appreciate your report and | ook forward to working with you
as we work through this. Thank you. Unless there are other
informational itens that people would like to hear nore
about, we'll nove on to the audits.

Audi ts:

CHAl RWOVAN WALLNER: We do have several audits today
in front of us, and the first one we'll work on is the
Conpr ehensi ve Financial Annual Report. And | see -- thank
you, M. Mahoney. Thank you. W are going to introduce --
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RI CHARD MAHONEY, Director, Audit Division, Ofice of
Legi sl ati ve Budget Assistant: Yes, Madam Chairman. Thank
you very much.

For the record, I'm Ri chard Mahoney, D rector of
Audits for the Ofice of Legislative Budget Assistant.
Joining us this norning to present the State Conprehensive
Fi nanci al Annual Report is Geg Driscoll. Geg is a partner
with KPMG KPMG is under contract with our office, as you
know, to conduct this audit and Geg is joined by Scott
Warnet ski. Scott is a Senior Manager with KPMG My
under st andi ng al so the Comm ssioner of Admi nistrative
Services will be joining us. So Linda Hodgdon and the
Conmptrol l er, Karen Benincasa.

CHAI RWOVAN WALLNER: Thank you and wel cone.

GREG DRI SCOLL, Partner, KPM5 LLP: Thank you for
having us. It's our pleasure to present to you this norning
today. W'll start fromthe audit side and present you the
results of our audit of the State's Financial Statenents
for the Fiscal Year ended June 30'", 2013, and then we'll
hand it over to Karen and the Comn ssioner to tal k through
and provi de sone conments on the financial statenents
t hensel ves.

So without taking too nuch tinme, we have conpleted the
audit for the Fiscal Year ended June 30'", 2013. And so as
not to be lead, I'll go ahead and say we issued unnodified
opi nions on the various opinion units incorporated within
the State's Financial Statenents. That's the highest |evel
of assurance you can receive. You may not only know it as a
clean opinion, if you will, on the financial statenents
essentially stating that in our opinion in all material
respects those financial statenents are in conformty with
General ly Accepted Accounting Principles which are
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pronul gated by the Governnental Standards Accounting Board.

Wth your packet, hopefully, you received a letter we
issued to the Conmittee conprising our required
comuni cations to those in charge with governance. So |'m

going to turn it over to Scott now and he'll wal k you
t hrough that letter. Should have been with the back of your
CAFR separate -- as a separate attachment.

CHAI RWOVAN WALLNER: Wbul d you pl ease identify yourself
for the reporter?

SCOIT WARTNETSKI, Seni or Manager, KPM5 LLP: Sure.

For the record, Scott Warnetski -- excuse nme -- with
KPMaG 1'Il be tal king about this letter and I'Il try to
poi nt out the different paragraphs that 1'll be speaking

about. But starting out the beginning, just to tal k about
our responsibility under professional standards, KPMG as
the auditors were responsible for perform ng and expressing
an opinion on the State's Financial Statenments based on our
audit. It is Managenent's responsibility to prepare the
financial statenents and to conpile these financi al
statenents, you know, based on the results of the financial
results of the State for the Fiscal Year

We performour audit in accordance with two sets of
standards. They were the general accepted auditing
standards as promul gated by the Al CPA and al so Gover nnent
Audi ting Standards put forth by GAO For all intents and
pur poses, they're the sane standards. Governnment Auditing
St andar ds does put sone additional independence and
conti nui ng professional education requirenments on the
auditors, but that is the primary difference between the
two sets of audit standards.

Qur audit is designed to obtain reasonable, not
absol ut e assurance. W sanple transactions. W don't re-
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performall the transactions. As part of our audit we do
consider internal control over financial reporting as a
basis for designing our audit procedures. And as it says in
the letter. It's not for purposes of expressing an opinion
on internal control over financial reporting. However,
during the course of the audit we will identify or we have
identified deficiencies that would be required to report to
the Fiscal Commttee. These will be presented to the Fisca
Committee at a later date as part of our Managenent Letter
presentation, and as well as the results of our Federal
Conpliance Audit or the A-133 Audit.

Movi ng al ong, there is sone other -- what we consider
other information in the financial statenents. This is
information other than the financial statenents. This
i ncl udes the introductory section of the CAFR sone of the
conbi ni ng schedul es, as well as statistical sections of the
CAFR. Qur responsibility for these sections are to read
t hem and understand them and note any nmaterial differences
to the financial statements, and we report that there are
no differences that should be reported to the Comm tt ee.

Moving along to Page 2, the significant accounting
policies are described in Note 1 to the State's Financi al
Statenents. We did have one, what we considered, an unusua
transaction this year. Unusual being it's not conmmon and,
you know, sonething that was out of the ordinary for this
particul ar Fiscal Year.

As you m ght be aware, the State executed settl enent
with a nunber of oil conpanies related to the drinking
wat er contam nation, the MBE settlenment, if you will. The
settlement resulted in approximately $90 million in revenue
to the State that's recorded in the governnental activities
and in the State's Ceneral Fund. Because this is unusual in
nature, this has been reported as a special itemin those
two sets of financial statenents, and | venture to say
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Karen may point it out to you when she wal ks through the
financial statenents to show you where that is. But it's
inportant to point out that a majority of these proceeds
are restricted to be used for environnmental renediation.

So, accordingly, in the fund bal ance and net assets these
are listed as restricted funds. And then that's al so

di scussed in the litigation Note 13. There are sone details
about that particular item So some of the qualitative
aspects of the accounting practices.

We have discussed with Managenent are judgnents about
the quality of the accounting practices and those are
limted to matters of consistency and application of
accounting practices. W are also required to report to the
Comm ttee sone of the Managenent judgnents and estimates
that go into financial statements. These are areas that
require quite a bit of judgnment and are estimtes and, you
know, not as concrete as a cash-based transaction. So I'l]|
wal k through a few of those with you to tal k about how
they' re estimated and, al so, what we do to audit those
esti mat es.

First, taxes receivable. This estimate is based on the
under st andi ng of taxes and the history and tim ng of
coll ections and refunds and credits over the past year. So
as part of our audit we will evaluate the nethodol ogy, as
wel | as the accuracy and conpl eteness of the data that goes
into the State's anal ysis.

There is the other post-enploynment benefit liability.
The State hires a third-party actuary to calculate this
liability. We evaluate the independent -- we evaluate the
actuary with the help of an independent KPMS actuary, | ook
at the assunptions that are used in evaluation, make sure
they' re reasonable and they are in line with our
expectations for simlar entities and -- and for OPEB
val uati on, and we al so test sone of the data that goes into
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t hat val uation, the conpl eteness and accuracy of that data.

There's the Medicaid clains. This is based on anal ysis
of Medicaid clains incurred and paid to estimate what is
owed as of year-end. We eval uate the met hodol ogy or
estimating and test the accuracy and conpl eteness of the
data that goes into the State's anal ysis.

Turning over to Page 3. There's al so the workers'
conpensation estimate. This is, again, based on an analysis
perfornmed by a third-party actuary that's hired by the
State. W read the actuarial valuations and agreed to the
report.

There's pollution remediation liability. This is based
on an anal ysis of individual cases and their estimated
i npact or fiscal inpact on the State, and we eval uated
reasonabl eness of the liability that are reported for each
of the individual cases.

Finally, there's litigation that the State's exposed
to and this is an estimate that what's recorded in the
State's Financial Statenents is an estimate of what they
may pay in the future. This is based on analysis of the
exi sting cases by the Attorney General's Ofice, as well as
state financial managers, including the Conptroller's
Ofice. W receive witten representati ons, comrunications
fromthe Attorney General and evaluate the liabilities
recorded and cases di scl osed and t hose conti ngenci es and
litigation related itens are in Notes 13 and -- |I'msorry,
11 and 13 of the financial statenents.

Movi ng al ong, we are also required to report to the
Comm ttee any uncorrected and corrected audit
m sstatenents. So we had two uncorrected mi sstatenents in
this year's audit. The first relates to the State Revol ving
Fund. This is a current year correction of a prior year
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error; in effect, $2 mlIlion understatenment of State
Revol vi ng Fund expenses. The second is related to the

H ghway Fund. This relates to the State reported

i nvestnents at anortized cost instead of fair value. The
effect is approxi mately $900, 000 over statement of

i nvest nents. These have been reported to Managenent and
KPM5 the effects of these to be immuaterial to the
financial statenents, which is why we're able to pass on
themand, ultimately, issue an unnodified opinion. A copy
of these -- summary of these adjustnments is also attached
to the Managenent representation letter which is signed off
by Managenent of the State and, incidentally, is attached
to the letter you have and is sort of the last page. You
can see a summary of those particular entries.

