

















The Honorable Karen Umberger, Chairman
October 6, 2022
Page 7 of 7

Statutory Calculation of the Granite Advantagse Health Care Program Finances

' SFY 2020 SFY 2021 SFY 2022
Cost of Coverage for the Program $380,112,773 $540,381,295 $556,650,586
Administrative Costs $2,271,172 $1,417,237 $1,546,454

Total Program Costs  $382,383,945  $541,798,532 $558,197,039

Less:

Federal Reimbursement: Program & Admin (b) $348,686,800 $487.219,024 $502,010,942
Actual/Est. Insurance Premium Tax Revenue (d) $5,883,982 $8603,891  $10,206,253
Alcohol Abuse, Prevention & Treatment Fund (a) $10,037,800 $10,024,300 $10,328,200

Total Reimbursement & Tax Contributions $364,608,582 $505,847,215 $522,545,395

Remainder Amount $17,775,363 $35,951,317 $35,651,644

Add' liquor funding (Ch346 Laws of 2019 Sec 351). $8,499,999 $8,736,916

The higher costs in SFY 2021 and SFY 2022 compared to SFY 2020 is primarily due to the 76% increase
of the Granite Advantage caseload resulting from the COVID-19 pandemic and the maintenance of effort
requirements by CMS to provide continuous enrollment during the federally declared Public Health
Emergency for states to receive enhanced federal medical assistance percentage. Costs associated with
the federal share are drawn and reimbursed by CMS immediately after the payment is made by the State.

The per-person cost increase was less than 3%. The composite rate for all individuals covered by the
Medicaid Care Management Program for SFY 2022 Amendment #8 was $480.41 compared to the SFY
2021 Amendment #6 composite rate of $478.73.

In addition, the provisions in the Managed Care Contract to protect against overfunding the MCOs is
addressed in a Risk Settlement mechanism. The non-federal funds returned to the Granite Advantage
Health Care Program Trust fund in SFY 2021 were $941,110 and $3,855,211 in SFY 2022; those funds
are then returned to the Trust fund to reduce funding needs in a subsequent period.

Sincerely,

jgem‘ M
Lori A. Shibinette
Commissioner

The Department of Health and Human Services’ Mission is to join communities and families
in providing opportunities for citizens to achieve health and independence.



