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Legislative Ofice Building, Roons 210-211
Concord, NH

Friday, February 16, 2018

VEMBERS PRESENT:

Rep. Lynne Ober

Rep. Karen Unmberger (Alt.)

Rep. Frank Byron (Alt.)

Rep. Mary Jane Wl | ner

Rep. Dani el Eaton

Sen. Gary Dani els, Vice-Chairman
Sen. President Chuck Morse

Sen. Lou D Allesandro

Sen. Regina Birdsell (At.)

Sen. Bob Guda (At.)

(The neeting convened at 10:07 a.m)
GARY DANI ELS, State Senator, Senate District #11 and

Vi ce- Chai rman: The Commttee will please cone to order. First of
all, 1"d like you to join nme in the Pledge of Allegiance.

(Pl edge of Allegiance recited.)

(1) Acceptance of Mnutes of the January 19, 2018 neeti ng.

CHAI RVAN DANI ELS: Good norning and wel cone to the Fiscal
Conmmittee neeting for Friday, February 16'". Qur first order of
busi ness is acceptance of the minutes fromJanuary 19'". Is there
a notion to accept those m nutes?

* % LOU D ALLESANDRO, State Senator, Senate District #20: Mve
t he m nut es.

REG NA Bl RDSELL, State Senator, Senate District #19:
Second.

CHAI RVAN DANI ELS: Motion nmade by Senator D Al l esandr o,
seconded by Senator Birdsell. Any nodifications to the m nutes?




(kay. Being none, all those in favor say aye? Qpposed nay? The
ayes have it. The notion carries.

**% £ NOTI ON ADOPTED}

(2) dd Business:

CHAI RVAN DANI ELS: Is there anything to be renmoved fromthe
table on A d Business? Senator D All esandro.

SEN. D ALLESANDRO Thank you, M. Chair. 1'd like to
renove item 18-003 fromthe table.

CHAI RMAN DANI ELS: Senator D All esandro noves to renove
18-003 fromthe table. |Is there a second?

CHUCK MORSE, State Senator/ Senate President, Senate
District #22: Second.

MARY JANE WALLNER, State Representative, Merrinack County,
District #10: 1'Ill second.

CHAI RVAN DANI ELS: Second by Senator Mrse. Al those in
favor say aye? (Qpposed nay?

LYNNE OBER, State Representative, Hillsborough County,
District #37: Nay.

BOB G UDA, State Senator, Senate District #02: Nay.

CHAI RVAN DANI ELS: The ayes have it.

*** {MOTI ON TO REMOVE THE | TEM FROM THE TABLE ADOPTED}

SEN. D ALLESANDRO M. Chairman, | think the Conm ssioner
of Corrections is here and the information that we requested is
al so in the packet.

CHAI RMAN DANI ELS: Yes. Commi ssi oner.
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REP. OBER: Part of the information we requested is in the
packet, not all of it.

CHAl RVAN DANI ELS: W'l |l have that discussion. Comm SsSioner.
Good nor ni ng.

HELEN HANKS, Conmi ssioner, Departnent of Corrections: Good
nor ni ng. Good norni ng, Honorable Menbers of the Conmttee. M
name i s Helen Hanks. |'mthe Comm ssioner of Departnent of
Corrections. For the record, Robin Maddaus is to ny left,
Director of Adm nistration. W'd be happy to triage questions
on this item

CHAI RVAN DANI ELS: Senat or (ber. You still have questions or
Senator D Al l esandro?

REP. OBER: | don't know. Senator D Allesandro' s the one who
took it off so I assune he nmust have questi ons.

SEN. D ALLESANDRO Thank you. Thank you, M. Chairman.

CHAI RVAN DANI ELS: Senator D Al l esandro.

SEN. D ALLESANDRO It seens to nme there were a coupl e of
guestions about how Narcan woul d be distributed. And you
addressed it, but I think the Committee should hear your plan
t hat addresses the concern of the Commttee with who woul d get
it, and howit would be admnistered. | think that was the
inportant issue as | sawit.

M5. HANKS: Thank you for that. The Departnent's plan in
consideration of this itemis to target the famly or
i ndi vidual s that people are going to be living with as the
primary recipient of that Narcan. And nuch to the great feedback
of Menbers of this Commttee and ot her nenbers post the hearing
it is a smart decision to nove forward with that. They will be
the person likely to respond energently. Additional data
provided in the letter speaks to work done in Massachusetts.
They did a study of individuals post-release fromincarceration
and they're at a risk rate of six tines higher to overdose
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during that first nonth's period. So it would be a resource to
the famly or individuals that woul d be the housing or custodi al
person they'd be living wwth. And our case managers, and
specifically in addition to the proposed Re-entry Coordi nator,
woul d be tasked with face-to-face contact in education of that
tool and distribution, logging that as an itemthat they |eft
with and that we did the education with the famly. 1'd be happy
to answer any follow up questions.

CHAI RVAN DANI ELS: Furt her questi ons.

REP. OBER: | have a question.

CHAI RVAN DANI ELS: Representative Qoer.

REP. OBER: Senator D All esandro, are you done?

SEN. D ALLESANDRO Yes, thank you.

REP. OBER: Conmi ssioner, you're not going to be happy to
hear this, but | have a constituent who has a son who is
incarcerated in one of the prisons that you control -- in charge
of . He was not addicted when he went in. She says he buys the
drugs froma corrections officer. This is secondhand | anguage,
but I can tell you she does not want to have Narcan in her house
and she does not want you to be saying hone or saying to her
son, well, now you're done. Narcan wll go to your nother. You
can go ahead and be a drug addict and now you're going to be
responsi ble. She says to ne he's in his thirties. Yes, | know
he'll conme back here to live. | don't want that kind of
responsibility. | blame the State for the fact he's addicted.
And there's no opt-out program here for people.

She said to ne, can you inmagi ne what ny nei ghbors wl|
think if | refuse to take Narcan to help ny son? But this is
not the way | want to be living ny life when | send a son to you
who is not addicted. So what are the plans to hel p those people
and why shoul d we be sending Narcan hone at all? W should be
putting people directly into conmunity-based drug treatnent
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prograns if they're at-risk, getting them on Suboxone or
sonething simlar with the therapy.

M5. HANKS: So to address two points which is if there's an
i ndi vidual who's been identified as engaging in felony |evel
activity certainly appreciate that person's nanme. Cbviously,
outside of this neeting.

Second, we do provide nedication-assisted treatnment
post-rel ease. W do connect people to primary care and |icensed
al cohol drug counselling prograns post-release. And they're in
t he sane queue as those community peopl e seeking those services.
The science and research tells us it's a high-risk period. It is
a voluntary programthe Narcan program Someone can choose not
to accept it. There's no forcing that intervention. It's another
resource to get soneone safely frompost-release to that first
appoi ntment. Just as the community is distributing Narcan, we
feel it's our responsibility to nake the request and have that
opportunity, voluntary opportunity to people |eaving the
facility and the friends and famly.

REP. OBER: Fol | ow up.

CHAI RVAN DANI ELS: Fol | ow up.

REP. OBER: Can you point in your docunentation to the page
and the place where it says this is voluntary and famlies can
opt-out and talk to us about that process as put into the
docunent ati on you gave us?

M5. HANKS: Well, | can speak to the Constitutional right to
choice, which is a requirenment under Federal Law for individuals
who are incarcerated to decline treatnent, and that's the
federal guideline we always operate under. It's not specifically
inthe letter.

REP. OBER: It's not in the docunentation.

M5. HANKS: It's specifically in Federal Law. W can't
force someone to |l eave with their nedications. W can't force
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soneone to take a piece of paper fromour hand just as we have
those rights as citizens in the conmunity. I'lIl continue to scan
the letter, but I wll say Federal Law can't force us to do

t hose thi ngs.

REP. OBER:. One nore foll ow up.

CHAI RVAN DANI ELS: Yes.

REP. OBER: |'msorry, | thought you just said Narcan woul d
be given to famly nenbers so that famly nenber woul d not be
| eaving the prison and that is a kind of a different situation.
You can't force a prisoner to take nmedicine with them

M5. HANKS: And, again, Representative Qober, | also can't
force a famly nmenber that | have no supervisory or custodi al
obligations to take sonmething fromne. | can only offer it. W
do cite in our first letter the term"nmade avail able”. W don't
inply that it's a nmandatory. On the explanation section, first
paragraph, it will be nade available. W don't use conmand
| anguage such as the word shall.

REP. OBER. One | ast question.

CHAI RVAN DANI ELS: Fol | ow up.

M5. HANKS: And --

REP. OBER: How many of your prisoners are still -- how many
of your prisoners are randomy drug tested? And I know you're
doi ng sonme and how many of those are still showing with dirty

urine tests?

M5. HANKS: | can tell you the Ofice of Statistics just did
that last night. 1'd be happy to send the analysis to the
Commttee that |ast nonth only 8.9% of people incarcerated
tested positive. W have a popul ati on count of approximately
2,523 when | |l ooked this norning. And they were positive for a
drug named Suboxone. So that is the drug of contraband use
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within our facilities. And | can send you a policy on
urinalysis, randomurinalysis as well.

Back to your previous question. Also, in the original item
where we attached the MOU with Heal th and Human Services it
speaks to the goal section. Again, doesn't use the word shall.
It uses the word will be offered. So, again, it's not comuand
| anguage.

CHAI RVAN DANI ELS: Further questions. | think last tinme we
had asked a question and requested a breakdown of the benefits.

ROBI N MADDAUS, Director of Adm nistration, Departnent of
Corrections: Yes.

CHAI RVAN DANI ELS: Those were provided. | guess |I'd like an
explanation. It seens the benefits are still way out of whack,
and I know |I've talked to the Comm ssioner and explained that it
was a POS policy. But, you know, | typically see famly
policies -- fanmly policies that fromlike 28 to $30, 000 and
this one is nore than twice that. So you have sonme sort of an
expl anati on?

M5. MADDAUS: This is based on the highest benefit rate for
the State, which is a famly PCS. So for the full year it would
be 31,000 for the health plan.

REP. OBER: Single person?

M5. MADDAUS: That's a famly plan. So this is the maxi num
it possibly could be. Could be a m ni mum whi ch woul d be an HVO
for one person is 8308.56. So it does vary w dely dependi ng on
whether it's single person or famly with Step 1 salary to Step
8. There are sone percentages in there for the benefits as far
as retirenment.