And, finally, there was one corrected entry related to
unenpl oynent fund. This particular entry decreased accrued
benefits by approxi mately $810,000. W're required to
report any di sagreenments we have with the Managenent
t hroughout the course of our audit, and we are -- we can
report there are no di sagreenents or there were no
di sagreenents with Managenent. We are also required to
report any consultations with other accountants. This would
be any instances where Managenment may di sagree with our
conclusions and go and get a second opinion. To the best of
our know edge, there were no such consultations.

Movi ng al ong to Page 4, some nmmjor issues discussed
prior to retention. Prior to retention there are generally
di scussed a variety of matters with the LBA, as well as
Managenent, prior to retention. These are -- these are
di scussi ons that would occur within the normal course of
our professional relationship.

Material witten conmunications between KPMG and
Managenent. Attached to the letter you will find the
Managenent representation letter signed off by Managenent
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of the State, including the Governor. W'd al so be required
to report significant difficulties encountered, of which
there were none. And then, finally, we confirmw th the
Comm ttee that we are independent with the State in
accordance with AICPA, as well as Governnent Auditing

St andar ds.

Wth that, that's the conclusion of our required
comuni cations. If there are any questions, we could field
those or turn it over to Karen and Linda to tal k about the
CAFR.

CHAl RWOVAN WALLNER: Thank you very much. Any
guestions? At this point, we'll turn it over to
Conmi ssi oner and --

KAREN BENI NCASA, State Conptroller, Division of
Accounting Services, Departnent of Adm nistrative Services:
For the record, ny nane is Karen Benincasa, and I'mthe
State Conptroller. Thank you for the opportunity to speak
briefly about the State's Financial Statenents for 2013.

First of all, I1'd |like to thank everyone who has
assi sted with devel oping what is being presented to you
today, as this is a trenendous effort perforned by many
peopl e throughout the state. | would |like to extend a
special thank you to Steve Smth as the Adm nistrator of
t he Bureau of Financial Reporting who's behind nme for
| eading this effort, as well as to the LBA and KPM5 t eam
menbers for all of their work.

O the 146 pages presented in this docunment, we'd like
to draw your attention to the Conm ssioner's transmttal
letter which begins on Page 5. It is within this letter we
have presented information that we think is inportant to
understand. Most inportantly, this letter includes
sections on the Fiscal 13 operations, as well as major
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initiatives that are expected to affect the future
financial position of the State.

Starting with the State's Fiscal 13 operations, the
General and Education Fund ended Fiscal Year 13 with a
surplus of $72 million and $9 mllion in the Rainy Day
Fund. As conpared to the surplus projected during the
Conmittee of Conference in June of 2013 when the '14 and
"15 budget was adopted, the surplus of $72 nmillion was
$15 million higher than the $57 million surplus projected
during that Conmittee of Conference. This $15 mllion
vari ance is conprised of the follow ng:

There was a small and favorable variance in revenues
whi ch was nore than offset by a slight increase in net
appropriations so the primary variance was within the GAAP
adjustnments reported at year end which was favorable by 14
mllion. The nost significant favorable GAAP adj ustnent was
approxi mately $11 million of additional abandoned property
escheat revenue which was recognized in 2013. Approxi mately
hal f of that was a one-tinme adjustnent. There was a
refinement in the calculation in 2013 and the other half is
related to the value of the assets.

The original Fiscal 13 budget was adopted -- as
adopted was projected to generate approximately $15 million
of surplus during the year to allowthe State to end the
bienniumwith a small transfer to the Rainy Day Fund.
However, Fiscal 13 began with approximately $28 million
nore in surplus than originally projected and we al so
generated an additional $44 mllion of surplus during the
year to end the year with 72 mllion. The additional
$44 mllion of surplus generated during Fiscal 13 was the
result of the follow ng

Revenues were 46 mllion or 2% hi gher, net
appropriations were approximately 10 mllion higher or .5%

JOINT FISCAL COMMITTEE

January 10, 2014



52

and GAAP and ot her adjustnents were approxi mately

$8 million higher. | would like to note that of the

$46 mllion increase in revenues, approximately $30 mllion
were essentially one-tine revenues received in 2013 and
that was the additional 21 million on the tobacco
settlement and $9 nmillion of the MBE revenue that was
reported in the General Fund, and the variances in the

ot her revenue categories are outlined on Page 9.

Just quickly nentioning, the H ghway Fund ended the
year with a $46 mllion surplus which was approximately 10
mllion higher than the Commttee of Conference estimates
in June of 2013. The Hi ghway Fund Surpl us statenent can be
found on Page 127 and the statenents found on Pages 91
t hrough 93 versus -- excuse ne -- versus the Comm ttee of
Conference those -- the favorabl e variances were in
revenues, |apses were higher, there were various
adj ustments t hroughout, and the original budget surplus I
believe was $8 nmillion. So this was an increase of
$38 million versus the original budget as adopted.

The Fish and Gane Fund ended the year with a surplus
of approximately $1.6 mllion. That can be found on Page
128. And the original budgeted surplus was approxi mately
$2 nmillion. So it was a bit | ower than the original budget
as passed in 2011.

The last item!l will talk about before turning it over
to the Conm ssioner is the governnment-w de unrestricted net
position as of June 30'". The State's governmental
activities unrestricted net position, which includes the
CGeneral Fund, H ghway Fund, Education Fund and ot her state
funds, ended Fiscal 13 with a deficit of approxi mately
$716 mllion. This is actually shown on the bottom of the
Tabl e on Page 21 and al so on Page 29. Although this deficit
was | ower than the $742 nmillion reported in 2012, this
means that as of June 30'" the unrestricted net assets are
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$716 mllion less than the liabilities that we were
obligated to fund on a GAAP basis. The nost significant
reason for this deficit appears to be the result of the
State's unfunded ot her post-enpl oynent benefits liability
whi ch was approximately $766 mllion as of year-end. And
with that, I'll turnit over to the Conmm ssioner who wl|
briefly cover sone of the magjor initiatives expected to
affect the future financial position of the State.

M5. HODGDON: Thank you. And for the record, nmy nane is
Li nda Hodgdon, Conm ssioner of Adm nistrative Services. |
just want to briefly cover sone of the major initiatives
that we expect to affect the future financial position of
the State which can be found on Pages 10 and 11 of your
docunment. The initiative to increase the Revenue
Stabilization Fund bal ance, currently the State has only
$9 million as of June 30'", 2013. It's about a third of 1%
We believe that this is not only less than the ideal from
our perspective, but it is also the perspective of what the
rati ng agencies would |look at. I know when we tal ked to the
rati ng agencies they talk about a mninmum of 5% To put
that in dollar terns, if we |ooked at both the CGeneral Fund
and the Education Trust Fund, we'd be talking about
$113 million. If you |l ook at those two funds and you
subtract the Statew de Property Tax, because there's sone
t hought that maybe that shouldn't be included, then you'd
be tal king about a mninmum of $95 million. So that's really
what we shoul d be working toward.

Fol ks that know nme well have heard ne state when we
try to close the State's books it's |like trying to land a
747 on the head of a pin. It truly is. There are so many
novi ng parts and one GAAP adjustnent. | nean, 9 mllion is
real |y nothi ng.

The Workforce Devel opment chal | enge as of June 30'",
2013, approximately 33% of our full-tinme workforce was
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eligible to retire this past June. So within five years an
additional 21%are eligible to retire. That's a concern
that all of the Comm ssioners have and | note that Governor
Hassan, and | know training is always one of the first
things that gets cut when we | ook at a budget and when we
are tight, but that is a real concern when you're |osing

t hat know edgeabl e workforce to not have an adequately

trai ned workforce com ng along behind them So it's really
critical that the State continue to devel op experienced and
capabl e enpl oyees that are prepared to assune those roles
as they becone available in the future.

OPEB Karen nentioned on Page 89. The State currently
funds post-enpl oynent benefits which is really retirees
heal th on a pay-as-you-go basis. As of December 31°%', 2012,
the date the nost recent actuarial valuation was done, the
estimated unfunded liability of the State for OPEB was
approximately $1.9 billion. The unfunded liability
esti mated as of December 31%', 2010, was 2.3 billion. So
that's actually good news that it went down. Part of the
reason that went down because sone of the changes in the
| aws that have occurred where you now need to be 65 years
old to participate inthe -- in Goup | to participate in
the State's Retiree Health Program so you're really
tal ki ng about a Medicare wap plan. So that's a nmuch | ess
costly plan than that for fol ks that are under 65. And
about 40% of the workforce falls underneath those |ater
laws. So that actually hel ps us to have reduced t hat
l[iability. So thank you for that -- for that help. And with
that, we'd be happy to answer any questions.

REP. VWEYLER Questi on.

CHAl RWOVAN WALLNER: Yes, Representative Wyl er.

REP. WEYLER: Thank you. Back on Page 9 where we go to
the unrestricted net position and nowit's a deficit by 700
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plus mllion. WII that affect our bond rating?

M5. BENI NCASA: As | know, | don't believe it has. At
this level | wouldn't expect that it would. |I nean, we have
certainly been at this level for -- we were there |ast
year, and | don't believe it affected the bond rating this
year .

REP. WEYLER: Thank you. Thank you, Madam Chair.

M5. HODGDON: One of the other pieces that's in that
negative net liability is when we noved the assets of the
Community Col |l ege System over to the Community Coll ege
System and we kept about -- was it 44 --

M5. BENINCASA: | think it's about $42 mllion of debt
as of June 30'" that we retained that's part of that nunber,
but we don't have the assets so it's reported as a
unrestricted.

REP. WEYLER Thank you.

M5. HODGDON: That's how those deci si ons ended up
showi ng up on the book

CHAI RWOVAN VWALLNER: Any ot her questions of the
Commi ssioner? Thank you very nmuch. Thank you for your
present ati on.

MR. WARNETSKI : Thank you.

MR. DRI SCOLL: Thank you.

CHAl RWOVAN WALLNER: And we al ready rel eased this audit
at our Novenber neeting so there's no further action we
need to take at this time. Thank you.
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Let's nove to the Turnpi ke System and the financi al
report. Thank you, M. Mahoney. Ckay.

MR. MAHONEY: Thank you, Madam Chairman. 1'l| be joi ned
by Jean Mtchell. Jean is a Senior Audit Manager wth our
of fice who was responsi ble for managi ng the audit at the
Departnment of Transportation for the Turnpi ke System W
are al so joined by the Departnent of Transportation's
Director of Finance, Patrick MKenna.

CHAIl RAMOVAN WALLNER: Thank you. And wel cone.

MR. MAHONEY: | should nention before Jean gets
started the nunbers Jean is going to report are included in
the State's CAFR that was just presented to you. Qur report
was relied upon -- our opinion was relied upon by KPM5 in
form ng their own opinion on the State's Financi al
Statenents as a whol e.

CHAl RMOVAN WALLNER: Thank you.

JEAN M TCHELL, Senior Audit Manager, Audit Division
O fice of Legislative Budget Assistant: Good norning, Madam
Chair, and Menbers of the Conmttee. My nane is Jean
Mtchell, and we are here today to present to you our audit
-- the results of our audit of the financial statenents
contained in the annual financial report of the Turnpike
System for the Fiscal Year ended June 30'", 2013.

The report, including the financial statenents, is the
responsibility of Turnpi ke System managenent. None of our
audit work relieves nmanagenent of that responsibility.

The auditor's responsibility is to conduct an audit in
accordance with professional auditing standards to obtain
reasonabl e assurance about whether the financial statenents
are free fromfraud or error. Qur auditor's report and
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opi nion can be found on Pages 8 and 9 of the report. In the
par agr aph captioned Opi ni on, we have issued an unnodified
opi nion on the financial statenents which is the best
opi ni on that can be given

As noted in the other paragraphs of the report,
Managenent has omtted the Managenent di scussion and
anal ysis information that Generally Accepted Accounting
Principles requires to be presented to suppl enent the basic
financial statenents. Wiile the exclusion of this
i nformati on does not affect our auditor's opinion, the
information is deened to be an essential part of financial
reporting for placing the basic financial statenents in
context. The financial statenments can be found on Pages 11
t hrough 13 of the report.

The auditor's opinion covers the financial statenents
and the related notes. The introductory section of the
report, again, is the responsibility of Managenment and was
not audited. In accordance with governnmental auditing
st andards, we have issued a report on our consideration of
t he Turnpi ke Systenm s internal control over financial
reporting, conpliance and other matters. That report is
included in the Managenent letter that we will present to
the Cormittee at a | ater date.

As Scott Warnetski had previously noted, auditing
standards require we make certain additional disclosures to
you and they include the foll ow ng:

The significant accounting policies used by the
Tur npi ke System are described as noted in Note 1. W are
satisfied with the qualitative aspects of Managenent's
accounting practices, including accounting policies and
estimates and financial disclosures and no materi al
uncertainties were noted. There were no di sagreenents with
Managenent on financial accounting and reporting matters
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t hat woul d have caused a nodification to our auditor's
report if not satisfactorily resol ved.

We had the full cooperation of the Turnpi ke System
Managenent and staff during the audit. To our know edge,
Managenent did not consult with other independent
accountants during Fiscal Year 2013 on issues related to
the audit.

I'"d now like to call your attention to the two letters
that can be found in the back of your report. The first one
I will speak to is a two-page letter. This letter
identifies certain msstatements to the financia
statenents that we identified and di scussed with Turnpike
System s Managenent. As noted in the letter, Turnpike's
Managenent made two material adjustnents to the statenent
of net position proposed by our audit work.

In No. 1, Turnpike's corrected the presentation of net
position required by a new accounting standard i npl enented
during Fiscal Year 2013, and in No. 2 corrected the current
and non-current portions of the note payable to the State
H ghway Fund. There are also two significant or materi al
adjustnments affecting the Statenment of Revenue Expenses and
Changes in Net Position. ItemNo. 1 elimnated the
reporting of revenue for issued but uncollected
adm ni strative fees on toll violations, and Item No. 2
corrected the presentation of contributed assets received
fromthe H ghway Fund.

The final significant adjustnment affecting the
Statenent of Cash Flows corrected cash flows incorrectly
reported as investnent activity.

The second letter is the one-page letter. This is
generally referred to as the Bond Covenant |letter. There
are a nunmber of financial conditions in the Turnpike
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Revenue Bond Resol ution inposed upon the operations of the
Turnpi ke System This |letter conveys that we identified no
reportabl e i nstances of non-conpliance during our audit of
the financial statements for the period ending June 30'"
2013.

This concludes ny presentation. And I'd |like to take
-- thank the Turnpi ke System Managenent and staff for their
assi stance during our audit and with your perm ssion, Madam
Chair, I'"d like to turn the presentation over to Patrick
who will go through the report.

CHAl RWOVAN WALLNER: Thank you. Thank you, Patrick

M5. M TCHELL: Hopefully, you'll hear himbetter.

PATRI CK MCKENNA, Director of Finance, Departnent of
Transportati on: Good norni ng, Madam Chair, Menbers of the
Comm ttee. Happy New Year. M nane is Patrick MKenna.
I"'mthe Director of Finance at the Departnent of
Transportation. Pleased to be here today to discuss the
annual results of the Turnpi ke System for 2013.

In opening, I'd like to recognize the hard work and
dedi cation of the staff, both at the Turnpi ke System and
wi thin the Departnent of Transportation, that have worked
diligently to prepare this information for you; nanely, Len
Russel |, our Financial Reporting Adm nistrator, Marie
Mul I en, Mary Ellen Emerling, Financial Analysts with the
Departnment, Margaret Bl acker works directly as Turnpike's
Busi ness Adm nistrator, and Elizabeth Yanco who's an
Accountant IV in the Departnent of Transportation, Finance
Di vi si on.

In addition to that, I1'd |ike to recogni ze both
Managenent and Turnpi ke's Chris Waszczuk, who's our
Tur npi ke Adm ni strator, and David Sm th, an engi neer and
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Adm nistrator within Turnpikes. |It's really their
managenent and stewardship of the systemitself that |
believe really executes the program and puts capital
projects out for the benefit of the -- for the benefit of
the rate payers of the system and the safety of our
citizens and visitors.