M5. HANKS: Senator Daniels, to followup to your question
The nunbers here are the highest possible benefit package a
famly could incur at a cost to the State. There are certainly
ot her | ower cost options depending on the individual we hire,
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and we do have those detail ed breakdowns. W could | eave you
with a photocopy. But you're right, it's very high, based on
essentially the worst case financial situation we could end up
in as a state and payi ng benefits depending on the candi date. W
woul d anticipate it could be lower, certainly lower if it was a
single person with no children, single person unwed. All of

t hose paradi gns exi st on the benefit side. So we appreciate your
guesti on.

CHAI RVAN DANI ELS: Ckay. Has sonet hi ng changed since we
tabled this bill? Because the last bill showed $68, 900 worth of
benefits and now you' re show ng 27.

M5. MADDAUS: Correct. What was done there in the MOU it
states that 150,000 will be for salary. W just allocated that
within the total. And now we're down to where we know it's going
to be the maxi num si x pay periods for this Fiscal Year and the
maxi mum 19 woul d be the 118, 000.

CHAI RVAN DANI ELS: Representative Qoer.

REP. OBER: Do you know -- may | ask LBA a question? Mybe
t hey know sonething | don't know Wat is the enpl oyer
contribution rate that we put enpl oyees, please?

M CHAEL KANE, Legisl ative Budget Assistant, Ofice of
Legi sl ati ve Budget Assistant: 12.15%

REP. OBER: 12.15% Thank you. Thank you, M. Chairman.

CHAI RVAN DANI ELS: Thank you. Any ot her questions? Wat is
your desire with this?

* % SEN. D ALLESANDRO. | would nove the item

CHAI RVAN DANI ELS: Senator D Al |l esandro noves to approve
18-003. Is there a second?

REP. WALLNER: |'Il| second.
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CHAI RVAN DANI ELS: Seconded by Representative Wallner. Any
further discussion?

REP. OBER: M. Chairman, | can't vote in favor of this. If
we were putting people into actual drug treatnment program you'd
have 100% of my support. This looks like the State is condoning
and encouragi ng people to go back onto drug usage, and | just
can't do that.

CHAI RVAN DANI ELS: Thank you. Further di scussion?

SEN. D ALLESANDRO Wel |l --

CHAI RMAN DANI ELS: Senator D All esandro.

SEN. D ALLESANDRO |'d |ike to address that. | don't think
it in any way you're condoning drugs. W are tal king about a way
to keep people safe and maintain their rehabilitation. W are
| ooking for the nost effective nethodology to do that. If you
can find another one, bring it forward. | think it's something
that we're -- we are trying to learn our |essons with regard to
the treatment. And, you know, it's a new thing every day. But
this seens to be facts indicate it's needed, and we don't want
t hem com ng back. So | hope that we can nove this item forward,
support this item and try to get our convicted crim nals back
out, not to return but to be safe in their environnment. Thank
you, M. Chairnman.

CHAI RVAN DANI ELS: Thank you. Further discussion?

REP. OBER: M. Chair man.

CHAI RVAN DANI ELS: Representative Qoer.

REP. OBER: To the good Senator's point. Daniel Mynihan
said you're entitled to your own opinion but not your own facts.
The fact is nmy opinion is we are condoni ng using drugs by
sendi ng Narcan honme. And | believe we should be sending these
people directly to a drug treatnent facility where they're
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getting help in the coommunity imediately to stay out of being
addi ct ed. Thank you.

CHAI RVAN DANI ELS: Thank you. Senator G uda.

SEN. G UDA: So the people that are being released with the
Narcan to their famly or self, whichever, are these people on
the drugs as they're leaving the prison or it's just a
preventative or a cautionary neasure to prevent?

M5. HANKS: Senator Guda, it's the latter. It's the latter,

CHAI RVAN DANI ELS: Fol | ow up.

SEN. G UDA: Wuld that not then be an incentive? W are
making it easier to know that |I'mnot going to be held
accountabl e for the consequences of the addiction that we are
not treating but, in fact, are, in fact, helping along. | nean,
that woul d seem counterintuitive to mne.

M5. HANKS: Senator G uda, | appreciate your sentinents.
But | can tell you that the research tells us that as nuch as we
stand soneone up, do the treatnment in the facility, set themup
to services, there's a critical period of relapse with this
di sease and for those people leaving incarceration it's higher
than that in the general community. So just as a community
menber gets their loved one into a residential treatnent
facility and they're discharged, there's still risk upon rel ease
fromthat discharge that exists for them just as it exists for
this popul ati on. And because of the historical pattern of uses
|"masking for this as an energency intervention for famlies to
use to give themthe opportunity to nake sure that rel apse,
which is a part of recovery, isn't death. It's an opportunity to
get themto that service that we' ve done our due diligence in
connecting themto.

CHAI RVAN DANI ELS: Fol | ow up.
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SEN. G UDA: Thank you, M. Chairman. Do we have any
statistics on how many of the folks that we release with or
W thout Narcan actually wind up in a treatnment facility versus
back into individual use?

M5. HANKS: | don't have the specific data on which ones end
up in a residential treatnent unit. Sone go in intensive
outpatient. It's all individualized. |I can work to get you that
data. But that data aside, | can't hide or change the research
that there is a period of significant high risk with opioid
addi ction. Massachusetts has done a depth and breadth of that
research that we can learn from as well as the Center for
D sease Control and that's why we ask you to give us this
resource to help that process.

CHAI RVAN DANI ELS: Fol | ow up.

SEN. G UDA: In the absence of that research, to ne, we're
headi ng down the wong track. If we don't know whet her people
are choosing to get treatnent or not, and that's the nunber one
hurtle frommy understanding. If I'mgetting Narcan and | go out
and | have no serious intent or no requirenment to get into
treatment, we're in fact facilitating the additional use of the
drugs, conpassion notw thstanding. So, you know, a little bit of
tough | ove doesn't hurt either. If a person doesn't have the
mnd to get into treatnment, they're not going to and we are just
facilitating the problem

M5. HANKS: Sir, Senator Guda, if | could foll owup. W are
going to target people that have a re-entry plan and have an
appoi ntment set up; and as part of the neasurenent for us at
this point going forward in this project is to have hard strong
information. We're not going to target providing Narcan to
i ndividuals who aren't invested in followup treatnment. | just
want to make that clear.

SEN. G UDA: Thank you.

M5. HANKS: My pl easure.
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REP. OBER: | have one nore.

CHAI RVAN DANI ELS: Representative Qoer.

REP. OBER. | thought you said that you were random y drug
testing and of the drug tests you did 8.9% were found to be
taki ng drugs within your prison. But | believe you just said in
response to Senator G uda that no one with a drug problemis
rel eased fromprison. So are you telling us that you drug test
t hem before they go out and if they're still found to be
positive for Suboxone and anything and not on a drug rehab
programw thin prison that you're not releasing then?

M5. HANKS: Representative Cber, actually, that's correct.
| f someone is granted the privilege of parole, and the Parole
Board has nmade that opportunity available, and during the course
of waiting for that rel ease date they engage in illicit drug use
and receive a positive urine and disciplinary report, parole is
revoked. For those instances where it's a maxi numrel ease and we
don't have any authority to retain themthat's different. But
nost of our releases are on parole and we would and the Parole
Board has and continues to withdraw that parole so we can
re- engage them

REP. OBER: So nobody gets out unless they're on parole.
Nobody serves out their tine and | eaves.

M5. HANKS: Representative, no. The najority of rel eases
are on parole. There are a few people that choose to max out.
can send you that data.

CHAI RVAN DANI ELS: Thank you. Could you reiterate again the
Re-Entry Care Coordinator position. | understand it's $150,000 a
year. There's a statement in here that the Departnent is aware
that the request -- requested allocation for salary and benefits
the position exceeds the necessary funding. What does that nean?

MS. MADDAUS:. In the MU it allocates 150,000 and we are
aware of that. It actually will be less with the weeks |left, the
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pay periods left in this year and also for next year. So there
wi |l be excess funds.

CHAI RVAN DANI ELS: Ckay. And, Conm ssioner, if you could
explain how this position is going to ensure and nonitor what is
happening to the person who | eaves. | nean, is there nonitoring
that's going to go on? |Is there any kind of report that's going
to come back? How do we know if this position is going to be
effective or not?

M5. HANKS: Senator Daniels, | have all of that information
inthe first letter where there's specific goals that we have to
nmeasure as part of receiving these Federal funds, just to point
you to the docunent, as well as in working with other Menbers in
this Commttee, | outlined specifically where we're going to
track it. W have an of fender managenent system where we can
code all the points of contact so we can get the reports out. W
have nunerous research studies fromwhich we're basing this. |
can go through those again, sir. | can send themto you. But
it's previous research that we're using to go forward and pil ot
this in New Hanpshire.

CHAI RVAN DANI ELS: Thank you. Any further questions? Like
to take a three-m nute recess.

(Recess taken at 10:28 a.m)
(Reconvened at 10:34 a.m)

CHAI RVAN DANIELS: If the Committee will return to order.
The notion before us is to approve --

KAREN UMBERGER, State Representative, Carroll County,
District #02: FI'S 18-003.

SEN. D ALLESANDRO -- 18-003.

CHAI RVAN DANI ELS: Thank you. 18-003. Any further
di scussion on that?
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DANI EL EATON, State Representative, Cheshire County,
District #03: Just one point, M. Chairman. O fline while you
were out of the roomwas talking to the Conm ssioner about --

REP. OBER: Wi ch Conmm ssi oner ?

REP. EATON: Hel en.

REP. OBER: Thank you.

REP. EATON: About the 8.8 -- about the 8.8% and how hi gh
that was. And just if | could allow her the opportunity to give
a qui ck response on that and what she's going to.

M5. HANKS: Thank you, Representative Eaton. W did take the
opportunity to talk about positive urinalysis in Corrections.
want you to know that 8.9% 1 reference is down from 25% W' ve
made significant strides in decreasing and shutting down those
gaps in our facility over the last 12 nonths and |I'm proud of ny
staff for that. W have a long way to go. | want to see that at
zero percent.

REP. EATON: New dogs.