I"d also like to thank LBA for their assistance during
the audit, as well as State Conptroller Karen Benincasa. W
wor ked toget her throughout several nonths. W executed a
new capital asset policy and procedure and we worked very
closely with Conptroller Benincasa during that time. She
was a great help to us and we appreci ate that assistance.

Just a couple quick highlights for the system and
then certainly available to answer any questions you m ght
have. |In Fiscal 13, over 108 mllion toll transactions
were processed which generated approximately $115 million
in toll revenue. This ambunt was down by about half a
percent from previous years. We attribute that primarily to
t he negative inpact of the Manchester Airport Access Road
openi ng, which diverted sonme traffic and has for a nunber
of years. That seens to have stabilized. And we -- we've
worked with independent engineers to assess that inpact
goi ng forward, operating expenses to staff the Bureau,
mai ntain the infrastructure, operate the toll collection
systens, both cash and E-ZPass, and pay Safety for
enforcenent and DRED for Wl cone Centers were $40.8 nmillion
in Fiscal 13, which is roughly the sane as 2012.
$9.6 million was expended in 2013 for the Renewal and
Repl acement Program That's a programthat's actually the
amount of funding for that is determ ned by an i ndependent
engi neer that is based on sone of the bond covenants that
we have in place to nmake sure that we maintain the system
satisfactorily.
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The Turnpi ke Capital Programwork is funded through a
conbi nati on of bond proceeds and cash fromthe Genera
Reserve Account. In Fiscal Year 2013, approximtely
$75 mllion was spent on construction work associated with
the currently authorized Turnpi ke Capital Program To date,
in that program approxi mately 20 construction contracts
totaling $348 million or 80% of the total authorized
program have been either conpleted or underway. Three
projects remain to this totaling of approxi mately
$50 million which will require an additional approximtely
$35 million in bonding coming up in either 2015 or '16. W
are working on the details of that.

Over the next 10 years, Fiscal Year 2015 to 2024, if
we were to keep the sane toll rate structure in place,
approxi mately 230 to 250 mllion dollars will accunulate in
the CGeneral Reserve Account for capital inprovenments which
can fund certainly a portion of the proposed Capital
| mprovenment Program As part of the current Turnpike
Capital Programwork, 19 "Red List" bridges were addressed
bringing Turnpike "Red List" bridges to zero in that period
of tinme. So we are very pleased with that. That's active
managenent of the adm nistrators there.

As | mentioned, | felt we took great strides in
addressing fixed assets, both froma policy and procedure
standpoi nt, froma financial standpoint, that working in
conjunction with Conptroller Benincasa enabl ed us to det ai
conmpensating controls necessary for adequate managenent and
stewardshi p of those assets in the absence of integrated
system statewide. So we're pleased with those results. And
t hat concludes ny summary, and |'d be happy to answer any
guestions of any of the Conm ttee Menbers. Thank you. Does
the Committee have questions?

REP. LEI SHVAN: Just one.
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CHAl RWOVAN WALLNER: Yes, Representative Lei shman.

REP. LEISHVAN: | think maybe the LBA reached out to
you yesterday concerning ny question on the increase in
receivables. It's showing |ike $500,000. | was just curious
what that is. |Is that significant? 1Is that nore than past
years?

MR. MCKENNA: Yes, thank you, Representative Lei shman,
for the question. It's approxinmately a 9% i ncrease over
2012. And in the report that you have in front of you on
Page 15 there is a table that -- that provides, | believe,
greater disclosure on receivables than we have done in the
past, is an enhanced di sclosure that we place in the notes
to the financial statenents. And the primary two conponents
of that total figure of $5.9 million in receivables, the
two-thirds of that figure is the E-ZPass reciprocity
figure. That nunber is essentially -- what we do, we put an
entry on the books at year end. That represents -- that
represents receipts due to the systemfor users of our
tolls fromout-of-state accounts. So we've received funds
from Xerox, they transfer those funds over to us. And as a
matter of fact, on July 19'" we received that payment. So
thisis -- it's atimng issue. It's a receivable. W do
get alittle seasonality in that conpared to | ast year
That was up. Approximately half of the variances
attributed to a little bit higher anpbunt that we were due
fromother out-of-state account holders. And, again, that's
just they have noved through our Turnpi ke during the Fisca
Year and we haven't collected the cash yet. That's the
recei vabl e conmponent there.

Al so, E-ZPass viol ations conpared year to year, there
was an uptick there of about half of that variance as well.
Appr oxi mat el y $100, 000 was an uptick in E-ZPass viol ations.
Again, we are -- we are working both with the Conptroller's
Ofice and within the systemitself and we're | ooking at
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policies and procedures, rul emaking and other things, to
make sure that we're appropriately dealing with nonitoring
those types of violation revenues. So that's the primary
conponent there. And, as a matter of fact, when we | ook at
the current financial statenents, which | mght add we've
just recently posted on the Turnpi ke web site, one of kind
of a multi-year effort that we have gone under in terns of
enhanci ng transparency in financial reporting discipline on
ourselves is to nove to a nonthly financial reporting node
rat her than just on an annual basis. And the Turnpike
System website has Cctober and Novenber's nonthly
statenents posted already as we speak. Decenber wll be
shortly thereafter. In that receivable figure we are

tal king about is actually down fromthat $5.9 mllion, down
to about 3.8 mllion at this point.

REP. LEI SHVAN:. Thank you. Thank you, Madam Chair

CHAI RWOVAN WALLNER: Thank you. Any further questions?
Thank you very nuch. This audit -- also, we need no further
action on it because we acted on it in Novenber. So we'l|l
nove on to the Liquor Conm ssion audit.

MR. MAHONEY: Thank you, Madam Chai r man.

CHAl RWOVAN WALLNER: Thank you, M. Mahoney.

MR, MAHONEY: Jean Mtchell was the Senior Manager -- -
Seni or Audit Manager also on this audit, and Jean wl |
present our audit results of this report as well. W are
joined by Steven Kiander. Steve's the CFOQ Chief Financia
O ficer for the Liquor Conmmi ssion. And we are joined by
Crai g Buckley as well who's the Chief of Operations.

CHAl RWOVAN WALLNER:  Thank you very nuch

M5. MTCHELL: Good afternoon. Now the next report we
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are here to present, as Dick had just said, is our results
of our audit of the financial statements of the

Conpr ehensi ve Financial Annual Report of the Liquor

Comm ssion for the Fiscal Year ended June 30, 2013. Again,
this report, including the financial statenents, is the
responsi bility of the Liquor Conm ssion Managenent. None of
our audit work relieves Managenent of that responsibility.
The auditor's responsibility is to conduct an audit in
accordance with professional standards to reasonably assure
that the financial statements are free frommateri al

m sstatenents. Qur auditor's report and opinion can be
found on Pages 5 and 6.

As noted in the opinion paragraph, we've issued an
unqual i fied opinion on the financial statenents which is
t he best opinion that can be given. The financia
statenents can be found on Pages 15 through 16 of the
report. The auditor's opinion covers the financial
statenents and rel ated notes. The Introductory and
Statistical sections of the report are, again, the
responsibility of Managenent and these sections are not
audi ted. The Managenent di scussion and anal ysis was subj ect
to limted audit procedures by our office, largely for
consi stency of information in relation to the financial
statenents and notes. In accordance with Governnent
Audi ting Standards, we have issued a report on our
consi deration of the Liquor Comm ssion's control over
financial reporting, conpliance, and other matters. And
this report also will be included in our Managenent Letter
for the Liquor Conmm ssion that will be presented to the
Committee at a future neeting.

Al'l of the general disclosures we have previously nade
for Turnpi kes, based on the results of our audit, also
apply to the Liquor Conm ssion. They include the foll ow ng:

The significant accounting principles used by the
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Li quor Conmmi ssion are described accounting policies --
excuse ne -- are as described in Note 1 of the notes. W
are satisfied with the qualitative aspects of Managenent's
accounting practices, including accounting policies and
estimates and financial disclosures, and no materi al
uncertainties were noted. There were no disagreenents with
Managenent on financial accounting and reporting matters

t hat woul d have caused nodification to our auditor's report
if not satisfactorily resolved. W had the full cooperation
of the Comm ssion and its staff during our conducting of
the audit. To our know edge, Managenent did not consult

wi th ot her independent accountants during Fiscal Year 2013
on issues related to the audit.