M5. HANKS: And we have two additional dogs that will be
com ng on board. Thank you, the Legislature, for allow ng that
fundi ng. And next nmonth we will be procuring those body
scanners. Thank you again for that opportunity.

CHAI RVAN DANI ELS: Thank you, Conmi ssioner. Any further
di scussion? Seeing none, the notion before us is to approve
18-003. All those in favor of that notion say aye? Qpposed nay?

REP. OBER Nay.

FRANK BYRON, State Representative, Hillsborough County,
District #20: Nay.

CHAI RVAN DANI ELS: The ayes have it. The notion carries.
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M5. HANKS: Thank you very rmuch

(3) RSA 9:16-a, Transfers Authorized and RSA 14: 30-a, VI
Fi scal Comm ttee Approval Required for Acceptance and
Expendi ture of Funds Over $100, 000 from any Non- State
Sour ce:

CHAI RVAN DANI ELS: Moving on to Tab 3. Anything to be taken
of f Tab 3?

REP. OBER: M. Chairman, |1'd like to renove 18-028.

CHAI RVAN DANI ELS: 18-028 is renoved. Is there anything
el se? Seeing none, is there a notion to approve 18-029.

*x SEN. D ALLESANDRO Move the item

CHAI RVAN DANI ELS: Moved by Senator D All esandro, seconded
by Representative Wallner. Al those in favor of that notion say
aye? Those nay? Ayes have it. Mtion carries.

**% £ NOTI ON ADOPTED}

CHAI RVAN DANI ELS: 18-028. Representative Cber.

REP. OBER: W understood that there was sone questions out
of both groups when the groups net to discuss this, and perhaps
t he Comm ssioner or his |lovely designee could just explain the
i ssue. Thank you.

JEFF MEYERS, Commi ssioner, Departnment of Health and Human
Services: For the record, Jeff Meyers, Comm ssioner of Health
and Human Services. Wth ne is Mary Calise who's the Deputy
Chief Financial Oficer for the Departnent.

MARY CALI SE, Deputy Chief Financial Oficer, Departnent of
Heal t h and Human Services: Item 18-028 is our Departnent-w de
transfer to re-allocate Gther Funds, primarily non-salary and
benefit classes to other classes where we have determ ned that
we have a need for additional funding.
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REP. OBER: | think Representative Unberger had a question.

CHAI RVAN DANI ELS: Representative Unrberger.

REP. UVMBERGER Thank you. Can you tell ne about your cel
phone i ncreased usage. You know, that was one of the areas that
you showed that you needed additional noney.

MR. MEYERS: Yeah. W -- we provided cell phones to all of
our DCYF assessnent workers, smart phones. The | awers al so
didn't have smart phones so felt that was really necessary. |
felt it was necessary. It was sonething that was called for by
one of the comm ssions that has been overseei ng what's happeni ng
at DCYF. So that's the principal reason why that increased.

CHAI RVAN DANI ELS: Fol | ow up.

REP. UMBERGER: So is this every enployee that goes out to
see clients or is this every enpl oyee?

MR. MEYERS: People who see clients, interact wwth clients
or the court in case of attorneys.

REP. UMBERGER: Thank you.

MR. MEYERS: Yeah.

CHAI RVAN DANI ELS: Furt her questions?

REP. OBER | just --

CHAI RVAN DANI ELS: Representative Qoer.

REP. OBER: Comm ssioner, |'mon Page 9 of your subm ssion
where you nmention the cell phones. I'mjust curious. | agree
Wi th your assessnment. |'mjust curious howit didn't get

budgeted correctly, because this tal ks about the Ofice of
Admi ni stration. Please.
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M5. CALI SE: There was m sunderstandi ng during the budget
process at Health and Human Servi ces where we woul d no | onger be
allowed to use Class 20 to cover our phone expense this year.
Previously we had been able to use Cass 20. That |I'm sure was
communi cated to us. That was not clearly understood at our
Depart nment .

REP. OBER: Thank you. Thank you very mnuch.

M5. CALI SE: You're wel cone.

CHAI RVAN DANI ELS: Representative Byron

REP. BYRON: Thank you, M. Chairman. Conmm ssioner, can you
talk a little bit about the noney you're planning on noving in
to support of the Sununu Youth Service Center in this request?
Are you noving additional noney into the Center or are you just
nmoving within the Center.

MS. CALISE: It's within the Center.

MR. MEYERS. This is not related to the Fiscal 19 issue,
Representative, that you and | have discussed. This transfer is
unr el at ed.

REP. BYRON: No, | understand that. But it appeared to ne,
Commi ssioner, that you were |looking to increase, for exanple, |
think it says maintenance is one of themand |I'm on Page 3.

M5. CALI SE: But those were the funds that are being noved
into mai ntenance are fromw thin the Sununu budget. It's not
fromother places within the Departnent budget.

REP. BYRON: Ckay. Thank you.

MS. CALI SE: You're wel cone.

CHAI RVAN DANI ELS: Further questions. Seeing none. Do we
have a notion?
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*x SEN. D ALLESANDRO Move the item

CHAI RVAN DANI ELS: Moved by Senator D Al |l esandro.

REP. OBER: Second.

CHAI RVAN DANI ELS: Seconded by Representative Cber. Any
further discussion? Seeing none. Al those in favor of
approvi ng 18-028 say aye? (pposed nay? The ayes have it.
Motion carries.

*** {MOTI ON ADOPTED}

(4) RSA 14:30-a, VI Fiscal Conmittee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- St at e Sour ce:

CHAI RVAN DANI ELS: Moving on to Tab 4. Anything to renove
from Tab 47

REP. UMBERGER: 18-032.

CHAI RVAN DANI ELS: 18- 032.

REP. BYRON: And 18-018.

CHAI RVAN DANI ELS: 18-018. That | eaves one left. Is there a
notion to approve?

*x REP. OBER: Mbove to approve.

CHAI RVAN DANI ELS: Representative Oober noves to approve
18- 031.

SEN. D ALLESANDRO. Second.

CHAI RMAN DANI ELS: Second by Senator D Al l esandro.
Di scussion? All those in favor say aye? Opposed nay? The ayes
have it. Mdtion carries.
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*** {MOTI ON ADOPTED}

CHAI RVAN DANI ELS: 18-018. Representative Byron.

REP. BYRON: Thank you, M. Chairman. Comm ssioner, on this
request it budgets for a nenbership in a Council of Juvenile
Correction Admnistrators. |s that part of the requirenments for
obtaining this grant?

M5. CALISE: Yes, it is.

MR MEYERS: | believe it is. Yes.

REP. BYRON: Ckay. And that also includes travel that's
associated with that nmenbership to attend neetings or what does
t hat include?

M5. CALISE: | believe it's they provide us information,
statistical information. | would have to verify what exactly
t hat menber shi p does provi de.

REP. BYRON: It says on page --

MR. MEYERS: The letter says the funds are bei ng budgeted in
Class 70 for purposes of the State Advisory Goup to attend
nmeetings. That's part of this.

REP. BYRON: | just wondered if that was part and parcel of

the nmenbership. Wien | say part and parcel, is that -- in other
words, there's the nmenbership you have in the Juvenile
Correction Adm nistrators Council, and is that a requirenment or

are you going or planning on travel to attend neetings of that
Counci | ?

MR. MEYERS. The State Advisory G oup does travel at annual
nmeeting to that.

REP. BYRON. (Ckay. Thank you.

JOINT FISCAL COMMITTEE

February 16, 2018



20

CHAI RVAN DANI ELS: Any further questions? Seeing none. |Is
there a notion to approve 18 --

*x REP. OBER: So nove.

CHAI RVAN DANI ELS: -- 018. Representative Cber noves that.

SEN. 4 UDA: |'ll second.

CHAI RVAN DANI ELS: Second. Second by Senator G uda. Al
those in favor of the notion say aye? Opposed nay? Ayes have
it. Motion carries.

*** {MOTI ON ADOPTED}

CHAI RVAN DANI ELS: 18-032. Representative Byron.

REP. BYRON: Thank you, M. Chairman. Conm ssioner, on
18- 032.

MR. MEYERS: Yes.

REP. BYRON: One of the things | notice is in your
di scussion of this or the explanation section which is on Page 3
and 4.

MR. MEYERS: Yes.

REP. BYRON: You tal k about the average daily casel oads. And
| believe that the budget was 2300, but you see an increase in
that. Can you tal k about why we are seeing that increase?

MR. MEYERS: Yes.

REP. BYRON: And what's causing that?

MR. MEYERS: Yep, |'m happy to do that.

The TANF casel oad is increasing because the eligibility
| evel for TANF changed in the budget. It was brought forward
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first in the Governor's -- actually, it was in the Departnent's
Efficiency Budget. To be clear, it was kept in the Governor's
Budget. It was put in the House Budget. House Budget didn't

| eave the body, but it was then when the Senate considered it,
it was -- it had been in the Governor's Budget. Senate used the
Governor's Budget as a baseline. It stayed in the Senate Budget.

There was a provision in House Bill 2 that raised the
eligibility level fromroughly, and |I'm saying roughly because
there was a different nethodol ogy than the Federal Poverty Level
that was used prior to this change, but essentially we set a
threshold for TANF at 60% of FPL of the Federal Poverty Level.
So an individual -- and that was slightly higher than the
nmet hodol ogy that established the threshold for eligibility prior
to this change.

So as a result of this change there are sone additional
i ndi vidual s who are now eligible for TANF t hat were not under

the old eligibility standard.

REP. BYRON: Do you know how many --

MR. MEYERS: | can tell you what the -- the differential is
roughly a mllion dollars.

MS. CALI SE: Hm hum

MR. MEYERS: | don't have the nunber of people. | don't
have that figure right in front of me, but | can certainly get
it to you.

REP. BYRON: And do you al so have an estimate or any
pl anning estimate as to what you think this will rise to in
terms of casel oads? Wiat that cost wll be?

MR. MEYERS: Yeah, we have to take a very close look at this
in ternms of the next budget. So for this budget the Legislature
has established 60% of FPL as the threshold. That's sonething,
obviously, that we can take a | ook at as we go forward into the
next budget.
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But what | want to enphasize, | knew a letter went to
Chai rman Kurk and Chairman Daniels this fall that explained this
as well that by raising the level of 60%of FPL all we did is
really increase the -- the -- it was nore of a cost-of-Iliving
i ncrease because what was happening was that the benefit under
the ol d net hodol ogy hadn't been adjusted for inflation, in other
words, for many, nmany years. And people were not able to provide
for basic subsistence, including rent, food. Not food, excuse
me, rent under the existing standard. So there were studi es done
of what other states were doing. W cane into line with what
other states were doing by raising it to 60% of FPL

The last point | nmake is that at 60% of FPL, that's the
| onest threshold for any benefit that the State of New Hanpshire
provides. | mean, we are providing Medicaid up to 138% of FPL
t hrough expansi on program There's other benefits that are north
of 100% of FPL. So this is really a very m ni num standard when
you | ook at what the State provides and it's consistent with
what's provided in other states.

REP. BYRON: Thank you. Can | followup, M. Chairmn?

CHAI RVAN DANI ELS: Fol | ow up.

REP. BYRON: Thank you. And on Page 3 of 4, again, you talk
about the displacenment of funds where you' re using the
mai nt enance of effort from outside agencies.

MR. MEYERS: Yes.

REP. BYRON: Or outside contractors, I'Il call it, to offset
that. And you were in anticipation of questions you have sone of
that at the bottom of the page. But nmy question is a different
guesti on.

MR. MEYERS: Sure.

REP. BYRON: And that is can outside services funds that
di spl ace CGeneral Funds for the nai ntenance of effort now, can we
use the additional nonies that we budgeted? M recollection is
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$38 mllion.

MR, MEYERS: | think that's about right, yeah.

REP. BYRON: And ny question to you is, now that you're
going to be using outside services to use or to displace sone of
t hose General Funds, okay, the 32 mllion --

MR. MEYERS: Yep.

REP. BYRON: -- are you now using those displaced funds for
ot her purposes and what are those purposes?

M5. CALISE: Only to the extent of the $5 million that's
referenced here. W had community spendi ng of just over
$9 mllion in Fed Fiscal 17, and we're going to displace 5
mllion in our budget for that.

REP. BYRON: Thank you.

CHAI RVAN DANI ELS: Further questions? |Is there a notion on
18- 032?

*x SEN. D ALLESANDRO Move the item

CHAI RMAN DANI ELS: Senator D All esandro noves.

REP. OBER: Second.

CHAI RVAN DANI ELS: And Representative Cber seconds 18-032
for approval. Al those in favor of that notion say aye?
Qpposed nay? The ayes have it. Mdtion carries.

**% £ NOTI ON ADOPTED}

MR. MEYERS:. Thank you

(5) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
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Any Non-State Source and RSA 124:15 Positions
Aut hori zed:

CHAI RVAN DANI ELS: Move on to Tab 5. Anything to be renoved?

REP. OBER Chair, we'd like to renove 18-0109.

CHAI RVAN DANI ELS: 18-019. Anything else? W'Ill take up
18-030, 18-037. 1Is there a notion on those?

*x REP. OBER: Mbve to approve.

SEN. D ALLESANDRO Second.

CHAI RVAN DANI ELS: Representative Qober noves to approve,
seconded by Senator D Allesandro. Al those in favor say aye?
Opposed nay? Ayes have it. Mdtion carries.

*** {MOTI ON ADOPTED}

CHAI RVAN DANI ELS: 18-019, Representative Cber.

REP. OBER: | have a question of the agency.

CHAI RVAN DANI ELS: Sonebody from t he agency.

STEVEN LAVO E, Director of Adm nistration, Departnent of
Safety: Good norning. Steve Lavoie, Director of Adm nistration,
Depart ment of Safety.

REP. OBER: M. Lavoie, good norning. The reason | have a
guestion is not on your paperwork, it's lovely. State Law
provi des that 5% of the grants such as these be set aside in
case of arrest, and this appears that you anticipate sone
i ncreased arrests at sonme point. And the reason that was being
set aside is because nost of the people being arrested are being
used by -- are using Public Defender support which falls under
the Judicial Council, another State Agency. And that Council is
supposed to then work with the agency with the grant and get
their noney back.
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| had a long neeting with the Director of the Judicia
Council and an attorney this week saying that they were having a
great deal of difficulty working with agencies getting Granite
Hanmer Grants, Ganite State G ants, all these other grants to
pay for the prosecution costs. And | didn't see anything in this
paperwor k that even acknow edged that that m ght happen. So what
is the plan of the agency to support the State Law in that
effort? | nean, | do assune you're going to do this because you
think you're going to make sonme arrests. You' re going to make
t hi ngs better.

MR. LAVO E: Correct.

REP. OBER: How are we going to follow State Law if you're
spendi ng 100% of the noney and not keeping that offset in case
of the arrests for the Public Defender?

MR LAVOE: I'mgoing to be honest with you. |'m not
famliar with that specific |law and how it applies or whether it
applies in this case. | do know that this is a federal grant

that has certain requirenents to only be used for certain
purposes. And in that regard there's certain itens that be
excluded, like those activities really to funding the Public
Def ender area. But | can certainly ook into -- ook into that
aspect and how we are handling that as a departnent.

CHAI RVAN DANI ELS: Fol | ow up.

REP. OBER: | think we need to table it to give M. Lavoie a
chance to ook into it.

CHAI RVAN DANI ELS: That sonething you coul d have for us by
the next tinme we neet?

MR LAVOE: If | may? In this regard, we have a
federal -- a federal award. This itemis requesting to accept
and expend Federal funds fromthe Departnment of Justice. And the
intention is to increase enforcenent activities and al so provide
support for our current enforcenent activities, including
Granite Shield and the new MET Troopers and --
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REP. OBER: We know t hat .

MR LAVOE W -- we -- the grant award itself is limted
to those specific activities and can't fund other areas. So, for
exanple, indirect costs are not included here as well because
those are prohibited fromthe federal -- fromfederal funding.
So if we do table this item it will just delay the
i npl enentation of this programregardl ess of the response that |
provi de for how we're handling that 5%

REP. OBER: Well, if I mght. W do have an issue with
Judi cial Council has to fund the prosecution fromyour arrests,
which is a direct result of this grant. So probably is |egal as
you define the grant. But they al so have a State Budget and
t hese grants are inpinging upon themdramatically. And they're
happy to help you out, but they're also -- they have al so got
sone financial concerns. Maybe you and Director Bl odgett could,
if we tabled this, talk about this and | ook at the grants
t oget her and cone back. | nean, that seens |ike the best
conversation to have, don't you think? Rather than nme being the
m ddle man telling you she cane to see ne and now |I'mtelling
you that and now you want nme to talk to her. | don't want to
tell her you have to get the grant. Read it yourself. I'd rather
she talks to you directly and you guys work on that.

MR LAVOE: Ch, | agree. |I'mhappy to neet with -- to neet
with Director Blodgett and speak to that item and speak to that
situation. | guess what | would ask the Commttee would you
consider noving this itemand then after a discussion with the
Judi cial Council, | can report back on what the plan is there,
but not having that be a hindrance for this particul ar piece.
Because | agree that we do need to have that discussion and
under stand what the inplications are.

REP. OBER: | really think that should have been part of
what you submi tt ed.

CHAI RMAN DANI ELS: Senator D Al l esandro.
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SEN. D ALLESANDRO Thank you, M. Chairman. | think we're
tal ki ng about two separate issues. The accept and expend the
grant, the grant specific. The nonmenclature of the grant is
clearly available in the itemthat's before us. The other issue
is sonething that has to be | ooked at, obviously, because there
seens to be sone consternation devel oping here. That's a totally
separate issue. Has nothing to do with this grant. And under the
terms of this grant, you can't set that noney asi de because
they're a very specific situation.

REP. OBER: W don't know t hat.

SEN. D ALLESANDRO So you can tal k about the situation, but
it has nothing to do with this grant.

MR. LAVOE: And | would agree. That's my opinion as well.

CHAI RMAN DANI ELS: Furt her di scussion?

** REP. OBER | npve to table.

CHAI RVAN DANI ELS: Representative Oober noves to table
18- 019.

REP. UVBERGER: |'Il second.

CHAI RVAN DANI ELS: Second by Representative Unberger. Al
those in favor of that notion say aye?

REP. OBER Aye.

REP. UMBERGER: Aye.

REP. BYRON: Aye.

CHAI RVAN DANI ELS: Opposed nay? The notion fails.

*** {MOTI ON TO TABLE FAI LED}

*x SEN. D ALLESANDRO | nove the item
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SEN. d UDA: Second.

CHAI RVAN DANI ELS: 18-019 is noved by Senator D All esandro,
seconded by Senator G uda. Any further discussion on this?
There being none, all those in favor say aye? Qpposed nay?

REP. OBER: No.

CHAI RVAN DANI ELS: Ayes have it. Modtion carries.

*** {MOTI ON ADOPTED}

REP. UMBERGER: |'m sorry, who seconded it?

CHAI RVAN DANI ELS: Senator G uda. Representative Qoer.
Excuse ne, Unmberger.

REP. OBER Sorry, not ne. My hand was not up.

REP. UMBERGER Can we request that Safety provide us sonme
information at the next Fiscal neeting as to how they are going
to handle this?

CHAI RVAN DANI ELS: M. Lavoie is shaking his head yes.

REP. UMBERGER: Just so we know we have it.

CHAI RVAN DANI ELS: Yes.

REP. OBER: Pl ease understand that's not just this grant.
That's all the grants that are inpinging upon Judicial Council.

MR LAVO E: Under st ood.

REP. OBER: W need our agencies to work together. W are in
favor of your arresting, but there is a prosecution piece of
that as well. W can't | eave one agency hanging out with no
addi tional noney when ot her agencies are getting |ots of noney,
and we're assum ng you're going to continue nmaking arrests.
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CHAI RVAN DANI ELS: Thank you.

(6) RSA 21-1:19-g, IIl, Use of State-Owmed Vehicl es:

CHAI RVAN DANI ELS: Moving on to Tab 6, 18-034, use of
St at e- owned vehi cl es.

*x REP. OBER: Mbve to approve.

CHAI RVAN DANI ELS: Representative Qber noves to approve. Is
t here a second?

SEN. d UDA: Second.

CHAI RVAN DANI ELS: Second by Senator G uda. Any di scussion?
There being none, all those in favor say aye? Qpposed nay? The
ayes have it. Mdtion carries.