I"d like to now call your attention to the letter that
can be found in the back of the report. This is a two-page
letter. It identifies certain corrected and uncorrected
m sstatenents in the financial statenents identified by the
audi tors and di scussed with Managenent.

As identified in the two bulleted itenms, the
Comm ssi oner made -- the Commi ssion nmade one significant
adj ustment and one material adjustnent as a result of our
audit work. The adjustnent to the Statenment of Net Position
reclassified and corrected the presentation of net position
requi red by new accounting standards. That was inpl enented
in 2013. The material adjustnent to the Statenent of Cash
Fl ow corrected the reporting of cash flow from bonds
payabl e.

The letter also identifies a significant yet
i mmat erial unadjusted error in the bulleted paragraph
that's | ocated on Page 2. During Fiscal Year 2013, the
Comm ssion chose to correct a prior year reporting error
related to contributions fromthe capital fund in the
current year and in lieu of restating the prior year's
reported bal ance.
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This concludes ny presentation, and | would like to
t hank the Liquor Conm ssion Managenent and staff for their
assi stance during the audit. And, Madam Chair, with your
permssion |'d now like to turn the presentation over to
Craig and Steve who will speak to the report.

CHAl RMOVAN WALLNER: Thank you.

STEVE KI ANDER, Chief Financial Oficer, New Hanpshire
Li quor Commi ssi on: Thank you, Jean. For the record, ny
nane is Steve Kiander, and I'mthe CFO and just want to
thank the LBA and also | want to thank the finance staff at
t he Li quor Conmm ssion who during the course of the audit
put in great effort towards this. | want to nention al so
that | am-- | amnew, and | was not present at the Liquor
Conmi ssion at the June 30'" and cane on Board Septenber of
this past year

CHAl RMOVAN WALLNER: Wl cone.

MR. KIANDER: Thank you. | would |like to make two
financial highlights here for the Conmttee. The Liquor
Commi ssion distributed $145 million to the State's General
Fund during Fiscal Year 2013. Qur net sales increased by
6. 4% over the previous Fiscal Year, which was 35 mllion to
net sale figure 588 mllion. I would also |like to point out
the net position per RSA 176 the —essentially the result.
The net position of the Liquor Comm ssion consists wholly
of capital assets unrel ated debt because during the year we
contributed all the revenues to the General Fund after
expenses. The net position of 2013 is $9.7 nmillion. 1'd be
happy to answer any other questions of the Conmttee. And,
Craig, would you like to add anyt hi ng?

CRAI G BULKLEY, Chief Operating Oficer, Financia
Managenent Divi sion, New Hanpshire Li quor Comm ssi on:
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Yeah, | woul d.

CHAI RWOVAN WALLNER: Thank you.

MR, BULKLEY: | just want to take an opportunity to |et
you all know how professional | feel Jean and her team were
in working with us. W've worked with Jean before in
previous years, but she's always very professional and |'m
very inpressed with the work she does. And we enjoy
cooperating and, you know, getting the job done. But | did
want to bring you up-to-date on a couple of things sonmewhat
related to this, certainly fromthe standpoint of revenue.
As you probably know, we opened a brand new store in West
Chesterfield back in June. W anticipate that that w |
have a significant increase in revenue. W typically see
when we open or renovate a store a double digit increase in
revenues from previous periods. W are seeing that in
Chesterfield. W just opened a brand new store in Bedford
to replace the store that was on Second Street and sonmewhat
hi dden fromview. This one is pretty obvious, and | think
we are going to see sone significant increases in revenue
fromthis store. Judging fromthe Christmas holiday sales,
it will be significant.

I think you're all aware of what's going on on 93
north of the tolls. W expect to open a brand new
20, 000-square foot store to replace the existing
8, 000-square foot store. That's supposed to be handed over
to us somewhere in the Septenber/Cctober tinme frame on the
Nor t hbound si de, Southbound side to follow probably in
2015. But that will be -- we anticipate that will be a
significant draw for tourists and certainly increase fairly
dramatically the sales that we see from both the Northbound
and Sout hbound stores. Those stores are in our top 10 of
revenue- produci ng stores, Northbound being, | want to say |
think that's 19 mllion and -- |I'msorry. Yeah, Northbound
is 19 mllion and Sout hbound is 16 mllion, and I woul d
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expect that we'll see a significant bunp with those. So we
are always | ooking to increase the revenues comng to the
Ceneral Fund. And | think we are going to see sone
significant increases as a result of these efforts with the
new stores that have opened and will be opening over the
course of the next year or year and a half.

CHAI RMOVAN WALLNER: Thank you. Yes, Representative
Wyl er.

REP. WEYLER: Thank you, Chief Bulkley, but | also
think the additional hours, | guess it's been nore than
just this past year you had the additional hours. | think
t hey have been a big contributor in the increase in sales.
| appreciate the fact that you're open weekends and so on.

MR. BULKLEY: W have increased, Representative, the
hours, increasing particularly into the evenings and on
Sundays. And yes, that has contributed to additional
revenue. | did fail to nmention, of course, sonething that
we just released a few weeks ago and that was our
conmenorative bottle that's going to generate about $85, 000
for the Hall of Flags' restoration effort. W have sold al
but -- | think we are probably under 3,000 bottles at this
point froma total of 9,000. So those are going fast and if
you haven't gotten your bottle yet, you probably need to
get to a store, because they're not going to last |ong and
they will be a collector's item

CHAl RWOVAN WALLNER: Thank you. Any further questions?
Thank you very nuch for the thorough report. Thank you

MR. BULKLEY: Thank you.

REP. WEYLER. Madam Chair.

CHAl RWOVAN WALLNER: This one we need a noti on.
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** REP. WEYLER | nobve we accept the report, place it on
file, and release it in the usual nmnner.

REP. EATON: Second.

CHAl RWOVAN WALLNER: Representative Wyl er noves we
pl ace the report on file and rel ease in the usual manner
and Representative Eaton seconds. Al in favor? Any
opposed? We will place that on file and release in the
usual way.

**% {MOT| ON ADOPTED}

CHAl RWOVAN WALLNER: Movi ng ahead we'll go now to the
Lottery Conmm ssion report. Thank you, M. Mahoney.

MR. MAHONEY: Thank you, Madam Chai rman. CQur final
Fi nanci al Audit Report at today's neeting is the audit of
t he New Hanpshire Lottery Conmission. I'mjoined this
norning by JimLaR viere. Jimis a Senior Audit Mnager
with our office, took over managenent of this audit at the
Lottery Comm ssion after field work was nostly done because
we | ost one of our forner Senior Financial Auditors to the
Departnment of Safety. W are also joined by Executive
Director McIntyre and Kassie Strong who is the Chief
Financial Oficer of the Lottery Conm ssion.

CHAl RMOVAN WALLNER: Thank you. Wel cone.

JAMES LARI VI ERE, Seni or Audit Manager, Audit D vision,
Ofice of Legislative Budget Assistant: Good afternoon,
Madam Chair, and Menbers of the Commttee. Again, for the
record, ny name is JimLaRiviere. W are here this
afternoon to present the results of the audit of financial
statenents contained in the Conprehensi ve Annual Fi nanci al
Report or CAFR of the Lottery Conmm ssion for Fiscal Year
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2013. | apol ogi ze in advance as a lot of what |'mgoing to
say wll be repetitive to what you heard from both KPMG as
well as Jean Mtchell in their presentations.

The report, including the financial statenents, is the
responsibility of the Lottery Conmm ssion's Managenent. Qur
audit work does not relieve Lottery Managenent of that
responsibility.

As i ndependent auditors, our responsibility is to
performthe audits in accordance with professiona
standards to obtain reasonabl e but not absol ute assurance
that the financial statements are free of materi al
m sst at enents whet her caused by error or fraud. Qur
auditor's report and opinion can be found on Page 15. W
i ssued an unnodified opinion on the Lottery Conm ssion
financi al statenents which includes the notes to the
financial statenents. An unnodified opinion, also known as
an unqualified opinion, is the highest |evel opinion an
audi tor can provi de.