*** {MOTI ON ADOPTED}

(7) RSA 198:15-y, IIl, Public School Infrastructure Fund:

CHAl RVAN DANI ELS: On to item nunber seven.

*x REP. OBER: Move to approve.

SEN. BI RDSELL: Second.

CHAI RVAN DANI ELS: Public School Infrastructure Fund.
Representati ve OGber noves to approve, that's seconded by Senat or
Birdsell. Any discussion? There being none, all those in favor
say aye? Qpposed nay? Ayes have it. Mdtion carries.

**% £ NOTI ON ADOPTED}

(8) RSA 228:12 Transfers from H ghway Surpl us Account:

CHAI RVAN DANI ELS: Tab nunber ei ght.
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CHAI RVAN DANI ELS: Transfers from hi ghway surpl us account.
Representati ve Ober noves to approve. |Is there a second?

SEN. D ALLESANDRO Second.

CHAI RVAN DANI ELS: Second by Senator D Al l esandro. Any
di scussion? There being none, all those in favor say aye?
Opposed nay? Ayes have it. Mtion carries.

*** {MOTI ON ADOPTED}

(9) RSA 622:28-a Industries Inventory Account:

CHAI RMAN DANI ELS: Tab nunber ni ne.

*x REP. OBER: NMove to approve.

CHAI RVAN DANI ELS: I ndustries Inventory Account.
Representati ve Ober noves to approve. |Is there a second?

SEN. D ALLESANDRO. Second.

CHAI RVAN DANI ELS: Second by Senator D All esandro. Any
di scussion? There being none, all those in favor say aye?
Opposed nay? Ayes have it. Mdtion carries.

**% £ NOTI ON ADOPTED}

(10) M scell aneous:

(11) Informational Materials:

CHAI RVAN DANI ELS: I's there anything under Tab 11 on the
I nformational Materials that people would like to take for
di scussion? Seeing none. W will go on to the Audits and
recogni ze the Uni que Col |l ege I nvesting Pl an.

AUDI TS:
JOINT FISCAL COMMITTEE

February 16, 2018



31

CHAI RVAN DANI ELS: Good nor ni ng.

STEVE SMTH, Director, Audit D vision, Ofice of
Legi sl ati ve Budget Assistant: Good norning, M. Chairmn,
Menmbers of the Conmittee. For the record, Steve Smith, Director
of Audits for the LBA. Wth nme this norning to present Uni que
and 529 Coll ege Savings Plan is a new partner that you haven't
seen.

REP. OBER: Can you talk into -- is that m crophone even
turned on?

CHAl RVAN DANI ELS: It is but it's not --

REP. OBER: It's not doing well.
MR. SMTH This better?
REP. OBER: Yeah, thank you.

MR SMTH Sorry. Wth nme this norning to present the Audit
fromPwC, PricewaterhouseCoopers, is Declan Byrne. He is a not a
new Partner but due to rotation he's a new Partner on this job
As you know, we contract out for this particular Audit. So he
will present the Audit from PwC s perspective. And then also
joining us is Bill Dwer, the State Treasurer.

DECLAN BYRNE, Partner, PricewaterhouseCooper, LLP: Perfect.
Thank you. | am for the record, ny name is Declan Byrne. Thank
you for having ne here today. It's ny pleasure to be here for
the first time to outline the results of our Audit for this
year. And by way of introduction, I"'ma U S. Partner based in
Boston. Been in the U S. 15 years now. Last nunber of years |'ve
been serving Fidelity organization broadly actually, in Asia.
recently noved to Boston | ast sumrer where | assuned the role of
Engagenent Leader on the 529 Plan. And ny background is asset
managenent. | worked on a nunber of 529 Plans across the United
States, as well as sone donor advised funds in a not-for-profit.
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Spent a lot of tinme at Fidelity, both in Asia and since |'ve
been back, and it's ny pleasure to be here today.

So I'll dive right in. So I'mhere today to speak to the
Audit results of the Unique College Investing Plan and Fidelity
Advi sor 529 Plan. | hope you have in front of ne -- front of you
the presentation. 1'Il refer to you on Page 2, and these are

managed and adm ni stered by Fidelity Investnent.

The Uni que Col | ege Investnment Plan is conprised of 36
portfolios. Fidelity Advisor 529 Plan is conprised of 27
portfolios. Each portfolio does maintain its own books and
records by Fidelity. And the investnents thensel ves are
investnments in other underlying Fidelity nmutual funds, which are
t hose thensel ves audited as well.

We highlight on Slide 3 the conposition of the Unique
Col | ege I nvestnent Plan, total net assets of the plans as over
the | ast nunber of years, including 2017. The good news today is
we did issue an unqualified opinion on Decenber 21°, 2017, on
the financials as of Decenber -- Septenber 30'", 2017. It was a
good audit, a seam ess audit, in tinme for these results today.
| present froma controls, froma fraud risk assessnent, from
adj ustment differences perspective, pretty straightforward
audi t.

"1l highlight on Slide 4, 5, the conposition of the
underlying portfolios as of year-end, as well as on Slide 7
tal ks about nore about the Fidelity Advisor 529 Plan as the
assets have also grown on that plan over the | ast nunber of
years.

"Il refer you then to Slide 9 which really gets into the
depth of from our audit approach, how we approach the audit from
controls and substantive testing. Fromcontrols' perspective,
we | ook at the daily unit val ue process, rebal anci ng process,
partici pant transactions, multi-class accounting, managenent
override control is a key focus of ours, as well as the
education savings platform
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Much of controls were done by our controls team and based
on the control environnment at Fidelity itself. No exceptions or
significant issues noted as part of our review of the controls
as we reviewed the underlying books and records and their
controls report to provide confort over the controls thensel ves.

From financi al statenent audit perspective, we highlight
the main areas of focus, including valuation of the underlying
funds, fees and expenses, participants' subscriptions and
redenptions, reclassifications of capital gains distribution
whi ch under U.S. GAAP needs to be classified as realized gain.
Presentation of disclosure is also another area we focus on. |
think we have the financial statements here to highlight if you
want to go in a deeper dive.

So that's our audit approach. In terns of conparison the
prior year, the fact there's been no significant changes in the
accounting standards in the prior year did nake it a bit easier
to do this year's audit. As we highlight on Slide 10, we did
i ssue an unqualified opinion. W didn't have any adj ustnents
noted and nothing to report froma fraud perspective.

Slide 11 through Slide 18 then tal ks about our required
comuni cations which we're under professional standards required
to report to you. | won't go through line by line. Maybe |'1|
just highlight the nore inportant areas.

Starting perhaps on Slide 12, froma significant accounting
policy the financial statenments have been prepared in conformty
wi th accounting principles generally accepted in the United
States of America which require nanagenent to make certain
estimates and assunptions of the data financial statenments. Such
accounting policies were disclosed in the notes. From our
perspective, we had no significant issues with the notes as
presented. No real adjustnents or challenges were made to
Managenent as part of the review process of the financial
st atenment s.

Sone of the main accounting policies | draw your attention
to on Slide 13; investnent valuation, investnment transactions
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and i ncone, expenses, and class allocations for, in particular,
the Fidelity Advisor Plan. | would say all are consistent with
what we see in peer 529 Plans and consistent with what we see in
U S. GAAP in general.

Moving to Slide 14, sone of the higher points based on our
Audit of the Plan's financial statenents, no real significant
areas of judgnment and estimates from our perspective. The
underlying funds thensel ves are audited and the NAV itself has a
wr apper fromunderlying audit financial statenments. So from a
j udgnent and estimates perspective, there was not a | ot of
significant judgnents needed to be made.

From an identified m sstatenents perspective, we did not
identify any audit adjustnents and there were no unadj usted
di ff erences.

Move to Slide 15. No di sagreenents with Managenent nor
really significant difficulties with Managenent during the
course of our audit. I will comrend Fidelity Investnents for
their cooperation, including the gentlenen here, Bill and Steve,
for their help throughout the Audit. W did issue our Audit
Qpinion, as | nentioned, on December 21%, which was on time. No
experienced del ays and things went pretty snoothly from our
per specti ve.

Slide 16 then tal ks high | evel about our responsibility for
fraud to communicate to you. From our perspective during the
course of our testing no irreqgqularities, fraud, or illegal acts
i nvol vi ng Managenent -- Senior Managenent that woul d cause
material m sstatement of financial statenment came to our
attention.

The rest of the materials thensel ves speak to our
i ndependence to the plans, and | confirmat this neeting PwC is
i ndependent to perform-- engage in their Audit Opinion and sign
our Audit Opinion. W have no issues from an i ndependence
per specti ve.

And the rest of this docunent covers our witten required
communi cations, including a representation -- a rep letter as
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well as our Audit Opinion itself. So happy to take any questions
or hand to Bill to enbellish anything I've said.

CHAI RVAN DANI ELS: Anything to add?

WLLI AM DWER, State Treasurer, Departnment of Treasury:
No, | don't want to take up any of the Cormittee's tine.

CHAI RVAN DANI ELS: Any questions? Representative Byron.

REP. BYRON: Thank you, M. Chairman. On Slide 3, which is
your conbi ned net assets, |I'mnot sure who the best person to
answer this is. But the net assets in terns of what is the
di fference between the invested anount versus the earned anount,
i f you understand what |'m sayi ng.

MR. BYRNE: A hundred percent is the direct answer if |
understand correctly.

REP. BYRON: So let nme explain maybe a little bit better.
You're showing a growh from 2016 of 10 -- ten thousand seven
hundred five, which is mllions of dollars, to 11,942. How nuch
of that is earned incone versus how nuch of that is new
investnents I'Il call it?

MR. BYRNE: | don't have the nunbers exactly on that. | wll
say the market inproved significantly over the course of the
year. So there would be a sizeable portion of that to reflect on
the market in 2017. That wll be pure appreciation. So |
probably don't have the nunbers, but I do knowit to be an
el enent of pure appreciation of assets versus new noney.
Probably that's what 1'd say. I'msorry, | don't have the exact
nunber .

REP. BYRON: Thank you.

MR. DWER: Thank you. Again, for the record, State
Treasurer Bill Dwer. Wth regard to your question,
Representative Byron, as M. Byrne noted, a significant portion
of that increase does represent capital gains appreciation as a
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result of equity valuations having run up. To give you an
exanple of the type of -- again, we receive quarterly reports
fromFidelity that highlight the nunber of new accounts, the
nunber of dollars contributed. And so the answer I'mgoing to
give you isn't going to tell you exactly how nuch of this
specific growh was due to contributions versus appreciation and
i nvest nments.

However, the -- in the retail sold college savings plan
which is what we refer to as the Unique Plan, in the third
guarter of 2017 the contributions total ed about $300 mllion,
whi ch was a 10% increase fromthe prior quarter. So if you were
to annualize that it would be about 1.2 billion with the rest
being the result of equity appreciation. And, of course, all of
that is offset by distributions taken to pay college tuition as
wel | .

REP. BYRON: Thank you.

CHAI RVAN DANI ELS: Further questions. Seeing none. |Is there
a notion to place this Audit on file?

** REP. UVMBERGER This is accept report, place on file, and
rel ease in the usual nmanner.

REP. OBER: Second.

CHAl RVAN DANI ELS: Ckay.

REP. UMBERCGER: Ckay.

CHAI RVAN DANI ELS: Thank you, Representative Ober, that
seconded, notion by Representative Unrberger

REP. UMBERGER Ri ght.

CHAI RVAN DANI ELS: And seconded by Representative Cher. Al
those in favor of that notion say aye? Qpposed nay? The notion
carries.
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*** {MOTI ON ADOPTED}

** REP. UVBERGER W al so have to accept the Fidelity 529 Pl an
Annual Report and place it on file and release in the usual
manner .

CHAl RMAN DANI ELS: Take that as a notion?

REP. UMBERGER: Yes.

SEN. BI RDSELL: Second.

CHAI RVAN DANI ELS: Seconded by Senator Birdsell. Any
di scussion? There being none, all those in favor say aye?
Opposed nay? Ayes have it. Mtion carries.

**% £ NOTI ON ADOPTED}

REP. UMBERCGER: And --

CHAI RVAN DANI ELS: Thank you very much. Junping back to Tab
11. This was all the Informational Materials. Do we need a
nmotion to place this on file or is there specific wording on
t hat ?

REP. OBER: | think you read it once for everything.

** REP. UMBERGER It says accept report, place on file,
rel ease in the usual manner

REP. OBER: Second.

CHAI RVAN DANI ELS: Ckay. Motion by Representative Unrberger
second by Representative Qober. D scussion? There being none,
all those in favor say aye? Qpposed nay? Ayes have it. Mtion
carries.

**% £ NOTI ON ADOPTED}
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CHAI RVAN DANIELS: And we will junp back to the Audits and
for the Lottery Conmm ssion.

MR. SM TH. Thank you, M. Chairman. You have before you our
Managenment Letter for our Audit of the Lottery Comm ssion for
Fi scal Year 2017. To present the Managenment Letter from our
office is JimLaRi viere. He was the Manager on the engagenent
and joining us fromthe Commssion is Director Mlntyre.

JAMES LARI VI ERE, CPA, Senior Audit Mnager, Audit Division,
O fice of Legislative Budget Assistant: Good norning, Chairnman,
and Menbers of the Commttee. Again, for the record, ny nane is
JimLaRiviere. We're here today to present the Managenent Letter
resulting fromthe 2017 financial audit of the Lottery, the
Lottery's Fiscal Year 2017 financial statenents represented to
the Committee at the January 19'" meeting.

Thi s Managenent Letter report contains three Internal
Control Cbservations, each categorized as a significant
deficiency in internal control. No material weaknesses in
internal control were identified and no comments suggest
| egislative action may be required. The Lottery concurred with
each of the recommendations. The CObservations begin on Page 3.

Qbservation No. 1 identifies weaknesses that existed in the
Lottery's reconciliation controls during Fiscal Year 2017, and
recomends the Lottery review and re-establish its
reconciliation nonitoring controls to ensure that it remains
aware of the status of its reconciliation, including steps taken
to remedy non-conpliance and ot her problens identified by those
reconciliations.

bservation No. 2 on Page 4 notes that during Fiscal Year
2017 the Lottery experienced challenges in the routine of
performng game draws. In two of the three gane draw vi deos
reviewed by the auditors, gane balls were m shandl ed at sone
poi nt during the draw process. W recomrended that the Lottery
strengthen the control environnent over its ganme draw
activities, establish policies and procedures to ensure that the
draw process is sufficiently designed and perforned, and
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eval uate whet her m shandling of gane balls during a draw
constitute a procedural risk, risk requiring docunentation and
Managenent notification.

bservation No. 3 on Page 5 discusses |ack of independence
in the operation of the Lottery's current ICS System which the
Lottery uses to prove the accuracy of the gam ng system
Currently, the gam ng system vendor contracts for the ICS System
directly with the ICS System vendor. W reconmmend that at its
next opportunity the Lottery contract for the ICS Systemto
| essen the potential for conflicts of interest in the operation
of that system

We al so recommended that the Lottery inplenment mtigating
controls, such as obtaining a service organi zation controls
report relative to the controls in place and in the operation at
the ICS System vendor.

Behi nd the Appendi x on Page 7 reports the current status of
the Cbservations contained in the Fiscal Year 2016 Managenent
Letter. As noted in the table at the bottom of the page, five of
the coments were fully resolved, three comments substantially
resol ved and three coments were partially resol ved.

This concludes ny presentation. 1'd like to thank the
Lottery's Executive Director Charlie Mintyre and Lottery staff
for their assistance during the audit. And we'd be happy to
answer any questions the Conmttee may have. Thank you.

CHAI RVAN DANI ELS: Thank you. Questions fromthe Commttee?
Represent ati ve Unber ger.

REP. UMBERGER: Yes, thank you. | was a little disturbed as
| was reading the Cbservations that sonme of them have carried
over fromaudit to audit, and either they're inportant or
they're not. And so | guess that, you know --

REP. OBER: You | ooking at Page 7 where there's a summary?
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REP. UMBERGER: Yeah. |'mjust | ooking at each of the
(bservations and that, you know, either we're serious or we're
not and -- 'cause -- so anyhow, |I'mjust concerned that we need
to be sure to take each one of these things very seriously and
we' ve concurred, and we need to see the corrective actions that
are making their way through the system

CHARLES MCI NTYRE, Executive Director, New Hanpshire Lottery

Comm ssi on: Representative Urberger, thank you for the -- not a
guestion but nore of a comment. Excuse ne. There were neasures
taken | ast year to address them They obviously didn't work and
we'll take further action as to them One of the difficulties in
this area is we're now in our fourth CFOin five years. And so
he's just cone on board, typically experienced financi al
accountant, and we'll take further action on all the matters in
question. But, certainly, with turnover cones difficulties |ike
this, and | certainly take your point to heart, Representative.

REP. OBER: M. Chair man.

CHAI RVAN DANI ELS: Representative Byron

REP. OBER: Go ahead.

REP. BYRON: | do have a question. Commi ssioner, or
Executive Director, | should say, whatever. |s there anything
fromthe Legislature in ternms of resources that you don't have
that you need to conplete to Representative Unberger's comments,
t hese --

MR. MCINTYRE: No, Representative. One of the areas is
because one of the findings relates to a ganme that's run by the
Tri-State Comm ssion which we are a 40% nenber. We're a 40%
menber, Maine is a 40% nenber, and Vernont is a 20% nmenber. To
make changes to that system the draw system has to happen by
agreenent of the three states, and then the funding fromthat
has to agree through the three states. So we nmade a further
change. Based on the comments | ast year we thought we had fixed
the specific problemrelated to draw. It wasn't fixed. Now we
have to go back and suggest, all right, we have to hire nore
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staff to handle the drawi ngs or buy different equipnment, and
draw equi prent is very expensive. A draw nmachi ne costs $15, 000
per and we're tal king several of them So that's

the -- that's -- it's not just bodies, Representative. |
appreci ate you aski ng.

REP. BYRON: Are there --

CHAI RVAN DANI ELS: Fol | ow up.

REP. BYRON. Thank you, M. Chairman. Are you receiving the
cooperation of the other states in terns of trying to get these
fixes put in place?

MR, MCINTYRE: O course. W had proposed a fix last tine
and it's a matter of people and physical handling of stuff.
It's -- we can fix it wth machines, | think. So we have to go
back to the group and ask for nore funding essentially. But we
haven't received any difficulty fromthe fixes, no, to answer
your questi on.

CHAI RVAN DANI ELS: Representative Qoer.

REP. OBER: Charlie, I"'mon Page 7 in the audit which is the
Appendi X.

MR. MCI NTYRE: Yes.

REP. OBER: |'m | ooking at the summary. And | know
five -- internal conment here five which is partially resol ved
is clearly Tri-State. Is four also part of that?

MR. MCINTYRE: Yes, it is, Representative.

REP. OBER: Wuldn't it be better then to non-concur and
poi nt out that you don't have full control of that rather than
to be nagged for that the foll ow ng year?

MR MCII NTYRE: Hum -- we don't often like to non-concur with
the auditors.
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REP. OBER: | understand that. But the reality is you don't
have 100% control. |I'mnot sure if you have 100% control of
nunmber 9; but 4 and 5 you don't have 100% control.

MR. MCINTYRE: Yes, that is correct, Representative Ober.
But | like to think we can fix it. And next year | promse |'l
non-concur. But a non-concurrence brings forward --

REP. OBER: You can partially concur if you want. | have, if
| mght, a followup question for the auditors.

CHAI RVAN DANI ELS: Fol | ow up.

REP. OBER: G ven the fact that he doesn't have 100%
control, do you |look at audits for the other states that are
here to see if they're having the sane problemwth this?
Because that woul d be sonething that we woul d expect Charlie to
do to checkout their audits. But there ought to be sone cohesion
here supporting him as well as supporting the Audit. So what
was the -- what was done wth that?

MR. LARIVIERE: W do | ook at the Tri-State Audit financi al
statenents, but we were not aware of any issues brought up by
the State of Maine or Vernont relative to. Vernont handl es the
accounting aspects for the Tri-State organi zati on. New Hanpshire
handl es the draw -- the draw procedures. But it is a policy
that has to go through the Tri-State Conm ssion as far as any
policies changing with regards to the procedures that are
per f or med.