The information in the Introductory and Statistical
sections of the report was not audited and is the
responsibility of managenent and analysis in the financial
section of the report was subject to limted auditing
procedures. As a result, we expressed no opinion on any
informati on other than the basic financial statenents
contained in the report. However, no matters came to our
attention in our reading and consi deration of the other
information that caused us to believe the information was
inconsistent with the basic financial statenents.

Wth regards to required disclosures, we were
satisfied with qualitative aspects of Managenent's
accounting practices, including accounting policies
summari zed in Note 1 of the report, the estimtes used and
financial statenents disclosures. No material uncertainties
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were noted, and we had no di sagreenents with Managenent. W
al so received full cooperation of the Lottery Conm ssion
and its staff during the audit. To our know edge,

Managenent did not consult with other independent
accountants during Fiscal Year 2013 on issues related to
the audit. And lastly, and inportantly, we did not propose
any audit adjustnents to the Lottery Conmm ssion's financial
statenents as a result of our audit work.

There is a nulti-page letter inside the back cover of
the report. The letter presents results of certain audit
procedures, certain agreed upon procedures we perfornmed on
the Lottery Comm ssion's operation of the Lucky For Life
ganme. All states offering the Lucky For Life game are
required to have these procedures perfornmed as a condition
of gane participation. No reportable exceptions were
identified during the performnce of these procedures.

Finally, in accordance with Government Auditing
St andar ds, we have also issued a report on the Lottery's
internal control over financial reporting on conpliance and
other matters as a byproduct of our audit of the financial
statenents. That report will be included in Managenent's
letter which will be presented to the Commttee at a future
nmeet i ng.

In closing, I'd like to thank the Executive Director
Charles McIntyre, and Chief Financial Oficer, Kassie
Strong, and the Lottery and staff of the Lottery Conmm ssion

for their assistance during the audit. | would also like to
thank our audit teamfor their effort. And with your
perm ssion, Madam Chair, 1'd like to turn the presentation

over to M. Mlintyre for his comments.

CHAl RWOVAN WALLNER: Thank you.

CHARLES MCI NTYRE, Executive Director, New Hanpshire

JOINT FISCAL COMMITTEE

January 10, 2014



72

Lottery Comm ssion: Good norning, Madam Chair. Charlie
Mcintyre, Executive Director of the Lottery Conm ssion, and
with me is Kassie Strong, our Chief Financial Oficer as
noted before. Initially, 1'd like to thank the LBA for
their time and effort in the presentation here this
norning, as well as their efforts in our building; and
further, to the rest of the financial staff at the Lottery
Comm ssi on who worked very hard on this docunent. It wll
be the fifteenth time this CAFR will be presented for
certification wth the Governnent Finance Oficers
Associ ati on.

Very briefly, for us 2013 was an exceptional year. It
is the second year in a row that we were top lottery in New
England in terns of growth, both gross and net. Prior year
we were nunber six in the U S. This past year we were
nunber third in the U S in terns of gromh. The next
closest lottery in New England is 239 So for us, very
successful year and certainly wel come any questions you
have, Menbers of the Committee.

REP. WEYLER: Congratul ati ons.

MR. MCI NTYRE: Thank you.

CHAI RMOVAN WALLNER: Questions. Yes, Senator COdell.

SEN. CDELL: Thank you. Good afternoon. On Page 21 you
have the instant sales by price point, and I don't see
anything for the $30 tickets. Just so de mininus it
doesn't show up?

MR. MCI NTYRE: Senator COdell, sir, a decision was nade
early on during ny tenure here that we renove the $30
ticket fromthe sale. It was, for ny mnd, it was doing
not hi ng ot her than occupyi ng dead space on a shelf. So we
concentrated on $20 tickets which shows the growt h of that
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price point. We certainly would like to reserve the rights
to go above it but -- and not exceed, obviously, $30 the
Legi sl ature has authorized us to do. But at the tinme it was
just wasted space so we took it away.

SEN. ODELL: Thank you.

CHAI RMOVAN WALLNER: Thank you. Any further questions
or coments? Gkay. Thank you very much. We appreciate you
comng in. Thank you for your work on the audit. W do --
we have al ready done our notion on the 20'" of Novenber so
there's no further action we need to take. And we'll nove
on to the Comunity Devel opment Fi nance Authority audit.

M . Mahoney.

MR. MAHONEY: Thank you, Madam Chairman. CQur fi nal
audit report is a performance audit of the Conmmunity
Devel opnment Fi nance Authority. Joining ne this norning to
present the report to the Commttee fromour office is
Steven Grady. Steven is a Senior Audit Manager with our
office. We are also joined by Janet Ackerman. Janet is the
Chai rman of the Board of Directors fromthe CDFA and Kat hy
Bogl e Shi el ds who's the Executive Director

STEVEN GRADY, Senior Audit Manager, Audit Division,
O fice of Legislative Budget Assistant: Good afternoon.
For the record, | am Steve Grady. Qur objective for this
performance audit was to determ ne whet her the CDFA
managenent controls were adequate to provi de reasonabl e
assurance awards were nmade or denied consistent with
statute and rule during State Fiscal Year 2013. Cur
reconmendati on summary begi ns on Page 3.

O the 15 (bservations and Recommendati ons, the CDFA
concurred with six, concurred in part with seven, and did
not concur with two. While none of our Cbservations nake
recommendati ons which m ght require Legislative action,
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several issues, including the CDFA's relationship to State
Government and the scope of and limts on the CDFA' s
authority, manifested thensel ves throughout our audit work
and may require Legislative action to address.

During nmy presentation today, | wll be summari zi ng
nost of our Cbservations and only focus on a few key
findings. Qur background begi ns on Page 5.

The Legislature created CDFA in 1983. Since 1991, the
CDFA' s purpose has been to increase the nunber of
devel opnent projects, provide capital to business ventures,
and stinulate private investnent in areas where prinmary
enpl oyment is threatened and housing is inadequate.

The CDFA is governed by an 11-nmenber Board of
Directors and its two major prograns are the Community
Devel opnent | nvestnent Programor CDIP, al so known as the
tax credit programwhich allows the CDFA to accept up to
$5 million in state tax credit donations from busi nesses
annual Iy and busi nesses nmay deduct 75% of their donations
fromstate taxes. And two, the Federal Community
Devel opnment Bl ock Grant or CDBG Program whi ch the CDFA has
adm ni stered from 2003 and which is to benefit |ow and
noder at e-i ncome househol ds, help prevent or elimnate sluns
or blight and help and elimnate threats to community
health and wel fare. The section entitled Meeting Purpose
and Intent starts on Page 11.

The CDFA was established as a "body corporate and
politic," as a "public instrunmentality of the State,” and a
"non-profit corporation.” The CDFA's exercise of its
statutory powers is deened to be the performance of
essential governnental functions. It's statute is to be
liberally interpreted and construed. The statute grants
CDFA the convenient powers, rights, or responsibilities
necessary to carry out its purpose. Interpreting its
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authority, the CDFA has asserted unless statutorily
prohibited it could act as it deenmed fit. This approach
requires the Legislature to anticipate everything the CDFA
m ght do and explicitly prohibit each act it did not want
the CDFA to undertake. This approach al so appears to have
|l ed CDFA to deviate fromits purpose in several instances.

In Qobservation No. 1, also starting on Page 11, we
detail how the CDFA' s nanagenent control needed i nprovenent
to assure awards were consistently nmade or deni ed accordi ng
to statute and rule. The CDFA purpose was not included in
the Board's governing Manual or in its mssion statenent.
Several key terns were undefined and subject to ongoi ng
reinterpretation

Most Board nenbers reported the CDFA s purpose was
vague and variable, and they took a wide view of its
purpose. One nenber also noted no effort was undertaken to
l[imt the CDFA' s m ssion. Sonme Board nenbers did indicate
t hat sone approved projects were questionable when it cane
to fitting within the CDFA s purpose.

Since the CDFA did not establish target areas or
target popul ations, we utilized federal data as a surrogate
to establish such areas in the state that suffered from
under enpl oynent and i nadequat e housi ng. W found 78% of the
$6.5 mllion awarded for CDIP projects during the audit
period was granted to recipients and nunicipalities that
were eligible for certain federal aid prograns related to
under enpl oynent and i nadequat e housi ng. Twenty-one percent
was awarded to recipients and nmunicipalities ineligible for
those federal programs. Thirteen of the 28 CD P projects we
exam ned appeared to fit within the CDFA statutory purpose,
while 15 projects did not.