In Qbservation No. 4 we had observed, you know, m shandling
of the balls and observing, you know, two -- excuse ne -- we
observed three videos of the draw and had observed out of those
three that two where balls were m shandl ed. And so we wanted to
bring that to the attention of the Lottery and seeing if,
obvi ously, they could make inprovenents in that process just to
i nprove the due care over that, the draw process. Wet her
policies get inplenented and changes occur that does go through
the Tri-State process.
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REP. OBER: Thank you.

MR. LARI VI ERE: Yeah. As far as Observation No. 5, that had
been brought up in the past with regards to New Hanpshire
Lottery enpl oyees working on those draw procedures. \Wen they're
wor ki ng during the day, they're paid as New Hanpshire Lottery
staff. When they do the draws at night, they're being paid as
Tri-State, and the concern was whet her there was any
inplications with regards to the -- the Fair Standards Labor
Act, and we had recomrended that they seek Attorney General
advi ce on that.

CHAI RVAN DANIELS: In the audit process, is it customary to
take the control conmments fromone audit to the next? [1'IIl give
an exanpl e.

I n Decenber of 2016 we noticed that on that report the
Lottery funds on deposit with Treasury should be credited with
interest. At that point in tine it was substantially resol ved.
W see in this report that it is fully resolved. dad of that.
But there's al so another one that says resol ved, recognize
weaknesses in security systens that was substantially resol ved
but that's not noted in this instance. So am| to take it that
that is still outstanding or is that resol ved?

MR. LARI VI ERE: Those have been resol ved.

CHAI RVAN DANI ELS: Ckay. So it goes to ny comment is it
customary to take these, you know, should |I have seen that it to
be resolved so that | could see the continuing fromone year to
the next or am| just supposed to assume that if it doesn't show
up it's not a problenf

MR. LARIVIERE: In Cbservation No. 2, we have bullet -- we
have those identified with three bullets showing they're fully
resolved for the interest, if | understood your question.

CHAI RVAN DANI ELS: And that -- that goes to one process in
saying, okay, in the last one it wasn't fully resolved. This
time I knowit fully is.
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MR. LARI VI ERE: Ri ght.

CHAI RVAN DANI ELS: Last tine there was recogni zed weaknesses
in security systens, but | don't see anything in this one. So |
have no idea what the status of that is. And nmy question is
should I have seen like | did the |last one that it has been
fully resol ved?

MR. LARI VI ERE: Right. Wat happens is we al ways report on
the prior year. So that would have been actually fromthe Fisca
Year 15 Audit. So in '"16 it was substantially resolved. By the
time we got to Fiscal Year 17, it had been fully resolved so we
no | onger brought it up as an issue.

CHAI RVAN DANI ELS: But is that to say that the interest or
the credited with interest was not resolved? | nean, | see two
different things, but they seemto be handled two different
ways.

MR. LARI VI ERE: So, for exanple, Cbservation No. 2.

CHAI RVAN DANI ELS: Yeabh.

MR. LARIVIERE: Lottery funds on deposit with Treasury
shoul d be credited with interest. That has now been fully
resolved. The Lottery is receiving the interest on the funds on
deposit with State Treasury. So in the Fiscal Year 2018
Managenment Letter you would no | onger see this comrent brought
up and that was the case with 2015.

CHAI RVAN DANI ELS: ' m not expressing nyself clearly.

MR. SMTH | think, Senator, if | follow your question, in
terms of the security controls that was as a result of Fiscal 15
Audi t .

CHAI RVAN DANI ELS: Ckay. But it was not resolved in '16.

MR SMTH It was partially resolved in '16
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CHAI RVAN DANI ELS: Why did | not see it as fully resolved in
this one?

MR SMTH W typically go back to the previous Managenent
Letter. We don't go back further unless through our audit work a
prior coment, in this case the "15, if it re-energed as an
issue, then it would be a current year Cbservation. | think the
gui ckest way to answer it the assunption is if it's not here
it's been resol ved.

CHAI RVAN DANI ELS: Ckay.

MR SMTH |If it's not in the body of the report, or it's
not brought forward as a bulleted itemin the Appendi x, then
it's been fully resolved from our perspective.

CHAI RVAN DANI ELS: Then ny question goes back to the
interest credited. Wiy did | not just see nothing in here
i nstead of seeing it as being resolved?

MR SMTH  The interest credited was brought up in the
| ast nobst recent report.

CHAI RVAN DANI ELS: Ckay. So we didn't -- okay. Never m nd.

MR. KANE: Steve, you only go one year back.

MR. LARIVIERE: Correct. We go back to the prior year and if
it's been resolved then it doesn't carry forward two years
| at er.

CHAI RVAN DANI ELS: But if you go back to the prior year the
credit was not resolved. So you see it resolved this year. |f
you go back to the prior report the security systens was not
resolved, but | don't see it this year. So |'ve got two from
| ast year that were not resolved. |'m seeing one resolved this
year but the other one does not show up, and |I'm just
guestioning the inconsistency of how those are bei ng handl ed.
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MR SMTH W can take it back and take a | ook at that
particul ar --

CHAl RVAN DANI ELS: Ckay.

MR SMTH -- to see if we need to reconsider our approach.
CHAI RVAN DANI ELS: One way or the other. [|'mfine either
way. | just want to know if | don't see sonething there, |

don't knowif it's left off or if it's resolved and why we got
sonething on that's resolved that wasn't resol ved before, so.
Got it. Any further questions?

*x REP. UMBERGER: | will nove that we accept the report, place
on file, and release in the usual manner.

SEN. BI RDSELL: Second.

CHAI RVAN DANI ELS: Moved by Representative Unrber ger,
seconded by Senator Birdsell. Al those in favor say aye?
Opposed nay? Ayes have it. Mtion carries.

**% £ NOTI ON ADOPTED}

CHAI RVAN DANI ELS: Thank you.

MR. LARIVIERE: All right. Thank you.

CHAI RVAN DANI ELS:  Li quor Conm ssi on.

MR. SM TH. Thank you, M. Chairman. Qur |ast presentation
is our Managenment Letter for the Liquor Conm ssion for Fiscal
Year 2017 Audit. Wth me fromny office is Jean Mtchell. She
was the Manager on the job, will present it from our
perspective. And joining us fromthe Conm ssion is Dan St.
Hilaire, Director of Adm nistration, and Tina Deners, the CFO

CHAI RVAN DANI ELS: Good norning. |Is it norning?

REP. OBER: Still norning. You' re good.
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JEAN M TCHELL, CPA, Senior Audit Mnager, Audit Division,
Ofice of Legislative Budget Assistant: Good norning, everyone.
For the record, ny nane is Jean Mtchell. |1'mhere today to
present the Fiscal Year 2017 Managenent Letter of the New
Hanpshire Liquor Comm ssion. This report is a by-product of our
Fi scal Year 2017 Audit of the Liquor Comm ssion's financial
statenents that were presented to the Conmttee at its January
meet i ng.

This report contains three Internal Control Coments. One
is classified as a material weakness and two are classified as
significant deficiencies. The Comm ssion concurs with all of our
comments and none of the conments suggest that |egislative
action may be required.

Qur first coment begins on page nunber three. It's a
mat eri al weakness. Managenent Letters from Fiscal Years 2013
t hrough 2016 have reported material weakness in the Conm ssion's
core financial accounting and reporting resources. The Audit
comments have recommended the Comm ssion enhance its operations
by enpl oyi ng additional staff that have financial accounting and
reporting expertise appropriate for the scope and conplexity of
t he Comm ssion's operations. Though the Conmm ssion was able to
nmeet its Fiscal Year 2017 financial reporting deadline, the
Comm ssion's weakness in its in-house core financial accounting
and reporting resources continue through the date of this
report.

This is evidenced by a key Commi ssion enpl oyee, finance
enpl oyee, continuing to work a significant amount of overtine
hours and the Conmmi ssion finding it advantageous to hire
contracted expertise to assist its finance group. This weakness
was exacer bated when the Comm ssion's Conptroller left
enpl oynent shortly after Fiscal Year 2017 ended.

Al t hough the Conmi ssion has nmade significant progress in
its efforts to establish policies and procedures for critical
financial activities during Fiscal 17, certain critical
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financial accounting and reporting activities remain
unaddr essed.

Qur recomrendations are outlined in itenms nunbers 1 through
3 of the comment.

bservation No. 2 begins on Page 5. It recomrends that the
Comm ssioner -- the Comm ssion work with the Departnent of
| nformati on Technol ogy to obtain additional information to
better understand the hours and costs of Dol T efforts on the
Commi ssion's IT projects. This will allow the Comm ssion to
better manage and accurately capitalize the cost of devel oping
and inplementing their new I T system

Qur final Observation No. 3 is also |ocated on Page 5. It
relates to an unsupported bal ance related to one of the
Commi ssion's budgetary accounts. Since at |east Fiscal Year
2014, the budgetary retai ned earnings account has had a reported
$3.2 mllion balance at Fiscal Year end. The source and
conti nued appropriateness of this bal ance coul d not be expl ai ned
by the Conm ssion, and we recommend the Conm ssion performa
review to determ ne whether the continued reporting of a
retai ned earni ngs balance is appropriate in the Comm ssion's
budget ary accounts.

The Appendix to the report is |ocated on Page 7. This
summari zes the December 19'", 2017, status of Qbservations
contained in the Fiscal Year 2016 Li quor Conm ssion Managenent
Letter. O the 14 comments noted, seven are fully resolved, two
are substantially resolved, and five are partially resolved.

I"d like to thank the Liquor Comm ssion Managenent staff
for their assistance during this Audit, and the Commttee for
letting me have the opportunity to make this presentation. And
we certainly could answer any questions that you may have.

CHAI RVAN DANI ELS: Thank you very nuch. Senator G uda.

SEN. G UDA: | have a |l evel of concern on this report. |
refer to page nunber one, the definition of material weakness.
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A deficiency or conbination thereof in internal control such
there's a reasonable possibility that a material m sstatenent of
the entity's financial statenents will not be prevented. That
rai ses an elenent of concern but is conpounded when | go to Page
5 that we have $3.2 mllion. It's saying as though there's no
way they could explain the source or continued appropriateness
of that bal ance. You have $3.2 mllion, we don't know where it
cane fromor if it's real. The material weakness that they're
unable to stop the problem So that, to ne, is a significant
concern. And I'mnew to this but, nonethel ess, as a neophyte
maybe those of you who experienced m ght have nore concern.

CHAI RVAN DANI ELS: Representative Unrber ger.

REP. UMBERGER: Yes, thank you. | certainly have a | ot of
concern as well about the material weakness, and especially
since it's been going on for a while and as identified. And |
don't, you know, if we -- if we can't resolve it in-house, then
we should hire soneone to resolve it. | nmean, you and your
peopl e handle mllions of dollars all the tinme, and there should
be no question on the accuracy. That's |like going to Hannaford
and Hannaford not knowi ng where their noney is being spent or
being received from It's, you know, it's the exact sane
process. |'mvery, very concerned about that.

CHAI RVAN DANI ELS: Senat or G uda.

SEN. G UDA: Thank you, M. Chairman. | also |ook as a
conmpoundi ng factor on Page 3, recomrendati on nunber one, they
shoul d enhance their staff since 2013, this is five years we
have, and now we have a material weakness and an unaccounted for
3.2 mllionin terns of where it cane from That, to ne, is a
managenent problem 1'Il be very blunt wwth that. Five years of
being told you need staff and you have a managenent probl em and
a material weakness. This is beginning to worry nme nore every
time | read this report.

CHAI RVAN DANI ELS: Representative Qoer.
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REP. OBER: Wil e they've recomrended this since 2013, | can
tell you the |ast budget cycle had a new accountant in Tina's
staff and a new adm nistrator. The Legislature has not failed
to provide themresources. Liquor had the highest nunber of new
enpl oyees in this year's bienniumof any agency. So the question
is sonewhat different, | believe, than what you expressed. And
yes, | believe this has been offered since 2013; but |ast year
we took significant steps to offset that. W, the Legislature.

CHAI RVAN DANI ELS: Senat or G uda.

SEN. GUDA: M. Chairman, would it be appropriate to speak
with the Conmm ssioner?

CHAI RVAN DANI ELS: If you have a question --

REP. OBER: The Conmi ssioner isn't here.

SEN. G UDA: O soneone fromthe Departnent. | would ask
what you have in mnd to renedy this specifically this year?

DANIEL ST. HI LAIRE, Director of Adm nistration, New
Hanpshire Liquor Comm ssion: |'ll speak to that staffing issue.
Again, for the record, Dan St. Hilaire. Chief Operating Oficer
and Director of Adm nistration.

We have experienced a shortfall in staff and turnover in
staff. We have our Conptroller position being advertised now. W
did in-house, didn't receive candidates fromwithin the State
and now it's published on the Internet and out of house. W have
ot her positions that have gone through DOP and been approved
that we are going to be posting as well to enhance the finance
section.

As a stopgap neasure what we did was contract with Berry
Dunn, brought in some CPAs to assist us to review our books and

assist the LBA auditors. Also, for the record, | just want to
poi nt out how great the auditors have been. | want to thank
Jean, Steve, and Bill. They have been very professional and

hel pful and | think we've, in turn, tried to provide themwth
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everything that they need as well. So |I'm hopeful that by next
year when we're sitting here we will have increased staff to
help with the increased volune of sales that we're experiencing
such that we don't have to contract out for the help.

CHAI RVAN DANI ELS:  Fol | ow up.

SEN. GUDA: | don't think hopeful is an appropriate
response to this audit. I would like, as a nenber, a witten
report of what you're going to do to fix this problem And if
t hat nmeans you need to demand nore financial resources, so be
it. But I want sonmething in witing that says we recognize it
and here's what we're doing to fix it.

MR ST. HLIARE: If I may? Wen we contracted with Berry

Dunn, our -- we had themfor two parts. The first part was to
anal yze our financial systemand give us their recommendati on of
what we should do to reorganize it and positions involved. | can

give you their report. They made their reconmmendations --

SEN. G UDA: 1'd Iike that.

MR. ST. HLAIRE: -- as external auditors. So we are
following their report and we have been conferring with
Adm ni strative Services. They have been helping us with
positions as well. W now have themin hand, and we are starting
the process of filling those. W also, though, can't account for
things we didn't expect to have our Conptroller |eave as well.
We don't expect staff turnover, just |ike the other agencies
don't expect staff turnover. Sometinmes we try to get ahead and
get behi nd because you can't control where your enployees are
going to be in the next year. But | can assure you that every
position that Berry Dunn has recommended that we have, we are
going to be posting, and so by this tine next year we should be
up to staff.

Now, | will be honest and tell you that I'mnot sure we
will still need their expertise because these people will be new
and |1'd still like to have them on board for the next year to

help us out with the audit to make sure our staff has all the
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resources and training they need that will give you a report
that, hopefully, you'll be satisfied wth.

SEN. G UDA: Thank you.

CHAI RVAN DANI ELS: Thank you. Further questions?
Represent ati ve Unrber ger.

REP. UMBERGER: Maybe we shoul d ask the Liquor Comm ssion to
provi de sonmething in witing as to their process |like we did
with -- was it the Pharmacy Board? Whatever. Because | don't
want this to fall through the cracks, and | think Senator G uda
kind of feels the sane way. And, you know, we need to -- we need
to know what their progress was. Maybe it only needs to cone
every three nonths or sonmething. But | just think that we need
sone sort of followup to whatever is happening.

CHAI RVAN DANI ELS: And understanding that you' re foll ow ng
the guidelines of a couple different entities, provide the
Commttee with a quarterly report on the progress on this.

MR ST. H LIARE: W would be happy to provide that to you.
"1l provide Berry Dunn's findings and their recommendations to
the entire Commttee, and we will provide a report to let you
know how we're following up with those recomrendati ons.

CHAI RVAN DANI ELS: That be great. Thank you. Anything
further? Representative Unberger

** REP. UMBERGER: | nove to accept the report, place it on
file, and release in the usual manner.

CHAI RVAN DANI ELS: Mdtion by Representative Unberger. Is
there a second?

REP. BYRON: Second.

CHAI RVAN DANI ELS: Second by Representative Byron. All those
in favor of that notion say aye? Opposed nay? Ayes have it.
Motion carries.
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** { MOT| ON ADOPTED}

CHAI RVAN DANI ELS: Thank you all very much. Is there
anything else to cone before us? Representative Byron.

REP. BYRON: Yes, | would like to -- I'"mconcerned by the
answers fromthe questions that our Chair has asked today
concerning our audits, and I would like to ask the Legislative
Budget Assistant if we can re-examne the policy in terns of how
many Observations and the resolution of those Observations we
carry forward in audit reports.

My personal opinion is that none of them should drop-off
until they're conplete, and that we should be able to carry
t hose year, to year, to year, whether it's tw years,
three years, four years or whatever so that we, as a
Legi sl ature, can have an understanding as to what's goi ng on.
woul d |i ke to ask our Legislative Budget Assistant if they can
re-exam ne that policy and see if changes need to be nade.

MR, KANE: Yes, I'll talk with Steve on it.
MR. SM TH. Be happy to.

REP. EATON: Wth an asterisk for each year carryover.

CHAI RVAN DANIELS: | think if we just carry it until it's
conplete, then we can see one-tine it's conplete and then it
drops off, if it doesn't showup. But if it's inconplete, you
know - -

REP. BYRON:. That makes perfect sense to ne.

CHAI RVAN DANIELS: -- it would be there until -- that way we
can go back and as far back as we need to to find out how | ong
it's been hanging on.

REP. BYRON: Yes, agreed 100%
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CHAI RVAN DANI ELS: Thank you very much.

(12) Date of Next Meeting and Adj our nnent

REP. UMBERGER: Next neeting is set for March 16'"

CHAI RVMAN DANI ELS: Next neeting is set for March 16'". Same
time, sane place. Senator G uda.

SEN. G UDA: Whul d you envi sion your carry on unconpl eted
itens having a year --

CHAI RVAN DANI ELS: No. No, | think just know ng that what
you're looking at -- if there was sonething that was unconpl et ed
say in 2016, | would expect it to show up on 2017 either as
unconpl eted or conpl et ed.

SEN. G UDA: So that we know from which year it cane.
That's what |' m sayi ng.

REP. EATON: That's why | think if they put an asterisk for
each year it's continuing you can | ook and see three asterisks
for three years' rollover, it's a problem

REP. UMBERGER: Why don't we let the LBA take care of it and
cone back.

MR. KANE: Sure, yes. |I'Il absolutely talk to Steve and |
understand | think the Commttee would like to see an issue, if
it's been resolved, you' d like to see the three dots.

CHAI RVAN DANI ELS: Exactly.

MR KANE: |I'll talk to Steve the best way to do that so we
continue to carry forward the unresol ved issue.

CHAl RMAN DANI ELS: Senat or G uda.

SEN. GUDA: M. Chairman, for the record, | would like to
comment that | was unaware that person sitting here was newy
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appoi nted and that the Conm ssioner who is responsible for these
failures was not here today. And | would like, for the record, a
request made that the Comm ssioner show up the next tinme at the
next neeting to explain these. | think it's inappropriate with a
report of this nature that the fella that runs the whol e show
has been here for some tinme chooses not to be here.

CHAl RMAN DANI ELS: Wwell, | don't know if that was a choice
or sone other --

REP. EATON: For the record, Dan St. Hilaire is a new
appoi ntee. He's been around for a | ong while.

REP. UMBERGER: Nei t her one of them are new.

CHAl RVAN DANI ELS: | don't have the Conm ssioner's schedul e
so |l don't knowif it was sonmething that could not be avoided or
what ever .

REP. EATON: Right .

CHAI RMAN DANI ELS: Anyway, March 16'" is our next meeting.

REP. BYRON: |Is it possible we could at that neeting get a
report fromLBA as to what resolution on this audit question we
asked?

MR KANE: Sure, we can do that.

REP. BYRON: Thank you.

CHAI RVAN DANI ELS: Wth that, | will accept a notion to
adj ourn.

* % REP. BYRON: So noved, M. Chairman.

REP. EATON: Moved.
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CHAI RVAN DANI ELS: Moved by Representative Byron, second by

Representative Eaton. Al those in favor say aye?
The ayes have it. Mdtion carries.

*%% £ MOT| ON ADOPTED}

(The neeting concluded at 11:44 a.m)
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