Appendi x C tabul ates our anal ysis. Wthout suggesting
approved projects are wi thout value, projects where we
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guestioned whether they fit within the CDFA' s purpose

i ncl ude upgradi ng non-profit corporation novie projector to
digital standard, renovating a non-profit corporation

swi nmi ng pool, constructing housing for seasonabl e

enpl oyees of a non-profit theater corporation, and the
salary of an Executive Director for a non-profit services
corporation. W also found none of the 10 project files we
exam ned clearly denonstrated all applicable statutory
provisions required for an award were net. For exanpl e,
seven did not neet the statutory definitions of a project.

Addi tionally, we reviewed 32 CDBG projects active
during State Fiscal Year 2013 and val ued over
$10.3 million. W exam ned 10 of the files and found t hat
the CDBG nore closely followed the applicable statutory
provisions required for an award. However, no CDBG proj ect
clearly conplied with every provision. W recomended that
the CDFA focus awards on projects conformng to its purpose
and ensure key statutory provisions are explicitly net and
clearly docunented for each approved project to denonstrate
conformty with Legislative intent.

In Observations No. 2 and 3 starting on Page 14, we
detail ed how the CDFA created a limted liability conpany
to operate comrercial property and created a separate
non-profit corporation. Cbservation No. 2 describes how the
CDFA financed the LLC s operation and the LLC owed t he CDFA
over $400,000 at the end of State Fiscal Year 2013.
Resources committed to the LLC and the purchase and owni ng
of commercial property represent opportunity costs or
resources which could have been used for conmunity
devel opnent projects consistent with the CDFA s purpose.

observation No. 3 starting on Page 16 descri bes how
the separate non-profit corporation the CDFA forned was
i ntended to becone i ndependent from State CGovernment.
Monies to fund the separate non-profit corporation
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activities were derived fromthe i ncome of other CDFA
progranms and totaled $1.2 million. Cpportunity for public
and | egi sl ative oversight of both entities were limted and
the applicability of General State Statute, such as the

St at e Ri ght - No- Know Law wer e uncl ear exacerbating oversi ght
and accountability concerns. Al so, statute did not provide
the CDFA explicit authority to formeither entity. The
Legi sl ature has traditionally been responsible for creating
organi zati onal conponents of State CGovernnent.

The CDFA's creation of separate entities may represent
a usurpation of Legislative prerogative. However, the CDFA
reported it has unfettered authority to create additional
entities at its sole discretion. The CDFA has authority to
purchase property without |imtation. However, the
Legislature limted property ownership to instances such
acqui sition is necessary or appropriate to protect or
secure any investnent in which the CDFA has interest.

Finally, owning real property and operating separate
commerci al conpani es and non-profit corporation do not
appear to conformto the CDFA's purpose of increasing the
nunber of devel opnent projects, providing capital to
busi ness ventures, and stinmulating private investnent in
areas where primary enploynment is threatened and housing is
i nadequate. W al so note the Legislature expressly
elimnated for-profit aspects of the CDFA in 1991 as there
were concerns that conpeted wth the private sector, an act
the CDFA as effectively undone.

We reconmmend t he CDFA consider divesting itself of
ownership from comercial property and dissolving the LLC
and separate corporation.

In Observations No. 4, 5 and 6 starting on Page 18, we
descri be how key terns, such as target area, target
popul ati on, and conmmunity devel opnent were not defined; the
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| ack of a conprehensive, coherent approach to measuring
outcones which limted the COFA's ability to show the

proj ects approved had the intended effect, and potenti al
structural barriers to accessing CDFA prograns due to
program conpl exity, potential bias against smaller projects
and ot her factors.

We recommend t he CDFA define key terns in
adm ni strative rules, develop a formal conprehensive
approach to neasuring outconmes, and further limt barriers
to accessing its prograns.

In the section entitled Managenent Control starting on
Page 23, we detail in Qbservations No. 7 through 15 the
CDFA' s inconsi stent adherence to statute, such as
Ri ght-to- Know, financial disclosure, rulemaking and annual
reporting, and we illustrate weaknesses in the CDFA
managenent controls including no formal approach to risk
managenent, a lack of witten contracts for several
services, insufficient control over information technol ogy,
and ei ght CDFA prograns val ued at over $12.5 mllion which
were Wi thout codified policies or procedures, adequate
publ i c disclosure or adequate worl d awareness. W recommend
the CDFA fully conformto various statutes and then its
managenent control s.

This concludes ny remarks. |'d like to thank the CDFA
Board of Directors, its Advisory Conmttee, and CDFA staff
for their assistance they provided during this audit. Like
to provide an opportunity for the Chairwoman to provi de any
comments she may have.

CHAl RWOVAN WALLNER: Yes.

JANET ACKERMVAN, Chair, Board of Directors, Community
Devel opnent Fi nance Authority: Thank you for the
opportunity to address the itens.
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CHAl RWOVAN WALLNER: Can you just identify yourself for

us.
M5. ACKERMAN: Janet Ackerman. As a point of

background, I'ma commercial |ender at Optinma Bank and

Trust for nmy day job. | appreciate the opportunity to

address this and | think that we are probably best off if I
just answer questions as you pose them

REP. WEYLER Questi on.

CHAl RWOVAN WALLNER: Yes, Representative Wyl er.

REP. WEYLER: Thank you, Madam Chair. Thank you,
Director. | didn't see a great deal of detail of the source
of funds that you're dealing with. Do they all -- I'm
assum ng sone of them cone from Federal funds but sone of
them may al so come from your earnings in your |eases and so
on. Could you detail a little bit nore where your source of
funds are?

M5. ACKERMAN: Sur e.

KATHY BOGLE SHI ELDS, Executive Director, Community
Devel opnent Fi nance Authority: Want nme to take it? M/ nane
is Kathy Bogle Shields, and |I'm Executive Director of CDFA
Qur primary source of funds are the proceeds, the fees from
our State Tax Credit Program and we al so nanage the
Communi ty Devel opnment Bl ock Grant Programwhich is a
Federal programthat essentially we are accepting and
approvi ng awards and then nonitoring conpliance for. W do
have ot her funds that over the years have cone back. Just
as a point when we do nake an investnent, we put a lien on
the project for 10 years. So they have got performance
obligations. On occasion we have had that noney cone back
to us and we have created | oan funds, such as the job
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retention |oan fund as an example, and the venture fund and
a couple of others; but that's essentially the source of
our funds.

In recent years we did, what | believe, was sone very
good work, with a programthat has since ended and t hat
came through the Departnment of Energy, the Better Buil dings
Program where we worked with the State's financial
institutions to essentially partner to get |ending done for
both commercial and residential energy retrofit. Just
finished up and we are going to | ook at data soon, but it
was very successful, Berlin, Plynmouth, Nashua.

REP. WEYLER | read in the report you have very
limted distribution for your financial reports that you
send out. | w sh you would send one to this Conmttee as
wel | .

MS. BOGLE SHI ELDS: Absol utely.

REP. WEYLER: ' Cause | haven't seen one in quite
awhile. Going to Page 34, if | may ask a question?

CHAl RWOVAN WALLNER: Yes, of course.

REP. WEYLER: Your 12,584,044 that's |listed Program
Bal ance, are these cash avail able or does this include
assets?

M5. BOGLE SHIELDS: My CFO is here, and I'm happy to
take a stab at it, but | would be happy -- Ted. This is Ted
Kuchi nski and this is his table so I"'mgoing to | et himown
it.

REP. WEYLER: All right. Thank you.

TED KUCHI NSKI, Chief Financial Oficer, Conmunity
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Devel opnent Fi nance Authority: Good norning. For the
record, |I'm Ted Kuchinski, CFO of CDFA

CHAl RWOVAN WALLNER:  Thank you.

MR. KUCHI NSKI : Apol ogi ze. Wuld you repeat your
guestion?

REP. WEYLER: |1'm | ooking at the table, Table 1, and
it's showng in the Program Bal ance as of June 30, 2013,
12,584,000 and so -- and I'"'mwondering is this cash that's
avai l able for all your prograns? Does it include assets?
Does it include revolving funds, restricted funds, or is
this relatively avail abl e cash?

MR. KUCHI NSKI: A portion of it is cash, but there are
avail able -- there are | oans out there, revolving |oan
funds. The Enterprise Energy Fund, the Better Buil dings and
Muni ci pal Energy Reduction Fund are all the revolving | oan
funds for energy loans. So the majority of those are right
now out as | oans, whereas the CDBG Bridge Loan Program as
of right now that is cash in our reserves that we have
avail able to assist CDBG projects that need cash to get
going while they're waiting for Federal funds to becone
avai l able. And that's cash right now that we have j ust
desi gnated to be avail able for that purpose.

REP. WEYLER: How nmuch of it is really cash avail abl e?

MR. KUCHI NSKI:  The 900,000 -- the -- 1'd say out of
-- let's see. I'd probably say $4 nillion is cash
avail able. The rest is out in |oans and project activities.

REP. WEYLER: Thank you very nmuch. Thank you, Madam
Chair.

CHAl RWOVAN WALLNER:  You' re wel come. Further question?
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Yes, Senator dell.

SEN. ODELL: Thank you, Madam Chair. |'ve seen the good
work that the organization's done, but I was sort of
setback by reading through this particular report. And
havi ng spent nost of my life working for not-for-profits
and fundrai sing area, whether you agree, the detail and
specifics in these kinds of things I would have questi ons,
such as who do you really feel responsible to? Sort of as
if we are not going to conply to the rules section here, we
are not going to do this, we are not going to do this. W
concur in part, whatever. So where is this froma broad
perspective? Wat do you see the role of the Legislature
in this? And then what is the Board doing, you know, with
their project? An organization in the North Country that
basically got out of control and the State of New Hanpshire

had to bail it out. W have had other not-for-profits have
their own struggles and things. Wat does the Board of
Trustees -- the Board of Directors plan to address these

i ssues? They're obviously of concern to the audit process,
but certainly of concern to a Senator |ike nyself.

M5. ACKERVAN.  Well, | think that the basic prem se of
our disagreenent with the parts that we don't concur with
is we have our |egal counsel advising us that we are a
non-for-profit and so as such we have the flexibility for
those sorts of things. It puts greater reliance on the
Board of Directors for being responsible for those
particul ar oversight issues. And the way our Board is
appointed, it requires a nunber of representatives from
di fferent sectors and different geographic | ocations so

t hat we have an understandi ng of areas of need and -- and
some actual on-the-ground information about those
organi zations. So the Board is very -- very aware of when

we're | ooking at granting funds and taking actions in our
communi ty. W have sonmewhat inside information to support
t hose deci si ons.
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SEN. ODELL: If I may?

CHAl RWOVAN WALLNER: Yes.

SEN. ODELL: You're not planning to put together a
subgroup of the Board to say we want to address this. W
are going to take this audit very, very seriously. | nean,
the fact you have sonme disparity in ternms of where people
come fromand the businesses they're in, lots of boards do
that. That doesn't keep themfromgetting into trouble and

| think that -- | would assune the Board is sonewhat self-
perpetuating. | would assune boards have to be able to do
that to be able to recruit people. | understand that. But

I"'mreally concerned about sone of the flavor of the
non-concurrence here that I think is concerning. W are
bei ng asked to increase the ambunt that the State is paying
to the organi zation. W are going to take that bill up in
Executive Session in the Ways and Means Conmittee in the
Senate on Tuesday and conbine that request with this
report, may weigh in terns of how people | ook at that now
and | onger term

M5. BOGE SHI ELDS: May | respond?

CHAl RWOVAN WALLNER: Yes, pl ease.

M5. BOGLE SHI ELDS: Senator, one of the things 1'd Iike

to point out is that we -- the Board has just conpleted a
fairly intensive strategic planning process. And in that
there were a nunber of things that -- that actually we were

pl eased to see that we were on the sanme page in terns of
audit. And what we have done and fromthe staff side of it,
working very closely with the Board, is we have set up
commttees that are already neeting and have on their plate
items that we haven't addressed that's on this list. W

al ready noved on a nunber of these things because we had
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them on our own plate. And I, froma nmanager's point of
view, I've built an infrastructure that's going to keep
that noving with nonthly reporting and all of that. So |

t hi nk what may not have conme through is that we have a rea
et hi c about wel com ng information about best practices. And
we built this into our process going forward and we are
going to be working very closely, Board and staff, to get

it done.

CHAI RMOVAN WALLNER: Furt her question? Senat or
Sanbor n.

SEN. SANBORN: Thank you, Madam Chair. Thank you al
for comng and | second the comments of Senator Odell. Some
-- and | appreciate it, the organization has a |long history
of doing great things, although you can obviously hear from
us today that we've grave concerns, not just in the intent
of what you feel your vision is going forward, but how
you're operating your entity today.

If you | ook you m ght notice there's another entity
that's been in the press a lot in the past 18 nonths from
taking funds fromone part of its operations and starting
anot her operation and taking funds from anot her part and
big real estate and they're, truly, people believe have
grown beyond the original intent of the organization and
its mssion. And as a result of that, there's a fair
amount of conflict going on today from both the
organi zation to the State, and we would hate to see that
happen, although we seemto have a feeling today anongst
some of us that things are challenging at a mininmum And so
for us it's, you know, as legislators we don't want to have
to be heavy handed. W don't want to cone in and dictate
everything, but you guys were incorporated with the prem se
what you were supposed to do and seens to ne, anyway, and
by the way, 22 years in comrercial banking so | understand
the math pretty well, that there's been a dramatic
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di vergence fromthe intent of what the organi zation and
where's the noney going, not just the project and cash on
hand. But if you're intent to give noney to build projects
to help communities, but you' re using it to start new
corporations and entities and buy real estate, even though
you m ght feel today you have that authority, authority
some suggest you might not, so there's a high |evel of
concern here that we feel m ght need to be addressed

expedi ently.

M5. BOGLE SHI ELDS: Yep, and we are happy to do that. |
do want to underscore that given the kind of funding we
have got, we -- we -- we get external audits every year,
financial audits, and I'Il nake sure you get them Housing
and Urban Devel opnent watches very closely on what we do.
The Departnent of Energy has been in. W asked our
consultant to do an internal governance and nmanagenent
audit and we have gotten pretty good grades on all of
those. So | have a |level of confidence that I'd Iike to be
able to convey to you that we have the infrastructure and
the capacity to do this right. If we need to comuni cate it
nore effectively, we are going to figure that out. Because
I think if you ook at the list of projects starting in
D1, we made an awful lot of positive difference in the
state, and we want to nake sure that still happens so we
wi |l address ourselves to it.

CHAIl RWOVAN WALLNER:  Thank you.

M5. ACKERMAN: If | mght, too. Qur -- our two sort of
separate entities aren't really separate. They are part of
the CDFA audited financials, and it really wasn't diverting
funds sonmewhere. It was classifying funds that we already
had revol ving | oan fund and what ever. And back to that
Tabl e 1. A nunber of these prograns are federally funded
prograns that we set up to receive federal funding to | oan
out under the Stinmulus Program So it wasn't that we
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suddenly dreanmt these up and diverted funds to | oan out. It
was federal funds that we took in specific to | oan out for
t hese prograns.

CHAl RWOVAN WALLNER: Thank you. And thank you for

com ng. | appreciate your responding to the audit and
telling us about the work that the -- that you' re doing.
Thank you

| believe we need to have a notion on this one.

**  REP. WEYLER | nove we accept the report, place it on
file, and release in the usual manner.

REP. EATON: Second.

CHAI RWOVAN WALLNER: Representative Wyl er noves and
Represent ati ve Eaton seconds that we accept the report and
pl ace on file and release in the usual manner the audit of
the Community Devel opnent Finance Authority. Al in favor?
Any opposed? We will place that on file.

**% {MOT| ON ADOPTED}

CHAl RWOVAN WALLNER: | would like to propose we al
meet again on Valentine's Day. How s that? February 14'"
So if that works. It's a Friday, February 14'", and we'll
nmeet at 10 o' cl ock. Does that work for everybody?

SEN. FORRESTER: All right.

CHAl RWOVAN WALLNER: Thank you very much. Meeting's
adj ourned. Thank you.

(The neeting adjourned at 12:41 p.m)
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